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through each military department's publication distribution system. The 
respective points of contact are: 

NAVY: Office of the Chief of Naval 
Operations (CNO/OP-63) 

ATTN: OP-631D3 
U.S. Department of the Navy 
Washington, DC 20350-2000 

ARMY: Army Publication Distribution Office 
Office of the Adjutant General 
ATTN: DAAG-OPD 
Rm IB925, The Pentagon 
Washington, DC 20310-2121 

AIR FORCE: Publication Distribution Center 
2800 Eastern Blvd. 
Middle River 
Baltimore, MD 21220-5000 

Such distribution will be in accordance with addressee lists developed and 
provided by the DSAA Comptroller, Office of FMS Control Division, Washington 
DC, 20301. Requests .for commercial purchases of the SAMM should be directed 
to the aforementioned DSAA office. 

H. INTERPRETATION, RECOMMENDATIONS AND DEVIATIONS. Requests for clarifica
tion or interpretation of, or changes to, the proviSion of this Manual should 
be submitted through security assistance management channels to the DSAA 
(ATTN: SAMM Coordinator), Washington DC, 20301. Any guidance contained in 
this Manual that appears to be in conflict with other 000 issuances or govern
ing statutes and regulations should be reported to the DSAA SAMM Coordinator. 
Deviations from the policies presented in this Manual may not be implemented 
without the explicit prior approval of the Director, DSAA, based upon jus
tified requests from the components of the 000. 

1. EFFECTIVE DATE AND IMPLEMENTATION. The provisions of this Manual are 
effective upon date of transmittal. 

SECTION II - RATIONALE AND SCOPE 

A. PURPOSE. Section I addressed the basic structure and organization of the 
SAMM, its authorities, applicability and responsibilities. This section is 
designed to summarize the rationale and scope of the security assistance 
program. 

B. RATIONALE FOR SECURITY ASSISTANCE PROGRAM. 

1. Security assistance has historically played a prominent role in U.S. 
foreign and defense policy. The security assistance program is an essential 
complement to the overall U.S. defense effort •. When we directly assist other 
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nations in meeting their defense requirements, we also make a contribution to 
our own security. 

2. Security assistance represents a most visible aspect of our foreign 
policy in that its implementation results in tangible evidence of U.S. inter.
ests and presence. Such evi dence is represented by the deli very of defense 
weapon systems to friendly foreign governments; by numbers of international 
military students in U.S. service schools; by U.S. personnel advising other 
governments in increasing their internal defense capabilities; and by provid
ing guidance and assistance in establishing a practical infrastructure and 
economic base through which regional stability can be achieved and maintained. 

C. SECURITY ASSISTANCE SCOPE •. 

1. Security C!.ssistance, defined in its simplest terms, concerns the 
transfer of military and economic assistance through sale, grant, lease, or 
loan to friendly foreign governments. Transfers are carried out under the 
principle that if they are essential to the security and economic well-being 
of such governmen~s and international organizations, they are equally vital to 
the security and economic well-being of the United States. 

2. Security assistance consists, interalia, of the following major 
programs: 

Program; 

a. Programs administered by the 000: 

(1). The International Military Education and Training (IMET) 

(2) Foreign Military Sales (FMS) Financing; and 

(3) Foreign Military Sales (FMS). 

b. Programs administered by the Department of State: 

(1) Economic Support Fund (ESF); 

(2) Peacekeeping Operations (PKO); 

(3) Commercial Export Sales licensed under the Arms Export 
Control Act (AECA) 

3. . Prior to 1981, defense articles and defense services were provided 
as grant aid through a separate program, the Military Assistance Program 
(MAP), which was administered under procedures entirely different from those 
used for FMS. Legislation effective in FY 1982, however, allows grant funds 
to be merged with other funds held for the foreign government's account (e.g., 
cash, FMS credits) in that country's FMS trust fund. This technique, which is 
used exclusively today, precludes distinguishing items as having been provided 
as grant aid. Special rules, procedures, and constraints for items provided 
as grant aid, essentially those set forth in the MASM, apply only to programs 
initiated under the old system. FMS rules and procedures apply to all others. 
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defense service for purposes other than those for which furnished unless the 
consent of the President has first been obtained. 

(3) The country or international organization shall have 
agreed that it will maintain the security of such article and will provide 
substantially the same degree of security protection afforded to such article 
by the U.S.; and 

. (4) The country or international organization is otherwise 
eligible to purchase or lease defense articles or defense services. The 
cou~tries or international organizations found eligible to purchase or lease 
defense articles or defense services under the Presidential finding are also 
subject to other provisions of the AECA. 

b. List of Eli,ible \Countries. The current list of eligible 
countries and internationa organizations determined by the President is 
provided in Chapter 6 of this Manual. 

c. Presidential Determination. The President must determine the 
eligibility of the prospective purchaser on the basis that sales will 
strengthen U.S. security and promote world peace [AECA, Sec. 3(a)(1)]. 

d. Designation of Defense Articles and Services. The President is 
authorized to designate those items which shall be considered defense articles 
and services, and to promulgate regulations for control of the export of such 
articles and services. The items so designated shall constitute the United 
States ~lunitions List [AECA, Sec. 38{a)]. Items in categories which are 
asterisked on this list are considered Significant Combat Equipment (SCE). A 
copy of the U.S. munitions list is enclosed at Table 2-111-1. 

e. secretar~ of State Aeproval Authority. The Secretary of State 
shall be responsible or determinlng whether there shall be a sale to a 
country and the amount thereof, whether there shall be a lease to a country, 
and whether there shall be delivery or other performance under such sale or 
lease of export to the end that sales, leases, and exports are integrated with 
other U.S. activities and that the foreign policy of the u.S. is best served 
thereby [AECA, Sec. 2(b)]. 

f. Arms Contro 1. Arms contro 1 consequences must be taken into 
consideration when evaluating any FMS sale [AECA, Sec. 42(a)(3)]. 

g. Atomic Energy Act and Major Ship Transfers. Provisions of 
Atomic Energy Act of 1954, as amended, and title 10 USC 7J07 requiring sepa
rate legislation for major ship transfers are unaffected by the AECA, Sec. 44. 
(See Section IV, paragraph B. of this chapter for futher discussion.) 

h.' Sources of Sales Materiel. Defense articles or services may be 
so 1 d from the stocks of the DoD or the DoD may enter into contracts for 
procurement of defense articles or defense services for sale to eligible 
foreign countries or international orgariizations (AECA, Secs. 21 and 22). 

i. Use of FMS Credit Funds for Procurement Outside United States. 
FMS credit funds may be used for procurement outside the U.s. only if the 
President determines that such procurement will not result in adverse effects 
upon the U.S. economy or the industrial mobilization base [AECA Sec. 42(c)]. 
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Prior consultations within the Department of Defense (DSAA) and with the 
Departments of State and Treasury are required. 

j. Termination Due to Unnecessary Military Expenditures. Further 
sales, credits, and guaranties shall be terminated to any economically less 
developed country which diverts economic aid, or its own resources to unneces
sary military expenditures, to a degree which materially interferes with its 
development (AECA, Sec. 35). Existing sales, credits, and guaranties need not 
be terminated. 

k. Prohibition Against Discrimination, Intimidation or Harassment. 
No sales will be made and no credits or guaranties extended to, or for any 
country whose laws, regulations, official policies or governmental practices 
prevent any person from participating in the furnishing of defense articles or 
defense services on the basis of race, religion, national origin, or sex. No 
sales will be made and no credits or guaranties extended to any country 
determined to be engaged in a consistent pattern of acts of intimidation or 
harassment directed against individuals in the U.S. (AECA, Secs. 5 and 6). 

B. POLICIES. 

1. General. 

a. Basic Sales Policy. In Chapter 1, Section 1 of the AECA, the 
Congress: 

(1) Recognized the increasing cost and complexity of defense 
equipment and the continued need for internationa 1 defense cooperation to 
maintain peace and security. 

(2) Established the policy that sale"s will facilitate the 
con~on defense by entering into international arrangements with friendly 
countries on projects of cooperative exchange of data, research, development, 
production, procurement, and logistics support to achieve national defense 
requirements and objectives of mutual concern; 

(3) Declared that the AECA authorizes sales that further U.S. 
security objectives to friendly countries to equip their forces with due 
regard to impact of sa 1 es on soc i a 1 and economi c deve lopment and on arms 
races; and 

(4) Declared the sense of the Congress that all such sales be 
approved only when they are consistent with U.S. foreign policy interests. 

2. Materiel Transfer Policy. 

a. Use of Federal Acquisition Regulation (FAR) and DoD FAR Supple- * 
ment. When procuri ng for a foreign government, 000 wi" app ly the same 
contract clauses and contrac't administration as it would use ,in procuring for 
itself, except where deviations are authorized in the DoD FAR Supplement. If * 
a sole source procurement requested by a foreign government appears to be 
motivated by objectives in conflict with this requirement or with any u.S. 
legislation, the request must be forwarded to the DSAA, which may forward the 
request to the Department of State for consideration. No LOA in such cases 
will be issued without approval of the Director, DSAA. 
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Secretary of Defense will provide the analysis relevant to the justification 
and certification called for in the AECA, Section 21(i)(1)(E). In this 
connection, a "proposal to sell" within the meaning of Section 21(i) refers to 
a decision at an appropriate level of the U.S. Government to make a sale and 
to direct the issuance of an LOA or signature of a document with comparable 
effect, and does not refer merely to the receipt of a request for P&A, or the 
receipt of a request for a Letter of Offer, or the making of a recommendation 
with respect thereto. No Presidential report is therefore required if the 
ultimate decision is not to make the sale. The AECA, Section 21(;) is also 
interpreted as being applicable to a situation in which the significant 
adverse effect becomes apparent only after a sales contract is concluded. 
However, no Presidential report is required with respect to supply action 
under a sales contract where the supply action is altered in order to avoid a 
significant adverse effect on U.S. combat readiness which would otherwise 
occur. 

(7) Secondary Items. The above also applies to secondary 
items, including spare and repair parts as well as major end-items. However, 
in those cases wherein the foreign government has made an investment in the 
U.S. inventory under a Cooperative Logistic Support Arrangement (CLSSA) for 
spare and repair parts support, the MILDEPs will satisfy security assistance 
requirements based upon priority on the same basis as U.S. force requirements. 
The head of an Inventory Control Point (ICP) may approve the issue of stocks 
below the reorder point to FMS customers when they determine that there will 
not be an unacceptable impact on U.S. forces. The impact on secondary items 
must be considered whenever a total package of end-items and spare parts and 
support equipment is provided to a foreign country. 

6. Logistics Support. 

a. Use of U.S. Military Logistics System. Implementation of 
accepted FMS cases will be accomplished by the MILDEPs and 000 components as 
completely as possible within the existing organizational and procedural 
structure of the U.S. military logistics system. Use of the 000 transporta
tion system will be only for special cases, i.e., ammunition to the Port of 
Exit or by special arrangement stated in the LOA. 

b. Follow-On Logistic Support. Normally, foreign military sales 
of materiel are made only when the DoD has made or has approved plans to 
assure logistic support for the expected service life of the equipment. This 
includes follow-on spares support for equipment sold through FMS under estab
lished Cooperative Logistic Supply Support Arrangements (CLSSAs) which will be 
afforded the same priority as that provided equivalent U.S. forces performing 
a comparable mission in the same geographical area. For other follow-on FMS 
spare parts cases, the normal lead time from procurement will apply. 

,7. Materiel Standards. It is DoD policy that defense articles offered 
and sold. to foreign governments and international organizations reflect 
favorably upon the U.S. Therefore, defe~se articles offered and sold under 
foreign military sales will normally be new or unused, or as a result of 
rehabilitation, possess original appearance insofar as possible, and, as a 
minimum, have serviceability standards prescribed for issue to U.S. forces. 
"If the customer country desires exclusively new equipment, this requirement 
will be stated in the LOA. If the customer desires to purchase "as is/where 
is," this will also be stated in the LOA. 
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8. Communications Security (CO~ISEC) Programs. Discussions relating to ** 
COMSEC will not be initiated with foreign governments without obtaining prior 
approval and specific guidance from DSAA. All foreign government requests for 
information will be forwarded to DSAA for staffing with cognizant DOD service 
organizations and definitive guidance. Upon notification of DSAA approva 1, 
standard FMS procedures app ly to the request for a sa 1e of CO~lSEC equ i pment. 
This includes channels for submission of requests, use of the LOA, financial 
requirements in DoD 7290.3M, etc. Specifically, the DoD component processing 
the request is also responsible for assuring that all National Disclosure 
Policy requirements are satisfied and that the program details are staffed 
with appropriate security activities before a response is provided to the 
foreign purchaser. Refer to NACSI 6001, "Foreign Mi 1 itary Sales of Cornmunic
ations Security and Services to Foreign Governments and International organi
zations, and JCS Memo 131, "Joint and Combined Communications Security," dated 
18 July 1983. 

9. Translation Services. 
,a. Responsibility. The responsibility for the translation of any 

documents rests w1th the user or recipient country. U.S. SAOs should make 
this point clear to their host country counterparts. 

b. Informal Translations. In day-to-day operations, SAOs may 
provide for government-to-government purposes on ly, II informa 1 trans lations II 
using the same practices and procedures as the local U.S. diplomatic mission, 
provided the host country so requests, or the chief of the U.S. SAO determines 
an informal translation of an English text is in the U.S. interest. In each 
case, translators must clearly mark the translated document II Informal and 
unofficial translation -- English text governs." SAOs should ensure that a 
forwarding' letter accompanies each contractual document (i.e., LOA) emphasiz
ing that the English text is the officially binding document. 

c. Other Requests. SAOs will not provide translation assistance 
to contractors or others who are not a part of the U.S. or host country offi
cial family. In the event the SAO receives a request from such sources, 
requestors should be advised to seek assistance from competent local transla
tors. 

10. Exclusive Licensing Arrangements. In cases where a request for P&R, 
P&A, or an LoA is received from a foreign country or international organiza
tion and the request is known to fall within the area of an exclusive commer
cial license arrangement for the item or service, the following special 
procedures will apply: 

a. The prospect i ve buyer wi 11 be prov ided wi th the name of the 
foreign firm involved and informed that this firm has exclusive rights in that 
country relating to the sale of the article or service being sought. 

b. In the event the prospective buyer insists that it wishes an 
FNS transaction it should be advised that the request should be set forth in a 
letter-from the Minister of Defense or the Deputy Minister of Defense (or the 
equivalent) to the Director, DSAA outlining the reasons for the desire to 
purchase by means of an FMS transaction rather than from the foreign licensee. 

c. On receipt of such written reGuests containing justification, 
in order to comply with provisions of the AECA, Section 42(a), the Director, 
DSAA will advise the foreign firm involved (or its designated representative 
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by DSAA, engage in comparison studies requested by a foreign government of an 
FMS offer versus a direct commercial sale. 

5. Initiation of Direct Sales Preference Considerations. To be eligi
ble for these procedures, the U.S. manufacturer must notify DSAA of its 
preference to sell a defense article on a direct commercial basis rather than 
via FMS. The procedures outlined herein apply only when such notification is 
received by DSAA and a foreign country subsequently submits a request for an 
FMS offer for an a~proved direct ~ales preference item. 

6. Extent of 000 Commitment. The process out.li ned ·i n thi s secti on is a 
best efforts commitment by the 000 to comply with U.S. industry preferences. 
Failure on the part of a 000 component to comply with these procedures will 
not be construed as invalidating any resultant FMS transaction. 

7. Contractor Communications Concerning Specific Sales. Contractors 
are free to communicate with DSAA and 000 components about specific sales or 
negotiations. 000 will honor contractor preferences in such instances to the 
extent possible, taking into consideration the circumstances involved, as well 
as potential effects on foreign policy and national security objectives; 

D. RESPONSIBILITIES. 

1. DSAA Responsibility. DSAA is responsible for determining whether, 
within the context of this section, an article is to be designated for direct 
sales preference. Nothing in this section will be construed as precluding 000 
from making any specific sale, even of an item which previously has been 
des i gnated for di rect sa 1 e preference, whi ch is approved on a case-by-case 
basis by the Director, DSAA. 

2. 000 Component Recommendation. The 000 component proceSSing the 
foreign country or international organization request is responsible for 
providing a recommendation to the DSAA based upon the factors and criteria in 
paragraphs E and F below. 

E. GUIDELINES. In determining whether the 000 will grant preference to 
direct commercial sales of specific defense articles and services, the follow
ing guidelines will be used: 

1. Items Normally Excluded from Direct Sale Preference. In the absence 
of special circumstances, the following will be sold through FMS procedures if 
requested by the foreign purchaser and will not be considered for direct sale 
preference designation: 

a. Classified articles. 
b. Items provided under Cooperative Logistics Supply Support 

Arrangements (CLSSA) and similar non-CLSSA follow-on support sales arrange
ments. 

c. Surplus personal property, including MAP disposable property. 
d. 000 long supply stocks, when, in the judgment of the 000 

component concerned, reduction of such stocks is desirable. 
e. Repair parts or components normally carried in 000 stocks, and 

support services, when, in the judgment of the 000 component concerned, such 
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parts or components are required for follow-on support of end-items previously 
sold by the 000 component. 

f. All ammunition rounds above 40mm in caliber. 

g. All aircraft flares which are not procured in complete form 
from commercial sources. 

h. All defense articles which contain as components Government 
Furnished Equipment (GFE) which were manufactured in a Government-Owned, 
Government-Operated (GOGO) facility (except as may be authorized for sale to 
U.S. firms under the provisions of 0000 4175.1). 

i. Any defense article normally procured by the 000 component 
which the U.S. producer requests be sold through FMS channels, in the absence 
of a known exclusive commercial licensing arrangement covering the territory 
in which the purchasing government is located. 

j. Any defense article not normally procured or type-classified by 
a 000 component, when FMS is requested by a foreign government or internation
al organization and the U.S. producer agrees, in the absence of a known 
exclusive commercial licensing arrangement covering the territory in which the 
purchasing government is located. 

k. Those defense articles which could, if provided through commer
cial channels, adversely affect deliveries to a 000 component or FMS customers 
under existing contracts. 

1. Any article required in conjunction with a major system sale. 

m. Defense services, unless the service requires such unique 
technical knowledge and skills that it can only be provided by one U.S. 
contractor. 

n. Other defense articles' not directly tied to end-item support, 
but which are required for troop support and governed by a military specifica
tion. 

o. Programs financed with Military Assistance Program (MAP) funds. ** 

2. Two or More Producers. In order to avoid any connotation of favor
i ti sm toward one producer, and to assure that other manufacturers are not 
omitted from consideration, the article will normally not be designated for 
direct sale preference if there are two or more producers who are know to be 
qualified and currently capable of producing the article. 

3~ Other Considerations. Prior to notification to the foreign purchas
er of the direct sale preference for the article or service, the following 
must be considered: 

a. Whether the purchasing country has the necessary techni ca 1 and 
administrative capability to make a prudent purchase of the article directly 
from the U.S. commercial source. ' A known previous commercial procurement of 
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TABLE 6-1-1 
FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS ELIGIBLE TO PURCHASE 

DEFENSE ARTICLES AND DEFENSE SERVICES UNDER THE AUTHORITY OF THE AECA 
Africa Near East and South Asia 

Botswana Malawi Algeria Nepal 
Cameroon Mauritius (defense Oman 
Dahomey Niger services only) Pakistan 
Djibouti Nigeria Bahrain Qatar 
Equatorial Guinea Rwanda Bangladesh Saudi Arabia 
Gabon Senegal Egypt Sri Lanka 
Ghana Somalia India (Ceylon) 
Guinea Sudan Israel Tunisia 
Ivory Coast Upper Volta Jordan United Arab 
Kenya Zaire Kuwait Emirates 
Li beria Zimbabwe Lebanon Yemen Arab 
Madagascar Morocco Republic 

EuroEe 
Austria Malta Western HemisEhere 
Belgium Netherlands Antigua and Guatemala 
Denmark Norway Barbuda Haiti 
Finland Portugal Argentina Honduras 
France Spain Bahamas Jamaica 
Germany Sweden Barbados Mexico 

(Fed Rep of) Switzerland Belize Panama 
Greece Turkey Bolivia Paraguay 
Iceland United Kingdom Brazil Peru 
Ireland (Inc1 Crown Canada St Lucia 
Italy Agents) Chile St Vincent & 
Luxembourg Yugoslavia Colombia the Grenadines 

Costa Rica Suriname 
Dominica Trinidad and 

East Asia and Pacific Dominican Tobago 
Australia Malaysia Republic Uruguay 
Brunei New Zealand Ecuador Venezuela 
Burma Papua El Salvador 
China (New Guinea) Grenada and 
Fiji Philippines St. Kitts-Nevis 
Indonesia Singapore International Organizations 
Japan Taiwan North Atlantic Treaty Organization 
Korea Thailand (NATO) and its agencies 

Organization of American States (OAS) 
International Commission of Control 

and Supervision in Vietnam 
International Commission of Control 

and Supervision in Laos 
United Nations (UN) and its agencies 

including Intl1 Civil Aviation Org. 
NOTE: Sales to certain countries may have been suspended for legal or policy 
reasons. Any questions relative to the eligibility of a foreign country for 
FMS, FMCS, or leases should be re.ferred to DSAA Operations. 

TABLE 6-1-1. Foreign Countries and International Organizations Eligible to 
Purchase Defense Articles and Defense Services under the 
Authority of the AECA. 
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GENERAL TERMS OF REFERENCE 
(FOR DEFENSE REQUIREMENT SURVEY TEAMS) 

DoD 5105.38-M 

A. Teams will report to the,U.S. Ambassador, or in his absence, the charge 
d'affaires, upon arrival in country, and will serve under the overall super
vision of the Ambassador. All formal consultations with the host country will 
be conducted subject to the concurrence of the U.S. Ambassador, with the 
participation of such Embassy staff as he may direct. Prior to departure the 
team will brief the Ambassador on its preliminary conclusions. 

B. The team recommendations should reflect the "total package" concept: 
end-item, ancillary equipment, training and logistics. Recommendations should 
not mirror-image U.S. force s01\ltions. At least three levels of funding 
alternatives should be presented in the report. 

C. The 'team should evaluate the military manpower base, its absorptive 
capacity, the existing logistics and maintenance support capability, the 
capability of the country to prevent compromise of sensitive data and equip
ment, training requirements, and compatibility of recommended equipment with 
that currently in the host country inventory. 

D. The team wi 11 make no comment to host governments concerni ng poss ib 1 e 
availability of U.S. Government resources in any form. 

E. The team will not give host government any price and availabtlity data, 
000 lead times on equipment, or indicate any prospects for accelerated deliv
eries. The team, however, may provide general orders of magnitude information 
concerning cost and availability for illustrative purposes. Firm estimates 
can be provided only through normal channels and only in response to specific 
requests conveyed through the U.S. Embassy, not through the survey team. 

F. The team will not oblige the U.S. Government to the sale of any specific' 
defense article or service. 

G. The team will not provide any kind of independent assessment or confir
mation of the external threat as perceived by the host country. Release of 
classified information will be in accordance'with the U.S. National Disclosure 
Policy. 

H. The team will not provide military advice concerning tactics, doctrine, 
basing, combat planning, or operations. 

1. The team will avoid any possible indication that USG would assist in 
construction of airfields, camps, or other mil itary facil ities. 

J. The team will make no commitment to follow-on technical discussions or 
further surveys. 

TABLE 6-1-2. General Terms of Reference for Defense Requirement Survey Teams. 
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the same or similar article or service could be one form of evidence of this 
capability. A subjective assessment may be required for this evaluation. 

b. Whether there is a specific government-to-government agreement 
approved by the Director, DSAA, or higher authority, covering such a sale or a 
special exemption to the direct sale preference approved by the Director, 
DSAA. 

4. Exceptions. Both the Governments of Thailand and the Federal 
Republic of Germany (FRG) have requested and been granted an exception to 
purchase, via FMS, articles and services designated for direct sales prefer
ence. 

F. PROCEDURES FOR PROCESSING INDUSTRY REQUESTS FOR DIRECT SALE PREFERENCE 
DESIGNATION. 

,1. Commercial Source Responsibility. It is the responsibility of the 
U.S. manufacturer to inform the DSAA Operations Directorate (DSAA-OPS), that 
it prefers to sell significant combat equipment (SCE) items it manufactures or 
services it provides on a direct commercial basis; that it is the sole U.S. 
manufacturer or supplier of the articles or services; and that it prefers that 
these articles or services not be sold via FMS. Such notification should 
include sufficient information to enable the DSAA to evaluate the request and, 
at a minimum, provide the following: specific article designation/nomencla
ture, military model number and national stock number (NSN) (if applicable), 
most recent contract with DoD (including date and number), and the cognizant 
MILDEP/DoD component for that contract. 

2. DoD Component Responsibility. Upon receipt of a notification of 
direct sale preference, DSAA will query the DoD components for comments on the 
request. The DoD components will be asked to advise within 30 days whether 
the firm is the only know or possible U.S. source for the article or service 
and to consider other factors pertinent to the DSAA evaluation of the commer
cial source notification. Such factors could include: 

a. Previous contract history with that firm; 
b. Advice as to whether the firm is considered to be the sole 

source for the article; 
c. Information regarding other qualified commercial sources 

currently capable of producing the article or service; 
d. Information as to whether the article or service has previously 

been approved for direct sale preference; 
e. Information as to whether stocks of the article in question are 

in long supply; 
f. Confirmation that the item in question is in fact considered to 

be significant combat equipment (SCE) on the United States Munitions List; and 
g. Confirmation that the item in question is in fact solely 

manufactured without government .furnished equipment (GFE) (and if applicable 
the firms qualifications to purchase GFE under the provisions of DODD 4175.1). 
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3. DSAA Determination. Based on the request of the U.S. manufacturer 
and the information provided by the cognizant 000 component, a determination 
will be made by DSAA regarding whether the article or service is to be des
ignated for direct sale preference. The DoD component will be provided an 
information copy of the response to the U.S. manufacturer and appropriate 
instructions regarding processing of requests for articles or services which 
have been approved for direct sale preference. 

4. Semi -Annua 1 Summary. DSAA wi 11 prov ide to each DoD component a 
semi-annual summary listing of contractor direct sale preference notifications 
processed. This summary listing will identify articles which DSAA considers 
to be eligible for direct sale preference and the applicable commercial firms. 
DoD components will maintain this listing on file to assist in evaluating 
foreign country and international organization requests for the article or 
service. Direct sale preference designations will normally be valid for a 
period not to exceed three years. Reconfirmation that the article still 
qualifies for this designation based on the criteria in this chapter will be 
accomplished prior to reinstating any previously designated article or ser
vice. Normally, the responsibility to request such a review and continued 
direct sale preference designation rests with either the U.S. manufacturer of 
the article or the U.S. contractor providing the service. 

G. PROCEDURES FOR PROCESSING REQUESTS FOR DIRECT SALE PREFERENCE. 

1. DoD Component Respons i b il i t*. The Dol) component concerned, upon 
receipt of a request for FMS P&R, P& , or a Letter of Offer and Acceptance 
(LOA), wili screen the request against the summary listing of articles or 
services eligible for direct sales preference and the criteria in paragraph E 
above to determine if the article or service requested is considered for 
direct sa 1 e preference. If it is so determi ned, the DoD component wi 11 
promptly inform the foreign purchaser of such direct sale preference and of 
DoD policy regarding the sale by 000 of such article or service. Such noti
fication will normally be provided to the foreign purchaser within three weeks 
of receipt of the request to preclude any inference that the U.S. Government 
is prepared to sell the articles or services via H1S. (Text of letter or 
message to purchaser is at paragraph G.2.a. below.) The letter or message 
will be coordinated with OSAA-OPS. In the event the DoD component considers 
that there are important factors justifying an exception to policy in a 
specific case, the matter shall be referred to the DSAA-OPS for decision, 
together with the component's recommendation and reasons therefor. Referral 
to DSAA of matters requiring a decision will normally be made within three 
weeks of receipt of the request from the foreign purchaser. 

2. Response to Requests. 

a. Format. When it has been determined that a purchaser should be 
notified that the article or service requested is eligible for direct sale 
preference, a letter or message to the foreign purchaser wi 11 be prepared. 
The letter content will be determined based on the DOD components capability 
to determine the status of production by the commercial firm. Four letter 
formats to cover the various alternative situations are identified below. The 
appropriate letter wi 11 be se lected by the DOD component and utilized to 
notify the foreign purchaser of commercial sales preference. All commercial 
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sa les preference notifications wi 11 be coordinated with the DSAA Operations 
Directorate before dispatch. DSAA initiated correspondence utilizing these 
formats will be coordinated with the applicable DOD component, as required. 

FORMAT 1 - Letter for current DOD producer 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market it on a direct commercial 
basis. The DOD has no preference as to whether this items is 
procured through FMS or on a direct commercial basis. We have 
confirmed that this company is capable of producing this item, and 
that it is currently in production for DOD requirements. If a 
commerc i a 1 transact i on is undertaken, the U. S. Government wi 11 not 
be a party to the contract; therefore, all apects of contract 
performance must be between your Government and the company. Should 
you not desire to pursue a direct commercial purchase, please advise 
us of your rationale. 

FORMAT 2 - Letter for current producer (other than for DOD) 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market it on a direct commercia 1 
basis. The DOD has no preference as to whether this items is 
procured through HIS or on a direct commercial basis. We are not 
aware of any current contract for this item between the U.S. DOD and 
this company, although we .are aware of previous direct commercia 1 
sale for this item between other countries and this company. If a 
commercial transaction is undertaken, the U.S. Government will not 
be a party' to the contract; therefore, all apects of contract 
performance must be between your Government and the company. Should 
you not desire to pursue a direct commercial purchase, please advise 
us of your rationale. 

FORMAT 3 - Letter for prior producer for DOD 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market H on a direct commercial 
basis. The DOD has no preference as to whether this items is 
procured through FMS or on a direct commercial basis. We are not 
aware of any current contract for this item between the U.S. DOD and 
this company, although we are aware of a previous contract between 
the U.S. DOD and this company for this item. If a commercial 
transaction is undertaken, the U.S. Government wi 1" not be a party 
to the contract; therefore, all apects of contract performance must 
be between your Government and the company. Shou 1 d you not des i re 
to pursue a direct commercial purchase, please advise us of your 
rationale. 
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FORMAT 4 - Letter for producer not known by DOD 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market it on a direct commercial 
bas is. The DOD has no preference as to whether th is items is 
procured through FMS or on .a direct commerc i a 1 bas is. We are not 
aware of any current contract for this item bet~een the U.S. DOD and 
this Company. If a commercial transaction is undertaken, please not -
that the U.S. Government makes no representation regarind the 
commercial firm involved, or the item or service in question, 
regardless of the designation or nomenclature applied by the 
commerical firm, and regardless of the services the commercial firm 
states it can provide. Should- you not desire to pursue a direct 
commercial purchase, please advise us of your rationale. 

H. NOTIFICATION OF SIGNIFICANT COMMERCIAL SALES ACTIVITY. In implementing 
these procedures each ODD component-involved in processing purchase requests 
will, to the extent such activities are known, keep DSAA-OPS, the 000 compo
nent, and the SAOs or other appropriate in-country 000 representatives in
formed of significant commercial sales activities. 

I. DOD P&A VERSUS A COMMERCIAL PROPOSAL. 

1. General. Foreign governments may request LOAs after having solicit
ed bids from U.S. contractors. LOAs should not be offered to a foreign 
government until: 

a. The foreign government confirms that commercial negotiatiops 
have stopped and the country provides rationale for continuing with FMS. 

b. DSAA and/or 000 components have established the U.S. contractor 
preferences regarding issuance of an LOA. 

c. DSAA has determined, based on the combination of information 
received from the foreign government and U.S. contractor, whether to satisfy 
the requirement under FMS. 

2. Withdrawal of LOAs. There are cases when a foreign government or 
internationa 1 organization has requested and received LOAs and subsequently 
solicited bids from private industry for the same supplies and services. Such 
action by the foreign government does not automatically require 000 withdrawal 
of the LOA. However, DoD components should query the foreign government as to 
its intentions and express a preference for withdrawing the LOA in light of 
the situation of commercial quotations. U.S. contractor requests for with
drawal of LOAs should be referred to DSAA-OPS for resolution. 

3. Direct Sale Preference for Individual Commercial Proposals. In the 
event that a request for direct sale preference designation is received by the 
DSAA which does not qualify for inclusion in the listing of items eligible for 
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direct sale preference consideration, but does identify negotiations with one 
or more foreign countries, consideration will be given to direct sale prefer
ence for the individual transaction in question. The U.S. commercial source 
must include sufficient supporting information to show that a specific request 
for a price quotation was received in writing from a foreign country. Such 
informal notifications will be listed as an appendix to the listing of direct 
sale preference items, but will not be considered as designating items eligi
ble for direct· sale preference consideration. These items will remain in the 
appendix for a period of one year. (See paragraph F.4., above.) 
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FIGURE 7-1-5 

United States Department of Defense Letter of Intent 
(DO Form 2012-2) 

Dear Sirs: 

UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO LETTER OF INTENT 

000 5105.38-M 

Reference is made to the Letter of Intent between the Government of _______ _ 

--_____________ and the United Statu Department of the __ _ 

- __________ '. dated ___________ • identified b)' Cue 

Designator ________________ The Govemment of ___ _ 

desires to increa&e the amount set forth in plU'lllfBPh 2(a) of Aid Letter of Intent and herewith author-

izes the Department of the ___ ----_________ to incur oblicationa 

and expend up to the sum of $ on. FMS dependable undertakin. bail for 

said Case. 

FIGURE 7-1-5. United States Department of Defense Letter of Intent 
(DD Form 2012-2). 
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TABLE 7-1-1. 

MAJOR DEFENSE EQUIPMENT LIST 

DSAA Approved Pro Rata 
Nonrecurring CQ§t (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

CATEGORY I - FIREARMS 
Rifle, 5.56mm M-16 Series (A) 

CATEGORY II - ARTILLERY AND PROJECTILES 
Gun, 20mm (AF) 
Gun, GAU-8, 30mm (AF) 
Gun Pod, GPU-5/A, 30mm (AF) 

CATEGORY III - AMMUNITION 
Cartridge, 20mm (A) 
Cartridge, 30mm (GAU8) (AF) 
Cartridge, 40mm, HE- (only) (A) 
Cartridge, 60mm, HE (only) (A) 
Cartridge, 81mm, HE (M301)(only) (A) 
Cartridge, 105mm, (APFSDS-T) M735 (A) 
Cartridge, 105mm, (M456) (A) 
Cartridge, 4.2", HE (A) 
Cartridge, 4.2", ILLUM (M445) (A) 
Projectile, 6"/38 CAL (N). 
Projectile, 5"/54 CAL (N) 
Projecti 1 e, 155mm, (M107) (A) 
Projectile, 155mm, (M483/A1) (A) 
Projectile, 155mm, (HE RAP) (M549) (A) 
Projectile, 155mm, (CLGP) (M-712) (A) 
Projectile, 155mm, HE, ADAM (M692) (A) 
Projectile, 155mm, HE, ADAM (M731) (A) 
Projectile, 155mm, HE, RAAMS (M718) (A) 
Projectile, 155mm, HE, RAAMS (M741) (A) 
Projectile, 175mm, HE (M437) (A) 
Projectile, 8", HE (M106) (A) 
Projectile, 8", HE, ICM (M509) (A) 
Projectile, 8", HE (M650) (A) 

CATEGORY IV - LAUNCH VEHICLES{ GUIDED MISSILES, 
BAllISTIC MISSI ES~ ROCKETs, 
TORPEDOES, BOMBS A D MINES 

ASROC, Antisubmarine Rocket (N) 
Bomb, Anti-Armor Cluster Munition CBU-90 (AF) 

-- no charge --

(a) 
27,881.00 
60,239.00 

(a) . 
.50 
.11 
.47 
.04 

68.00 
3.59 

(a) 
4.03 

15.60 
74.72 
3.22 
2.20 

13.76 
4,152.00 

434.00 
228.00 
229.00 
99.00 
2.33 
.04 

11.20 
83.04 

(a) 
3,351.00 

TABLE 7-1-1. Major Defense Equipment List 

22 Jun 81 
11 Aug 82 

7 May 81 

7 Mar 81 

20 Jan 82 
9 JU1.84 * 
4 May 84 * 

21 May 79 
2 Mar 82 
5 Feb 81 

17 Sep 81 
23 Nov 82 
23 Nov 82 
23 Nov 82 
23 Nov 82 
26 Mar 80 
21 May 79 
21 May 79 
21 May 79 
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OSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

Bomb, Combined Effects Bomblet, CBU 87 (AF, N) 
Bomb, Cluster, TMD/Gator Mines, CBU 89 (N, AF) 
Bomb, MK-20, Cluster Bomb, Rockeye (N) 
Bomb, MK-82, 500#, General Purpose (N) 
Bomb, MK-83, 1,000#, General Purpose (N) 
Bomb, MK-84, 2,000#, General Purpose (N) 
Bomb, M-117, 750#, General Purpose (AF) 
Bomb, Guided Walleye (N) 
Fuel Air Explosive Weapon, FAE II (N) 
Gun Mount, 5", 54 MK-45 (N) 
Gun Mount, 76mm, Gun, MK-75 (N) 
Launcher, Harpoon (N) 
Launcher, TOW (A) 
Launcher, MK-13 (N) 
Launcher, PATRIOT (A) 
Launcher, Roland (A) 
Launcher, MLRS (A) 
Light, Antitank Weapon, 66mm, LAW M72 Series (A) 
Missile, AIM-120, AMRAAM (AF,N) 
Missile, AIM-4, A-G Falcon (AF) 
Missile, AIM-7 (Skyflash portion) (N) 
Missile, AIM-7, Sparrow C/D/E (N) 
Missile, AIM/RIM-7F/M, Sparrow (N, AF) 
Missile, AIM-9/J/P/N (AF) (Motor - 200.00) 
Missile, AIM-9L (N, AF) 
Missile, AIM-9H (N) 
Missile, AIM-9M (N) 
Missile, AIM-54 A/e PHOENIX (N) 

(Front End - 35,019)(Aft End - 36,276) 
Missile, AGM-45, Shrike (N, AF) 
Missile, AGM-65A/B, Maverick (AF) 
Missile,'AGM-65D (AF) 
Missile, AGM-65E (N) 
Missile, AGM-88 Harm (N) 
Missile, Chaparral Series (A) 
Missile, Dragon, HEAT and Practice Missiles (A) 
Missile, Harpoon R/U/AGM-84 (N) 
Missile, I-Hawk Series (A). 
Missile, Lance (A) 
Missile, Nike Hercules (A) 
Missile~ Patriot MIM-I04 (A) 
Missile, Pershin9 Series (A) 
Missile, Redeye (A) 
Missile, Roland (A) 
Missile, AGM-78 Standard ARM (N) 

TABLE 7-1-1. (Continued) 

$ 

(a) 
(a) 

117.39 
3.29 

10.40 
12.80 

(a) 
(a) 
(a) 
(a) 
(a) 

80,562.00 
3,029.00 

78,125.00 
214,782.00 
324,828.00 
132,400.00 

1.32 
(a) 

3,321. 00 
820.30 

2,733.00 
7,646.00 

333.00 
2,604.00 
3,457.00 
6,368.00 

71,295.00 

4,890.00 
3,722.00 
3,811.00 

(a) 
21,248.00 
5,445.00 

378.00 
44,083.00 
7,053.00 

76,205.00 
448,055.00 
82,836.00 

128,378.00 
(a) 

4,422.00 
(a) 

Date NRC 
Charge 

Approved 

25 Mar 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 

20 Jan 78 
16 Sep 77 
17 Nov 78 
18 Nov 78 
24 Sep 80 

12 Mar 82 
7 May 81 

* 

2 Jun 82 * 
12 Mar 82 
18 May 78 

25 Mar 83 

11 Aug 78 
3 Feb 81 

* 

20 Apr 82 
10 Nov 79 
24 Mar 80 
20 Jan 78 * 
12 Nov 80 
21 May 82 

18 Nov 82 

24 Sep 80 
* 
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Missile, Standard I (MR) (ER) (N) 
Missile, Standard MR II (MR) (ER) (N) 
Missile, Stinger (A) 
Missile, Tomahawk (N) 

OSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 
$ 

12,602.00 
(a) 

5,400.00 

Missile, TOW HEAT and Practice Missiles (A) 
Missile, I-TOW (A) 

(a) 
293.00 
487.00 
658.00 Missile, TOW II (A) 

Missile, M-65 Subsystem, Airborne TOW (A) 
Rocket, 2.75" Series (A, N, AF) 
Rocket, MLRS (A) 
Torpedo, MK-46 MOO 2 (N) 
Torpedo, MK-46, NEARTIP Kit (N) 

(Converts MK-46 MOOS 1/2 to MOO 5) 
Torpedo, MK-46 MOO 5 (N) 
Torpedo, MK-48 (N) 
Torpedo, MK-48 ADCAPKit (N) 

13,162.00 
.87 

667.00 
8,993.00 
3,795.00 

9,308.00 
86,255.00 

103,322.00 

CATEGORY V - PROPELLANTS, EXPLOSIVES AND INCENDIARY AGENTS 

Date NRC 
Charge 

Approved 

Sep 77 

28 Jul 79 

16 Sep 77 
3 Nov 81 

19 Dec 83 
28 Sep. 79 
26 May 80 

26 Jun 80 

21 Jul 77 
25 Nov 80 

Items in this category which meet the dollar criteria for major defense 
equipment are not significant combat equipment as defined in the U.S. Muni
tions List. 

CATEGORY VI - VESSELS OF WAR AND SPECIAL NAVAL EQUIPMENT 
CG - Guided Missile Cruiser (N) 
00-963 (N) 
00 - Destroyer (N) 
DOG - Guided Missile Destroyer (N) 
FFG - Guided Missile Frigate (N) 
LPD - Amphibious Transport Dock (N) 
LSD - Dock Landing Ship (N) 

(a) 
(a) 
(a) 
(a) 

3,591,379.00 
(b) 
(b) 

824,840.00 LST - Tank Landing Ship (Newport Class)(N) 
LKA - Amphibious Cargo Ship (N) 
LPA - General Purpose Amphibious Assault Ship (N) 
MSO - Minesweeper, Ocean, Nonmagnetic (N) 
PHM - Patrol Combatant Missile, Hydrofoil (N) 
SS - Submarine, Conventionally Powered (N) 

(b) 
(b) 
(b) 
(a) 
(b) 

CATEGORY VII - TANKS AND MILITARY VEHICLES 
Armored.Reconnaissance 

Airborne Assault Vehicle, M-551 (A) 
Carrier, Armored Personnel, M-113 Series (A) 
Carrier, Command Post, M-577 Series (A) 
Carrie~, Cargo, M-548 Series (A) 
Gun, Self-propelled, 175mm, M-I07 (A) 

TABLE 7-1-1. (continued) , 

33,213.00 
688.00 
688.00 
688.00 

40,258.00 

18 Oct 78 

25 Jan 84 

11 Sep 78 
11 Sep 78 
11 Sep 78 
26 Mar 80 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

Howitzer, Self-propelled, 8", M-110 (A) 
Howitzer, Self-propelled, 8", M-110A1 (A) 
Howitzer, Self-propelled, 8", M-110A2 (A) 
Howitzer, Self-propelled, 155mm, M-109 Series (A) 
Howitzer, Med, Towed, 155mm, M-198 (A) 
Mechanized Infantry Combat Vehicle, M-723 (A) 
Tank, M-48A1 (A) 
Tank, M-48A3 (A) 
Tank, M-48A5 (A) 
Tank, M-60A1 (A) 
Tank, M-60A3 w/TTS(A) 
Tank, M-60A3 w/o TTS (A) 
Tank, M-1 (A) 
Tank, M-1A1 (A) 
Tank Engine, AVDS-1790 (A) 
Vehicle, Infantry Fighting (M2) (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (M2) (A) 

(with 25mm Cannon) 
Vehicle, Infantry Fighting (M3) (A) 

(with 25mm Cannon) 
Vehicle, Infantry Fighting (M3) (A) 

(w/o 25mm Cannon) 
Vehicle, Recovery, M-88 Series (A) 
Vehicle, LVT7/LVTA1 Series (N) 
Vulcan Air Defense System, 

M-163 and M-167 Series (A) 

14,371.00 
16,975.00 
21,069.00 
5,636.00 

80,876.00 
(a) 

1,479.00 
5,521. 00 

12,849.00 
14,083.00 
31,427.00 
21,939.00 

132,162.00 
237,048.00 

2,066.00 
74,715.00 

79,392.00 

73,678.00 

78,355.00 

15,089.00 
91,426.00 
29,439.00 

CATEGORY VIII - AIRCRAFT, SPACECRAFT AND ASSOCIATED EQUIPMENT 
A-4A (N) 15,165.00 
A-4B (N) 12,864.00 
A-4C (N) 15,523.00 
A-4E (N) 27,929.00 
A-4F (N) 32,226.00 
A-6 (N) (a) 
A-7 (N) (w/o FLIR) 243,881.00 
A-10 (AF) Airframe 388,786.00 
A-37 (AF) 19,651.00 
AH-1S (A) 150,856.00 
AH-1J/T (N) (a) 
AH-64 (A) (after 30 Dec 83 $1,045,566) 1,600,402.00 
AV-8B (w/o U.K. Assessment) (N) 867,373.00 
C-5A (AF) 12,661,728.00 
C-130 (AF) (a) 
C-141A/B (AF) 892,254.00 

fABLE 7-1-1. (Continued) 

26 May 80 
26 Mar 80 
26 Mar 80 
26 Mar 80 
21 May 79 

3 Mar 80 
3 Mar 80 
3 Mar 80 

20 Aug 84 
20 Aug 84 
3 Mar 80 

25 Jun 82 

25 Jun 82 

25 Jun 82 

25 Jun 82 

13 Feb 80 
20 Apr 82 
26 Mar 80 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

8 Apr 81 
12 Mar 82 

7 Mar 81 

25 Mar 82 
26 Jun 81 
12 Mar 82 

12 Mar 82 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 

CH-47 (A) (A, B, & C) 
(including Engine T-55-L-I1A) 

CH-53E/MH-53E (N) (less Engine) 
E-2C (N) 
E-3A, U.S./NATO Standard Configuration (AF) 

(Total U.S. NRC pro rata $27.43M; 

EA-6 (N) 
F-4A (N) 
F-4B (N) 
F-4J (N) 

Total NATO NRC pro rata $5.59M) 

F-4E (N) (w/engine) (25% discounted for 
useful life) 

F-4G Wild Weasel (AF) (MOD only) 
F-5A (AF) 
F-5E (AF) 
F-5F (AF) 
F-8 (N) 
F-14 (N) 
F-15 (AF) 
F-16A/B (AF) (less EPG pro rata NRC $85,000.00) 
F-16C/D (AF) 
F-16/79 (U.S. Charge) (AF) 
F-18 (N) (includes 2 engines each aircraft) 
F-lOO (AF) 
F-101B/F (AF) 
F-102 (AF) 
F-I04A/B (AF) 
F-104C/D (AF) 
F-105B/D/F (AF) 
F-106A/B (AF) 
F-I11A/C/D/E/F (AF) 
H-3E (N) 
H-46 (N) 
H-53 (5-65) (N) 
KC-lO (AF) 
KC-135A (AF) 
OV-l (A) 
OV-lO (N, AF) 
P-3A/B (N) 
P-3C (N) 
RF-4B (N) 
RF-4C (AF) 
5-2 (N) 
S-3 (N) 

$ Approved 

100,000.00 

1,023,079.00 
2,625,904.00 

33~021,000.00 

(a) 
129,712.00 
70,450.00 

122,089.00· 

159,408.00 
667,241.00 
40,000.00 
68,000.00 

207,000.00 
56,859.00 

1,600,000.00 
1,600,000.00 

640,000.00 
713,750.00 
456,934.00 
877,690.00 

. (a)· 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 

166,029.00 
1,176,667.00 

217,034.00 
199,590.00 
41,930.00 

382,750.00 
592~219.00 
104,566.00 

(a) 
85,449.00 

3,502,643.00 

12 May 83 
18 ~1ay 78 
26 Oct 81 

20 Oct 83 
20 Oct 83 
20 Oct 83 

20 Oct·83 
12 Mar 82 
1 Nov 71 
1 Nov 71 

25 Nov 75 
12 May 81 

. 29 Nov 76 
29 Nov 76 
4 Jun 80 

12 Apr 84 * 
1 May 81 
5 Aug 79 

27 Feb 79 
12 May 82 
12 Mar 82 

9 Jun 78 

3 Jan 78 
20 Oct 83 

27 Aug 81 
26 Jun 81 

TABLE 7-1-1. (Continued) 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

SH-2D/F (LAMPS, MARK I) (N) 
SH-60B (LAMPS, MARK III) Airframe w/o engine 

(see GE-401 engines for additional charges) 
SH-60B Minimum Avionics Suite (N) 
SH-60B Mission Avionics Suite (N) 
SH-60B Ship Electronics (N) 
T-2 (N) 
TA-4F (N) 
T-33 (AF) 
T -37 (AF) 
T-38A (AF) 
UH-1H (A) 
UH-IN (N, AF) 
UH-60A (A) (including 2 T-700 Engines) 

(Airframe only - $169,692.00) 

ENGINES 

(a) 
859,636.00 

(N) 
366,236.00 

1,063,400.00 
1,131,227.00 

39,968.00 
28,110.00 
2,857.00 

19,651.00 
80,972.00 
4,501.00 

(a) 
208,986.00 

GE-401 (N) (for SH-60B) ($78,039.00 & $19,647.00) 97,686.00 
CFM-56 (F-108) Engine (AF) 39,677.00 
F-100 (AF) 221,705.00 

(if sold with other than F-15/16 aircraft) 
PW 1120 (70% of F-100) (AF) 
F-101 (AF) 
F-101X (AF) 
F-107 (N) 
F-404(N) (charge for F-18A spare engines) 
J-47 (AF) 
J-52P-6A-66 (AF) 
J-52P-8A (AF) 
J-52P-408 (AF) 
J-57P-6B (AF) 
J-57P-10 (AF) 
J-60P-3/3A (AF) 
J .. 75 (AF) 
J-79-GE-8/10 (AF) 
J-79-GE-17/A(AF)/J-79-GE .. 119 
J-85 (AF) 
T -33-P-100 (AF) 
T-53 (N) 
T -55 (A) 
T-56 (N) 
T-58 (N) 
T-64 (N, AF) 
T-700 (A, N) (GE-700-2 each per UH-60A) 
T-700-GE-401 (N) (additive to basic T-700 Charge) 

TABLE 7-1-1. (Continued) 

155,194.00 
(a) 
(a) 
(a) 

53,654.00 
2,168.00 
7,270.00 

30,658.00 
33,106.00 
4,600.00 
4,120.00 
2,520.00 

28,999.00 
6,400.00 

27,464.00 
17,901.00 

(a) 
1,542.00 
6,400.00 

13,313.00 
(a) 

38,578.00 
19,647.00 
78,039.00 

15 Oct 82 

15 Oct 82 
15 Oct 82 
15 Oct 82 
10 Jun 78 
20 Oct 83 
12 Mar 82 

12 Mar 82 
1 May 81 

3 Oct 81 * 

15 Oct 82 * 
6 Mar 84 

12 Mar 82 

20 Oct 83 

12 Mar 82 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 

12 Mar 82 
8 Sep 83 
1 Oct 83 

23 Mar 83 

12 May 83 

12 May 83 
12 Oct 83 
15 Oct 83 
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TF-30 (N, AF) 
TF-34 (N~ AF) 
TF-39 (AF) 
TF-41 (N, AF) 

CATEGORY IX - MILITARY TRAINING EQUIPMENT 

DoD 5105. 38-~1 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

43,866.00 
20,705.00 

441.707.00 
(a) 

20 Jun 79 
12 May 82 
12 Mar 82 

No items in this category are defined in the U.S. Munitions List as signif
i~ant combat equipment. 

CATEGORY X - PROTECTIVE -PERSONNEL EQUIPMENT 
No items in this category are defined in the U.S. ~unitions List as signif

icant combat equipment. 

CATEGORY XI - MILITARY AND SPACE ELECTRONICS 
Avionics Intermediate Shop (AIS) (F-16A/B) (AF) 1,190,000.00 
Avionics Intermediate Shop (AIS) (F-16C/D) (AF) 2,400,000.00 
AN/SQR-18A (N) 267,069.00 
AN/SQR-18A(V)1 (N) 601,837.00 
AN/SQR-19 (N) 1,349.593.00 

24 May 84 * 
29 Mar 82 

AN/SQS-56 (N) , (a) 
AN/TCC-39 (A) (a) 
AN/TRC-170 '(AF) 60,6?2.00 
AN/USQ-70, Position and Azimuth 

Determining System (PADS) (A) 
ECM, ALQ-119 (AF) 
ECM, ALQ-131 (AF) w/receiver $26.970 
Engagement Control System (ECS), 

2,432.00 
6,138.00 

w/o receiver 24,108.00 
548,jll.00 

PATRIOT, AN/MSQ-I04 (A) 
Joint Tactical Information 

Distribution System, JTIDS (AF) 
NAVSTAR Global POSitioning System (GPS) (AF) 

(this is the User Charge which includes 
approximately $1,000 NRC charge) (In FY 79 
dollars to be adjusted annually) 

Radio, AN/ARA-54 (A) 
Radio, AN/VRC-12 Series (12, 43 through 49) (A) 
Versatile Avionics Shop Test (VAST), AN/USM-247(V) 

CATEGORY XII.- FIRE· CONTROL, RANGE FINDER, OPTICAL 
AND GUIDANCE AND CONTROL EQUIPMENT 

Computer, Fire Control, MKIA (N) 
Close in Weapon Systems, CIWS, PHALANX (N) 

(per gun mount) 
Director, Fire Control, MK51-4 (N) 

TABLE 7-1-1. (Continued) 

50,828.00 

3,800.00 

39.84 
70.00 

(N) (a) 

(a) 
287,842.00 

(a) 

15 Feb 84 

,9 Dec 75 
28 Sep 79 
15 Nov 82 

30 Oct 82 

28 Oct 78 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 

Fire Control System, MK-74, SM-l MR Missile (N) 
Goggles, Night Vision, AN/PVS-5 (A) 
Missile Minder, AN/TSQ-73 (A) 
MFCS MK-92 (N) 
Patriot Electrical Power Plant (EPPII) (A) 
Patriot Antenna Mast Set (A) 
Pave Tack, NA/AVQ-26 Target Designator (AF) 
Position Location Reporting System, 

AN/TSQ-129 (A) 
Radar, AN/APG-66 (F-16A/B) (AF) 
Radar, AN/APG-68 (F-16C/D) (AF) 
Radar, AN/SPS-40B (N) 
Radar, AN/SPS-49 (V)7 5(V) 7(N) 
Radar, AN/TPQ-36 (A) 
Radar, AN/TPQ-37 (A) 
Radar, APG-63 (AF) 
Radar, AWG-9 (N) (for PHOENIX Missile) 
Radar, PATRIOT, AN/MPQ-53 (A) 
Radar, Fire Control, MK-25 (N) 
System, Fire Control ,Roland AN/GSG-ll (A) 
System, Fire Control, MK-86 (N) 
System, Fire Direction, AN/GSG-ll TAC/FIRE (A) 
Tactical Operations System, TOS (AN/UYQ-19 

and 30) (A) 
Guided Bomb Unit, GBU-I0 (AF) 
Guided Bomb Unit, GBU-12 (AF) 
Guided Bomb Unit, GBU-15 (AF) 
Guided Bomb Unit, GBU-16 (N) 

CATEGORY XI II - AUXILIARY MILITARY EQUIPMENT 

$ Approved 

(a) 
157.49 

715,687.00 
(a) 

339,464.00 
131,906.00 
177,648.00 

6,564.00 
30,400.00 

101,120.00 
216,700.00 
305,719.00 
252,968.00 
920,199.00 
410,407.00 
338,403.00 

2,383,260.00 
(a) 

740,331.00 
(a) 
(a) 

121,128.00 
243.00 
243.00 

12,528.00 
(a) 

31 Jan 80 

18 Nov 78 
18 Nov 78 

15 Mar 84 
25 Jul 79 
19 May 81 

18 Nov 82 

No items in this category are defined in the U.S. Munitions List as sig
nificant combat eqUipment. 

NOTES: 

(a) Approval for pro rata nonrecurring cost recoupment charge will be 
requested from the Director, DSAA, at a time of actual demand for FMS or 
commercial sales proposals. 

(b) For older ships deSignated, a percentage charge (3.5%) for recoup
ment of nonrecurring cost will be established at a time of actual demand for 
FMS or commercial sales proposals. 

TABLE 7-1-1. (Continued) 
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SECTION II - PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES AGREEMENTS 

A. PURPOSE. Th. purpose of this section is to provide specific instructions 
for responding to approved foreign country or international organization 
requests for a firm FMS offer from the 000. It also prescribes normal pro
cessing times and aJlowable timeframes between release and expiration of the 
offers. 

B. POLICY. 

1. DO Form 1513 - Letter of Offer and Acceptance (LOA). 

a. The DO Form 1513, LOA, will be used for all foreign military 
sales of defense articles and services (including training) by the Military 
Departments and Defense Agencies. (See Figure 7-11-1.) 

b. The offer will itemize the defense articles and services 
offered and when executed becomes an official tender by the Government of the 
United States. 

c. The acceptance constitutes the agreement of the foreign govern
ment to the offer and with applicable funding completes the contract. 

d. Annex A of the DO 1513 contains "General Conditions" which is 
an official part of every offer .issued. (See Figure 7-II-2.) 

e. In all FMS cases involving major systems/end items, the LOA 
will include all complementing/supporting materiel and services as opposed to 
negotiating separate cases for each of these items/services. Exceptions to 
this requirement must have the prior approval of DSAA/Operations. 

f. If all line items cannot be listed on the first page of an 
offer and acceptance, show only the program total and list the remaining line 
items on DO Form 1513c continuation sheets. (See Figure 7-11-3.) 

g. Such additional terms and condHions as may be appropriate for 
a particular sales case shall be set forth in one or more attachments or 
continuation sheets to the DO Form 1513. All attachments (including DO 1513-C 
continuation sheet with notes) are an integral part thereof. Each page should 
indicate the case identifier at the top of the page and be numbered consecu
tively from the first page of the LOA to the end of all information provided 
with this LOA. Thus the number on the DO Form 1513 would reflect the total 
number of pages in the LOA. 

h. The percentage rate used for determining packing, crating and 
handling costs, general administrative costs, and supply support arrangement 
costs should not be indicated in the applicable blocks. (This guidance also 
pertains to Other Estimated Costs (Block 25) should a percentage rate be 
applicable.) 

i. See Table 7-11-1 for detailed instructions on the filling in of 
the blocks on the DD.Form 1513 - Offer and Acceptance. 
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C. PROCEDURES. 

1. The DoD Component shou ldproceed with the development of the LOA 
when tasked by DSAA in the case of a request for the purchase of Significant 
Combat Equipment (SCE) or upon receipt of a LOR from a FMS customer or Securi
ty Assistance Organization (SAO) for other defense articles or services (Non-
SCE) . 

2. The letter of request must be validated to insure the potential 
customer is an eligible FMS recipient, that the article or service sought may 
be sold and that the request was received through proper channels. Approval 
channels for LORs are included in Chapter 7, Section I, paragraph C.l.b. 

3. DoD components must forma lly acknowledge receipt of approved LORs 
within five days. 

4. Data cards for valid LORs must be submitted to OSAA for input into 
the 1200 system within ten calendar days of receipt of the request. Further 
information concerning the DSAA 1200 system requirements can be found in 
Chapter 15, this Manual. 

5. The DoD component is responsible for inserting the appropriate 
Nilitary Articles and Services List (MASL) line data for each line item on 
each LOA. Should there not be any applicable line in the MASL, it is the 
responsibility of the DoD component preparing the LOA to establish a line in 
accordance with the procedures outlined in Chapter 15, Section IV, this * 
Manual. The LOA will not be processed and will be returned to the preparing 
cQmponent if line items are not in the I"IASL or if they contain incorrect MASL 
data. 

a. Identification of End Items. The LOA will contain a separate 
line item for each generic item that is measured in quantities; e.g., AH-l 
Helicopters, F-15 Aircraft, l55mm Ammunition, Harpoon Missiles. 

b. Identification of Dollar Items. The LOA will group generically 
into a single line item dollar-denominated lines such as spare parts and 
training, to the extent that common generiC codes apply. For example, a· 
series of tool kits with identical National Stock Number and generic codes 
should be aggregated under a single line in the LOA. 

c. Use of Sub-Case Identifier Systems. Sub-cases may be used as 
separate line items to the extent that they are compatible with the r-1ASL 
breakout and reporting by generic code identification. End items which are 
identified by separate generiC codes sha 11 not be commingled with do llar
denominated items with a different generic code. 

6. DoD components wi 11 process LOAs wh i ch meet the thresho lds for 
reporting to the Congress in accordance with Section IV of this chapter. 

7. Maximum processing time between the receipt of a request for a LOA 
and its submission or Amendment thereto to DSAA for coordination and/or 
countersignature is sixty (60) days. Earlier response will be made whenever 
possible. 
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8. DO Form 1513 - Information Conveyed. 

a. General. The LOA, when signed, is an official agreement 
between the United States and the purchasing country or international organi
zation regarding terms and conaitions pertaining to furnishing certain goods 
or services. As such, the DO Form 1513 and its enclosures must provide 
sufficient detai led information so as to make clear the obligations of the 
United States and the Purchaser. The type and amount of information which 
must be conveyed will vary depending on the nature of the sale. However, at 
least some information which is supplemental to the preprinted "General 
Conditions" of Annex A of the DP Form 1513 must be provided for each sale. 
The normal method of accomplishing this is in the form of explanatory "Notes" 
which are cross-referenced to the line item information included on the face 
of the DO Form 1513. Inclusion of this information as a complete package 
within the LOA, rather than ora 11y or by separate correspondence, reduces 
mi sunderstand i ngs regard i ng F~IS Case commi tments. 

b. Supplemental Information and Coordination for LOAs. 

(1) Checklist. Table 7-11-7 provides a summary of supplemen
tary information which must either be addressed or considered when the LOA is 
developed. The chart indicates that information must be provided to purchas
ers in the form of Notes or Supplemental Terms and Conditions, depending upon 
the nature of the articles and/or services being sold. Items indicated by "X" 
must be addressed in Notes or Supplemental Terms and Conditions to the DO Form 
1513; those indicated as being on an "as-required basis (A/R)" should be 
addressed if the nature of the transaction so warrants. The following subpar
agraphs include instructions and discussion regarding the nature of this 
supplemental information. The subparagraphs are aligned to the column "Sup
plementary Information for Letters of Offer". In addition, the Checklist 
shown in Table 7-11-8 may be used for the coordination of selected LOAs. 

(2) Transportation Instructions. 

(a) Related Chapters. Refer to Chapter 8, Section III, * 
this Manual, for detailed transportation information and Chapter 5 for export 
licensing and customs clearance requirements. 

(b) Understanding Between the U.S. Government and the 
Purchaser of Method of Shipment. There must be clear understanding between 
the u.S. Government and the purchaser as to where and how the materiel pur
chased will be shipped. Blocks (19), (20), (33) and (34) of the DO Form 1513 
are designed to fulfill this purpose under the normal Foreign Military Sales 
(FMS) method of shipment (i.e., by collect commercial bill of lading to 
freight forwarders, or by the use of codes prescribed in 000 4140. 17-M). * 
However, supplementary instructions are required to enable purchasers to fill 
out Blocks (33) and (34) properly. 000 5105.38-0 (MAPAD) identifies 
transaction instructions furnished by the Defense Logistics Agency (DLA) to 
meet this need; it should be used by aT1 000 components as a guide. 

(c) Method .of Transportation. It is 000 policy that to 
the extent possible, FMS recipients should be self-sufficient in transporta
tion of their materiel. The normal method of movement of FMS materiel is by 
commercial carrier to the freight forwarder designated by the purchaser. 
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Exceptions to the basic 000 FMS self-sufficiency policy should be noted on the 
DO Form 1513 on a case-by-case basis and approved by DSAA with concurrence of 
ASD/MI&L. Normally, firearms, explosives, lethal chemicals, other hazardous * 
materiel and occasionally, classified materiel are moved within the DoD 
Defense Transportation System (DTS). Air cargo that exceeds commercial 
capability is also delivered through DTS. Any other exceptions must be speci
fically approved by the DSAA on a case-by-case basis. Use of the DTS, to 
include all related terms and conditions for movement, must be stated in the 
LOA. Each request for an exception to use the DTS must be supported with a 
statement that addresses projected tonnage, specia 1 transport at ion requi re
ments, and other relevant information that would justify the commitment of 000 
transportation assets. Upon approval, the extent of authorization must be 
clearly delineated in the supplementary conditions in the LOA. This would 
include identification, by specific item, when certain items in the LOA are to 
be shipped via the purchaser1s freight forwarders. 

(d) Articles Returned to U.S. Facilities. The transpor
tation of materiel to U.S. facilities for repair and return is normally the 
responsibility of the FMS purchaser. Use of the DTS for such materiel will be 
authorized only in exceptional situations. The factors, criteria, and ap
proval channels summarized in paragraph 8.b.(2)(c) above for authorizing the 
use of the DTS also apply to such authorizations for the repair and return of 
foreign country owned materiel. Table 7-11-2 provides instructions for 
completing the transportation related blocks of the LOA for repair and return 
FNS cases. It is the responsibility of the cognizant DoD component to assure 
that the LOA for the repair and return of materiel is complete and provides 
all information required by the purchaser. A complete CONUS address for return 
of each item or category of items must be identified in the LOA. 

(e) Aircraft Transportation. In the interests of public 
safety, the following policy is established for the materiel condition of U.S. 
aircraft prior to delivery. The FMS purchaser should advise whether aircraft 
will be delivered by commercial ferry service (arranged by the customer), DoD 
ferry, or surface transportation. Sales agreements will contain the stipula
tion that delivery will be made only under one of the following conditions: 

1. Fli~hts Delivery/Ferrying. In the event flight 
delivery of the aircraft is deslred by the purchaser, the aircraft must be 
placed in safe operating condition consistent with established standards of 
the mi 1 itary service of origin or Federa 1 Aviation Administration (FAA). 
Required maintenance may be done through negotiation with the service of 
origin or a commercial FAA certified facility, and all costs will be borne by 
the purchaser. Aircraft will be released for flight only after an inspection 
by the service or origin has determined that the established military service 
standards have been met except where the purchaser elects to have maintenance 
performed in an FAA certified facility, in which case release will be accom
plished by an FAA or service of origin inspection, as appropriate. See Tables 
7-1I-3 and 7-1I-4 for additional terms and conditions for aircraft ferrying. 
These terms and conditions are provided for illustration and may be amplified 
to comply with specific sale requirements. 

2. Surface Trans~ortation. Aircraft not to be 
restored to the criteria-in paragraph 8.b.( )(e) above will be sold with the 
understanding that they will be delivered to destination by surface transpor
tation only. 
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3. Additional Terms and Conditions. Additiona 1 
terms and conditions for transportation and services which may apply in 
certain cases are at Table 7-11-5. 

(3) Delivery Schedule of Items. Block (18) of the DD Form 
1513 provides the appropriate leadtime from the date of LOA acceptance to the 
date of delivery. This provides sufficient information for most cases, unless 
delivery of major end items (i.e., airplanes, ships, missiles, or major combat 
vehicles) is involved. A schedule of estimated in-country or CONUS equipment 
deliveries by month, will be provided for major end items. When appropriate, 
the schedule of deliveries will include required delivery -dates for items not 
to be delivered earlier than a specified date. 

(a) Any deviations or substitutions to quantities or 
equipment which was included in the foreign country or international organiza
tion request for LOA, with explanati,on for the deviation or substitution. 

(b) The last date of validity of either price or ava il
ability data included in the LOA, with an explanation of the reason why, if 
the Offer is time-sensitive. Even though each Offer carries an expiration 
date, it is important that the purchaser be aware of any criticality in that 
date. 

(c) Any particular reservations regarding the price 
quoted in the Offer should be noted and explained. 

(d) The extent to which either the price or availability 
quoted is dependent upon an act i on yet to be taken by the U. S. Government 
(e.g., the selection of the equipment for U.S. forces). 

(S) Personne 1 Novement to and from country. Cases wh i ch pro
vide for the provision of technical assistance services, either by contractor 
or military personnel, should specify to the extent known: 

(a) The number of personnel who will perform the task. 
(b) Planned date of arrival in-country. 
(c) In-country destination and "home station." 
(d) Extent of in-country travel required to perform the 

mission. 
(e) Planned duration of stay in-country, and planned 

departure date. 
L 

(6) Agreements Regardin~ Status or Facilities for U.S. Govern
ment or Contractor Personnel While in t e Host Country. 

(a) General. The LOA should include those conditions 
required to insure that U.S. personnel can operate to the extent possible in 
safety, immunity, and under U.S.-type conditions. Agreements required will 
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vary due to both the nature of the project and the nature of the country 
involved. The appropriate legal office of the military department concerned 
should be consulted to provide the salient agreements which protect that 
status of U.S. personnel in a given country. 

(b) Sample Terms and Conditions. Table 7-11-6 sets forth 
sample terms and conditions which can be used as a guide for negotiating 
agreements with countries on programs involving the introduction of substan
tial numbers of contractor personnel. These conditions may be used as a guide 
in developing similar agreements for countries for which no Status of Forces 
Agreement (SOFA) exists. Where a SOFA exists, references should be made to 
the SOFA. 

(c) Statement of Facilities, Services, or Personnel to be 
Provided by the Purchasing Country. Table 7-II-6 also provides examples of 
certain actions which must be taken by the purchaser to insure success of the 
program, in terms of facilities, services, or personnel. These actions will 
vary from program to program. It is essential that the responsibi 1 ities of 
the u.S. Government and the purchasing nation be clearly and completely 
delineated as a part of the LOA or its attachments. 

(7) Memorandum of Understandin or Statement of Work. Major 
FMS undertakings may ca or a emoran a 0 n erstan lng , or detailed 
Statements of Work (SOW), before they can be undertaken by the u.S. Govern
ment. Such documents should be made an integral part of the LOA by reference 
on the DD Form 1513 and, where appropriate, should be attached to thereto. 

(8) Schedules of Personnel Training. 

(a) Schedules Included in 00 Form 1513. LOAs which call 
for training of foreign personnel, should include firm scheduling of personnel 
into specific training courses. When this is not feasible, LOAs should set 
forth training plans and schedules in general terms, and should include 
information required to arrange for definitizatioll of specific training 
requirements at a later date. 

(b) purChaSin% Nation's Responsibilities. LOAs must spe
cify purchasing nation I s responsi il ities such as providing pay and a llow
ances, housing, qualified students, and any required supervision thereof. 

(c) Blanket Order Cases. Blanket Order LOAs for training 
will include "Notes" to explain scope of coverage, methods fo~ definitizing 
and requesting specific courses, and duration of applicability of the case. 
Such cases may be written for up to two years duration, provided the total 
value of the case does not exceed $5 million, unless an exception is approved 
by the DSAA. 

(9) Logistics Information. 

(a) Notes to 00 1513. The sale of weapons systems 
normally requires the establishment of understandings between the U.S. Govern
ment and the purchaser regarding logistics arrangements and support. This 
subject must be addressed in the "Notes" to the LOA to delineate U.S. Govern
ment responsibilities, specify the type of equipment being provided, identify 
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subsequent actions which must be taken by both the U.S. Government and the 
purchaser, and occasionally to advise the purchaser of the nature of procure
ment action which will be taken. 

(b) Configuration. LOAs wi 11 specify the configuration 
of equipment being sold, but wil' furni sh detailed equipment specifications 
only if required. Variations from standard U.S. Government configurations 
will be noted~ together with any risks which might be assumed as a result of 
the variance. The notes will highlight any purchase of equipment being made 
of a configuration contrary to that recownended by the U.S. Government. 

(c) Logistics Conferences or Site Surveys. LOAs wi 11 
include the requirement for, and scheduling of logistics conferences or site 
surveys for the purpose of definitizing procurements of spare parts and 
support equipment, when applicable. 

(d) Concurrent Spare/Repair Parts. The 000 components 
authorized to make offers wil' assure that at least a one-year supply of "in
country" concurrent (initial) spare/repair parts, through fourth echelon 
requirements at U.S. peace-time usage rates, shall be included with equipment 
being offered. Such spare and repair parts packages should be identified by 
category and total value rather than by item. Normally, pricing of individual 
repair parts is not done. 

(e) s~are Parts sup~ort Availabilitx. For offers of MOE 
items, the purchaser wille advised of he estimated period that U.S. Govern
ment spare and repair parts support will be ava i lab le, providing that a 
termination of such support can be identified. 

(f) Sole Source Procurement. If the purchaser has 
specifically requested that procurement of a particular item is to be provided 
from a sole source, the designation will be addressed in the "Notes" to the 
LOA. (See Chapter 8, Section II, paragraph B, for Sole Source Procurement 
Provisions.) 

(g) U.S. Government Intent for Maintenance Support Plans. 
Any U.S. Government intent to develop logistics or maintenance support plans 
will be specified in detail. 

(h) Basis for Logistics Support Cost Estimates. The 
basis upon which logistics support cost estimates are made will be specified. 
These should include the period of support of initial spares and repair parts 
package, operational deployment of equipment, level of maintenance to be 
accomplished by the purchaser, and number of maintenance sites. 

{i) Critical Long Lead Items. Insofar as possible, the 
LOA must identify, by line item of equipment, any critical long-lead time 
items of spares or support equipment which must be procured in advance of the 
definitization conference, to insure· in-country logistics support of the 
weapons system by its scheduled delivery date. 

(10) Financial Int·ormation. (Also refer to Section III, this 
chapter.) 
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(a) Financial Annexes. 

1. Purpose. The Financial Annexes specify the 
purchaser1s projected payment dates and amounts, and describe the interface of 
the payment schedule with the FMS billing system. Through the use of such 
annexes any misunderstandings are eliminated as to when payments are to be 
made to the u.s. Government. Annexes also provide budgetary planning data for 
the purchaser. Budgetary planning, like all planning, has an inherent element 
of uncertainty; however, the data provided by the annexes reduces the level of 
uncertainty. 

2. Payment Schedule Requirement.~ Each financial ** 
annex for LOAs financed under llterms of Saleh of dependable undertakings, cash 
prior to delivery, FMS credit, MAP, or any combination thereof will include a 
payment schedule. This payment schedule wi 11: 

a. Include specific calendar dates when each 
payment is required. 

b. Include specific amounts due on each 
calendar date. These amounts-will be equal in total to the amount reflected 
in the estimated total cost block (26) of the LOA for the case involved. 

(11) Condition of Equipment. 

(a) Condition Must be Specified. The LOA must include 
information which makes clear the condition of any equipment furnished from 
U.S. Government inventories; the purchaser must not be surprised or disap
pointed if receiving equipment is in less than lI1ike new ll condition. Any 
known limitations in condition must be specified in the LOA, using codes set 
forth in Annex A of the DD Form 1513. 

(b) liAs-Is, Where-IslI Materiel. 

1. Inspection. It is highly recommended that a 
purchaser inspect, in advance of receipt of a LOA, major items and quantities 
of excess equipment being sold in lias-is, where-is ll condition. It also is 
recommended for the U.S. Government to obtain written acceptance of the 
condition of the equipment as a result of this inspection. Any such accep
tance should be noted in the LOA. 

2. Present Condition. The condition of equipment 
sold lias-is, where-is ll should be identified by Condition Codes (e.g., R-4), 
and the LOA should include a short note of what Condition Codes indicate. 

3. Repair Costs. The LOA must specify that the 
cost of any repair/reha611itatlon of excess items is not included in the 
lias-is, where-is ll price. 

(12) Identification of Equi~ment to be su~ported. LOAs for all 
requisition cases (whether a Cooperativeogistics Supp y Support Arrangement 
(CLSSA), FMSO II or blanket order) must specifically identify the major items 
of equipment being supported by the case. 
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(13) Description of Services to be Provided. There must be a 
clear and comprehensive understanding of the extent and limitations of the 
obligation undertaken by the U.S. Government when providing services under an 
FMS case. This may require a detailed Statement of Work for major undertak
ings, but can be done by providing the following information for routine 
cases: 

(a) Description of the nature of the service to be per
formed, together wi,th its purpose. 

(b) Statement of where and how the services will be per-
formed. 

(c) Statement of the anticipated result when the service 
is completed, together with any information of which the purchaser should be 
aware regarding U.S. Government reservations or qualifications as to success 
of the project. 

(14) Single Selling Price. It is DoD policy to provide a 
single unit price for articles offered under FMS. It is not normal FMS 
practice to provide a detailed description of the components of cost included 
in estimated prices for line items on LOAs. There may be instances where the 
provisions of such information is desirable to clarify the service to be 
provided. For example, when project management offices are established in the 
CONUS, to insure proper management of major FMS projects, it samet imes is 
necessary to provide detailed cost data to provide the purchaser with informa
tion which demonstrates that such costs are necessary. Furnishing any cost 
breakouts beyond a single unit price requires the DSAA approval. ' 

(lS) Royalties and Non-Recurring Cost (NRC) Recoupment Charges. 
FMS cases will not normally be established for the sole purpose of collecting 
either royalties or pro rata nonrecurring cost recovery charges. F~IS cases 
that sell a Technical Data Package (TDP) must include an obligation for the 
purchaser to pay the U.S. Government a royalty charge to be made per unit of 
production which may be fixed subsequently by a DD Form lS13-1. However, pro 
rata nonrecurring cost recoupment charges assessed for articles sold under FMS 
will be included in the unit price of the end item being sold and will not be 
shown separately. Due to inc-lusion of sensitive U.S. technical production 
information, data regarding U.S. Government cost pool and production quan
tities used to determine NRC recoupment charges will not be released to 
foreign governments, international organizations, or domestic requesters. 

(16) Responsibility for Initiation of Requisitions. 

(a) Identification of Respons;bilit~. There must be 
clear understanding between the U.s. Government and the purchaser as to which 
party will initiate requisition actions required for spare parts and similar 
type support. 

(b) Instructions for Purchaser. The LOA will contain 
sufficient information, either by "Note ii or by reference to DoD instructions 
ava i lab le to the purchaser to enab le the purchaser to initiate and route 
requisitions correctly. 
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(c) Repa i r and Return. The LOA wi 11 a 1 so conta i n suf
ficient disposition instructions for articles (owned by the purchaser) being 
returned by the purchaser to the CONUS for maintenance and repair services. 
To the extent possible, purchasers will be encouraged to provide estimated 
repair schedules for inclusion in the LUA. 

(17) Indemnification and Assumption of Risk. 

(a) Indemnity Clauses. 

1. Annex A of the DD Form 1513 contains provisions 
regarding indemnity whicn are deemed satisfactory and complete for most FMS 
programs. Advice should be obtained from the appropriate legal office of the 
MILDEP concerned when it appears that special circumstances of individual 
purchases require an expansion of indemnity clauses. 

2. If additional indemnity clauses are required for 
transportation, Tables 1=-II-3 through 7-II-5 provide the pertinent clauses 
which should be used. 

(b) Ammunition Sales. When a sale of ammunition is 
requested, 000 components should include the following note on the LOA: 

NOTE: The U.S. Government is a self-insurer, and in this connection your 
attention is invited to Conditions A-l and A-2 of Annex A to this Offer and 
Acceptance. 000 shall employ the same inspection procedures for this ammu
nition as would be used in the procurement of this type of ammunition for 
itself. Lot production of ammunition, however, carries risks associated with 
the ammunition1s resultant performance. This risk is assumed by the U.S. 
Government in procurement for its own use, and this risk is also assumed by 
the purchaser in procurement for its use under this Offer and Acceptance. 
Accordingly, financial restitution will not be made for claims made on SF 364 
Report of Discrepancy (ROD) (see Condition B-6 of Annex A) for ammunition 
deficiencies unless such claims involve damage due to U.S. Government actions 
with respect to compliance with applicable inspection criteria and procedures, 
or U.S. Government actions with respect to packing, crating, handling, or 
transportation, or unless the U.S. Government can obtain equal restitution 
from its contractor. 

(18) Absence of Specific Information. 

(a) Requirement for S~ecial Notes. LOAs are sometimes 
prepared either at purchaser request or 1n U.S. Government interest, before 
specific detai ls to provide all information covered in the foregoing para
graphs are known. In such cases, "Notes" to LOAs will include general cover
age of this information and an estimate of when specific information on these 
topics can be provided to the purchase. 

(b) Follow-on Communication. The LOA should include 
information sufficient to establish follow-on channels of communication 
between the purchaser and the U.S. Government component responsible for imple
menting the FMS case. 
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(19) Patent Rights. In the ~vent that an individua 1, conmer
cial entity or foreign country should assert ownership of a foreign patent on 
an item intended for sale or being sold under FMS, and there are reasonable 
grounds for the belief that a purchasing country or international organization 
may be subjected to a possible claim for foreign patent infringement, the 000 
components in coordination with the DSAA, are authorized to make such a sale, 
provided a note is added to the LOA for the FMS case advising the purchaser of 
the existing allegation of a foreign patent right. The note should read 
substantially as follows: "(Name of individual, commercial entity or foreign 
country, and address,) has alleged rights in certain components of the (Name 
of FMS item) offered herein. In this connection, the Purchaser's particular 
attention ;s invited to Conditions A.3 and C.l on Annex A to the DO Form 
1513. 11 

(20) Security Assurances. The following should be included as 
a note in all LOAs: 

(a) LOAs with Foreign Governmenfs. 

In addition to the assurances contained in Annex A, Paragraph 
B.9 of this Offer and Acceptance, the Purchaser certifies that it 
wi 11 maintain the security of any classified material/information 
(to include articles, plans, designs, specifications and technical 
data) described in this Offer and Acceptance con~ensurate with 
existing security agreements between the U.S. Government (USG), and 
the purchaser. If such security agreements do not exist, the 
purchaser certifies that: (a) classified United States Government 
material/information furnished under this Offer and Acceptance will 
be afforded a degree of security protection at least equal to that 
afforded it by the U.S. Government; (b) such classified materia1/ 
information will not be provided to anyone not an officer, employee, 
or agent of the purchaser, except as spec i fi ed in th i s Offer and 
Acceptance, without the approval of the USG; (c) the materia1/ 
information wi 11 be used only for the purpose specified in this 
Offer and Acceptance; (d) the purchaser wi 11 prompt 1y and fu lly 
inform the USG of any compromise, or possible compromise, of U.S. 
classified material/information furnished pursuant to this Offer and 
Acceptance; and (e) classified material/information will be provided 
only to those individuals having an adequate security clearance and 
a specific need to know in order to carry out the LOA program. The 
purchaser further certifies that if the U.S. classified material/ 
information is to be furnished to its contractor pursuant to said 
Offer and Acceptance: (a) such material/information will be ex
changed through official government channels; (b) the specified 
contractor has been granted a facility security clearance by the 
purchaser at a level at least equal to the classification level of 
the U.S. information involved; (c) all contractor personnel requir
ing access to such material/information have been cleared to the 
appropriate level by the purchaser; and (d) the purchaser will 
assume responsibi lity for administering security measures for the 
protection of such materi.al/information while it is in the pos
session of its contractor. Additionally, if a commercial transpor
tation agent or freight forwarder is to be used for shipment, the 
purchaser certifies that such transportation agent or freight 
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forwarder has been security cleared at the appropriate level for 
handling of classified material. 

(b) LOAs with NATO and NATO Commands and Agencies. 

All U.S. classified material/information (to include articles, 
plans, designs, specifications and technical data) described in the 
Letter of Offer and Acceptance shall be protected as NATO classified 
information of an equivalent classification level in accordance with 
the policy and procedures contained in NATO document C-M(55)15 
(Final), IISecurity Within the North Atlantic Treaty Organization. 1I 

** 

(21) Travel Costs for Foreign Personnel. The purchasing ** 
country or international organization is responsible for all transportation 
and travel costs for its personnel on assignment in the United States, or 
required in conjunction with FMS programs. In no circumstances are such 
expenses authorized for reimbursement under FMS LOAs. Instead, the funding of 
transportation and travel costs must be arranged directly between the foreign 
traveler and his government without U.S. Department of Defense involvement. 

c. Documents to be Included with DD Form 1513. 

(1) Financial Analysis. 

(a) pur~ose. The purpose of an analysis is to permit all 
approval echelons a review or completeness and accuracy of financial data. 
The Financial Analysis will accompany the Letter of Offer or amendment 
throughout the coordination cycle but will not be submitted to the prospective 
purchaser. The DSAA Comptroller will provide a copy of the Financial Analysis 
and LOA to the Security Assistance Accounting Center (SAAC) after counter
Signature. 

(b) Requirement. All LOAs and proposed amendments for 
the sale of end-items or services must be accompanied by a Financial Analysis 
for each line item which contains one or more of the following: 

1. Pricing based on supply from excess or non
excess stocks, when no replacement is required. 

2. Recoupments of nonrecurring RDT&E and/or 
production costs. 

3. Asset use charges (including contractor rental 
payments for U.S. Government-owned plant and production equipment). 

4. A total case value of $14.0 million or more. 

the following: 
(c) Exceptions. A Financial Analysis is not required for 

1. Individual line items of $50,000 or less. 
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2. Line items where the only applicable cost factor 
from paragraph c.(l)(a) above is the 1.0 percent asset use charge applicable 
to issues from stocks. 

3. The Financial Analysis is not required for 
training, services, or secondary/stock fund items, except as required by * 
paragraph C.8.c(1)(b) above. 

(d) Data Required. The following information wi]l be 
included: 

1. Case designator, line item and complete descrip
tive data relative to the-item or service. 

2. Source of the article. Examples,are: 

a. Excess inventory. 

b. Inventory (without replacement). 

c. Inventory (replacement with same item) : 

d. Inventory (replacement with improved item) • 

e. Production. 
( 

3. Source of price estimates. Examples are: 

a. Prime contractor quote. 

b. Prime and Government Furnished Equipment 
(GFE) contractor ~uotes. 

c. Standard Price. 

d. DoD component estimate without contractor 
participation, 1/, based on recent sale or similar experience, or in accor-
dance with DoD 7290.3-M. * 

4. The basis for making or adjusting estimates from 
any of the above sources.-Examples are: 

a. Agent's fees or commissions included in the 
FMS case and the amount thereof. The 000 component certification of reason
ableness in accordance with Subpart 3.4, FAR and DOD FAR Supplement, Section * 
25.7305(B) must be attached. If the fee cannot be or has not been certified 
as reasonable, the DoD component notification or proposed notification to the 
foreign country or international organization should also be attached for 
information or coordination. See Chapter 8, Section II, paragraph C, this 
Manual, for further guidance. ' 

17 In this connection, notice should be taken of Section 25.7303(A)(2} of the * 
DOD Federal Acquisition Regulation (FAR) Supplement concernTing the * 
participation o,f the procuring contracting off.icer in the preparation of 
P&A Data and that the provisions of this section are complied with. 
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b. Inclusion of nonrecurring RDT&E and produc
tion cost recoupment in accordance with 000 Directive 2140.2. 

c. Inclusion of adjustments for estimated 
inflation or other risk factors. 

provisions of 000 7290.3-M. 

7290.3-M. 

d. Replacement cost in accordance with the 

e. Asset use charge as described in DoD 

f. First destination transportation costs. 

~. Recurring support costs. 

h. Unfunded costs. 

i. Application of factors for estimating 
"dollar line items" such as concurrent spare parts. 

1. Adjustments based on ant iCipat ion of the 
receipt of other orders or Defense Department procurement of the item involved 
which would likely result in shared overhead costs and a reduced price for the 
item. 

5. Sources of data used to make any of the above 
adjustments and their appTication to the case. 

6. A comparison of LOA prices with budgeted or on
going 000 component procurement prices, e.g., the Selected Acquisition Report 
(SAR) • 

7. Source for Schedule of Payments. 

8. A comparison of LOA prices with all other LOAs 
prices for the same item-within the previous twelve months. This comparison 
should not be limited to sales within the same region. 

(e) Format. Figure 7-11-4 is a suggested format for use 
in presenting required Financial Analysis data. The format may be modified to 
meet the needs of the individual DoD components. The financial analysis must, 
however, identify methods used in developing costs and provide the information 
outlined above for each line item in sufficient detail to enable the reviewer 
to judge the accuracy, completeness, and firmness of the estimated prices. 

(2) Termination Liability TIL Worksheets to be Included with * 
Selected Letters of Offer. The purpose of this worksheet is to provide the 
Director, DsAA with information concerning the implementing agency's 
determination of and plan for the collection of an appropriate amount of funds 
to cover the liability that would accrue to the U.S. Government should the 
sales agreement be terminated prior to normal completion. This worksheet is 
for i nterna 1 management purposes and norma 11y wi 11 not be furn i shed to the 
purchaser of the defense article or service. 
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(a) Offers of $7 Million or More. LOAs (DD Form 1513) 
with a total case value of seven million dollars or more will be accompanied 
by a termination liability worksheet as part of the required financial 
analysis when the LOA ;s submitted to the DSAA for countersignature. Any 
modifications or amendments to these cases that contain a revised payment 
schedule will also contain a revised termination liability worksheet. 

(b) Information to be Included. The following informa
tion will be included on the worksheet: 

1. Deposit Date. Normally quarterly, in accordance 
with the schedule of payments. 

2. Total Payment. Amount required to be deposited 
for both disbursements and reserves. 

3. Estimated Disbursements~ Anticipated payments 
to contractors or suppliers during the period covered by the scheduled payment 
(i.e., the next 3 months after payment date). 

4. Contractor Holdback. Amount earned by contrac
tors or suppliers during-the period but held back to ensure future perform
ance. 

5. Termination Reserve. Amount required to cover 
liability should the contract be terminated during the period. 

. (c) Format for Use. Figure 7-11-5 presents a format for 
use in presenting this termination liability reserve information. Entries for 
each date should show both the quarterly transactions and the cumulative 
totals. 

(d) Exclusions. TIL worksheet are not required for cases ** 
in the following categories: 

1. Cooperative Logistics (FMSO I and II). ** 
2. Blanket order spare parts requisitions. ** 
3. Other equipment or services, including training ** 

to be provided from Department of Defense inventories (i.e., Source of Supply 
"S"). 

4. FMS cases for which prepayment termination ** 
liability has been waived: (NOTE: Such waivers to date have been extremely 
rare and no additional waivers are currently anticipated). 

5. Cases with payment terms of "Cash with ** 
Acceptance. II 

(e) Distribution. 'Implementing Agencies will provide two ** 
copies of the Termination Liabil ity Worksheet with each app 1 icab 1e DD Form 
1513, 1513-1, or 1513-2 presented to DSAA/COMPT (FMSCDt for countersignature. 
The two copies will be attached to the cover letter forwarding the 
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l513-series document. DSAA/COMPT (FMSCD) wi 11 provide one copy of the T/L 
worksheet to DSAA/COMPT (FMD) and forward the other to SAAC/FSRC with the 
advance copy ot the LOA. Upon receipt of the LOA and T /L worksheet, SAAC 
should ensure that the T/L worksheet is separated from the advance LOA copy 
and retained after the purchaser-signed copy is received. The T/L worksheet 
must be loaded into DIFS prior to implementation of the case, amendment, or 
modification. 

(f) Quality Control. Implementing Agencies must ensure ** 
that adequate quality controls exist to assure the mathematical integrity of 
Termination Liability Worksheets. Termination liability and contractor 
holdback reserve requirements must be projected to liquidate by the last 
scheduled payment. 

(3) Nonrecurrin~ Cost (NRC) Recou~ment summar~. A data sheet 
in the format of Figure 7-II- wi 11 be include with al'OAs to identify 
whether NRC Recoupment Charges are included in the LOA. DSAA will review this 
information and forward a copy to SAAC for info and retention. 

9. Review and Coordination of LOAs. 

a. 000 Component Coordination. All LOAs should indicate a coor
dination by the comptroller and legal counsel of the appropriate 000 com
ponent. 

b. DSAA Operations Directorate Coordination Function. The Opera
tions Directorate (DSAA!OPS) is the point of entry in the OSD for coordination 
of FMS actions (P&R, P&A, LOAs, Amendments, Notices, and Letters of Intent), 
when DSAA coordination is required before countersignature. The Operations 
Directorate is also responsible for obtaining coordination of appropriate OSD 
staff elements, as well as obtaining coordination from the DSAA Comptroller. 
This coordination is separate from the countersignatures required for all 
LOAs, amendments and applicable notifications. Countersignature does not 
constitute DSAA/Operations coordination. 

(1) Significant Combat EqUi~ent (SCE), and Articles or 
Services of a Critical or Special Nature. Do components will submit Letters 
of Offer for SeE and for those articles or services of a critical or special 
nature, to the Operations Directorate, DSAA, for approval prior to submission 
to the Comptroller, DSAA, for countersignature and onward processing to the 
purchaser. 

(2) Additional DD 1513 1 s Which Require USAA Approval. Addi
tional LOAs which require Operations Directorate, DsAA, coordination are 
those: 

(a) for $10 million or more, and all amendments which 
increase the value of a case by $50,000 or more. 

(b) for which the terms of payment are FMS credit or MAP 
funds. 

(c) for items containing a nonrecurring cost surcharge as 
an element of cost of the items when the surcharge requires the approval of 
the DSAA as prescribed in 000 Directive 2140.2. 
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(d) for items or services which are not standard in the 
000 inventory or for which new development effort is included as an element to 
be procured. 

similar technical 

000 stocks. 

country or region. 

(e) 
data. 

(f) 
(g) 

(h) 

involving the sale of Technical Data Packages or 

including agent's fees. 
quoting firm prices for articles being supplied from 

for initial introduction of MDE/SCE items into a 

(i) any LOA, amendment or modification which provides for 
the sale of SDAF assets. 

10. Countersignature. 

approval 

b. Return to Preparing 000 Component. Subsequent to processing, 
the DSAA Comptroller will: countersign the LoA and return the original copy of 
the LOA to the preparing 000 component for further processing to the prospec
tive purchaser; forward a copy to the SAAC with the termination 1 iabi 1 ity 
worksheet and financial analysis, if applicable; and retain a copy in order to 
enter the appropriate information into the automated data processing system. 

11. Incomplete Documentation. FMS transactions submitted for DSAA 
Operations Directorate coordination or countersignature which do not include 
the proper documentation wi 11 be returned to the appropriate 000 component 
without coordination. If the· urgency of the situation requires processing 
without waiting for the required documents, the matter should be referred to 
the Director or Deputy Director, Operations Directorate, DSAA. 

12. DD Form 1513 - Duration of Offer. 

a. Expiration Date on Offer - Standard. Each Letter of Offer (DO 
Form 1513) wi 11 include the date upon w.hich the offer expires. 000 policy is 
to allow the purchaser no more than sixty (60) days between the date of issue 
of the Offer or Amendment and its expiration date. When the Letter of Offer 
is forwarded to the DSAA, for coordination and/or countersignature, the date 
of the Offer (Block 7) should be completed along with the signature and typed 
the name and title of the 000 component authorized representative. Addition
ally, Block 8 of the Offer should contain an expiration date of 85 days after 
the date placed in Block 7 of the Offer. This 85 day period permits a 60 day 
review period for the country and a 25 day period for the administrative 
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processing required for countersignature and for 000 component issuance of the 
LOA or Amendment to the purchaser. 

b. EX~iration Date on Offer - Exception. If a shorter expiration 
period is require because of (1) the validity of contractor quotes comprising 
the P&A information included on the Offer or Amendment, or (2) the time 
sensitivity of any information included in the Offer, then the shorter expira
tion period should appear on the LOA, and a note placed on the Letter of Offer 
which explains why the expiration period is less than 60 days. Offer expira
tion dates in excess of 85 days require the DSAA approval. 

13. Acceptance of Offer. The purchaser should complete the acceptance 
portion of the DO Form 1513. The form should be signed, dated, and the copies 
forwarded to the ~lILDEP and one copy to the Security Ass i stance Accounting * 
Center (SAAC) along with any required initial deposit before the expiration 
date listed on the offer. 

a. Reruests for Extension. Requests by the purchasers for exten-
. sions to expirat on dates will be honored only after a full review by the 
preparing agency to insure that all data included in the Offer remains valid. 
The foreign country or international organization should be advised of the new 
expiration date via message from the preparing 000 component along with 
authorization to make a pen and ink change to the expiration date listed on 
the LOA or amendment. The SAAC and the DSAA should be provided an information 
copy of the message. All concerned should be advised of the consequence of 
extensions. Normally, the greater the period of time between offer and 
acceptance the greater the likelihood of decreased accuracy of the P&A data 
contained in the LOA. 

b. Implementin~ Agency (IA) Notification of Acce~tance. Upon the 
receipt of each accepted L A, the initiating tHLDEP wi 11 prov,de a copy to the 
DSAA FMS Control Division. 

c. SAO Notification of Acce~tance or Rejection. Each Security 
Assistance Organizat ion (sAo) will imme iate ly advi se the DSAA-Comptro ller, 
the SAAC, and the MILDEP issuing the LOA by priority message when each LOA has 

. been accepted or rejected by the foreign country or internationa 1 organi
zation. In those instances when the LOAs are processed by the foreign country 
or international organization not served by SAOs, the LOA will have an anno
tation requiring the signature authority to immediately notify the DSAA
Comptroller, the SAAC, and the appropriate issuing organization by message 
when the LOA is accepted by an authorized representative of the purchaser. 
Each message must contain the date of acceptance. Within five calendar days 
of acceptance or rejection of the offer, the DSAA, the SAAC, and the issuing 
organization must be notified. ·If such notice is not received within ten 
calendar days after the expiration date, the LOA, even though accepted, will 
be automatically cancelled. 

d. Requests for Revisions of LOAs. All requests for revisions 
(prior to acceptance) to the LOA which result in increases to the FMS case 
value or increases in scope must be submitted to the DSAA-Comptroller (ATTN: 
FMS Control Division) for approval. 
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e. Pen and Ink Changes- DD Forms 1513 and 1513-1. "Pen and Ink" 
changes are modifications to a DD Form 1513 or DO Form 1513-1 authorized by 
the issuing 000 components prior to acceptance of the document. "Pen and Ink" 
changes should be avoided to the maximum extent. The change may be at the 
request of the purchaser or initiative of the issuing 000 component. The 
issuing agency must authorize the pen and ink change by message or letter to 
the purchaser with a copy to SAAC. If the change authorizes any revision of 
unit or total costs, the DSAA-Comptroller, FMS Control Division must concur 
and be furnished a copy of the authorization. Extensive changes should be 
made by issuance of a new DO Form 1513 or a DD Form 1513-1 rather than by a 
pen and ink change. 

f. Receipt and Recording of Acceptance. When the LOA i,s accepted, 
distribution wi" be made in accordance with the instructions contained in the 
LOA. In addition, the applicable MILDEPis responsible for furnishing a 
signed copy to DSAA/Comptroller (ATTN: Data Management Division). . 

14. Addresses of Military Department Central Activities Responsible for 
FMS Transactions. 

a. Army: 

b. Navy: 

c. Air Force: 

Department of the Army 
U.S. Army Security Assistance Center 
5001 Eisenhower Avenue 
Alexandria VA 22333 

Department of the 'Navy 
Chief of Naval Operations (OP-63) 
Washington DC 20350 

Department of the Air Force 
Director of Military Assistance 

and Sales (AF/PRI) 
Headquarters, U.S. Air Force 
Washington DC 20330 
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FIGURE 7-II-2 
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G£N~RA.L CONDITION$ 

A. THi GOViAHMlNT 0' THI UNITID 5T Alta: 
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'I) uf In, ,"'cRub.b'. ~UII 10""'" Ihl' mi.abl 111, .... 11 in .A lIun ... 10 I~' .. t .. i"' ...... Toltl CON.'· ip ... ,~ .. of .&0 perC'AI; 

UJ ul.n) flwn ... &A Ihe poI)'m,RI .ctlcoJul",.):.nII 
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'0 Allee •• if "Tcuua" .pc .. ll. paymenl uur.1.~ a c.eJn "",cemenl b.lw'.lIlh. Pwchucr'M 000.11,1 p.)' I~ the USC,'"' I ... ~ 
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FIGURE 7-II-3 
United States Department of Defense 

Continuation Sheet 

UNITED STATES DEPARTMENT OF OEFENSt CAI,ID'NT"I,,, 

CONTINUATION SHUT FOR 
DO FORMS 1613. 1613-1 ANO 1613-2 

'ITI"'4TIO AVAIL"· 
ITE" OESCR,nIOH UNIT .1 LIT'" 

fllN' .. ,Il,., ./II,...:. MM .... ' D. AND 

"!.~'R 
R'· 

L£ASf 
"D. ".".. .. u "'-TITY I&SUi UHncoaT TOTAL """ RIMAR .. , CODE 

. DD,~" 1513c PlIIlYtOUI IOITI'?N' ",4Y.I UlID UNTIL IXHAU'lIO. 'AGI G, 

000 5105.38-M 

D.· 
~~.RY 
TERM 
COO5 

'AGE, 

FIGURE 7-II-3~ United States Department of Defense Continuation sheet. 
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FIGURE 7-II-4 

FINANCIAL ANALYSIS WORKSHEET 

000 5105.38-M 

CC 
Cas-e----------

Case Manager _______ _ 
Organization _______ _ 

System 
Case L i-ne--------- Date Prepared _______ _ 

PRICING TECHNIQUE 

A. NSN _______ _ 

B. QTY -----------
C. Source of Item (Check One): 

1. Excess Inventory 
2. Inventory (without replacement) 
3. Inventory (replacement with same item) 
4. Inventory (replacement with improved item) 
5. Production 
6. Other 

D. Source of Price (Check One): 

1. Prime Contractor 
2. Price and GFE Contractor 
3. Standard Price 
4. Major Subordinate Command Estimate 
5. Other (explain) 

E. Source Unit Price ------------
F. Adjusted Price (explain source and computations in Remarks) 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

8. 
9. 
10. 
11. 
12. 

Agent's Fees or Commissions 
-- Nonrecurring Costs (RDT&E) Recoupment Charges 

Nonrecurring Costs (production) Recoupment Charges 
-- Rep 1acement Costs 
__ Adjusted for Inflation 

Asset Use Charge 
-- Contractor Rental Payments for USG-Owned Plant and 

Production Equipment 
__ CAS/Audit 

Recurring Support Costs Contract Government -- First Destination Transportation 
-- Other (exp la in) 

-- Total Adjustment 

FIGURE 7-11-4. Financial Analysis Worksheet. 
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G. Adjusted Unit Price _________ _ 

H. Source for Schedule of Payments 

1. 
2. 
3. 
4. 

Prime Contractor 
---- Prime and GFE Contractor 

Major Subordinate Command Estimate 
---- Other (explain) 

I. Comparison with other cases (12 months) 

DoD SlOS.38-M 

CC CASE UNIT PRICE RATIONALE FOR EVALUATION* 

(1) 
(2) 

J. Remarks (use continuation sheets, as necessary) 

* If different from above adjusted unit price. 

FIGURE 1-11-4. (Continued) 
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Case Identification: 

FIGURE 7-11-5 

TERMINATION LIABILITY WORKSHEET 

(Agency, Country, Case Designator) 
Date: 

Deposit Total Estimated Contractor Termination 
Uate Payment Disbursements Holdback Reserve 

DoD 5l05.38-M 

Remarks/ 
Computations 

NOTE: Entries for each date should show both the quarterly transactions and 
the cumulative totals. 

FIGURE 7-11-5. Termination Liability Worksheet. 
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000 5105.38-~1 

FIGURE 7-II-6 

NONRECURRING COST RECOUPMENT CHARGES SUMMARY 

FMS CASE -------
NRC CHARGES INCLUDED: YES NO ---- ----

IF NO, 

REASON CHARGES NOT INCLUDED (CHECK APPLICABLE BLOCK): 

1. NOT APPLICABLE TO ANY LINE ITEM •••••••••••••• -----
2. CHARGES WAIVER (OR REDUCED) BY DSAA 

(IDENTIFY SOURCE OF WAIVER NOTIFICATION) ••••• 

IF YES, NRC CHARGES BY LINE/SUB-LINE ITEM: 

LINE/SUB-LINE 
ITEM 

IDENTIFY 
MDE/NON-~1DE 

PRO RATA 
CHARGE 

-----

QUANTITY 
TOTAL 

INCLUDED 

SIGNATURE OF MILDEP 
CASE MANAGER 

(OFFICE/TELEPHONE/DATE) 

FIGURE 7-11-6. NoNRECURRING cosT RECOUPMENT CHARGES SUMMARy. 
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FIGURE 7-II-8 

OFFER AND ACCEPTANCE PREPARATION CHECKLIST 

Validation 
Action 
Off Icer Service DSAA 

(Last Name, (Last Name, (Last Name, 
Item Phone Date) Phone Date) Phone Date) 

Mode and destination of shipments 

Delivery Schedule of Items 

Personnel movement to and from country 

Qualifications of Pricing and 
Availability Data 

Agreements to safeguard status of 
U.S. Government or contractor 
personnel In-country 

Statement of facilities, services, 
or personnel to be provided by 
purchaser 

Separate Memorandum of Understanding 
or detailed Statement of Work 

Schedu I e of Personne I T'ra I n I ng 

Logistical Information 

Explanation of condition of equipment 

Identification of equipment supportable 
under case 

Description of Services to be proylded 

Description of components of pricing 

Responsibility for Initiation of 
reQuisitions 

I ndemn If I cation and assumption of 
risk 

Payment schedules 

Financial analysis 

REMARKS: 

FIGURE 7-11-8. Offer and Acceptance Preparation Worksheet. 
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TABLE 7-II-l 

INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE (DD FORM 1513) 

A. BLOCK (1) PURCHASER 

1. For a country, enter "Government of (name of country)" and show the 
office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meeting, oral request, etc. 
The reference will always include any pertinent data (e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, i nd i cate the source of the request made on 
behalf of the purchaser. 

C. BLOCK (3) CASE IDENTIFIER., Enter the appropriate country or urganization 
code, implementing agency code and case designator (e.g., UK-P-DLG). 

D. BLOCK (4) SIGNATURE. This block should be fi l1ed in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the LOA to the DSAA Comptroller for the required counterSignature. 

£. BLOCK (5) TYPED NAME AND TITLE. Type or stamp the name and title of 
the U.s. representative who signed Block (4). 

F. BLOCK (6) ADDRESS. Enter the name of the issuing organization along with 
the address (e.g., OA, DACS-SA, Pentagon, Wash., D.C. 20150). 

G. BLOCK (7) DATE. Enter the day, month and the year that the LOA is sub
mitted to DsAA for counterSignature. 

H. BLOCK (8) THIS OFFER EXPIRES. Enter the appropriate expiration date, 
normally 85 days from the date in Block (7). 

I. BLOCK (9) COUNTERSIGNATURE. The authorized representative within the 
DSAA Comptroller for countersignature of the LOA should sign in this block. 
Signature will not occur unless all the necessary information is contained on 
the DD Form 1513. 

J. BLOCK (10) TYPED NAME AND TITLE. Type the name and tit 1 e of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(9) • 

K. BLUCK (11) DSAA ACCOUNTING ACTIVITY. The following address should be 
placed in this block. AFAFC-SAAC, Lowry AFB, Denver, Colorado 80279. 

TABLE 7-11-1. Instructions for Preparing DO Form 1513. 
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L. BLOCK (12) ITEM OR REFERENCE NO. For programs which involve more than 
one item, enter a separate number for each item. Commence with number 1 and 
number consecutively to the last item; for reference to another description 
enter the exact reference number. In the case of weapons systems procurement, 
the reference identifier wi 11 relate to an attachment to the DO Form 1513. 
This attachment will include descriptive information on the generic items 
procured. 

M. BLOCK (13) ITEM DESCRIPTION. Insert the Generic Code and MASL line data 
for each item. In addition the National Stock Number (NSN) and/or part num
ber, as appropriate, and a complete description of the material/services 
should be entered. For cases involving major systems/end items all compli
menting/supporting materiel and services should be described. 

N. BLOCKS (14 THROUGH 17). Quantity, unit of issue, unit cost, and total 
cost are self-explanatory. Enter information or N/A, as appropriate. 

O. BLOCK (18) AVAILABILITY AND REMARKS. Enter one or more codes from para
graph 3, 4, and 5 of the EXPLANATORY NOTES on page 3 of the DO Form 1513. 
Also enter specific delivery dates, as appropriate. 

P. BLOCK (19) AND (20). Offer Release Code and Delivery Term Code -- See 
instructions contained in Table 7-11-2 of this section. 

Q. BLOCK (21) ESTIMATED COST. Enter estimated material/services costs in 
whole dollars. These costs should not include any administrative or acces
sorial charges. 

R. BLOCK (22) ESTIMATED PACKING, CRATING, AND HANDLING COST. Enter the 
value in whole dollars based on the prescribed percentages as set forth in 000 
7290.3-M, or actual costs if appropriate. If the charge is appropriate only 
to certain items, indicate the lines to which the charge was applied, or 
exclusion, in parenthesis. Do not show the percentage rate used in determin
ing the cost contained in this block. 

S. BLOCK (23) ESTIMATED GENERAL ADMINISTRATIVE COSTS. Enter in whole dol
lars -- based on the percentage set forth in 000 7290.3-M. Do not show the 
percentage rate used in determining the cost contained in this block. 

T. BLOCK (24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT~ Enter the 
value in whole dollars based on the percentage set forth in 000 7290.3-M. Do 
not show the percentage rate used in determining the cost contained in this 
block. 

U. BLOCK (25) OTHER ESTIMATED COSTS. Describe the charge and enter in whole 
dollars. If there are several specific costs, identify each in Block 13 as a 
NOTE and specify line items. If a percentage is used, do not show the per
centage rate used in determining the cost contained in this block. 

V. BLOCK (26) ESTIMATED TOTAL COSTS. Enter the costs in whole dollars 
(total of Blocks (21) through (25». 

TABLE 7-11-1. (Continued) 
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W. BLOCK (27) TERMS. Enter appropriate terms of sale in accordance with the 
guidance contained in Chapter 7, Section III, paragraph K. If an initial * 
deposit is required, this fact should be so stated and the amount of the 
initial deposit entered ;n Block 28. In all cases where DoD direct or guaran- * 
tied FlilS credit or ~IAP funding is used, insert the FMS credit (insert the FMS * 
loan number, e.g., "841," "842," etc.), or MAP program identification. If the * 
sales agreement is financed by a combination of funds, each term of sale and * 
the applicable amount will be cited. * 

X. BLOCK (28) AHOUNT OF INITIAL DEPOSIT. If by the terms of this LOA an 
initia 1 deposit is required and has been stated in Block (27), the dollar 
amount in whole dollars of this initial deposit should be entered. 

Y. BLOCKS (29) THROUGH (37). Leave blank. These blocks should be filled in 
by the authorized representative of the purchasing government. 

NOTE THE FOLLo\lING INFORMATION 
BEFORE SUBMIsSION OF THIS NoTICE FOR COUNTERSIGNATURE 

1. The DSAA-OPS is the point of entry in OSD for the MILDEPs and 
Defense Agenc i es to use in coord i nat i ng FMS cases. The DSAA/OPS is a 1 so 
responsible for obtaining the coordination of appropriate OSD staff elements. 
(See Chapter 7, Section II, paragraph C.9., for those LOAs and amendments 
which require DSAA coordination.) 

. 2. Submit for counterSignature to the FNS Control Division, DSAA/Compt 
all DD Forms lS13 in original and 2 copies (one extra copy for credit cases). 

3. Attach a Financial Annex to all DO Forms 1513 except FMSO I cases. 

4. Before notifying the customer of a change to cost or scope prior to 
acceptance, obtain approval from DSAA/OPS. 

5. Attach a termination liability worksheet for each case of $7 million 
or more and those which meet any other of the criterion in Chapter 7, Section 
II, paragraph C.8.c.(2). 

6. Attach a financial analysis worksheet for each line item in 
accordance with Chapter 7, Section II, paragraph C.8.c.(1). 

7. All DD Forms lS13 must be listed in the Letter of Request (LOR) 
system for at least seven (7) days prior to counterSignature. 

8. Letters of Offer reported under the Arms Export Control Act (AECA), 
Section 36(b) wi 11 include below Block 11 the identifying DSAA Transmittal 
Number used in the Statutory Congressional Notification (e.g., 83-15). 

9. The name and telephone number of the MILDEP action officer responsi
ble for the preparation of the DD Form 1513 should appear at the bottom of all 
copies. submitted to the DSAA for countersignature, excluding the original. 

TABLE 7-II-1. (Continued) 
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TABLE 7-II-2 

TRANSPORTATION INSTRUCTIONS, DD FORM 1513 

A. SALE OF MATERIEL 

1. When all items on the Offer and Acceptance document (DO Form 1513) 
require a single code in Blocks 19, 20, 33, and 34, the appropriate code as 
determined below will be entered in the respective blocks of the DO Form 1513: 

a. Block (19) Offer Release Code. Ente~ on~ of the following 
codes opposite each materiel line item, as applicable: 

Code 

A 

y 

z 

x 

Explanation 

Freight and parcel post shipments will be released auto
matically by the shipping activity without advance notice 
(Notice of Availability). 

Advance notice is required before release of shipment, but 
shipment can be released automatically if release instruc
tions are not received by shipping activity within 15 
calendar days. Parcel post shipments will be automatical
ly released. 

Advance notice is required, before release of shipment. 
Shipping activity will follow-up on the notice of avail
abi lity unti 1 release instructions are furnished. Parcel 
post sh 1 pments will be automat i ca 11y re leased. 

The U.S. Service and country representative have agreed 
that the: 

u.S. Service wi 11 sponsor the shipment to a country 
address. Under this agreement Block (34) (Freight 
Forwarder Code) must' conta in II X" and a customer
within-:country (CC) Code must be entered in Block 
(33) (MARK FOR Code). The Mi litary Assistance Pro
gram Address Directory (MAPAD) must contain the CC 
Code and addresses for each type of aqdress required, 
i.e., parcel post, freight, documentation. 

Sh i pments are to be made to an assemb ly po i nt or 
staging area as indicated by clear test instructions 
on exception requisitions. Under this agreement 
Block (34) must contain Code "WII. A MARK FOR Code 
may be entered in Block (33) and the MAP AD must con
tain the MARK FOR Code if the MARK FOR Address is to 
be used on the shipment to the assembly point or 
staging area. 

TABLE 7-II-2. Transportation Instructio.ns, DO Form 1513. 
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b. Block (20) Delivery Term Code (for other than repair and return 
erocedures). Enter one of the following codes opposite each materiel line 
,tem, as applicable: 

Code 

2 

3 

4 

5 

6 

7 

8 

9 

Explanation 

Delivery to Destination (In"land Origin to Inland Destina
tion Within CONUS or Within the Same Overseas Geographic 
Area) • 

Delivery Alongside Vessel at Port of Exit. 

Collect Commercial Bill of Lading to Con~ercial Port of 
Exit. 

Delivery to Commercial Port of Exit by GBL. 

Delivery to Overseas Port of Discharge (Shipment by Capa
b i 1 i ty of DTS). 

Delivery to Destination, specified point in recipient 
country. 

Delivery to Vessel (onboard) -- Port of Exit. 

Delivery to Port of Discharge (Landed). 

c. Block (33) MARK FOR Code. Enter the MARK FOR Code from the 
Military Assistance Program Address Directory (MAPAD) (DoD 5l05.38-D), that 
identifies the organization in-country which is to receive the materiel. This 
address will be added to the SHIP TO address on all freight containers. The 
MARK FOR Code will appear on all materiel forwarded by parcel post/small par
cel delivery service. As a minimum, it should consist of the port of dis
charge name and designator (water or air); street, city, and state/province 
address of organization; country name; and country service name. 

( 1) I f De 1 i very Term Codes (UTC) and addresses are not pub
lished, the u.S. shippers are not authorized to apply these markings. This 
causes containers to be received at the freight for'warder or U.S. military 
representative in-country unmarked for onward shipment with resultant shipping 
delays, misdirected and lost shipments, and unnecessary work at the freight 
forwarder port of exit and/or the port of discharge. The U.5. Government will 
sponsor shipment of this materiel to FOB u.S. Point of Origin. 

B. REPAIR AND RETURN OF FOREIGN COUNTRY OWNED MATERIEL 

1. The offer and acceptance document (DO Form 1513) will be annotated 
in Blocks 19, 20, 33 and 34, to reflect the appropriate Code as determined 
below: 

a. Block (19) Offer Release Code. The appropriate Code from 
paragraph A.l.a. above should be entered opposite each materiel line item. 
This Code provides instructions for the return shipment to the customer. 

TABLE 7-II-2. (Continued) 
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b. Block (20) Delivery Term Code (for repair and return proce
dures. Enter one of the following Codes opposite each materiel line item as 
app licab le: 

Code 

A 

B 

C 

o 

E 

F 

G 

Explanation 

U.S./DoD is responsible for transportation from a desig
nated overseas port of embarkation (POE) to a CONUS des
tination, and return to a designated overseas port of 
debarkation (POD). Customer country is responsible for 
overseas inland transportation of materiel to/from the 
overseas POE/POD and overseas ,port handling. 

U.S./DoD is responsible for transportation from a desig
nated overseas port of embarkation (POE) to a CONUS des
tination, return to a CONUS port of embarkation and CONUS 
port handling. Customer country Js responsible for over
seas inland transportation to the overseas por, overseas 
port loading, and overocean transportation from the CONUS 
POE to ultimate destination. 

U.S./DoD is responsible for CONUS port unloading of coun
try arranged carrier, transportation to and from a des
ignated CONUS destination and CONUS port loading ~f coun
try arranged carrier. Customer country is responsible for 
movement of mater.iel to and from the CONUS POE/POD. 

U.S./DoD is responsible for CONUS port unloading of coun
try arranged carrier, transportation to a CONUS destina
tion and return to an overseas designated POD. Customer 
country is respons ib le for overocean transportation to a 
CONUS POD, overseas port unloading and overseas inland 
transportation to ultimate destination of returned mate
rie 1. 

Customer country is responsible ,for all transportation 
from overseas point of origin to CONUS activity and return 
to an overseas destination. 

U.S./DoD is responsible for transpor~ation from an over
seas inland location to an overseas POE, overseas port 
handling, overseas transportation to a CONUS POD, CONUS 
port handling, inland transportation to be a deSignated 
CONUS destination, and return to an overseas destination. 

U.S./DoD is responsible for overseas port handling through 
an overseas POE, overseas transportation to a CONUS POD, 
CONUS port handling, inland transportation to a CONUS 
destination, and return to an overseas port of debarkation 
and overseas port handling. Customer country is responsi
ble for overseas inland transportation to and from the 
overseas port. 

fABLE 7-11-2. (Continued) 
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Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is responsible for return transportation from CONUS activ
ity to CONUS POE. Customer country is responsible for 
return CONUS port handling and all transportation to over
seas destination. 

Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is responsible for all transportation from CONUS activity 
to overseas destination. 

( 1) The LOA wi 11 provide a comp lete CONUS address for each 
item identified for repair and return. The customer must assure this complete 
address is clearly identified on all containers and documentation when ma
teriel is returned. 

c. Block (33). Enter the "r~ARK FOR" Code from MAPAD, that identi
fies the organization in the customer country which is to receive the materiel 
after repair by the U.S. This address will be added by the u.s. installation 
to the "SHIP TOil address on a 11 freight containers. The "~iARK FOR" Code wi 11 
appear on all materiel forwarded by parcel/small parcel delivery service. As 
a minimum, it should consist of the port of discharge name and designator 
(water and air); street, city, and state/province address of organization; 
country name; and country service name. 

d. Block (34). See Section C, below. 

c. The following applies to LOAs for both the sale of materiel and repair 
and return of customer owned items: 

1. All data necessary to personnel at the port of exit or entry, port 
of discharge, in-country or U.S. custom authorities, and overseas or CONUS 
inland carriers to route materiel after receipt at port of exit or entry 
should be included in this address. It should be brief, to the extent possi
ble, and still retain clarity to all users. It should be in the language of 
the country, when this is possible, using English characters. Addresses 
should not be punctuated and should be properly blocked. 

2. If the "MARK FOR" addresses are not published in MAPAD, or are 
incomplete, submit new or changed addresses with a request for expedited 
pub 1 icat ion to the Defense Automatic Addressing System Office, ATTN: MAPAD 
-Custodian, Gentile Air Force Station, Dayton, Ohio 45444. (Furnish a copy to 
Commander, U.S. Army Internationa'i Logistics Command, ATTN: DRSIL-NS/LP, New 
Cumberland Army Depot, New Cumberland, PA 17070.) 

3. When Code "X" is authorized and entered in Blocks 33 and 34, a 
customer-within-country (CC) Code must be entered in Block 33. The ~~PAD must 
contain the CC Code and address for each type address required, i.e., parcel 
post, freight, documentation. 

TABLE 7-1I-2. (Continued) 
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4. Block (34). Enter the appropriate freight forwarder code contained 
in MAPAD. When Code IIXII is authorized and entered in Block 19, a Code IIXII or 
IIW II must be entered in Block 34. 

5. When the Offer and Acceptance document (DO Form 1513) contain items 
which require multiple codes in Blocks 19, 20, 33, and 34 (example: explo
sives, classified, different priorities, others), the appropriate blocks will 
be completed as indicated below: 

a. Block 19. If more than one offer/release code is applicable, 
Block 19 will contain i1See Note II and appropriate exp-lanatory notes will 
be included in the DO Form 1513. 

b. Block 20. If more than one Delivery Term Code· is applicable, 
Block 20 will contain "See Note II and appropriate explanatory notes will 
be included in the DO Form 1513. 

c. Block 33. If more than one MARK FOR Code is applicable, Block 
26 will contain iiSee Note II and appropriate explanatory notes will be 
included in the DD Form 1513. 

d. Block 34. If more than one Freight Forwarder Code is appli
cable, or a Freight Forwarder Code and a Code IIX" is applicable, Block 34 will 
contain IISee Note II and appropriate explanatory notes will be included in 
the DO Form 1513. 

fABLE 7-11-2. (Continued) 
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ADDITIONAL TER~iS AND CONDITIONS 
AIRCRAFT 
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A. The U.S. Government will provide for movement of aircraft to point of 
delivery specified on the reverse of the DD Form 1513. 

B. In order to carry out the purpose of this agreement, the U.s. Government 
wi 11 accept tit 1 e to the aircraft from the contractor, and tit 1 e to the 
aircraft will remain with the U.S. Government until arrival at the point of 
delivery, at which time title passes to the purchaser. 

c. The aircraft will be marked with appropriate U.S. Government markings. 
The purchaser is liable for the cost of placing such markings on the aircraft 
and is responsible for removing such markings upon passage of title to the 
purchaser. 

D. The U.S. Government will not be subject to or held liable for any import 
fees, duties, or other charges levied by the purchaser. 

E. Date of delivery to destination will be contingent upon the receipt of 
necessary overflight and other clearances. 

F. The purchaser is liable for all enroute costs including, but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there wi 11 normally be no U.S. Government/purchaser 
split crews. If split crews are used, the aircraft commander must be an 
officer of the U.S. Government who wi 11 have command and control over the 
crew. If more than one aircraft is being ferried, the senior U.S. aircraft 
commander will have command and control over all aircraft. 

fABLE 7-11-3. Additional Terms and Conditions -- Aircraft. 
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ADDITIONAL CONDITIONS 
AIRCRAFT FERRYING (PURCHASER-OWNED) 

DoD 5105.38-M 

A. The U.S. Government wi 11 provide for movement of aircraft to point of 
delivery specified on the reverse of the DO Form 1513. 

B. In order to carry out the purpose of· this agreement, the purchaser grants 
the U.S. Government possession of th~ aircraft. The title to the aircraft 
will remain with the purchaser. 

C. The aircraft will be marked with appropriate U.S. Government markings. 
The purchaser is liable for the cost of placing such markings on the aircraft 
and is responsible for removing such markings. 

D. The U.S. Government will not be subject to or ~eld liable for any import 
fees, duties, or other charges levied by the purchaser. 

E. Date of delivery to destination wi 11 be contingent upon the receipt of 
necessary overflight and other clearances. 

F. The purchaser is liable for all enroute costs, including but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there will norma lly be no U. S. Government/purchaser 
split crews. If split crews are used, the aircraft commander must be an 
officer of the U.S. Government who will have command and control over the 
crew. If more than one aircraft is being ferried, the senior U.S. aircraft 
commander will have command and control over all aircraft. 

TABLE 7-11-4. Additional Conditions -- Aircraft Ferrying (Purchaser-Owned). 
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ADDITIONAL TERMS AND CONDITIONS 
TRANSPORTATION AND SERVICES 
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A. U.S. Government agrees to provide transportation services for the items 
identified on the case of this Letter of Offer to the Point of Delivery. 
Purchasers property will be transported at the Purchaser1s risk. 

B. Purchaser will accept U.S. Government delivery listings as the basis for 
billing and proof of shipment. 

C. Purchaser will accept responsibility for clearance of materiel through 
its customs at the point of debarkation, and for movement of the materiel from 
its port of debarkation to the ultimate in-country destination. 

D. Purchaser will appoint a duly authorized official to accept and sign for 
materiel at the port of debarkation, and submit outturn message and report. 

E. Purchaser will absorb losses of materiel the U.S. Government does not in 
fact recover from an independent carrier or handler, including where the U.S. 
Government is self-insured. 

F. Purchaser will self-insure such shipments, or obtain commercial insurance 
without any right of subrogation of any claim against the United States. 

G. The U.S. Government wi 11 assist the purchaser in processing any claims 
that may arise for lost or damaged shipments, in the same manner it processes 
claims for U.S. Government-owned materiel. Collection of revenue, if any, 
resulting from approved claims will be credited to the purchaser1s account. 

TABLE 7-11-5. Additional Terms and Conditions -- Transportation and Services. 
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ADDITIONAL TERMS AND CONDITIONS 
SAFEGUARDS FOR CONTRACTOR PERSONNEL 

A. PASSPORTS, VISAS, LICENSES, AND PERMITS 

000 5105.38-11 

1. The Contractor shall be responsible for timely and complete submit
tal of the necessary information and forms directly to the appropriate govern

'ment agency for the required passports, visas, licenses, or permits. 

2. To ensure the effective and timely performance of this contract, the 
Government of (country ) (GO ) 1/, will, within the framework of the 
laws of GO ,ensure the timely issuance of work visas, multiple entry 
visas, exit visas, work permits, vehicle operator permits, residence permits, 
in-country travel permits, and any other appropriate licenses or permits as 
may be required of the Contractor, and its subcontractors, or their personnel 
and dependents. The Contractor and his subcontractors shall be responsible 
for the sponsorship of their employees and their dependents and shall process 
said permits directly with the appropriate GO agency. 

3. The GO will receive, without regard to race, religion, sex, or 
ethnic or national or~gin, persons of other than (countr!) nationality 
imported into (country) ,under proper authority, to wor exclusively on 
efforts covered by the provisions of this contract, who have U.S. Government 
issued passports, provided they are technically qualified for the work and 
meet the security requirements of the GO ,and will impose on such person 
no fee or charges for entry, exit, quarantine, nor will they require work or 
residence permits for personnel working under this contract. 

4. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under this LOA, and the contract delivery schedule shall be appropriately 
adjusted. Reimbursement shall be limited to those costs incurred, including 
applicable overhead and General and Administrative (G&A) costs but excluding 
profit. 

B. ACCESS 

1. Contractor and subcontractor per sonne 1 in (country) in connec-
tion with this Program shall be authorized reasonable access to all infor
mation (data, plans, and reports) and all existing and proposed offices, 
sites, and areas within (country) as required to accomplish this effort. 
The GO shall provide permits, licenses, visas, rights of entry, and any 
necessary arrangements to insure prompt access by Contractor and subcontractor 
personnel. 

17 e.g., Government of Turkey (GOT) 

TABLE 7-1I-6. Additional Terms and Conditions -- Safeg'uards for 
Contractor Personnel. 
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C. EXPORT OF DATA 

1. The Contractor or subcontractor shall not be required to deliver to 
the Government of (country) nor to any person or entity not a citizen of 
the United States of America, any technical data produced or utilized under 
this Program until the Country has been furnished with evidence acceptable to 
it that such delivery of the data is (1) approved by the Office of Munitions 
Control of the U.S. State Department pursuant to the International Traffic in 
Arms Regulations of that Agency, or (2) approval is not required. 

D. CURRENCY REVALUATION 

1. The financial procedures in this Program are based on the principle 
that neither the United States nor any U.S. or foreign subcontractors shall 
realize financial benefit nor incur financial loss by reason of fluctuation in 
the official rate of currency exchange or currency revaluation. For the 
purpose of this Program, a currency revaluation is defined as a change in the 
official rate of exchange between the U.S. dollar and the (country currency) 
which occurs as a direct result of sovereign decree. 

2. If a currency revaluation, or a fluctuation in the exchange rate 
results in a financial gain or loss to the Contractors, the price of the 
contract(s) shall be adjusted upward or downward. Such adjustment in contract 
price shall be negotiated based upon a proposal submitted by the Contractor. 

3. (country) currency required by the Contractor for non-United 
States expenditures in the performance of this Program will be purchased by 
the Contractor from the GO 

E. TAXES, DUTIES AND CHARGES FOR DOING BUSINESS 

1. It is agreed that the contract implementing this LOA will include 
the clause entitled "Taxes, Duties, and Charges for Doing Business (1977 JAN)" 
set forth in DAR Section 7-l03.l0(d). 

2. The GO further agrees with respect to the (company) (herein-
after referred to as "the Contractor): 

a. All property, materiel, equipment, household furniture, appli
ances and supplies imported into (country) by the Contractor or its 
subcontractors exclusively for use in support of the Contractor and its 
personnel and consigned and marked, as required or approved by the U.S. 
Government sha 11 be exempt from import and export dut i es, taxes, 1 i censes, 
exci ses, imposts, and any other identifiab le charges. Duty-free import of 
major appliances for personnel support shall be limited to one (1) each: 
stove, refrigerator, freezer, washing machine, clothes dryer, and two (2) each 
te levi s ions per family, plus a reasonab le number of spare and rep lacement 
major app 1 i ances for use as rna i ntenance requ i rements dictate. Any of the 
foregoing which does not become a part of the completed work or otherwise 
consumed, may at the Contractor's discretion, be removed from (country) or 
disposed of in (country) free of any restrictions or claims which may 
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arise by reasons of such removal or disposal, except that any applicable 
custom duty, tax or charges will be paid in the event of sale or disposal in 
(countr~) to a purchaser other than an agency of the GO or other person 
entitle to duty-free importation. The Contractor shall-mafntain any inven
tory control and accounting system adequate to reflect the usage and disposi
tion of a 11 Contractor-owned property which has entered (country) duty
free under this contract. 

b. The GO ,its agencies, and political subdivisions shall levy 
no taxes or fees (including taxes on individual or corporate income or pro
perty, customs or import duties and other taxes on employee personal household 
goods, supplies and personal effects imported into {country} for personal 
use) on the Contractor, its subcontractors, the employees of either and the 
dependents of such employees. Duty-free entry of employee/dependent personal 
househo ld goods, supp 1 ies or persona 1 effects sha 11 be 1 imi ted to (1) the 
shipment of personal household goods, supplies and personal effects identified 
by {company} as the employees' initial shipment;_ (2) the personal house
hold goods, supplies and personal effects shipped or carried by an employee or 
his dependents when returning from leave or duty outside (country) to the 
extent such items are allowed duty-free entry under the GO customs laws in 
effect on 1 June 1977; and (3) the shipment of an additional 100 pounds per 
family member of personal household goods, supplies and personal effects 
identified by (company) as the employees' employment extension sh ipment. 
Duty-free import of major appliances for personnel support is limited to those 
items described above and imported in the name of the Contractor. In their 
individual capacity, contractor employees are not authorized duty-free import 
of major appliances or automobiles. Furthermore, this tax exclusion does not 
apply to the GO ____ taxes levied on the purchase of personal household goods, 
supplies or personal effects or automobiles in the country of (country) by 
the employees of the Contractor or employees of its subcontractors. This 
paragraph does not apply to {country} employees of the Contractor or 

{country} subcontractors or their employees. 

3. If, notwithstanding the above agreements, taxes, duties, or similar 
charges are imposed by the GO under the excepted circumstances described 
above, costs thereby incurred~the Contractor shall serve to increase the 
contract price and will be reimbursed to the Contractor at cost, including 
applicable overhead and G&A, but excluding profit, out of funds which will 
be provided the GO under this LOA. 

4. The GO agrees that the appropriate agency of the GO wi 11 
implement any policy guidance necessitated by this provision. 

F. LIMITATION OF CONTRACTOR LIABILITY 

1. The GO ____ agrees, with respect to the Contractor: 

a. To waive any or all claims which it has or may have against the 
Contractor, its agents, officers, and employees, for damage, loss or destruc
tion of property, or for injury to or death of persons, arising out of the 
Contractor's participation in this Program in the absence of gross negligence 
or willful misconduct on the part of the Contractor, its agents or employees. 
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b. . "To indemnify and hold harmless the Contractor, its agents, and 
employees against all claims arising directly or indirectly by reason of 
injury to or death of persons or loss or damage to property, out of the 
Contractor's participation in this Program, in the absence of gross negligence 
or willful misconduct on the ~art of the Contractor, its agents or employees. 

c. In the event any other Contractor or party asserts any claim or 
commences any act i on in the (countr~) courts or elsewhere aga i nst the 
Contractor because of program efforts, ~e GO agrees to cooperate fully in 
the defense of such claim or action includinglUle furnishing of witnesses and 
evidence at the GO expense. Except for claims or losses arising out of 
any breach of this contract or subcontractors thereunder or violations of any 
statute of the United States by the Contractor, the GO agrees to indemnify 
the Contractor against any judgments or losses which may result from claims or 
litigation and to reimburse the Contractor for the expense resulting from any 
such action. 

d. To accept full responsibility for the security and safekeeping 
of GO real and personal property located on its military bases or instal
lations. The Contractor, its agents, officers, or employees shall not be 
liable for any damage arising directly out of a breach or failure of the 
GO __ security procedures, however caused. 

e. The GO shall provide adequate security to protect the 
personne 1 and prcpert,YOT the U. S. Government, and its Contractors or subcon-
tractors located on GO military bases or installations. 

f. The term "agents" as used in this paragraph includes sub
contractors. 

2. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under this LOA. Reimbursement shall be limited to those costs incurred, 
including applicable overhead and G&A, but excluding profit. 

G. SPECIAL CONTINGENCIES PROVISION 

1. It is understood that no contingency .pricing has been included in 
this LOA for items a. through d. set forth in paragraph 2, below. 

2. The GO agrees, with respect to the Contractor, that in the event 
of the following situation(s) occurring as a result of effort performed in 
support of this LOA in (country), an adjustment to the resulting con
tract(s) will be made for: 

a. Costs incurred due to actions brought against the Contractor or 
subcontractors under (country) Labor or Social Insurance Laws, provided 
such actions were not caused by conduct prescribed by other laws or willful 
contravention of (country) Labor or Social Laws. 
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'. b. Additional costs incurred resulting from GO prevention of 
shipment of Contractor or employee belongings in or out of . (countr*) 
within 120 days of the date such property is made available for shipment were 
transportation is otherwise reasonably available. 

c. An increase or decrease in costs incurred by the Contractor 
resulting from war, armed conflict, insurrection, nationalization, civil or 
military strife, or similar conditions, or acts of God where the safety of the 
Contractor and subcontractor personnel is threatened, and ~here retention or 
replacement of such personnel is required; and damage or loss as a result of 
conditions listed above to property owned by the Contractor, subcontractor, or 
employees. Whether to retain or replace such personnel shall be within the 
sole discretion of the U.S. Government. 

d. An increase or decrease in costs incurred. by the Contractor or 
its subcontractors resulting from the GO changing any laws, regulations, 
or policy in effect on the acceptance datelO1r this LOA. 

3. It is understood that no adjustment sha 11 be made due to the above 
situations: 

a. to the extent that performance wou ld have been de layed or 
interrupted or that casts would have been incurred due to any circumstances 
not set forth in 2, above. 

b. to the extent that performance would have been delayed or 
interrupted or that costs would have been incurred due to the fault or negli
gence of the Contractor; or 

c. for which any adjustment is otherwise provided or excluded 
under any other provision of the resulting contract, such other provision 
shall be enforced in accordance with its terms. 

4. The adjustments provided for in this provision may be made in the 
delivery or performance dates and any other provision of the contract imple
menting this LOA, affected by the above conditions. Upward or downward 
adjustments may also be made in the contract price, but shall be limited to 
actual costs, including overhead and G&A, but excluding profit. DAR, Section 
XV, Cost Principles, shall be used in determining the amount of any price 
adjustment, and is not super§eded by any provision herein. Costs reimbursed 
to the Contractor under this provision shall be paid out of funds which will 
be provided by the GO __ under this LOA. 
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SECTION III - FINANCIAL PRINCIPLES AND PROCEDURES 

A. PURPOSE. This section provides a general description of the financial 
principles and procedures which apply to FMS transactions. It is designed to 
provide an overview of FMS financing and the responsibilities of 000 compo
nents. Detailed guidance on the financial functions of pricing, preparation 
of bi llings, and accounting is included in 000 7290.3-M, Foreign fljilitary 
Sales Financial Management Manual. 

B. RESPONSIBILITIES AND REQUIREMENTS. 

1. The Assistant Secretary of Defense (Comptroller) [ASD(C)]. The 
ASD(C) establishes FMS financial policies. The Comptroller, DsAA, directs and 
supervises the financial implementation of the FMS program. Defense agencies 
carry out the po 1 i c i es estab 1 i shed by the ASD (C) and imp 1 ement procedures 
promulgated by DSAA. Specific division of responsibilities/authorities are 
set forth in the following instructions: 

a. Responsibilities. 

ll) DoDD 5105.38, Defense Security Assistance Agency (DSAA). 
(2) 0000 5132.3, 000 Policy and Responsibilities Relating to 

Security Assistance. 
(3) 0000 5132.11, Security Assistance Accounting Center 

(SAAC). 

b. Program Execution. 

( 1 ) 
(2) 

(3) 

000 7290.3-M, FMS Financial Management Manual. 
0000 2140.2, Recoupment of Nonrecurring Costs on Sales of 
USG Products and Technology. 
0001 2140.4, Collecting and Reporting of Foreign 
Indebtedness within the Department of Defense. 

2. Executive Agent for SAAC. The U.S. Air Force, as Executive Agent, 
is responsible for operating the Security Assistance Accounting Center, 
Denver, Colorado, 80279, which centrally performs FMS billing, cash collec
tion, Trust Fund management, and administrative fee accounting for all 000 
components. 

3. Fu 11 Recovery of Costs. The Department of Defense performs three 
principal actions during the life cycle of a sale. First, 000 provides FMS 
purchasers with price and availability estimates and concludes sales agree
ments. Second, 000 renders financial billings for costs incurred and accounts 
for collections. Finally, 000 delivers the materiel or services. As ex
plained eariier, the Arms Export Control Act (AECA) and predecessor legisla
tion generally requires that 000 ma~qge the FMS Program at no cost to the U.S. 
Government. Therefore, 000 financial policies and procedures for· pricing 
defense materiel and services, administering FMS cases, reporting deliveries 
of materiel or services, and rendering FMS billings are designed to fulfill 
this lega 1 requirement. Whi le the DO Form 1513 makes it mandatory for the 

7-73 Change No.2, 2 Jan 1985 



DoD 5105.38-M 

purchaser to pay for the full valua of FMS transactions regardless of terms of 
sale specified for individual cases, it is DoD policy to promptly advise 
purchasers of the need for substantive changes to agreement terms or estimates 
via either case amendment or modification, as applicable (see Chapter 8, this 
Manual). Misunderstanding by the purchaser of his financial commitment or of 
changes to that commitment inevitably results in criticism. 

C. BASIC PRINCIPLES. 

1. Recovery of Costs. 

a. parFent to Cover All Costs. The DoD will conduct financial 
management of the MS program at no cost to the U.S. Government, as required 
by the AECA, and insure prompt and complete accounting to the FMS purchaser. 
Achievement of this end requires a thorough understanding of the policy and 
procedures for pricing items or services furnished, preparation of FMS docu
ments, reporting of delivery, performance or progress payments, and adminis
tering and closing FMS cases by all elements administering the program. 

b. pa~ment in U.S. Dollars. In compliance with the AECA, Annex A 
of the DD Form , 13, contains provisions which make it mandatory for the FMS 
purchaser to pay in U.S. dollars for the full value of the transaction, 
regardless of the estimated costs, payment schedule, or terms of sale spec
ified on the LOA. 

2. Financial Administration of the FMS Program. 

a. Trust Funds. A separate trust fund has been estab 1 i shed to 
account for payments received from customers and disbursements against imple
mented FMS cases. This fund can be either cited directly on contracts for the 
procurement of defense articles/services for that customer, or can be used to 
reimburse MILDEP appropriations for deliveries from DoD stocks, or procure
ment. DoD policy for use of direct cite or reimbursable method of funding is 
set forth in DoD 7290.3-M. 

b. The SAAC Responsibilit~. The SAAC has. been established as the 
central DoD office for dispatching b 11ings to, and receiving payments from 
FMS customers. This central office provides the customer with a single source 
to which payments can be made, and to which queries concerning these payments 
or other financial matters can be addressed. 

c. pa~ents to Trust Funds. Cash payments deposited to the 
customer trust fu~ other than for initial deposits are based on requests for 
funds (FMS Billing Statement, DD Form 645) submitted by the SAAC. FMS custom
ers are provided detailed information in support of billings for defense 
articles, defense services, design and construction, and related surcharges. 
SAAC is responsible for assurance that sufficient cash is available from the 
fore i gn government to cover costs a 1 ready incurred (i. e., accrued expend i
tures) or to be incurred during the remainder of the current quarter, and to 
meet all potential charges to be incurred during the forthcoming 90 day 
period; e. g., contractor progress paym"ents, contractor ho 1dbacks, potent 1 a 1 
termination charges, deliveries from DoD inventories, etc. Therefore, bill
ings will be the amount shown on the payment schedule (financial annex) 
attached to the DD Form 1513, or the quarterly forecast of the financial 
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requirements associated with the case, whichever is greater. The quarterly 
forecast will include accrued expenditures through the billing cutoff plus 
estimates of the costs to be incurred on behalf of the FMS customer through 
the calendar quarter following the quarter in which the bill will be mailed; 
i.e., a statement prepared in January (December cutoff with payment due March 
15) will project financial requirements through June (see Figure 7-III-l). 
Accumulation of large unexpended balances in customer trust accounts for 
substantial periods must be avoided, except where related to contract hold
backs and other accrued or potential liabilities. 

d. Excess parrents. Cash payments received for an individual FMS 
case may be in excess 0 the final charges. With customer approval, these 
funds can be retained in the customer's account and applied against other FMS 
cases. Upon customer demand, however, these overpayments will be refunded at 
the time the FMS case is closed provided there are no collection delinquencies 
for other FMS cases for that customer. 

D. PRICING OF FMS TRANSACTIONS. 

1. General. Defense policy outlined in 000 7290.3-M, June 1981, 
establishes the pricing criteria for HIS of defense articles and defense 
services furnished to eligible foreign countries and international organiza
tions. In compliance with the AECA, 000 pricing and financial procedures will 
provide for the charging of all 000 direct and indirect costs, including 
applicable surcharges. The P&R, P&A, or LOA will provide estimated price and 
availability data, and/or firm data, as indicated below. 

2. Articles from Defense Stocks. 

a. Authority. Section 21 of the AECA authorizes the sale of 
defense articles from stock to e 1 igib le foreign countries or international 
organizations. Pricing of defense articles from 000 stocks wi 11 be handled 
according to 000 7290.3-M, Section 702. 

b. Pricine Principles. Standard prices will be used when nonex
cess materiel is toe sola, and no inventory replacement is required. For 
the sale of principal or major items a test is required to determine if a 
requirement for inventory replacement is created as a result of the sale •. 
When an article is supplied from inventory with replacement required, the FMS 
selling price will be the best estimate available at the time of drop from 
inventory. When no replacement is required, the price will be based on the 
most recent actual procurement cost of the "series" and "model" being sold, 
and will consider any modifications or improvements, as well as desirability 
or utility due to age or condition. 

c. Quotation of Firm Prices.· 000 components will quote firm 
prices when offering principal or major items from 000 stocks as provided in 
000 7290.3-M, Section 702. All LOAs offering principal or major items from 
000 stocks will be coordinated with the DSAA Operations Uirectorate. In the 
except iona 1 instances where a MILDEP recolll1lends that fi rm prices not be 
quoted, the rationale will be identified during the coordination process. 
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3. Articles from Procurement. 

a. Authority. Section 22 of the AECA authorizes the sa le of 
defense articles from procurement to eligible foreign governments and interna
tional organizations. Pricing of defense articles from procurement will be in 
accordance with DoD 7290.3-M, Section 703 and will include full DoD contract 
costs and authorized surcharges. 

b. Purchaser Obligations and contractinn Principles. The purchas
er is obligated to pay all costs incurred by the.S. Government as well as 
any damages or costs that may accrue from the purchaser I s ·cance llat ion of the 
contract. In general, defen~e articles shall be priced on the same basis as 
the cost principles used in pricing defense contracts for items for DoD use. 
However, recognition shall be given to reasonable and allocable contractor 
costs which are justified in connection with a particular sale (see DoD * 
Federal Acquisition Regulation Supplement, 25.7304(c)). * 

c. Use of Estimated Prices. To assure that all costs are covered 
in the DoD pricing, quotations on defense articles and defense services will 
be cited as estimated prices, with final adjustments to be established after 
delivery of items from production or the rendering of services. The DD Form 
1513 will indicate that prices for articles and services from procurement are 
estimated prices. 

4. Authorized Surcharges. Prices of defense articles and services sold 
to eligible foreign countries and international organizations will include the 
following surcharges when applicable: 

a. Accessorial Charges. These charges represent certain expenses 
incident to issues, sales, and transfers of materiel which are not included in 
the standard pri~e or contract cost of materiel, such as: 

(1) Packing, Crating and Handling .. Packing, crating, and 
handling (PC&H) costs are costs incurred for labor, materiel, or services in 
preparing the materiel for shipment from the storage or distribution pOint. 

(2) Transportation. Transportation charges include inland 
(second destination) and ocean transportation costs representing shipments by 
land, sea, air, inland and coastal waterways, vessel or air, and including 
parcel post via surface or air. (NOTE: There are exceptions to charging 
second destination transportation costs, i.e., CLSSA.) 

(3) Port Load;n, and Unloading. These are costs for labor, 
materiel or services at ports 0 embarkation or debarkation. 

(4) Prepositioning. Supply distribution costs incurred by 
locations outside the United States in anticipation of support to other 
authorized· customers. These costs are applicable when shipments are made from 
overseas storage and distribution points, except that no positioning costs 
shall be assessed on "long supply" stocks. 

. (5) Staging. These costs are for aggregation ~r preposition-
ing of materiel in U.S. facilities within the CONUS. 
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b. Administrative Charges. 

(1) Scope. An administrative charge shall be added to all FMS 
cases to recover 000 expenses related to the administration of the FMS trans
actions in accordance with Section 21(e)( 1 )(A) of the AECA. (Norma lly, the 
charge will be three percent, however, ; n certa i n instances a fi ve percent 
charge will apply.) See 000 7290.3-M, Section 705, for the appropriate 
administrative charges which must be included in F~IS cases. If the LOA 
contains both standard and non-standard items, they must be cited as separate 
line items on the LOA. 

(2) Cancellations. In the event that the FMS purchaser 
cancels an entire FMS case (LoA or Amendment) at any time prior to the deliv
ery of all articles and services involved, the following guidance applies: 

(a) Guidance Regarding Cancellation of FMS LOAs. 

- Standard Defined Order Cases. On standard defined 
order FMS cases the administrative charge will be three percent of the actual 
value at case closure or one percent of the implemented program value, which
ever is greater. 

- Non-Standard Oefi ned Order Cases. On FMS cases 
which provide for non-standard procurement, the administrative charge will be 
five percent of the actual value at closure or one percent of the implemented 
program value, whichever is greater. 

- Blanket Order and CLSSAs. On Blanket Order FMS 
cases or FMSO II cases, the administrative charge will be three percent of the 
delivered value at case closure. For FMSO I transactions the applicable 
charge is five percent. 

(b) LOA Notes Regarding Cancellation Charfes. A note 
should be placed on LOAs and amendments which indicates to theMS purchaser 
the appropriate administrative charge which would be assessed should the 
entire LOA or amendment be cancelled. 

(c) Approva 1 to Assess a Cance llat ion Charge. The OSAA 
Comptro 11er and Operations must approve the assessment of the one percent 
cancellation charge on applicable F~1S cases. DSAA countersignature of a DO 
Form 1513-2 decreasing the dollar value of a cancelled FMS case does not 
constitute this approval. When case closure certificates are submitted to the 
DSAA for review, the following information is required: 

- A copy of the FMS case, including all amendments 
or modifications. 

- Eithe~ a copy of correspondence pertaining to the 
cancellation or a written explanation as to the reason why the case was 
cancelled. The explanation should identify whether the items on the LOA were 
placed on contract by the MILOEP and whether the 000 incurred any "out-of
pocket II costs in implementing or cancelling the LOA. 

Note: Administrative cancellation charge does not apply to cases closed with 
zero deliveries/expenditures. SAAC is authorized to automatically close these 
cases without applying an administrative fee. 

7-77 Change No.2, 2 Jan 1985 



000 5105. 38-M 

- The name and telephone number contact of an 
individual cognizant of the case to whom inquiries could be directed. 

(3) Annual Administrative Budgets. 000 components incurring 
costs in support of HIs programs wi 11 prepare annua 1 budgets for re lated 
administrative expenses in accordance with Chapter 13, Section I, this Manual. 

c. . Review of Accessorial and Administrative Rates. Rates for 
accessorial and administrative costs are subject to review at least every two 
years. Requests for exceptions to the pricing policies prescribed herein, in 
the case of unresolved disputes, or deviations from any price or service 
charge when it can be shown that such deviation is in the best interests of 
the U.S. Government shall be submitted through the Director, DSAA, to the 
Assistant Secretary of Defense (Comptroller) for resolution or approval. Such 
requests will contain the basis or justification and supporting data for the 
exceptions. See additional guidance in 000 7290.3-M, paragraph 71801. 

d. Nonrecurring Cost (NRC) Recoupment Charges. 

(l) Background. Section 21 of the AECA requires that, in 
selling defense articles to foreign governments and international organiza
tions, an appropriate charge be made for a proportionate amount of any nonre
curring cost of research, development, test and evaluation (RDT&E), and 
production of major defense equipment (MOE). 

(2) 000 Component Responsibility. As a matter of 000 policy 
the military components are responsible for determining recoupment charges for 
all items of defense equipment having a total nonrecurring development and 
production cost of $5 million or more. 000 components must use actual, not 
program, cost data and may use estimates where the development of more precise 
data is not possible; however, in the latter case, it must be demonstrated 
that a reasonable approach was used and prior approval of alternative costing 
methods must be obtained from the OSD Comptroller (Accounting Policy), with 
DSAA concurrence. The costs to be applied against the foregoing threshold 
levels shall normally be determined based upon the system roll-away, sail-away 
or fly-away cost of the end item, and assessments fO,r product sales shall be 
made on the basis of end item sales. In the event an end-item contains one or 
more components which individually meet these thresholds, recoupment will be 
made on both end item and component sales. Nonrecurring RDT&E costs are those 
costs funded by an RDT&E appropriation to develop or improve the product or 
technology. This includes costs of any engineering change proposal (ECP) 
initiated prior to the date of the contract with the customer, as well as 
projections of such costs, to the extent additional effort applicable to the 
sale model or technology is necessary or planned. It does not include costs 
funded by either procurement or operations and maintenance appropriations to 
improve the 'product or for costs of publications. The costs of such improve
ments are recurring costs and will be recovered in accordance with 000 7290.3-
M. Nonrecurring production costs are those one-time costs incurred in support 
of previous production of the model specified and those costs specifically 
incurred in support of the total projected production run from which delivery 
is to be made which would normally be expenses against a production run. 
These nonrecurring costs include such costs as preproduction, special tooling, 
special test equipment, production engineering, product improvement, destruc
tive testing, and pilot model production, testing, and evaluation. They do 
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not include costs of government property or facilities for which rental or 
asset use charges will be assessed. "Special" nonrecurring RDT&E production 
costs are those incurred at the request of, or for the benefit of, the custom
er in developing a special feature or unique requirement. These "special" 
costs must be paid by the customer as incurred. The objective of applying 
these recoupment charges is to ensure that a purchasing customer pays a fair 
price for the value of DoD "sunkll investment costs. The pro rata recoupment 
charge is to be included in the HIS or direct commercial sales price of the 
product or technology unless reduced or waived as outlined in paragraph (8) 
below. 

(3) DSAA Approval. Prior to applying pro rata nonrecurring 
cost recoupment charges to sales of items on the MDEL, components will insure 
that the proposed pro rata charge has been approved by the Director, DSAA. 
Approva 1 wi 11 be requested only for MDE items, and for which there has not 
been an approved nonrecurring cost pro rata charge established since 5 January 
1977 • 

(4) Format. Requests for approva 1 of pro rata charges for 
each MDE item will be submitted on the format shown in Chapter 7, Section I, 
Figure 7-1-1. U.S. Government nonrecurring RDT&E and U.S. Government nonre
curring production costs will be shown separately. The total of these two 
entries, i.e., the total U.S. Government nonrecurring investment in the item, 
will be prorated against past and projected production quantities for U.S. 
Government, FMS, r~AP, and direct commercial sales. Actual past and projected 
production quantities will be depicted and a country breakout for FMS/MAP and 
direct commercial sales projections will be shown. Five Year Defense Program 
(FYDP) forecasts will normally be used to indicate the U.S. military service 
production quantities; however, for those items for which Selected Acquisition 
Reports (SARs) are required, the latest SAR data will be cited, as applicable. 

(5) Pro Rata Charges Determined Before 5 Jan 1977. If the pro 
rata charge was determined prior to 5 January 1977, it will be reviewed to 
identify any significant changes. Changes requiring approval by the DSAA will 
be submitted to Director, DSAA, in the format of paragraph (4), above. 

(6) Direct Commercial Sales. As a matter of policy, the DoD 
requires that, in the case of direct commercial sales of defense items to 
foreign countries and international organizations, the U.S. contractor must 
collect and pay to the cognizant MILDEP the appropriate nonrecurring cost 
recoupment charge for the items being sold. MILDEPs will insure that they 
have in place an operative system for assessment, monitoring, collection, and 
reporting of these recoupments in order to insure that all appropriate pay
ments are in fact made to the DoD. This system will provide for the following 
actions to be taken: 

(a) Applicable Items. The development of complete lists 
of non-MOE and MOE items under the cognizance of the MILDEP which require 
assessment of a nonrecurring cost recoupment charge in accordance with 0000 
2140.2 and a reference to the contracts in which the recoupment clause appli
cable to the items is or was contained. 

(b) Cross-Reference of Export License Requests. The 
cross-referencing of all export license requests processed by the MILDEP 
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against these lists to determine whether the commercial sale is required to 
have a nonrecurring cost recoupment charge assessment. 

(c) Editing Munitions Control Export Licenses. The Muni
tions Control Export Licenses wi" be annotated to indicate the amount of 
nonrecurring cost recoupment charge which the contractor is required to 
reimburse to the u.s. Government, and indicate the office in the mLDEP to 
which the payment is to be made. It is emphasized that this process should in 
no way delay the expeditious handling of Munitions Control Export Licenses. 
In the event that 'appropriate nonrecurring cost recoupment charges have not 
been determined for a particular item, the munition~ control license should be 
annotated only to show that a charge may be required, and that the contractor 
is directed to contact the designated MILDEP administrative or procurement 
contracting officer to ascertain the specific recoupment charge. Recommenda
tions for approval of an export license request may not be conditioned upon an 
agreement by the license applicant to pay such a charge to the United States 
Government in a case in which the MILDEP knows that the app 1 icant does not 
have a current contractual obligation with the United States Government to 
make such payments. 

(7) Reporting. Collections received both from FMS and commer
cial sales transactions will be reported in the DSAA(Q)1112 report required by 
0000 2140.2. This report will be submitted quarterly by each 000 component, 
to DSAA Comptroller, within 45 days of the end of each quarter. 

(8) Reductions and Waivers. 

(a) The pr9 rata recoupment charges may be reduced or 
waived for particular sales that would, if made, significantly advance U.S. 
interests in standardization with NATO, NATO member countries, Australia, 
Japan, or New Zealand. As used hereafter, the word "waiver" includes reduc
tions. Waivers will be considered only where it is demonstrated clearly that 
a particular sa le will significantly advance U.S. interests in standardiza
tion. The burden of such demonstration rests with the purchasing foreign 
government or international organization. Waivers will be considered only on 
a case-by-case basis taking into account the unique circumstances of the 
particular transaction. Waivers must be specific by law, and blanket waivers 
are not provided by either the broad "Defense Cooperation Agreements" or other 
general memoranda of understanding. Full waivers solely on the basis of 
standardization may be granted to eligible countries for which materiel Grant 
Aid, credit at concessional rates of interest, or credit with repayment 
forgiven has been approved for the current fiscal year. 

(b) For all countries and organizations other than those 
specified in the preceding sentence, there will be a presumption against 
granting a waiver unless additional or unusual benefits can be demonstrated. 
Such benefits must be clearly identifiab le and genera 11y attributab 1e to a 
unique military, foreign policy, or economic advantage of the sale. A de
scription of such benefits will be included in documentation relating to the 
case. Seldom, if ever, will nonrecurring cost charges be waived for programs 
i nvo lvi ng offshore product ion of major components, un less such programs are 
subject to the AECA, Section 27. 
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(c) Authority to approve waivers is vested in the Secre
tary of Defense and delegated to the Director, DSAA. A waiver request will be 
considered by 000 only if it is initiated by the country or international 
organization involved, and forwarded to the Director, DSAA. The Director, 
DSAA is responsible for obtaining coordination of DoD activities concerned, 
and for submitting cases involving opposing views to the Secretary of Defense 
for decision. 

(d) This policy applies to all sales, direct commercial 
as well as government-to-government (FMS), and regardless of whether the items 
involved are classified as "major defense equipment" or "non-MDL" It wi 11 
not be construed, however, as nullifying or modifying in any way specific 
government-to-government agreements or specific memoranda of understanding for 
waiver of nonrecurring costs or asset use charges that were executed in 
writing and signed by all concerned prior to 1 January 1982. 

e. Charges for Use of U.S. Government-owned Facilities, Plant and 
Production Equipment. Sa le of defense articles to any foreign country or 
international organization shall include appropriate charges for any use of 
U.S. Government-owned facilities, plant and production equipment in connection 
with the production of the defense articles. Charges for use of U.S. Govern
ment-owned faci 1 ities, production and research property shall be assessed 
whether on an FMS or a direct commercial sale, where such U.S. Government 
owned property is being used in performance of services or manufacture of 
articles for foreign countries or international organizations. 

(1) Asset Use Char,es. Sales of defense articles which were 
produced in government-owned fad it ies or with government-owned plant and 
production equipment shall be priced to include an asset use charge, except 
where the production of the defense articles was subject to rental charges for 
use of DoD facilities, plant and production equipment. Asset use charges will 
be calculated in accordance with the provisions of DoD 7290.3M, Section 706. 

(2) Rental Charaes for Use of DoD Assets. Sales of defense 
articles which were produce in government-owned faci lities or with 
government-owned industrial plant and production equipment, for which a rental 
is assessed in accordance with the provisions of DOD FAR Supplement 45.4 and * 
FAR 52.245-9, will be priced to include the appropriate rental charge. When * 
there is a provision for rental charges for use of U.s. facilities, plant, 
production or research property, in the DoD facilities contract, the rental 
charge will be assessed. The asset use charge applies only to FMS when there 
is no provision for rental charges. At no time will both a rental charge and 
an asset use charge be applied to the same defense articles on an FMS 
transaction. 

(3) Use of U.S. Industrial Plant Equipment (IPE) for Work for 
Foreign Governments or Internat iona 1 Organizations. Non-government use of 
U.s. Government-owned industrial plant equipment requires prior written 
approval of the contracting officer or Departmental level approval depending 
upon the percentage of usage, in accordance with the provisions of the DOD FAR * 
Supplement 45.407. * 

(4) Use of U.S. Production and Research Property for Work for 
Foreign Countries or International Organizations. Non-government use of U.S. 
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production and research property for foreign procurement requires the prior 
written approval of the MILDEP having cognizance of the property. Such 
approval may be granted only if use will not interfere with U.S. requirements, 
and the work is in support of FMS or a direct commercial sale approved under 
the terms of the AECA. Either the asset use or applicable rental charges will 
be assessed. 

"(5) Waiver or Reduction of Asset Use/Rental Char,es for Use of 
DoD Assets. Requests for waiver or reduction of asset uselrenta charges will 
be considered for particular sales which would, if made, significantly advance 
U.S. Government interests in standardization with NATO, NATO member countries, 
Australia, New Zealand, or Japan. Waivers will be considered only where it is 
demonstrated clearly that a particular sale will significantly advance U.S. 
interests in standardization. The burden of such demonstration rests with the 
purchasing foreign country or international organization. Requests from 
foreign countries can be submitted directly to the Director, DSAA. In the 
event the request is provided by the country to the contractor, it should be 
submitted to the contracting officer who shall refer it through procurement 
channels to the Director, DSAA, ATTN: Operations Management Division, for 
consideration and decision. Contracting officers should consider and indicate 
any potential interference with U.S. requirements prior to forwarding a waiver 
request for the DSAA, and assure that the request identifies the total amount 
of charges involved. 

f. Quality Assurance, Inspection, and Contract Audit Services. 

(1) Refer to DoD 7290.3-M, paragraph 70305 for detailed 
guidance on recovering these charges. 

(2) Quality assurance and inspection and contract audit 
defense services in connection with the placement or administration of any 
contract or subcontract for defense articles or defense services entered into 
after October 29, 1979, either directly or indirectly by a foreign country 
which is a member of NATO, or pursuant to an FMS case with such NATO country, 
may be provided without charge if such government provides such services in 
accordance with an agreement on a reciprocal basis, without charge, to the 
U.S. Government. 

(3) These services may also be provided without charge in 
connection with the placement or administration of any contract or subcontract 
for defense articles or defense services pursuant to the NATO Infrastructure 
Program in accordance with an agreement under which the foreign governments 
participating in such programs provide such services, without charge, in 
connection with the similar contracts or subcontracts. 

(4) Agreements for the provision of such services without 
charge wi 11 "be implemented by the Director, DSAA under authority of AECA, 
Section 2l(h) and Public Law 96-29 (NATO E3A). 

(5) A listing of approval agreements is provided at Figure 
7-III-2. 

g. Termination Liabtlity Reserve. 

(l) MILDEPs implementing foreign military sales agreements are 
responsible for the determination of costs of potential contract termination 
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and for ensuring that this amount is collected in advance and held in reserve. 
These costs are the best estimate of the liability that would accrue to the 
U.S. Government should a particular sales case or agreement be terminated 
prior to its normal anticipated completion date. For many agreements, poten
tial contract termination costs will change regularly as contracts are award
ed, work progresses, purchaser payments are received, and deliveries are made; 
therefore, reserves wi 11 be adjusted accordingly. ,All LOAs with sales from * 
procurement require termination liability reserves to be included in the * 
payment schedules. * 

(2) The Director, DSAA wi 11 be informed of actions taken to 
determine and collect termination reserves by the submission of Termination 
Liability Worksheets. These worksheets are required as part of the financial 
analysis forecasts for LOAs with a total value of seven million dollars or 
more and will be provided to the DSAA when LOAs are forwarded for countersig
nature. Further guidance on this requirement and a worksheet format can be 
found in Section II. 

E. DIRECT CHARGES TO FMS CASES. Program management costs, although gener
ally overhead in nature, are to be charged directly to FMS cases rather than 
to be reimbursed from the FMS administrative funds. 

1. Criteria for Charging Such Costs. Those costs which are incurred 
solely in support of a single FHS program should be charged directly to FMS 
cases. A single FMS program is an FMS case, or multiple FMS cases, written to 
satisfy a country request for a major force improvement or for major manage
ment assistance from the 000. Examples of previous programs which involved 
program management costs include the Saudi Arabian National Guard Moderniza
tion (Army), Saudi Naval Expansion Program (Navy), and Peace Hawk V (USAF) , 
Appropriate program management costs include temporary duty (TOY), the expen
diture of the equivalent of one or more man-year of effort solely in support 
of a single FMS program, and supplies or materials. The criteria for deter
mining whether such costs are chargeable directly to an FMS case are: 

(a) TOY and other incremental costs must be incurred solely for 
implementation of the single FMS program (i.e., for a single FMS case or 
multiple cases related to a single country purchase). TDY and similar FMS 
costs incurred for overall program management, even if such costs are incurred 
only for one single country (e.g., for an overall review of an entire FMS 
country program), are chargeable to FMS administrative funds. 

(b) At least one man-year equivalent of effort must be devoted 
solely in support of implementing a single FMS program. The effort may 
consist of either "full time" man-years or the sum of "part time" manyears, 
providing the charge meets the criteria of this subparagraph and subparagraph 
e. below. Personnel effort will not be charged against case management lines 
unless it can be demonstrated that the 000 organization involved has either 
increased its staff as a direct result of the program implementation, or has 
made an organizational change directly related to the need to rearrange 
manpower effort in order to implement the program involved. Such costs are 
most likely to be incurred in CONUS program management/weapons systems manage
ment offices as a result of significant additional workload caused by consum
mation of a major systems sale. General manpower efforts in behalf of FMS, 
even if incurred for one specific FMS purchaser (e.g., FMS country desk 
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officers), or less than one manyear of effort in implementation of a single 
program are reimbursable from the FMS administrative fund. General manpower 
efforts and those of less than one man-year wi 11 not norma 11y be a direct 
charge to the FMS case. Additional criteria for identifying case management 
costs are included in subparagraph e., below. 

(c) All costs of services performed overseas in support of specific 
programs are chargeable directly to appropriate line items on FMS cases. 
Examples of such costs include weapons systems liaison officers, quality 
assurance teams, and specia 1 overseas ass ignment of per sonne 1 for program 
management and contract administration. In the latter. instance, costs of 
contract administration will be directly charged to cases at actual costs. 

(d) The cost of supplies, material, and equipment is properly 
chargeable directly to the FMS case if it can be demonstrated that the pro
curement of such items was made solely for the purpose of administering and 
implementing the FMS case involved. 

(e) It is recognized that the functions performed under case mana
gement lines are administrative efforts similar to the general types which are 
chargeable against the FMS administrative fund. The distinction is that case 
management charges not only are identifiable to a single FMS program, but also 
are clearly "over and above" routine management actions which must be taken to 
implement any FMS case; e.g., costs incurred in preparing a Letter of Offer. 
The establishment of a case management line, particularly one which contem
plates charging at least one man-year costs directly against a case, requires 
a management judgment that an except iona 1 degree of management effort is 
necessary to assure successful. program implementation. This judgment is a 
unilateral one on the part of the U.S. Government: i.e., the prospective 
purchaser is informed that the FMS program cannot be implemented unless extra
ordinary management costs are incurred. Since the inclusion of the special 
charge carries a degree of foreign policy connotation, the services to be 
provided under case management lines must be clearly defined within the LOAs. 
Additionally, the Director of Security Assistance of the Military Department 
involved, or his designee, must approve the inclusion of a case management 
line in excess of $100,000. 

(f) As defined above~ case management costs exclude those 000 costs 
incurred to perform specific management or other services as a direct result 
of a country request to perform such services. They also exclude services 
(e.g., engineering support) directly related to providing the end product 
which the case is designed to produce. These latter costs, while chargeable 
directly to a FMS case, are considered to be technical assistance rather than 
case management costs. For cases which include costs for both case management 
and for 000 services which are inherent to the purpose of the case, the esti
mated costs may be presented as single line item identifiable to the specific 
description of the services inherent to the case. 

2. DO Form 1513 Presentation. Program management costs will be 
included in the LOA as a separate line item. Cost estimates will be based on 
an analysis of the effort required for program management from inception to 
completion. The line item should be entitled "Case Manageme.nt Costs" (cite 
Generic Code L8A and NSN 018100 Case Management), and explanatory notes as to 
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such costs should be included in the LOA to the extent required to explain 
them to the purchaser. 

3. Military Department Delivery Reporting. MILDEPs will report actual 
costs incurred to the sAAc as "Services Performed". Personnel costs, includ
ing costs of man-days of effort performed while on TOY, will be priced in 
accordance with instructions in DoD 7290.3-r~. The SAAC will submit bill ings 
to countries for such costs in accordance with normal FMS procedures. 

F. GOVERNMENT-PROVIDED ENGINEERING SERVICES. 

1. Criteria for Char,ing Such Costs. Government-furnished engineering 
services may be specifica r y requested bj the purchaser, or costs may be 
incurred to provide such services as a necessary part of the management of the 
production run of certain items of equipment being sold under n1S. Those 
services specifically requested by the purchaser wi 11 be offered on LOAs, 
reported and billed in the same manner as any other service sold under FMS. 
The criteria for deterlnining whether government-furnished engineering services 
associated with equipment purchases should be charged directly to an HIS case 
are: 

a. While the service may not be requested by the purchaser, the 
performance of the service is necessary for the production, configuration 
contro 1, or re 1 iabi 1 ity of the item or famil ies of items being sold. The 
costs to be charged for such services wi 11 be the proportionate share of 
man-years needed for the FMS items being produced. As a general proposition, 
the costs will be derived by pro-rating total engineering costs by the ratio 
of items being produced for FMS purchasers to the total items being produced 
in the same time frame. 

b. These DoD costs must be allocable to a specific program rather 
than be performed to benefit the FMS program in generaL Virtually all 
man-years associated with FMS-related engineering tasks are allocable; howev
er, it is recognized that some engineering man-years may be required for 
general FMS administration and, upon proper documentation that the cost of 
such man-years cannot be allocated to FMS case lines, they may be charged to 
the FMS administrative budget or fund. 

c. As indicated in 000 7290.3-M, engineering costs are chargeable * 
directly to an FMS case only if they are recurring in nature, and are related 
to a current production run in which FMS materiel is being produced. Non
recurring costs are recoverable via policies and procedures included in 0000 
2140.2. 

2. DO Form 1513 Presentation. Estimated costs of providing engineering 
~ervices associated with production of purchased items will be included in the 
estimated unit costs of the item being purchased. Thus, the LOA item price 
wi 11 include not only the estimated contract cost to produce it (including 
government-furnished material) but also the cost of services required to 
assure its purchaser production in the correct configuration. Such costs will 
also include the pro-rata share of government-furnished testing and evaluation 
services. 
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3. Military Department Delivery Reporting. Hilitary Departments will 
include the appropriate pro-rata share of applicable government-furnished 
engineering service costs in the reported unit price of the purchased item. 
SAAC will submit billings to countries at the full unit price reported by the 
Military Department. 

G. ASSET USE CHARGES FOR ITEMS PROVIDED FROM INVENTORY. 

1. Criteria for Charrin~ Such Costs. DoD 7290. 3-1~, requires an asset 
use charge of 1% to be app ie to the materiel base price for articles sold 
from DoD inventories. 

2. oD Form 1513 Presentation. Whenever it is practicable to estimate 
the value of materiel to be furnished from DoD inventories, the amount of the 
estimated asset use charge will be included in Block 25 of the LOA. The 
following note will be included in all LOAs which include requirements which 
possibly could result in shipments from DoD inventories: 

"An amount of 1% will be added to the price of items provided from 
DoD inventories, so as to cover costs incurred for use of U.S. 
Government facilities." 
3. Mil i tar>: Department De 1 i very Re~ort i ng. The MI LDEPs wi 11 report 

inventory item shlpments to SAAC at stoc list price or replacement price as 
applicable. The MILDEPs will not include the value of the asset use charge in 
such delivery reports. At case closure a certificate will be submitted from 
the MILDEP to SAAC exclusive of the asset use charge. SAAC will assure the 1% 
asset use charge is reflected in the final case value. 

4. SAAC Billing and Reimbursement Procedures. SAAC will process 
reported deliveries of items from inventories (based on delivery source code) 
so as to add a surcharge of 1% to the value of the reported inventory ship
ments. Delivery documentation forwarded to purchasers as a part of billing 
data will reflect the charge separately, in the same general manner used for 
assessment of PCH&T charges. SAAC will take actions required to assure that 
proceeds received from the asset use charge are credited to the proper 
accounts. (NOTE: Effective 1 October 1983, 25% of .the asset use charge is * 
treated as an attrition charge to be used to finance replacement of damaged * 
equipment beyond repair. Attrition charge collections are deposited by SAAC * 
into the Attrition Cost Clearing Account. Use of these funds must be * 
authorized by DSAA. When equipment is damaged beyond repair because of FMS * 
student error, a report of the loss and request for funding to cover * 
procurement of the rep 1acement items shall be submitted to DSAA Comptroller * 
for approval.) * 

5. Applicability. These provisions do not apply to the application of 
rental charges made under the provisions of the FAR for items provided from 
procurement initiated to meet FMS customer requirements or to asset use 
charges for DoD services including training. FAR rental charges for items 
furnished from procurement will vary depending on the degree of use of DoD 
faci 1 ities and are included in contractor bi 11 ings. App 1 icab le asset use 
charges for items manufactured ·or asse~b1ed in government-owned and operated 
facilities will be included by the MILDEP in the unit cost of the item being 
produced. Asset use charges for FMS training are to be included in the 
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tuition rates billed to purchasers. Asset use charges of DoD services are to 
be included as part of the cost of performing the service. 

H. REPLACEMENT PRICE FOR SECONDARY ITEMS. 

1. Criteria for Charging Such Costs. The stock list price of procure
ment funded secondary items furnished from inventory will be increased by a 
surcharge published by the ASD(C). The surcharge wi 11 be included in the 
item's price and covers the increased costs, anticipated due to inflation, of 
replacing the item from procurement sources. The inflation factor will not be 
arbitrarily applied to the price of major items sold from inventories. 
Rep 1 acement pr i ces for major items will be computed in accordance wi th 000 
7290.3-M. 

2. DD Form 1513 Presentation. Most such items will be provided against 
"dollar lines" form blanket order FMS cases, etc. The dollar values offered 
in LOA should be in sufficient amounts to cover appropriate replacement 
pricing for secondary items. 

3. Mi 1 i tary Department De 1 i very Report i ng. MILDEP De 1 i very reports 
will reflect the item selling price as a sin91e price combining stock list 
price plus the ASD(C) published surcharge amount. SAAC will submit billings 
to countries in the price reported by the MILDEPs. 

4. Applicability. This instruction does not apply to stock fund 
pricing, but only to centra 1 procurement secondary items provided from DoD 
inventories. As indicated in DoD 7290.3-M, all CLSSA (FMSO II) shipments will 
be priced at standard price. 

I. FINANCIAL ADMINISTRATION OF FMS CREDIT PROGRAM. 

1. The FMS credit appropriation and loans guaranteed by DoD provide two 
sources of initial funding of FMS or direct commercial sales. Annual require
ments are defended before Congress by OSD/DSAA. The appropriation is adminis
tered by DSAA. Customer payments of principa 1 and interest on the amounts 
loaned are based upon the terms of individual credit agreements. Specific 
details on FMS credit management are included in Chapter 9. 

J. PREPARATION AND IMPLEMENTATION OF DD FORM 1513, LETTERS OF OFFER AND 
ACCEPTANCE (LOAs). MILDEPs and other implementing agencies are responsible 
for preparing [OAs and for establishing estimated price and availability of 
defense articles, defense services, and design and construction services 
offered for sale thereon; developing payment schedules; preparing and provid
ing any required accompanying data, e.g., Financial Analysis, Termination 
Liability Worksheets, etc.; and initiating and processing such amendments or 
modifications as may be appropriate. Implementing agencies are responsible 
for negotiating terms of sale for cash sales, in accordance \'Jith policy 
guidance provided by DSAA. They are responsible for establishing management 
systems necessary to insure prompt implementation of FMS agreements upon 
receipt of obligational authority from the SAAC, including those systems 
required to finance, account, and report accomplishment for each individual 
case. Copies of all LOAs, amendments thereto and certain modifications will 
be provided to the Comptroller, DSAA, for countersignature prior to submission 
to the country. This requirement, however, does not satisfy other require
ments regarding coordination with the DSAA Operations or Plans Directorates. 
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K. TERNS OF SALE AND TYPE OF ASSISTANCE CODES (REFER ALSO TO TABLE 7-III-l). 

1. General. 

a. Applicable Sections of FAA and AECA. An LOA for a sale of 
defense articles, defense services, or design and construction services may 
involve Section 503(a)(3} of the Foreign Assistance Act (MAP Merger) and/or * 
one or more of the following sections of the AECA. * 

Section 21. Sale from 000 stocks (includes defense articles and 
services of 000 personnel except those. services provided under 
Section 29). 
Section 22. Sale from 000 procurement (includes defense articles 
and services of 000 contractor personnel except those services pro
vided under Section 29.). 
Section 23. 000 direct credit extended to a purchaser to finance a 
sale from 000 stocks or 000 procurement. 
Section 24. 000 guaranteed credit extended to a purchaser to 
finance a sale from 000 stocks or 000 procurement, 
Section 29. Sale of design and construction services from 000 
stocks or procurement. 

b. Use of Terms of Sale on LOAs. Terms of Sale indicate when 
payments are required and whether the agreement is to be financed on a cash, 
FMS credit (loan) or MAP funding basis. The implementing agency enters the * 
appropriate Terms of Sale as specified by paragraph 3. below in the "Terms" * 
block (27) of the LOA. If an LOA involves more than one of these terms, the 
implementing agency will cite on the LOA all of the applicable terms and 
(except for FMSOI, and Cash with Acceptance) insert the following: "Payment 
will be in accordance with the provisions of the Financial Annex subject to 
paragraph B.3.f. of Annex A." 

c. Use of Type of Assistance Codes on LOAs. The implementing 
agency wi 11 cite Type of Assistance codes, as specified in paragraph 4. 
below, in the "Availability and Remarks" block {18} of the LOA for each line 
item in the case. 

2. Initial Deposits {Refer also to Table 7-1II-l}. 

a. Determinin~ Initial Deposit. The terms of sale and projected 
date of delivery or per ormance of services determine the requirement for 
initial deposit. If delivery of the defense article or service is within 90 
days of an LOA acceptance, the purchaser must pay the full amount with accep
tance or as demanded by 000 in advance of performance. Cash with acceptance 
is required when total performance is anticipated shortly after acceptance and 
before a billing for incremental deposits can be rendered and collected. Most 
sales of defense articles, defense services, and design and construction 
services require an initial deposit and incremental payments by the purchaser. 
Historically, such sales were referred to as "dependable undertaking. II By 
law, however, only sales from procurement sources (Section 22 or Section 29 of 
the AECA) are dependab le undertak i ngs -- sa 1es from DoD stocks requ i re terms 
of sale of either "Cash with Acceptance" or "Cash prior to Delivery." 
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b. Payment of Initial Deposits. To accept an LOA, the purchaser 
may be required to make an initial deposit equal to a portion or all of the 
estimated value of the HIS agreement. The amount of the initial deposit will 
be as specified on the LOA and computed in accordance with paragraph c. below, 
except for FMSO I Agreements. DoD 7290.3-M provides special guidance for 
computing initial deposits for FMSO I. Where an initial deposit is required, 
the purchaser is responsible for forwarding payment to SAAC by check or wire 
transfer at the time of and as an integral part of accepting the DD Form 1513. 
In the absence of such payment, there is no binding agreement that can be 
implemented. If the purchaser has excess funds in his FMS Trust Fund Holding 
Account, he may request use of these funds to pay initial deposit require
ments. For that portion of the value of the FMS agreement for which the 
purchaser need not make an initial deposit, the SAAC will bill the purchaser 
as required. For those purchasers not authorized direct arrangements for 
dependable undertaking (see Table 7-111-2), terms of sale on a cash sale from 
procurement wi 11 be IICash with Acceptance, II un less DSAA has provided apprlJva 1 
for other financing terms. 

c. com~utation of Initial Deposit. Except for H1S0 I, the imp le-
menting agency wi 1 compute the initial deposit as follows: The initial 
depos it must be sufficient to cover the potentia 1 charges to be incurred 
(e.g., contractor progress payments, contractor holdbacks, potential termina
tion charges, deliveries from 000 inventories, etc.) from the expiration date 
of the offer set forth in the LOA through the day immediately preceding the 
calendar quarter to which the first bill applies. New FMS agreements can 
enter the billing system at the SAAC during a particular calendar quarter 
through the tenth day of the last month of that quarter. A bill is issued as 
of the close of business of that quarter with payment due 75 days later. The 
bill covers a 11 costs incurred as of the date of the bill plus ant i c i pa ted 
costs through the quarter following the payment due date. Therefore, if the 
agency anticipates that an LOA will be accepted by the purchaser and will be 
received by SAAC before the tenth day of the last month of the quarter, the 
implementing agency should require an initial deposit to cover only the 
estimated payments due through the end of the first full calendar quarter 
following the acceptance of the agreement. To illustrate, a new agreement 
with an expirat ion date of between 11 September through 10 December would 
first appear on the billing statement as of 31 December. The 31 December 
statement would request payment on 15 March for costs estimated to be incurred 
during the period 1 Apri 1 through 30 June. Therefore, the initia 1 deposit 
shou ld cover on ly the estimated payments due from date of acceptance through 
31 March. However, if the SAAC does not rece i ve a new agreement unt il 11 
December, the agreement would first appear on the billing statement as of 31 
March. This 31 f.'larch statement would request payment on 15 June for costs 
estimated to be incurred during the period 1 July - 30 September, In this 
case, the initial deposit should cover all estimated payments due from date of 
acceptance through 30 June. The payment schedule set forth in a Financial 
Annex will be based on the foregoing and reflect the date that payment is due. 
Other than initial deposits, payment due dates are 15 March, 15 June, 15 
September, and 15 December. An example is as follows: 

7-89 Change No.2, 2 Jan 1985 



Offer Expiration Date: lS December 
Initial Deposit: Costs to be incurred 

from date of acceptance through 30 June 
First Forecast uarter in Pa ent Schedule: 

Ju y t ru 3 eptem er 
"As of Date" of Billing: 31 March 
Approximate Mailing of Billing: 15 April 

. Payment Due: 15 June 

000 SlOS.38-H 

(1) Detail guidance for determining initial deposits and pre
paration of payment schedules is given in 000 7290.3-~1, Chapter 4. Figure * 
7-111-1 summarizes the above dates as viewed by the SAAC as the responsible 
authority for assuring the adequacy of cash deposits from FMS purchasers. 

3. Terms of Sale. Terms of Sale and related statements to be used on 
LOAs are as follows: 

a. Terms. 

(1) "Cash with Acceptance." This term applies when the ini
tial cash deposit equals the amount in the "Estimated total Costs" block of 
the LOA. Paragraph B.3.a. of Annex A of the LOA defines this term. This term 
will also be used for FMSO" I even though the initial deposit is less than 
"Estimated Total Costs." 

(2) "Cash Prior to Delivery." Under this term, the U.S. 
Government collects cash in advance of delivery of defense articles and 
rendering of defense services and design ~nd construction services from 000 
resources. Section 21(b) and Section 29 of the AECA apply. Paragraph B.3.b. 
of Annex A of the LOA defines this term. 

(3) "Dep~ndable Undertaking. II Under this term, the U.S. 
Government collects cash in advance of procurement contract payment require
ments. Section 22 and Section 29 of the AECA apply. Paragraph B.3.c. of 
Annex Aof the LOA defines this term. If Section 22(b) is applicable based on 
Presidential action (i.e., payment due 120 days after. delivery), add "with 120 
days payment after delivery." The countries identified in Table 7-III-2 are 
author i zed to make direct arrangements wi th the cogn i zant 000 component for 
purchases under a dependable undertaking transaction. 

(4) "Payment on De1iver~.11 Under this term, the U.S. Govern
ment issues bills to the purchaser at t e time of delivery of defense articles 
or rendering of defense services from 000 resources. The first sentence of 
Section 2l(d} of the AECA applies. Paragraph B.3.d. of Annex A of the LOA 
defines this term. The implementing agency may use this term only pursuant to 
a written statutory determination by the Director, DSAA, who must find it in 
the national interest to do so. If the last sentence of Section 21(d}, of the 
AECA is applicable, based on Presidential action, modify to read IIPayment 120 
days after De1ivery.1I . 

(5) IIFMS Credit. (insert' three digit loan number, e.g., 1841,1 * 
1842,1 etc.). This term app lies to payment for a Foreign ~Ii litary Sa le in * 
whole or in part with FMS loan funds, extended or guaranteed by 000 under 
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Sections 23 or 24 of the AECA or under other legislation. Paragraph B.3.e. of 
Annex A of the LOA defines this term. The implementing agency will determine 
initia 1 deposit requirements in the same manner as in paragraph 3.a. (3), 
above. The purchaser may then request the drawdown of FMS loan funds in 
payment of the initial deposit and subsequent payments if any i'n- accordance 
with ~he Financial Annex. If the sales ~greement is to be financed only in 
part with FMS credit funds, the implementing agency will also cite in the 
II Terms II block (27) of the LOA the appropriate other Terms of Sale and the 
amounts applicable to each type of financing. 

(6) "FY (insert two digit fiscal year of MAP program) MAP 
Merger. II This term applies to payment for a Foreign Military Sale in whole or * 
in part with Military Assistance. Program (MAP) funds, authorized for transfer 
to the FMS trust fund for merger with country trust fund deposits. If the 
sales agreement is to be financed only in part with MAP funds, the implement
ing agency will also cite the appropriate other terms and the amounts applica
ble to each in the LO~ 

b. Related Information. 
(1) If more than one of the above Terms of Sale app ly to a 

particular LOA, the implementing agency will cite all of the appropriate Terms 
of Sale on the LOA. No attempt should be made to break out the estimated 
costs for each or some line items, except where FMS loan funds are cited in 
which case a dollar breakout will be shown. Applicable line items for credit 
wi 11 be coded "TAZ." Mixed 1 ine items wi 11 show "TAZ" and other appropriate 
"TA" code. (See paragraph 4, below). 

(2) In addition to the applicable Terms of Sale, the imple
menting agency will enter the following statement in the "Terms" block of the 
LOA: "Payment \'1111 be in accordance with the provisions of the Financial 
Annex subject to paragraph B.3.f. of Annex A." However, this statement does 
not apply to Cash with Acceptance and FMSO I cases. If the purchaser is not 
authorized a Dependable Undertaking for Section 22 or Section 29 sales, the 
Term of Sale wi 11 be "Cash with Acceptance, II un less specific DSAA approval is 
obtained. A Financial Annex is required for all LOAs except FMSO I agree
ments. Paragraph M.l.d., this section sets forth instructions for Financial * 
Annexes. 

4. Type of Assistance (TA) Codes. 
a. Codes Identified. 

- Code 3: 
Code 4: 

- Code 5: 
- Code 6: 

- Code 7: 

- Code 8: 

- Code ~1: 
- Code U: 
- Code V: 
- Code Z: 

Sec 21 (b), AECA; Source of Supply "S", "R", "E". 
Mixed Sec 2l(b), 22(a), or Sec 29 AECA or source 
undetermined; Source of Supply "X". 
Sec 22(a), AECA; Source of Supply IIPIi. 
Sec 2l(d), AECA; Payment on Delivery; Source of 
Supply "S", "R", "E". 
Sec 22(b), AECA; Uependable Undertaking with 120 
days payment after delivery; Source of Supply IIPII. 
Sec 2l(d), AECA; Stock sales with 120 day payment 
Source of Supply "S", "R", "E". 
Sec 503(a)(3) Foreign Assistance Act, MAP Merger. 
FMSO I, Source of Supply IIPII. 
FMSO II, Source of Supply IIPIi. 
Sec 23 or 24, AECA; FMS Credit. 
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b. Use with Source of Supply Codes. The type of assistance code 
may be interchanged when used in the "Availability and Remarks" block of the 
LOA. Example: TA3, TAZ. The Source of Supply codes shown in paragraph 3, 
Explanatory Notes, Annex A, to the LOA, must be determined and indicated 
independently of TA codes. For example, the source of supply coding for FMSO 
II should be "P(*)" and the TA code for FMSO II should be IITAV II with ·both 
designations being shown in the "Availability and Remarks" block of the LOA. 

L. MULTIPLE SOURC,ES OF FINANCING. 

1. Reasons for Use. 

a. Inade1uate Credit/MAP Funds. A ,purchasing nation may find, when ** 
procuring high-dotar-value, long-lead-time items, that ,the amount of 
cred it/MAP funds current ly avail ab le for such procurement is inadequate to 
finance the entire purchase. Therefore, since credit/MAP funds which are not 
yet available to the purchaser may not be cited on the LOA, that portion not 
covered by credit/MAP financing must be reflected as "cash" on the LOA. As 
additional credit/MAP funds become available to the purchaser, it may then 
request the military department to amend the LOA to convert the cash portion 
to credit/MAP to the extent that such financing is available. 

b. Inadequate Cash. A purchasing nation may accept an LOA which ** 
cites IIcash" as the method of paiment, only to find at some later date that 
its national funds are inadequate to pay subsequent billings from SAAC. In 
such an instance, the purchaser may request the military department to amend 
the LOA to cite credit/MAP funds, if available, to finance the remaining 
payments. 

M. FINANCIAL CONTROL OF FMS AGREEMENTS. 

1. Accuracy of Pricing and Payment Schedules. 

a. Need for Accuracy. Historically, a major area of purchaser 
concern has been the rapid change in pricing and financial commitments after 
acceptance of FMS agreements. Purchasers are concerned that the amounts they 
are required to pay on the DO Form 645, FMS Billing Statements, often differ 
significantly from the amounts estimated in the LOAs and related payment 
schedules. Inaccurate payment schedules hamper financial planning on the part 
of purchasers and, as a result, they must obtain emergency funds from (or must 
return monies to) their parliamentary bodies. 

b. Effect of Inaccuracies on Customers. Since purchasing govern
ments typically have budgetary practices that are as involved as our own, 
emergency funding may not be available in time to avoid penalty interest 
assessments on delinquent FMS debts. Interest charges for late payments are 
espeCially difficult for 000 to explain when the cause for delinquency is 
attributab'le to inaccurate pricing and inflated payment schedules provided to * 
the purchasers by 000 • 

c. Policies for Pricin~. The policies for pricing defense arti
cles and services are set forth ln DoD 7290.3-M. Each DoD, component must 
strictly adhere to the policies prescribed. To assist in the pricing of FMS 
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agreements, Paragraph C.8.c.(1), Section II of this Manual, provides a system
atic application of pricing policies to develop a "Financial Analysis." Use 
of this guidance should minimize subsequent revisions of price caused by 
erroneous cost elements or incomplete adherence to pricing policy. 

d. Financial Annex to the DD Form 1513. To improve the quality of 
payment schedules attached to LOAs, Paragraph M.2, this section, provides * 
criteria for payment schedule preparation. The financial annex payment 
schedule provides the purchaser with a reference to his financial commitment. 

* A sample of the Financial Annex is shown at Figure 7-111-3. 

(1) Payment Schedule. The payment schedule should project 
quarterly payments due as of the 15th day of the last month of each calendar 
quarter. Each deposit amount should be sufficient to cover all costs and 
contingencies anticipated to be incurred on the purchaser1s behalf during the 
succeeding quarter, plus a reserve to cover termination liability (for sales * 
from procurement). Specifically, the deposits should provide for incremental * 
payment of materiel, services, administrative charges, accessorial charges, 
contractor holdback, termination liability, nonrecurring cost recoupment 
charges, asset use, and any other applicable contingency or add-on costs. 

(2) Revisions to Payment Schedules. Implementing agencies ** 
will revise LOA payment schedules as necessary. A new payment schedule should 
be furnished whenever a substantive change in payment requirements is evident. 
Obviously, this condition varies by country and case. As a minimum, a DD Form 
1513-2 providing a new payment schedule is required when costs are anticipated 
to vary (increase or decrease) from the existing payment schedule by more than 
$500,000 or 10%, whichever is greater, during any 12 month period. This 
thresho ld shou ld be reduced when the purchaser I s FI~S program is re lat i ve ly 
small. Implementing agencies should establish procedures to insure that 
payment schedules on cases valued at $7 million or more are reviewed against 
actual financial requirements at least once annually. 

2. Preparation of Payment Schedules. 

a. General. The preparation of payment schedules require budget
ary estimates under conditions of inflationary uncertainty and uncertainty as 
to the specifi c dates when: purchasers wi 11 accept and return the LOA for 
implementation; requisitions for items will be initiated; contracts will be 
let; progress payments must be made to contractors; deliveries of items, 
part icu 1ar ly spare parts and support equ i pment, wi 11 occur; and personne 1 
costs will be incurred. 

b. Criteria. Actua lout lays therefore, can be expected to vary 
from initial payment schedules. This does not negate, however, the require
ment to develop a payment schedule for each case. In general, payment sched
ules will include estimates of outlays for sales from DoD stocks, sales from 
procurement, 000 services and training, administrative charges, accessorial 
and transportation charges. The paragraphs that follow provide criteria for 
developing payment schedules in anticipation of these costs: 

(1) Timinfi and Amount of pa~ents. All payment dates on 
Financial Annexes other t an initial deposits ~ou1d be 15 days before the end 
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of each calendar year quarter (e.g., lS December, lS March, lS June, lS 
September). Payment amounts should equal the anticipated outlays for the next 
90 days after payment date. The timing and amounts of claims for payment will 
coincide with existing FMS billing procedures as described in DoD 7290.3-M. 
The payment schedule should specify the initial deposit required at the time 
of case acceptance. The amount of initial deposit must be sufficient to cover 
outlays/deliveries anticipated until the first follow-on payment is scheduled 
for receipt. 

(2) Uncertain Date of Acceptance. When the exact date a 
purchaser will accept an LoA is uncertain, and a payment is needed a specific 
number of days after that acceptance, assume that the purchaser will accept 
the LOA 60 days after it is offered, and specify the first payment date 
accordingly. 

(3) Materiel from Stock. The schedule for payments related to 
materiel to be sold from stock will be based on es~imated deliveries during 
each 90 day period as cited above. The basis of forecasting anticipated 
delivery will be the use of historical delivery information of specific 
generic codes and other materiel categories and should be supported by an 
analysis showing the means of forecasting. 

(4) Materiel from Procurement. Payment schedules for materiel 
obta i ned through procurement requ ; r ; ng progress payments to the contractors 
will be estimated based on historical cost curves. These curves should be 
systematically developed for all major 000 weapon systems and should be 
reviewed periodically for validity. Payment schedules should include both the 
estimated disbursements to contractors as well as appropriate contract hold
back percentage. 

(5) Concurrent Spare Parts. For case lines involving concur
rent spare parts, estimate dollar deliveries consistent with the delivery of 
the end items being supported. 

(6) For cases involving 
purchaser-initiated requlsitl0ns i.e., open-en or blanket order cases 
expressed in dollars) over a one-year period, phase payments quarterly for 
one-fourth of the estimated case value. The first payment should be scheduled 
90 days after the estimated date of case acceptance and initial deposit. 

(7) Personnel Services. For cases involving personal ser
vices, develop a monthly phasing based upon the scheduled dates and elements 
of cost of the services being provided. 

(8) Training Cases. For training cases involving foreign 
student entry into courses, schedule the payment in consonance with known or 
estimated entry into the training courses involved. Open-end or blanket order 
training cases will require an initial deposit of 25% when the case exceeds 
$25,000. . 

(9) R04alties or Pro-Rata Nonrecurring Cost Charges. For 
cases involving royaltles or pro-rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with production schedules of the end item 
for which the payment is being collected. 
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(10) Administrative and Accessorial Charges. Schedule adminis
trat ive and accessoria' costs in consonance with payment schedu 1es for the 
primary items or services being provided under the case. However, one percent 
of the administrative fee wi 11 normally be required with acceptance of the 
LOA. 

3. Budgetary Authority for FMS Orders. To protect the integrity of the 
Ff4S purchaser's financial commitment and to ensure proper accounting for 
fiscal resources of the 000 components, the 000 uses a series of uniform, 
DoD-wide budgetary contro ls for FMS agreements. Budgetary control of an HIS 
agreement begins after acceptance of the sales offer by the purchaser. The 
purchaser forwards three signed copies of the accepted agreement to the SAAC 
together with any required initial deposit. If the terms of sa le have been 
observed by the purchaser, the SAAC records acceptance of the LOA and releases 
to the appropriate 000 agency specific values of obligational authority. The 
000 agency must then account for, control, and report all obligations incurred 
against the authority received. The essence of the budgetary control system is 
the "FMS Planning Directive" (DO Form 2061) and the "Request and Approval of 
FMS Obligational Authority" (DO Form 2060). Each of these documents form a 
building block of fiscal data in support of the "FMS Status of Budget Execu
tion Report" (DO Form 1176). Specific detailed controls for use of these 
forms for FMS sales are prescribed in 000 7290.3-M. 

4. Collection of FMS Payments. 

a. Trust Fund Accounts. The AECA requires FMS monies to be 
collected in advance of delivery, service performance, or contractual progress 
payments. The SAAC performs accounting operations for these monies from two 
parent FMS trust fund accounts: (1) 978242, (Deposits, Advances, Foreign 
Military Sales, Defense) and (2) 97-11X8242, (Advances, Foreign Military 
Sales, Executive, Defense). The 978242 account is used for IIreceipt" of 
payments from customers for FMS sa les. Account 97 -11X8242 is for lid i sburse
ments" made to suppliers on behalf of the FMS purchasers. 

b. Integrity of Payment Identification. Cash collections into the 
FMS Trust Fund are the result~ initial deposits at acceptance or are based 
on requests for funds (billings) prepared by the SAAC. Each deposit made is 
recorded to the appropriate FMS case accepted by the purchaser. If the 
deposit is not identifiable at time of payment it is recorded in the FMS 
customers I "Ho lding Account II pending identification. Throughout the 1 ife of 
the FMS case, the integrity of case-level accounting for deposits wi 11 be 
maintained by the SAAC. 

c. Holding Accounts. Cash payments often are received cumula
tively which are in excess of the final value of a particular case. With 
purchaser approval, these surplus funds can be transferred into a Trust Fund 
"Holding Account" simi-lar to a pseudo-case. Monies on deposit in the holding 
account are ava i lab le to the purchaser for app 1 icat ion to other FMS cases. 
However, upon purchaser demand these overpayments wi 11 be refunded provided 
there are no collection delinquencies for other FMS cases for. that purchaser. 

d. pa¥Tent Office. All payments, whether cash or credit, must be 
made to the Securty Assistance Accounting Center, Denver, Colorado, 80279, 
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for depos i t to the FMS Trust Fund account for the purchaser. All payments 
should identify the specific reason for the payment. 

5. Disbursement Authority for FMS Agreements. 

a. Case-Level Accounting. FMS monies collected in advance of 
delivery, service performance, or contractual progress payments are available 
for reimbursement to U.S. appropriations or direct-cite payment to U.S. pro
ducers. Although these disbursements are controlled on an FMS country basis, 
accounting for FMS transactions is on an individual case basis. In other 
words, country cash deposits may be disbursed for the financial requirements 
associated with any of that country's cases with its consent, expressed or 
implied, but the integrity of deposit and disbursement accounting for indi
vidual cases will be maintained. 

b. Disbursement Authorities. The total 000 disbursement authority 
for each FMS purchaser is equal to the amount of undisbursed monies on deposit 
for the purchaser in the FMS Trust Fund. Any subdivision of this authority 
must be requested by the 000 components. Based on the amount of a request and 
of available monies, the SAAC will formally release advice of disbursement 
authority in a specified amount at FMS country leve 1 to the 000 component, 
The 000 component must exercise prudent control to ensure the disbursement 
limitation is not exceeded when paying contractors or reimbursing U.S. appro
priations. 

6. Accounting for Contractual Progress Payments. 

a. Incremental pa~ments. Most of the materiel furnished on "EMS 
orders is procured by the Do on behalf of FMS purchasers. Associated with 
these procurement actions are incremental, contractual progress payments for 
work in process. It is to the benefit of DoD and of the FMS purchaser that 
contractors receive incremental payment as fabrication and assembly of new 
materiel progresses under an FI4S case. (Installment payments reduce the impact 
on customers budgets and reduce contractors' investment in work in process. 
Similarly, it reduces mutual exposure and risk of case cancellation. It 
provides also for continuing assessment of case requirements and pricing to 
update any elements of inaccurate price estimation that may have occurred at 
time of case offer. 

b. Segre~ating and Accounting for FMS Costs. Sections 22 and 29 
of the AECA necess1tate accurate and prompt segregation and accounting for 
incremental costs to ensure that 000 appropriations are not adversely impacted 
by contractual payments on behalf of FMS orders. 000 policy is that contrac
tors separately request progress payments when more than one country's re
quirements or U.S. requirements are included in the same contract, The 000 
agency that makes the progress payment must promptly report these costs to the 
SAAC'to insure that billings accurately reflect the rates at which disburse
ments are"made. As stated previously, the SAAC is responsible for ensuring 
sufficient monies are collected in advance to cover forecasted costs by the 
000 agencies. If the payment schedule appears to be inadequate, the 000 
agency should modify it (DO Form 1513-2) with notification to both the FMS 
purchaser and the SAAC. 
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FIGURE 7 - II I - 1 

KEY DATES IN FMS BILLING AND COLLECTION 

SAAC "Cut-off" 
for Delivery 
Performance Approximate 

Offer Expiration/ Reports from As of Date Date of FMS Payment 
Acceptance Dates Implementing on Ff4S Bi 11- B i 11 i ng Due at 

of LOAs* Agences ing Statement Statements SAAC 

11 Sep - 10 Dec 16 Dec 31 Dec 15 Jan 15 ~lar 

11 Dec - 10 Har 16 ~lar 31 Mar 15 Apr 15 Jun 

11 Mar - 10 Jun 16 Jun 30 Jun 15 Ju1 15 Sep 

11 Jun - 10 Sep 16 Sep 30 Sep 15 Oct 15 Dec 

*Accepted LOAs received and implemented between these dates will appear on 
the next quarterly FMS Billing Statement. 

FIGURE 7-111-1. key Dates ;n FMS Billing and Collection. 
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FIGURE 7-III-2 

CONTRACT ADMINISTRATION RECIPROCAL AGREEMENTS 

COUNTRY 

Canada (CN) 

United Kingdom (UK) 

France (FR) 

Netherlands (NE) 

Italy (IT) 

Belgium (BE) 

Germany (GY) 

European Participating 
Group (EP) 

NATO Integrated 
Communication 
System Management 
Agency (NICSMA) 
(N2), (K4) 

NATO (All infra
structure programs 
administered by a 
NATO Command or 
NATO Agency) 

NATO (All other 
intrastructure pro
grams administered 
by a host country) 

NATO E-3A (Nl), (K7) 
(K8), (Wl) 

EFFECTIVE DATE 

2.7 Jul 1956 

30 Oct 1979 

17 Jul 1981 

9 Apr 1982 

7 Jan 1983 

26 Apr 1983 

6 Dec 1983 

19 Dec 1980 

30 Sep 1981 
6 May 1980 

30 Sep 1981 
28 Oct 1980 

10 Feb 1981 

Program 
Conception 

COST WAIVED 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 

Contract Audit 

Quality Assurance and Inspection 

Quality Assurance and Inspection 

Quality Assurance and Inspection * 

Quality Assurance and Inspection * 

* Contract Audit * 
Quality Assurance and Inspection * 
(F-16 Follow-on Buy) * 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection 

Quality Assurance and Inspection 

Full waiver of all contract 
Administration 

FIGURE 7-111-2. Contract Administration Reciprocal Agreements. 
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FINANCIAL ANNEX 

SUPPLEHENTARY FINANCIAL TERMS AND CONDITIONS 

OoD 5105.38-N 

1. This agreement is financed entirely with cash, FMS loan funds, MAP funds, 
or any combination thereof as indicated in Block 27 of DO Form 1513, Letter of 
Offer and Acceptance (LOA), or Block 28 of DO Form 1513-1, Amendment to Offer 
and Acceptance. The Purchaser agrees to make payments in such amounts and at 
such times as may be specified by the U.s. Government, including any initial 
deposit indicated on the LOA required to meet financial requirements arising 
from th i s case. 

2. The Foreign Military Sales Billing Statement, DO Form 645, will serve as 
the statement of account and billing statement. An HIS Delivery Listing 
ident ifying items phys ica lly or constructive ly de livered, and services 
performed during the billing period, \'J,n1 be attached to the billing 
statement. The S€curity Assistance Accounting Center (SAAC) forwards billing 
statements to Purchasers not later than 45 days before payments are due, and 
Purchasers win forward payments in U.S. dollars (cash or request for advance 
of loan funds) to the U.S. Government in time to meet prescribed due dates. 
Questions concerning the content of DO Form 645 billing statements and 
requests for billing adjustments should be submitted to the Security 
Assistance Accounting Center (SAAC/FS), Lowry AFB, Colorado 80279. 

3. Cash payments in U.S. dollars for inditial deposits and amounts Que and 
payable on Quarterly Billing Statements (DO Form 645) are to be forwarded to 
the SAAC or other forma11y-agreed-upon depository in time to meet prescribed 
payment due dates. The preferred method for forwarding cash payments is by 
bank wire transfer. The following addresses apply for cash payments: 

a. Bank Wire Transfer to SAAC: 
Federal Reserve Bank of Kansas City, Denver Branch 
FRB/DVR (3801) Air Force AFAFC/SAAC 

b. Bank Wide Transfer to Federal Reserve Bank of New York: 
Federal Reserve Bank of New York 
Foreign Accounts Control Staff 
33 Liberty Street 
New York, New York 10045 

c. Check mailing address to SAAC: 
AFAFC/SAAC 
Lowry AFB 
Denver, Colorado 80279 

FIGURE 1-111-3. Supplementary Financial Terms and Conditions 
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4. To authorize payments of initial deposits required on LOAs or amounts due 
and payable on FMS billing statements from funds available under loan 
agreements, the Borrower will submit a letter of request for each advance of 
loan funds addressed to the Secretary, Federal Financing Bank, c/o U.S. 
Department of the Treasury, ~Jash i ngton D. C. 20220. Each request to the 
Federal Financing Bank for an advance will be forwarded to the Defense 
Security Assistance Agency, DSAA-COMPT-FR&CPD, Pentagon, Room 4B659, 
Washington, D.C. 20301, with a letter requesting DSAA approval. Letter 
formats and specific instructions for processing loan advance request are 
included in applicable provisions of each loan agreement. Questions 
pertaining to status of loans and associated balances should be directed to 
the above DSAA address. 
5. If full payment is not received by SAAC by the prescribed due date, 
interest shall be charged as outlined in General Conditions, Paragraph B.3.g. 
of Annex A to the LOA. The principal of the arrearage will be computed as the 
excess of cumulative financial requirements over cumulative collections (cash 
and loan) shown in the FMS Billing Statement after the payment due date. 
6. 1he initial deposit of $ required to accompany this LOA is an 
integral part of the Purchaser1s acceptance. If the advance payment is made 
from loan funds, the Credit Programs Division, DSAA, will submit payments to 
the SAAC in accordance with Borrower requests for loan advances described 
above. 
7. The payment schedule provided below ;s for p lann;ng purposes. The SAAC 
shall request Purchaser payment in accord with the payment schedule, unless 
000 costs (including 90-day foreecasted requirements) exceed the amounts 
required by the payment schedule. Should this occur, 000 would be unable to 
comply with the advance payment-requirement of the Arms Export Control Act and 
the U.S. will use its best efforts to provide a revised payment schedule (DO 
Form 1513-2) at least 45 days prior to the next payment due date. The 
Purchaser is required to make payments in accordance with quarterly billings 
(DO Form 645) issued by the SAAC regardless of the existing payment schedule. 
8. It is understood that the values on the LOA are estimates, and that the 
final amount to be charged for items or services furnished will be equal to 
the final total cost to the U.S. Government. When final deliveries are made 
and all known costs are billed and collected, the SAAC will provide a IIFinal 
Statement of Accountll which will summarize total final costs of this 
agreement. Shou ld the fi na 1 tota 1 costs be less than the funds co llected, 
such excess funds will be available for payment of unpaid billings for other 
agreements. If there are no such unpaid billings, excess funds will be 
disposed of as agreed upon between the Purchaser and the Comptroller, DSAA. 
9. To assist the Purchaser in developing fiscal plans and annual budgets, 
the U.S. Government provides its best estimate of anticipated costs of this 
agreement in the following estimated payment schedule: 

PAYMENT DATE 

Initial Deposit: 

ESTIMATED PAYMENT SCHEDULE 

QUARTERLY 

FIGURE 7-111-3. (Continued) 

CUMULATIVE 
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TYPE OF SOURCE OF 
ASSISTANCE SUPPLY 

TYPE OF SAlE CODE CODE 

l. Article(s) sold only from 
stock, Sees. 21(b)/29 

3 S, E, R* 

z. Article(s) sold only par- 3 S, E, R* 
thlly from stock, 
Sees. 21(b)/29 

3. Service(s) sold only from 3 S 
stock, Sees. 21(b)/29 

4. Service(s) sold only from 3 S 
stock, Sees. 21(b)/29 

5. Service(s) sold partially 3 S 
from stock, Sees. 2l(b)/29 

6. Article(s)/service(s) sold 5 P 
only from procurement, 
Sees. 22(a)/29 

* Contractor rebuild/repair modification must be coded "p. 

Ul 
c:: 
::3: 
::3: 
):::0 
;;0 
-< 

AVAILABILITY TERM( S I OF SAlE INITIAL DEPOSIT 
0 

Anytime Cash with Acceptance lOOl--af- total estimated cost '"T1 

-i 
I'Tl 

Anytime Cash Prior to Delivery lOOl of ·S·, ·E· and "R· coded 
article(s) 

;;0 
::3: 
Ul 

0 
To be perfonned in a Cash with Acceptance laos of tot a 1 estimated cost '"T1 
period requiring lOOl 
initial deposit Ul -i 

):::0 ):::0 
I OJ 

To be performed in a Cash Prior to Delivery As shown in the Financial Annex 
period not requiring 
lOOS Initial deposit 

I'Tl I 
IT1 

):::0 
:z ....... 

a. To be performed in Cash with Acceptance lOOl of ·S-coded services 0 I 
~ 

a period requiring 
laOS initial deposit 

-i ~ 

-< ~ 

\J I 

b. To be performed in Cash Prior to Delivery As shown in the Financial Annex I'Tl 1-& 

a period not requir- 0 
ing lOOS initial '"T1 
deposit 

):::0 

To be delivered/per- Cash with Acceptance laos of total estimated costs Ul 
Ul 

formed in a period 1--4 

requiring laos initial 
deposit 

Ul 
-i 
):::0 
:z 
('") 
I'Tl 

('") 

0 
0 
I'Tl 
Ul 0 

0 
0 

c.n 
1-& 
0 
(J1 

(.oJ 
(X) 
I 
3: 



TYPE OF SALE 

1. A~tlcle(s)/se~vlce(s) sold 
only from procurement. 
Secs. 22(a)/29 

8. A~tlcle(s)/se~lce(s) sold 
pa~tlally from procurement. 
Secs. 22(a)/29 

9. Mfxed stock and procure
ment or source not pre
determined, Secs. 21(b)/ 
22(a)/29 

10. A~tlcle(s) and/or 
service( s) sold from 
stock, Secs. 21(b) and 
first sentence of 21(d)** 

11. Artlcle(s) and/o~ 
service(s) sold from 
p~ocurement, Sec. 22(b)*** 

TYPE OF 
ASSISTANCE 

CODE 

5 

5 

4 

6 

1 

** Requires approval of DI~ector, DSAA. 
*** Requires approval of the President. 

SOURCE OF 
SUPPLY 

CODE 

P 

P 

x 

As Required 

As Required 

AVAILABILITY 

To be delivered/per
formed ove~ a pe~lod 
not ~equlrfng lOCI 
Initial deposit 

a. To be"delfveredl 
performed In a 
period requl~lng 
lOOS Init la I 
deposit 

b. To be dellveredl 
perfomed in a 
pe~iod requiring 
Initial deposit of 
less than lOCI 

Not p~edetermlned 

Anytime 

Anytime 

TERM(S) OF SALE INITIAL DEPOSIT 

Dependable Undertaking As shown In the Financial Annex 

Cash with Acceptance 1001 of 'P' coded a~tlcle(s)/ 
servlce( s) 

Depenilable Undertaking As shown In the Financial Annex 

Dependable Undertaklng/ As shown In the Financial Annex 
Cash Prior to Delivery 

Payment on De livery None 

Payment 120 days after None 
Oel Ivery 

o 
o 
o 
(J'1 ...... 
o 
(J'1 

w 
ex> 
I 
3: 



...... 
I 
-" 
o 
w 

I'.) .. 
I'.) 

c.. 
C» 
::s 

TYPE OF SAlE 

12. Artfcle(s) and/or 
servlce( s) sold frOll! 
stock, ffnal sentence of 
Sec. 21(d)*-

13. FMSO I, OoOI 2000.8 

14. FHSO II, OoOI 2000.3 

15. Any, Sec. 23 or 24 

16. Combinatfon of above 
resulting in more than 
one te~ of sale 

17. Federal Republfc of 
Gennany 

TYPE OF 
ASSISTANCE 

CODE 

8 

U 

V 

Z 

*** Require! approval of the Presfdent. 

As 

As 

SOURCE OF 
SUPPLY 

CODE AVAILABILITY 

Required Anytime 

P MIA 

P MIA 

required MIA 

TERM(S) OF SALE 

Payment 120 Days After None 
Delivery 

INITIAL DEPOSIT 

Cash with Acceptance, 5/17th of estimated cost plus 
S , balance as lOOS of Administrative charges 
biTTed. 

Cash Prior to Delivery As shown in the Financial Annex 
Dependable Undertaking 

Loan agreement with As shown in the Financ f a I Annex 
, HR. , 

Dated --
( __ line items) 

(Show two or more As shown in the Financial Annex 
terms as appropriate) 

The 000 will draw re
quired payments from 
the FRG's US Treasury 
Deposit Account as 
specified in the 
monthly statement of 
fund requirements in 
accordance with 0001 
2110.12 

o 
o 
o 
01 
I-" 
o 
01 

w 
CO 
I 
3: 
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TABLE 7-III-2 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED 
DIRECT ARRANGEMENTS FOR DEPENDABLE UNDERTAKING 

Africa 

Botswana 
Cameroon 
Kenya 
Liberia 

Morocco 
Nigeria 
Sudan 
Tunisia 

Europe 

Austria 
Belgium 
Denmark 
France 
Germany (Fed. 

Rep. of) 
Greece 
Iceland 
Ireland 
Ita ly 
Luxembourg 

Malta 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 

Far East 

Australia 
Brunei 
Indonesia 
Japan 
Korea 
Malaysia 

New Zealand 
Philippines 
Singapore 
Taiwan 
Thailand 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Nepal 

Pakistan 
Oman 
Qatar 
Saudi Arabia 
The United Arab 

Emirates 
Yemen Ar~b 

Republic 

Western Hemisphere 

Argentina 
Behamas 
Barbados 
Brazil 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Peru 
St. Lucia 
St. Vincent 
Surinam 
Trinidad and 

Tobago 
Uruguay· 
Venezuelil 

International Organizations 

NATO (North Atlantic Tr~aty Organi
zation and its .agencies) 

TABLE 7-1II-2. Foreign Countries and International Organizations Authorized 
Direct Arrangements for Dependable Undertaking. 
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SECTION IV - CONGRESSIONAL SECTION 36{b) NOTIFICATIONS AND 
SECTION 133b REPORTS OF FOREIGN MILITARY SALES 

A. PURPOSE. The purpose of this section ;s to provide DoD components with 
the procedures to be followed during the processing of a Letter of Offer and 
Acceptance (LOA) - DO Form 1513 - when that LOA meets or exceeds the thresh
olds established for Congressional notification in the Arms Export Control Act 
(AECA) and Congressional reporting in title 10, United States Code (USC). 
This section enumerates the requirements of the AECA, Section 36(b), and the 
USC, title 10, Section 133b under which Congressional notifications and 
reports must be submitted; defines the criteria, responsibilities, and proce
dures established for the submission of these Congressional notifications and 
reports; and prescribes the data elements, format (to include classification), 
and procedures for the submission of information to the Defense Security 
Assistance Agency (DSAA) required for Congressional notifications and reports. 

B. STATUTORY PROVISIONS, EXECUTIVE REQUIREMENTS, AND EXCEPTIONS. 

1. Statutor{' Provisions. Provisions of the AECA and the USC, title 10 
require the followlng submissions to Congress: 

a. §overnmental Military Export (Section 36(b» Notification. 
, 

(l) Section 36(b) of the AECA requires that, in the case of 
any LOA to sell any defense articles or services under the Act for $50,000,000 
or more, any design and construction services for $200,000,000 or more, or any 
major defense equipment (MOE) for $14,000,000 or more, before such an LOA is 
issued, a numbered certification must be submitted to the Congress indicating 
(a) the foreign country or international organization to which the defense 
article or service is to be offered for sale, (b) the dollar amount of the 
offer to sell and the number of defense articles to be offered, (c) a descrip
tion of the defense article or service to be offered, and (d) the United 
States Armed Forces or other agency of the United States which is to make the 
offer to sell or, in the case of a sale of deSign and construction services, 
the following must be shown: (a) the purchaser, (b) the U.S. Government 
department or agency responsible for implementing the sale, (c) an estimate of 
the dollar amount of the sale, and (d) a general description of the real 
property facilities to be constructed pursuant to such sale. In either type 
of submission, the certification must contain a description of any contribu
tion, gift, commission, or fee paid or offered or agreed to be paid in order 
to solicit, promote, or otherwise to secure such LOA, including (a) the name 
of the person who made or will make such payment, contribution, gift, commis
sion, or fee; (b) the name of any sales agent or other person who is to 
receive or has received such payment, contribution, gift, commission, or fee; 
(c) the date and amount of such payment, contribution, gift, commission, or 
fee; (d) a description of the sale in connection with which such payment, 
contribution, gift, commission, or fee was or will be paid; and (e) the 
identification of any business information considered confidential by the 
person submitting it which is included in the report. Such numbered certi
fications shall also contain an item, classified if necessary, identifying the 
sensitivity of technology contained in the defense articles defense services, 
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or design and construction services proposed to be sold. The AECA, Section 
36(b), paragraph (4) requires that each certification cite any quarterly 
report under Section 28 of the Act which listed a Price and Availability (P&A) 
estimate or a request for LOA, which was a basis for the proposed sale. The 
FAA, Section 620C(d), requires a special certification for notifications of 
proposed sales to either Greece or Turkey • 

. (2) The AECA, Section 36(b) states that the LOA shall not be 
issued to the North Atlantic Treaty Organization (NATO), any NATO member 
country, Japan, Australia, or New Zealand, if the Congress, within 15 calendar 
days after receiving such certification, or to any other country or organiza
tion, if the Congress within 30 calendar days after receiving such certifica
tion, adopts a concurrent resolution stating that it objects to the proposed 
sale, unless the President states in his certification that an emergency 
exists which requires such sale in the nationa 1 security interests of the 
United States. If the President states in his certification that an emergency 
exists he shall set forth in the certification a detailed justification for 
his determi na t i on, inc 1 ud i ng a descr i pt i on of the-emergency circumstances 
which necessitate the immediate issuance of the LOA and a discussion of the 
national security interests involved. 

(3) In addition, the President shall, upon the request of the 
Committee on Foreign Relations of the Senate or the Committee on Foreign 
Affairs of the House of Representatives, transmit promptly to both such 
committees a statement setting forth: 

(a) A detailed description of the defense articles, 
defense services, or design and construction services to be offered, including 
a brief description of the capabilities of any defense article to be offered; 

(b) An estimate of the number of officers and employees 
of the United States Government and of United States civili~n contract person
nel expected to be needed in such country to carry out the proposed sale; 

(c) The name of each contractor expected to provide the 
defense articles, defense services, or design and construction services 
proposed to be sold (if known on the date of transmittal of such statement); 

(d) An evaluation, prepared by the Director of the Arms 
Control and Disarmament Agency in consultation with the Secretary of State and 
the Secretary of Defense, of the manner, if any, in which the proposed sale 
would: 

1. Contribute to an arms race; 

2. Increase the possibility of an outbreak or 
escalation of conflict; 

3. Prejudice the negotiation of any arms controls; 
or 

4. Adversely affect the arms control policy of the 
United States; 
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(e) The reasons why the foreign country or international 
organization to which the sa 1e is proposed to be made needs the defense 
articles, defense services, or design and construction services which are the 
subject of such sa le and a description of how such country or organization 
intends to use such defense articles, defense services, or design and con
struction services; 

(f) An ana 1ys is by the Pres ident of the impact of the 
proposed sa 1e on the mi 1 itary stocks and the mi 1 itary preparedness of the 
United States; 

(g) The reasons why the proposed sale is in the national 
interest of the United States; 

(h) An ana lys i s by the Pres i dent of the impact of the 
proposed sa le on the mi 1 itary capabi 1 ities of the foreign country or inter
national organization to which such sale would be made; 

(i) An analysis by the President of how the proposed sale 
would affect the relative military strengths of countries in the region to 
which the defense articles, defense services, or design and construction 
services which are the subject of such sale would be delivered and whether 
other countries in the region have comparable kinds and amounts of defense 
articles, defense services, or design and construction services; 

(j) An estimate of the levels of trained personnel and 
maintenance facilities of the foreign country or international organization to 
which the sale would be made which are needed and available to utilize effec
tively the defense articles, defense services, or design and construction 
services proposed to be sold; 

(k) An ana 1ys is of the extent to wh i ch comparab 1e kinds 
and amounts of defense articles, defense services, or design and construction 
services are available from other countries; 

( 1) An ana 1ys is of the impact of the proposed sa le on 
United States relations with the countries in the region to which the defense 
articles, defense services, or design and construction services which are the 
subject of such sale would be delivered; 

(m) A detailed description of any agreement proposed to 
be entered into by the United States for the purchase or acquisition by the 
United States of defense articles, defense services, or design and construc
tion services or defense equipment, or other articles, services, or equipment 
of the foreign country or international organization in connection with, or as 
consideration for, such LOA, including an analysis of the impact of such 
proposed agreement upon United States business concerns which might otherwise 
have provided such articles, services, or equipment to the United States, an 
estimate of the costs to be incurred by the United States in connection with 
such agreement compared with costs which would otherwise have been incurred, 
an estimate of the economic impact and unemployment which would result from 
entering into such proposed agreement, and an analysis of whether such costs 
and such domestic economic impact justify entering into such proposed agree
ment; 

7-107 Change No.2, 2 Jan 1985 



000 5105.38-M 

(n) The projected delivery dates of the defense articles, 
defense services, or design and construction services to be offered; 

(0) A detailed description of weapons and levels of muni
tions that may be required as support for the proposed sale; and 

(p) An analysis of the relationship of the proposed sale 
to projected procurements of the same item. 

b. Impa~t on Current Readiness (Section 133b) Report. 

(1) The USC, title 10, Section 133b has replaced the Congres
sional reporting requirement specified in former. Section .. 813 of the 000 
Appropriation Authorization Act, 1976. 

(2) The USC, title 10, Section 133b requires that, for any LOA 
to se 11 or any proposa 1 to transfer defense art i c 1 es wh i ch are va 1 ued at 
$50,000,000 or more from the United States active military forces· inventories 
or from current production, a report sha 11 be submitted to the Congress 
setting forth: 

(a) The impact of such sales or transfers on the current 
readiness of United States forces; 

(b) The adequacy of reimbursements to cover, at the time 
of replenishment of United States inventories, the full replacement costs of 
those items sold or transferred; and 

(c) For each article to be sold (i) the initial issue 
quantity requirement for United States forces for that article, (ii) the 
percentage of such requirement already delivered to such forces or contracted 
for at the time of the report, (iii) the timetable for meeting such require
ment absent the proposed sale, and (iv) the timetable for meeting such re
quirement if the sale is approved. 

2. Executive Requirements. 

a. pre~aration and Submission of Notifications and Reports. Under 
Executive Order 11 5~, the Secretary of Defense is delegated the responsibil
ity of implementing Section 36(b) of the AECA in consultation with the Secre
.tary of State. The DSAA is responsible for preparing and submitting the 
Congressional notifications under the AECA, Se~tion 36(b) and reports under 
USC, title 10, Section 133b. To minimize delays in processing such notifica
tions, consistent with the legislative and other requirements, the procedures 
in this section are placed in effect. 

b. Advance Section 36{b) Notification. In . order to provide 
Congress with sufficient time to review the proposed sale 'bout to be notified 
under Section 36{b), DSAA has agreed to provide Congress· with advance noti
fication of such offer at least 20 days prior to the submission of the stat
utory notification. Offers to ~ATO, any ~NATO member country, Japan, 
Austra.lia, and New Zealand are exempt from the advance notification agreement. 

c. Sensitivity of Technology. 
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(1) The AECA, Section 36(b), as amended by Section 20(b) of 
the International Security Assistance Act of 1979, requires a Sensitivity of 
Technology Statement concerning the extent to which the items to be included 
in the proposed sale contain sensitive technology or classified information. 

(2) For purposes of this requirement, the term "sensitivity of 
techno logy" wi 11 be construed to mean the extent to wh i ch the unauthori zed 
disclosure or diversion of any equipment, technical data, training, services, 
or documentation required to be conveyed in connection with the proposed sale 
could be detrimental to the national security interests of the United States. 
The evaluation will address not only sensitive technological information 
conta i ned in equ i pment components or techn i ca 1 documentat i on re 1 ated to the 
sale, whether classified or not, but also restricted information contained in 
classified components or classified documentation required to be released in 
connection with the sale. 

(3) It should be noted that the evaluation of sensitivity is 
to be made solely with reference to unauthorized disclosure or diversion of 
the defense equipment, technical data, training, services, and documentation 
to be provided and need not address either the risk of such unauthorized 
disclosure or diversion (covered by National Disclosure Policy procedures and 
Under Secretary of Defense Research & Engineering review) or the foreign 
policy implications of authorized use by the proposed recipient (covered by 
Arms Export Control Board (AECB) procedures). 

(4) Whenever the transfer of sensitive technological infor
mation is involved, the equipment components, types of documentation, or 
technical data containing the sensitive information are to be identified, and 
the reasons for considering them as sensitive information must be provided. 
Whenever the transfer of classified defense equipment of classified documenta
tion is required, the classified components or types of documentation contain
ing the classified information must be identified and the reasons for the 
classification are to be provided. 

(5) The DSAA wi 11 forward the required Sensitivity of Tech
nology Statement by a separate classified annex since the public disclosure of 
such information could adversely affect the foreign and defense policy inter
ests of the United States. 

d. Congressional obiection to a proeosed Sale. When signing H.R. 
13680, 94th Congress (p.L. 94- 29, 30 June 197~, the International Security 
Ass i stance and Arms Export Contro 1 Act of 1976, the Pres i dent, based upon 
constitutional grounds, reserved the right to proceed with a sale notwith
standing the adoption of a concurrent resolution of objection by Congress. 

3. Exceptions. 

a. Impact on Current Readiness (Section 133b) Re~ort Exceptions. 
No Section 1336 report is required if a proposed foreign m l1tary sale of 
defense articles valued at $50,000,000 or more is to be taken from other than 
a regular military component (active forces) inventories, nor is such report 
made if such sale is to be executed through a U.S. Government procurement 
contract and no concurrent procurement for the U.s. Government's own 
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requirements is expected to be underway at the time the LOA is accepted by the 
purchaser. 

b. Price and Availabil ity (P&A)/P1anning and Review (P&R). No 
Section 36(b) notification is required for the provision to a prospective 
purchaser of separately stated P&A or P&R data even though applicable noti
fication thresholds are met or exceeded. However, P&A data meeting threshold 
requirements which are later transferred to a DD Form 1513 must be notified to 
the Congress under Section 36{b) procedures before the LOA containing such P&A 
data may be provided to the prospective purchaser. • 

C. CRITERIA AND RESPONSIBILITIES FOR CONGRESSIONAL SUBMISSIONS. 

a. In compliance with the AECA, Section 36{b), Congress must be 
provided with a notification of all "Letters of Offer" to sell any.defense 
articles or services for $50 million or more, any MDE of $14 million or more, 
or for design and construction services for $200,000,000 or more, before such 
LOA is issued. The Defense Security Assistance Agency has been designated to 
submit this notification to the Congress. 

b. The OSD General Counsel has determined that the term "Letter of 
Offer" used in the AECA pertains to any proposed sale of defense articles or 
services to any foreign government or entity, whether or not the initial 
document (or set of documents) to be used to consummate the sale is a DD Form 
1513 IILetter of Offer and Acceptance,1I or a document bearing another name. If 
a document other than a DD Form 1513 is used for thisi,purpose, a DD Form 1513 
shall be subsequently executed to conclude the final details of the agreement 
unless an exception is authorized by the Director, DSAA. If there is a 
conflict between the terms of the agreement and the DD Form 1513, 'the agree
ment shall provide that the DD Form 1513 will govern. 

c. The statutory requirement for notifi.cation, as well as the 
requirement for advance notification to the Congress extend to any undertaking 
by the Department of Defense to establish an FMS transaction. This includes, 
but is not limited to FMS transactions embodied in the following: 

(1) Memorandum of Understanding for Coproduction of military 
items, 

(2) Cooperative Research and Development Agreements, and 

(3) Providing specific items or services under any existing 

• 

• 

general agreements, such as the Engineering Assistance Agreement entered into 
between the Army Corps of Engineers and the Saudi Arabian Government in 1965. ..t;~; 

d. The AECA, Section 36{b), notifications to the Congress are to 
be made when: 

(1) An LOA under preparation is expected to meet or exceed the 
thresholds; 
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(2) A Letter of Intent (LOI), meeting or exceeding the thresh
olds, is authorized to be accepted by a 000 component; or 

(3) An LOA amendment is prepared adding $50 million or more to 
an existing FMS case unless such amendment results solely from identifiable 
inflationary cost increases, and to any amendment adding MDE valued at $14 
mill i on or more. These prov i s ions a 1 so app ly to any amendment wh i ch wou ld 
increase the value of an existing case from under $50 million to a value of 
$50 million or more, and any amendment which would increase the value of MOE 
in an existing case from under $14 million to a value of $14 million or more. 
New LOAs will be processed to cover the new requirements unless such amend
ments are absolutely necessary and justified, in writing, to the Director, 
DSAA. 

e. The following are examples of MDE FMS cases that must be 
notified under Section 36(b): 

(1) An FMS case for a single line item of MOE totalling $14 
million or more. 

(2) An FMS case for two or more 1 i ne items of MOE tota 1li ng 
$14 million or more. 

(3) An amendment to an FMS case for additional units of MOE if 
that portion of the amendment totals $14 million or more. 

f. MOE FMS cases that do not require notification under Section 
36(b) are: 

(1) An FMS case for one line item of MOE totalling less than 
$14 million. The case does not contain any other MOE; however, othe~fense 
items are included which bring the total case value to more than $14 million 
but less than $50 million. 

(2) An FMS case for one line item of MDL totalling less than 
$14 million. The case does not contain any other MOE; however, spare parts, 
publications, and training associated with the MOE are included which bring. 
the total case value to more than $14 million but less than $50 million. 

g. The following special considerations apply to Foreign Military 
Sales Order (FMSO) cases: 

( 1 ) An amendment to an LOA for a FMSO I transact ion, the 
result of which brings the total case value of that LOA and related amendments 
to $50 million or more, does not require prior Section 36(b) notification to 
the Congress. 

(2) A FMSO I transaction for $50 million or more, or an 
amendment to a FMSO I transaction which adds $50 mi llion or more to the 
previous case tot a 1, or a LOA for a FMSO II transaction for $50 mi 11 ion or 
more does require prior Section 36(b) notification to the Congress. 

h. The above exception to Section 36(b) notification of FMSO I 
amendments is based on the following: 
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, ) 

( 1) FMSO I cases must be amended each year to adjust the 
dollar values ba,sed on requisition acthities and new LOAs for this purpose 
are not practicable, and 

(2) FHSO I cases reflect customer equity in the u.s. supply 
system and defense articles upon which these cases are based ar~ not shipped 
to the country, but are drawn down against. corresponding FMSO II LOA. 

2. Issuing Letters of Offer for $50 Million or More or for MOE of $14 
Million or More. 

a. The AECA provides that the LOA shall not be issued if Congress, 
within 30 calendar days (15 calendar days for NATO, NATO ,member nations, 
Japan, Australia, or New Zealand) after receiving the notification, adopts a 
cbncurrent resolution stating that it objects to the proposed sale, unless the 
President, in his notification to Congress, had certified that an emergency 
exists which requires such sale in the national securi.ty in~erests of the 
United States. 

b. If Congress adopts a concurrent resolution, objecting to a 
proposed sale, the Director, DSAA will promptly notify the applicable DoD 
component of that fact, seek the guidance of the Preside~t as to, the course of 
action which should be taken, and advise the cognizant 000 component of the 
act i on to be taken (see paragraph B. 2. d. above). ' , .. 

D. PROCEDURES. 

1. Categories of Purchasers. 

a. The AECA makes a distinction between exempted purchasers (i.e., 
NATO, NATO countries, Japan, Australia, and New Zealand) and non-exempted 
purchasers (all others). 

b. For exempted purchasers: 

(1) Advance notification is not required. 

(2) The waiting period after statutory notification is 15 
days'. 

2. State and Defense Relationship, Staffing Agreement" and Timing. 

, a. Prior to any advance or statutory notification to' Congress 
under the AECA, Section 36(b), the DSAA must receive clearance from the 
Department of State for that notification. . 
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b. ~epresentatives of the State and Defense Departments have 
agreed that State policy deliberations, intra-agency coordination, and sub
mission for Presidential approval (if required) and Defense preparation of the 
Section 36(b) notice, Section l33b report, and the LOA all aim toward the 
common objective of completing these actions within 60 days after receipt of 
the prospective purchaser's complete request. The procedures established in 
this section are designed to meet these objectives. 

c. Under normal circumstances the milestones indicated in Figures 
7-IV-l and 7-1V-2 should be met by all functional areas involved in the pro
cessing of Section 36(b) notifications and LOAs. 

3. Submission of Supporting Data. 

a. Concurrent with LOA or LOI preparation the cognizant 000 com
ponent must submit the supporting data required for Congressional notification 
to the DSAA/Comptro"ller-Foreign Military Sales Division (DSAA/Compt-FMSCD). A 
Letter- of Request (LOR) card (one card) wi 11 be attached to each initia 1 
submission of supporting data. If the LOR case information has not been 
previously entered into the 1200 system, DSAA will make the entry. Supporting 
data are to be submitted, using the prescribed formats, within ten days of 
notification by the DSAA (either written or oral) for significant combat 
equipment or within ten days of the receipt for nonsignificant combat equip
ment request from the purchaser. This submission is to include a statement as 
to whether nor not a Section 133b report will be required to be sent to the 
Congress. 

b. Appropriate steps will be taken by the 000 components to obtain 
field inputs as necessary to meet the ten day objective. Additionally, cost 
estimates will include separate identification of the estimated dollar value 
and specific items of the ~1DE portion of the proposed sa leo Should it be 
impractical to meet the ten day deadline, approval for extension must be 
sought from Chief, FMS Control Division, DSAA. 

c. Requests from exempted prospective purchasers require the sub
mission of supporting data for statutory Congressional notification specified 
in Table 7-IV-2 (Military Justification), Table 7-IV-3 (Statutory Notifica
tion), one copy of the unsigned LOA (without financial analysis or termination 
liability worksheets), DSAA 1200 system LOR and ("card oneil), and, as re
quired, Table 7-IV-4 (Sensitivity of Technology) and Table 7-IV-5 (Impact on 
Current Readiness Report). 

d. Requests from non-exempted prospective purchasers require the 
submission of supporting data for advance Congressional notification specified 
in Table 7-IV-l (Advance Notification), Table 7-IV-2 (Military Justification), 
DSAA 1200 system LO~ and ("card oneil), and, as required, Table 7-IV-4 (Sensi
tivity of Technology). 

e. To the extent poss ib le for non-exempted prospect ive purchaser 
requests, the submission should also include the supporting data required to 
meet the statutory notification requirement as specified in Table 7-IV-3 and 
one copy of the unsigned LOA (without financial analysis or termination 
liability worksheets). If these data can be provided during the initial 
submission, and no Section 133b report ;s required, no further data are needed 
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in order for personnel of the FMS Control Division to process the advance and 
statutory Section 36(b) notifications. 

f. To the extent that it is not possible for the DoD component to 
provide statutory notification Table 7-IV-3 data with the initial submission, 
these data a long with data in support of Section l33b reporting requirement 
(Table 7-IV-5), if appropriate, and one copy of the unsigned LOA (without 
financial analysis or termination liabl11ty worksheets) will be forwarded to 
DSAA/Compt-FMSCD as early as poss ib le but no later than ten days after the 
start of the 20 day advance notification period so that the follow-on statuto
ry notification will not be delayed. Should it be impractical to meet the ten 
day deadline, approval for extension must be sought from Chief, FMS Control 
Division, DSAA. 

g. As the process evolves, the cognizant DoD component will be 
informed via message of each Congressional notification and provided with a 
copy of the letters which transmit the advance and- statutory Section 36(b) 
notifications to the Congress. 

h. Following completion of the 20 day advance notification period 
and after State clearance, the Director, DSAA, will provide the statutory 
Section 36(b) notification of the proposed sale to the Congress. At this 
time, and after receiving express authority from the Comptroller, DSAA, and 
coordination with DSAA Operations, the cognizant 000 component will furnish a 
copy of the unsigned LOA to the purchaser as an enclosure to a transmittal 
letter in the format of Table 7-IV-6 (Transmittal Letter for the Unsigned 
LOA). If Congress adopts a concurrent resolution objecting to a proposed 
sale, the Director, DSAA will promptly notify the applicable 000 component of 
that fact, seek the guidance of the President as to the course of action which 
should be taken, and advise the cognizant DoD component of the action to be 
taken. 

i. DoD components will submit signed LOAs to the DSAA/Compt-FMSCD, 
Countersignature Branch no later than five working days prior to completion of 
the statutory 15 or 30 day Congressional review period. Unless there are 
appropriate reasons to do otherwise, the expiration date assigned by the 000 
components will allow for normal country review periods beyond the final date 
of the Congressional review. When the Signed LOA is submitted to the DSAA it 
will include in Block 11 under "DSAA Accounting Activity" the identifying DSAA 
Transmitta 1 Number used for the statutory Congressional notification (e.g., 
80-15). This number will be shown on the message sent to the DoD component 
advising of the dispatch of the statutory notification. 

j. Cases for $7 million or more must be submitted to the Counter
signature B~anch with a termination liability worksheet -- except for FMSO I 
and II cases, spare parts requisition cases, training cases, equipment and 
services cases where the source is 000 inventories, or programs for which 
termination liability requirements have_ been waived pursuant to 000 7290.3-M. 

ko Upon the expiration of the statutory 15 or 30 day waiting 
period the Comptroller, DSAA, will, if Congress has not adopted a concurrent 
resolution objecting to the proposed sa'le, countersign the LOA and return the 
origina 1 to the cognizant DoD component and forward a copy to SAAC. Upon 
receipt of the DSAA countersigned LOA, the cognizant DoD component may forward 
the original signed LOA to the prospective purchaser. 
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E. CLASSIFICATION. 

1. Advance Section 36(b) Notifications. All data, information, and 
advance Congressional notifications of proposed sales to all prospective 
purchasers will be treated as, and marked "SECRET" or "CONFIDENTIAL" until the 
statutory notification is provided to the Congress. The following classifica
tion guidelines apply to all inputs of supporting data required for advance 
notifications by the Foreign Military Sales Control Division: 

a. If none of the data presented is classified, the documents will 
be stamped "SECRET" or "CONFIDENTIAL" on the top and bottom of each page, all 
paragraphs will be preceded by "(U)," and the following marking will be shown 
on the bottom of the first page of each submittal: 

"CLASSIFIED BY SAMM (DOD 5105.38-M) (CHAPTER 7, SECTION IV) 
DECLASSIFY ON STATUTORY NOTIFICATION TO 

CONGRESS UNLESS REQUIRED OTHERWISE 
BY COMPETENT AUTHORITY." 

b. If any of the data presented is classified, the documents will 
be stamped with the required level of classification on the top and bottom of 
each page, each classified paragraph will be marked with the required classi
fication, and the appropriate "classified by" and "declassify on" data are to 
be entered on the bottom of the fi rst page of each submi tta 1. The mark i ng 
indicated in paragraph l.a. above will not be used on these submittals. 

2. Statutor~ Section 36(b) Notifications. As specified in the AECA, 
Section 36(6), eac statutory notification provided to the Congress is to be 
unc lass ified except that the do llar amount and quant ity of the offer and 
details of the description of the defense articles or services offered may be 
classified. Furthermore, the justification may also be classified. However, 
if any of the items are to be classified, the rationa le must be provided, 
fully justified, and the justification attached to the statutory notification 
data submission (Table 7-IV-3). Supporting data inputs pertaining to statuto
ry notifications will be submitted to DSAA/Compt-FMSCD in accordance with the 
following classification guidelines: 

a. If none of the data presented is classified, the procedures 
indicated in paragraph l.a. above are to be followed. 

b. If any of the data presented is classified, the procedures 
indicated in paragraph l.b. above are to be followed. 

3. Sensitivity of Techn010,y Statements. Classification guidance 
indicated in paragraph l.a. or ~b. above is to be followed in submitting 
Sensitivity of Technology statement supporting data to the DSAA/Compt-FMSCD. 

4. Imyact on Current Readiness Section 133b Reeorts. Classif1cation 
guidance indicated in paragraph La. or l.b. above 1S to be followed in 
submitting the USC, title 10, Section 133b, supporting data to the DSAA/ 
Compt-HtSCD. 
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FIGURE 7-IV-l 
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FIGURE 7-IV-2 
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ADVANCE NOTIFICATION DATA 

(CLASSIFICATION) 

DoD SlOS.38-M 

~1EMORANDUM FOR (or LETTER TO) THE CO~lPTROLLER, DSAA (ATTENTION: FMSCD) 

SUBJECT: Data for a Possible Advance Section 36(b) Notification (U,) 

1. (U) The following supporting data are provided in accordance with 
Chapter 7, Security Assistance Management Manual: 

• 
a. (*) Prospective purchaser: 

b. (*) Description and quantity or qu~ntities of all articles 
and/or services under consideration for purchase (to include all MDE and 
non-MDE items, segregating the MDE items and indicating the MDE value): 

c. (*) Estimated dollar value of this case (to include all costs 
associated with this proposed sale e.g., packing, crating, handling, transpor
tation, administrative changes, etc.): 

d. (*) Description of total program of which this case is a part 
(including any associated weapons, training, construction, logistical support, 
or other direct supply implications not included in the case itself): 

e. (*) Estimated va lue of total program of which this case is a 
part (including the estimated number and dollar value of any increments and 
the duration of the total program, if it is a mUlti-year project): 

f. (*) Prior related cases, if any (including case designators, 
descripti9ns, values, acceptance dates, etc.): 

g. (*) DoD component: 

h. (*) Estimated date LOA will be ready for statutory not ifica
tion to Congress: 

i. (*) Case designator: 

j. (*) A description of each payment, contribution gift, com
mission or fee paid or offered or agreed to be paid in order to solicit, 
promote or otherwise~ to secure such LOA. Description should include: 

CLASSIFIED BY: (See DoD 510S.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

TABLE 7-IV-l. Advance Notification Data. 
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(CLASSIFICATION) 

(1) Name of person who rnade 'such a payment, contribution, 
gift, commission, or fee: 

(2) The name of any sales agent or other person to whom such 
payment, contribution, gift, commission, or fee was paid: 

(3) The date and amount of such payment, contribution, gift, 
commission, or fee: 

(4) A description of the sale in connection with which such 
payment, contribution, gift, commission, or fee was paid: 

(5) The identification of any business information considered 
confidential by the person submitting the information under the AECA, Section 
39 to the Secretary of State: 

k. (*) Sensitivity of technology contained in the defense articles 
or defense services proposed to be sold (see Section B.2.c. of this section 
for definitions, Note 1 below for entry requirements, and Table 7-IV-4 for 
details of required data and format): . 

1. (*) Previously reported under DSAA(A) 1138 Report requirements? 
If so, for which fiscal year quarter? 

m. (*) Third party transfer certification: 

(1) Name of the proposed third party recipient of these 
articles, training, or other defense services: 

(2) Reason for the proposed transfer: 

(3) Date on which such transfer is proposed to be made: 

n. (*) Expected security classification of the case and LOA after 
statutory notification (If the case and LOA will be classified, cite rationale 
and attach justification.): 

o. (U) Action officer's name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.): 

2. (*) Impact on Current Readiness (Section 133b) Report will/will not 
be required. (If deemed as not required, provide rationale and attach justi
fication.) 

Attachments (see Note 2 below.): 

(CLASSIFICATION) 

TABLE 7-IV-l. (Continued) 
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(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: 1. Whenever a proposed sale involves no transfer of sensitive tech
nology or classified information, the word "None" will be entered under this 
heading. Whenever the transfer of sensitive technology or classified informa
tion is involved, the words "See Attachment II will be entered under the 
heading and the data specified in Table 7-I~ill be attached, to the sub
mission. 

NOTE:, 2. Attach the Military Justification (Table 7-IV-2), a copy of the 
DSAA 1200 system LOR card (lione card"), and if required the, Sensitivity of 
Technology (Table 7-IV-4), justification for security classification of the 
case and LOA after statutory notification, and the 'rationale why Section 133b 
report will not be required. If data is available and Section 133b report 
will be required, the data required by Table 7-IV-5 may also be attached. 

fABLE 7-IV-'. (Continued) 
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MILITARY JUSTIFICATION DATA 

(CLASSIFICATION) 

MILITARY JUSTIFICATION (U) 

DoD Sl05.38-lv\ 

(*) One-sentence paragraph identifying all defense articles and/or services 
proposed for sale and the estimated total cost of the offer to be made to the 
prospective purchaser. 

(*) One or two-sentence paragraph describing broadly the contribution which 
the sale will make toward achieving the foreign policy and national security 
objectives of the United States. 

(*) A short paragraph on foreign policy and military developments in the 
region affecting the sale, whether comparable weapons exist in the region, and 
the effect of the sale on the regional military balance. 

" 

(*) A short paragraph describing why the prospective purchaser needs the 
articles and how it intends to use them. This paragraph is to address the 
ability of the prospective purchaser to absorb the articles and the effect of 
the sale on the prospective purchaser1s military capabilities. If the sale 
was due in part to the results of a U.S. survey, this is to be brought out in 
this paragraph. 

(*) Identification and location of the prime contractor or principal contrac
tor, if not applicable, provide rationale. 

(*) Estimate of the number of additional U.S. Government personnel and U.S. 
contractor representatives required in the territory of the prospective 
purchaser to implement the proposed sale and the length of time during which 
they will be needed. 

(*) Any impact on U.S. defense readiness which would result from the proposed 
sale. 

CLASSIFIED BY: (See DoD Sl05.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: The above outline is a guide for preparing the typical justification. 
It need not be followed rigidly when variations will produce a clearer presen
tation; however, each aspect listed is to be considered and addressed. 

fABLE 7-IV-2. Military Justification Data. 
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STATUTORY NOTIFICATION DATA 

(CLASSIFICATION) 

000 5105.38-~1 

MEMORANDUM FOR (or LETTER TO) THE COMPTROLLER, DSAA (Attention: FMSCD) 

SUBJECT: Data for a Possible Statutory Section 36(b) Notification (U) 

1. (U) The following supporting data are provided in accordance with 
Chapter 7, DoD 5105.38-M: 

a. (*) Prospective purchaser; 

b. (*) 000 component; 

c. (*) Case designator; 

d. (*) Total dollar value (amount to be the same as that entered 
in block 26 of the DO Form 1513); 

e. (*) Description and quantity or quantities of all articles 
and/or services under consideration for purchase (to include all MDE and 
non-MOE items, segregating the MOE items and indicating the MOE value); 

f. (*) Expected security classification of the sale after statu
tory notification (If the sale is to be classified, cite rationale and attach 
justification.); 

g. (*) Sales commission, fee, etc. paid, offered, or agreed to be 
paid (See Note 1); 

h. (*) The impact of such sales or transfers on the current readi
ness of United States forces; 

i. (*) The adequacy of reimbursements to cover, at the time of 
rep 1 en i shment to Un i ted States I inventor i es, the fu 11 rep 1 acement costs of 
those items sold or transferred; 

j. (*) If reimbursements are inadequate, explain impact and justi
fication for such disparity; 

CLASSIFIED BY: (See 000 5105.38-~1, Chapter l, Section ,IV.) 

(CLASSIFICATION) 

TABLE 1-IV-3. Statutory Notification Data. 
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(CLASSIFICATION) 

k. '- (*) Sensitivity of technology contained in the defense articles 
or defense services proposed to be sold (see Section B.2.c. of this chapter 
for definitions, Note 2 below for entry requirements, and Table 7-IV-4 for 
details of required data and format); . 

1. (*) Previously reported under DSAA(Q) 1138 Report requirements? 
If so, for which fiscal year quarter? 

m. (*) Third party transfer certification; 

(1) Name of the proposed third party recipient of these 
articles, training or other defense services; 

(2) Reason for the proposed transfer; 

(3) Date on which such transfer is proposed to be made; 

n. (*) Security classification of the LOA after statutory notifi
cation (If the LOA will be classified, cite rationale and attach justifica
tion.); 

o. (U) Action officerls name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.). 

2. (*) Impact on Current Readiness (Section 133b) Report will/will not 
be required. (If deemed as not required, provide rationale and attach justi
fication.){See NOTE 3 below.) 

Attachments (See Note 4 below.): 

(CLASS IF! CATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: 1. Information supplied under g. shall be in the same detail as is 
required to be supplied under 1.j. of Table 7-IV-l. 

NOTE: 2. Whenever a proposed sale involves no transfer of sensitive tech
nology or classified information, the word "None" will be entered under this 
heading. Whenever the transfer of sensitive technology or classified informa
t ion is invo 1ved, the words "See Attachment II wi 11 be entered under the 
heading and the data specified in Table 7-I~i11 be attached to the sub
mission if required and previously not provided. 

TABLE 7-IV-3. (Continued) 
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NOTE: 3. If the advance notification data submission addressed this subject 
by either providing the rationale for not reporting Section 133b data or by 
submitting the data required for this report as specified in Table 7-IV-5 
state: "Information has been provided." However, if the prospective purchas
er is an exempted entity this paragraph must be completed and, if required, 
the data required in Table 7-IV-5 attached. -

NOTE: 4. If the prospective purchaser is an exempted entity attach the 
Military Justifica~ion (Table 7-IV-2) a copy of DSAA 1200 system LOR card 
("one card"), and if required, the Sensitivity of Technology (Table 7-IV-4) 
and Section 133b report data (Table 7-IV-5). Also, .if case and LOA are to be 
classified per paragraph f. and/or n. above, attach the required justifi-
cation. . 

fABLE 7-IV~3. (Continued) 
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TABLE 7-IV-4 

SENSITIVITY OF TECHNOLOGY DATA 

(CLASSIFICATION) 

SENSITIVITY OF TECHNOLOGY (U) 

000 5l05.38-M 

(*) A description, in as many paragraphs as required, of the sensitive as 
well as classified components of any equipment, technical data, training, 
services, or documentation (to include the specific classification of each) 
required to be conveyed in connection with the proposed sale. The input will 
address not only sensitive technological information contained in equipment 
components or technical documentation contained in the sale, whether classi
fied or not, but also restricted information contained in classified compo
nents or classified documentation required to be released in connection with 
the sale. The equipment components, types of documentation, or technical data 
containing the sensitive information are to be identified and the reasons for 
considering it sensitive information be provided. Whenever the transfer of 
classified defense equipment or classified documentation is required, the 
classified components or types of documentation containing the classified 
information are to be identified and the reasons for the classification be 
provided. A brief description of the anticipated consequences of this tech
nology being lost to a technologically advanced or competent adversary is also 
to be provided. 

(*) As the final paragraph of the submission, one of the following sta
tements must be included: "(C) Release of this technology is within the 
classification guidelines for disclosure to (indicate country) as stipulated 
in National Disclosure Policy (NDP-l)." or, "(C) An exception to National 
Disclosure Policy (NDP-l) was granted for (indicate country) on (indicate 
date) for the release of (indicate security classifica'tion level) information 
pertaining to (indicate item)." 

CLASSIFIED BY: (See 000 5l05.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: For explanation of terms and details see Chapter 7, paragraph B.2.c. 

TABLE 7-IV-4. sensitivity of Technology Data. 
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TABLE 7-IV-5 

IMPACT ON CURRENT READINESS REPORT DATA 

(CLASSIFICATION) 

1J0D 5l05.38-M 

DATA FOR POSSIBlE IMPACT ON CURRENT READINESS (Section 133b) REPORT (U) 

1. (U) The following supporting data are provided in accordance with 
Ch~pter 7 of the Security Assistance Management Manual: 

a. (*) Prospective purchaser: 

b. (*) Selling 000 component: 

c. (*) Type and quantity of equipment: 

d. (*) Total estimated dollar value: 

e. (*) Source of supply: 

f. (*) Impact of sale of articles on current readiness of U.S. 
forces: 

g. (*) Adequacy of reimbursements to cover replacement cost: 

h. (*) 

(1) The Initial Issue Quantity (IIQ) requirements for U~S. 
forces: 

(2) Percentage of such requirement already de livered to U.S. 
forces or contracted for at this time: 

(3) The timetable for meeting the requirement for U.S. forces 
absent this proposed sale: 

(4) The timetable for meeting the requirement for U.S. forces 
if this sale is approved: 

2. (U) Action officer's name, office, and telephone number: 

CLASSIFIED BY: (See DoD 5l05.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

TABLE 7-IV-S. Impact on Current Readiness Report Data. 
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TABLE 7-IV-6 

TRANSMITTAL LETTER FOR THE UNSIGNED LOA 

Dear 

Enclosed for consideration and analysis by your Government is an unsigned 
advance copy of the "United States Department of Defense Offer and Accep
tance," DO Form 1513, for FMS case (case designator). 

Section 36(b) of the Arms Export Control Act requires that notification 
be given to the Congress of the United States before the Department of Defense 
issues any offer to: (1) sell defense articles and services, the estimated 
total costs of which are $50,000,000 or more, or (2) sell major defense 
equipment, the estimated total costs of which are $14,000,000 or more. 
Section 36(b) further provides that the offer to sell not be issued if the 
Congress, within ( * ) calendar days after receiving such notification, adopts 
a concurrent resoMion stating in effect that it objects to the proposed 
sale. Under the Constitution of the United States, a concurrent resolution of 
the Congress does not require Presidential approval and is not subject to veto 
by the President. 

The Department of Defense has transmitted the required notification of 
the enclosed proposed FMS case (case deSignator) to the Congress on (date). 
Assuming that the Congress does not object to this proposed FMS case, enclosed 
DD Form 1513 will be signed and issued to your Government by the authorized 
Department of Defense representative on or about (date). In the event that 
the Congress should object to this proposed sale, yoUlWT11 be notified prompt
ly of that fact. 

Should your Government wish to accept this proposed FMS case, wait until 
receipt of the signed DO Form 1513 (forwarded after the Congressional noti
fication period is completed) and complete Blocks 23, 28, and 29 on the 
original and top three copies of the signed DO Form 1513 only. Completion by 
your Government of Blocks 23, 28, and 29 on the enclosed unsigned advance copy 
of the DO Form 1513 will not be deemed to be valid. 

Sincerely yours, 

* For non-exempted purchasers enter: thirty (30) 
For exempted purchasers enter: fifteen (15) 

TABLE 1-IV-6. Transmittal letter for the Unsigned loA. 
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SECTION V - CASE ~~NAGEMENT 

A. THE SCOPE OF CASE MANAGEMENT. 

1. The Military Departments and Agencies will, according to Paragraph 
70002H, DOD 7290.3~M, lIassign a case manager to each active FMS case. II The 
FMS case manager is to be designated by the 000 Component responsible for 
implementing sales agreements (DO Form 1513) and leases. 'The case manager is 
defined as that individual who is designated to accomplish the task of 
integrating functional and inter- and intra-organizational efforts directed 
toward the successful performance of a Foreign Military Sales case. 

2. Cases will vary in dollar magnitude and complexity. For example, a 
$2 billion sale of a major weapon system is extremely complex. A $100 million 
case for off-the-shelf replacement spares is less complex. While the two are 
different in complexity and dollar value, they both require emphasis and 
special management attention (even a very low value case may involve many 
different functiona 1 activities), and both are managed in accordance with 
well-defined guidelines. 

3. The case manager is the focal point for management activity on a 
case. The task of the case manager is to ensure the object i ves of the 
assigned case are achieved while adhering to applicable laws and regulations. 

4. These objectives are threefold: (1) to accomplish the case 
(performance) on schedule, (2) to accomplish the case within the case value, 
and (3) to close the case as planned. Successful performance is realized when 
the objectives of the case are met. 

5. The case manager acts as the focal point. for case activities by 
coordinating and integrating organizational actions and resources assigned to 
Security Assistance functions. Critical decisions involving managerial 
prerogatives must be coordinated with the case manager. 

6. The case manager has' a role in each of the major elements of the 
case: acquisition, programming, logistics and finance, and shall be involved 
in every aspect of planning and executing assigned cases. 

7. The case manager functions as an integrator and a generalist. There 
are no definite ground rules for determining where the case manager is placed 
in the organization. This must be decided by the 000 Component responsible 
for the management of the case. Case management begins during P&A and LOA 
prep~ration and should include total package concept/total package approach. 
Each FMS, case must be assigned a case manager no later than case 
implementation. 

** 

** 

B. CASE MANAGEMENT AUTHORITY, RESPONSIBILITY, ACCOUNTABILITY, AND CONTROL. ** 

1. The case manager should be guided by existing .policies and 
management directives, and case activities should be governed by these 
regulatory documents. Direct communications with participating organizations 
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is essent i a 1 for day-to-day management; however, the case manager IS fi na 1 
authority is limited to the chain of command, which means that the case 
manager must use the established lines of communication and authority. 

a. Authority 

An FMS case is an undertaking which requires concentrated 
management effort. Such an undertak i ng invo lves comp lex and interdependent 
organizationa 1 activities and requires that a case manager be designated as 
the single focal point. The case manager should have the authority to take 
actions and task inter- and intra-organizational areas relating to financial, 
logistics, procurement and administration matters in the day-to-day operation 
of a case. A Charter for Case Manager is at Figure 7-V-l. 

b. Responsibilities 

The case manager is responsible for all management aspects of 
the case. Integration of the tasks to support the case objectives is the 
responsibility of the case manager. Responsibilities of the case manager 
include: 

case execution. 
(1) Establish initial and long-range goals and objectives for 

(2) Prepare a case master plan. 
(3) Develop a financial and logistics management plan. _ 
(4) Approve plans of execution, scope, and schedule of work. 
(5) Review and verify funding/program requirements. 
(6) Integrate the program and logistics financial plan with 

the execution of the case. 
(7) Initiate requirements. 
(8) Validate that costs are accurate and billed. 
(9) Respond to requirements of counterpart managers, func

tional activities, and other supporting agencies in the resolution of inter
face or operating problems. 

(10) Initiate, when necessary, working agreements with sup
porting activities as appropriate. 

ell) Analyze case performance in relation to required perform
ance specifications. 

(12) Maintain a complete chronological history (significant 
events and decisions). 

(13) Provide status, progress and forecast reports. 
(14) Develop and execute case closure plan. 
(15) Ensure Defense Integrated Financial System (DIFS) and 000 

Component case records are in agreement. 
(16) Ensure records are retained in accordance with DoD 

7290.3-M and DoD 5l05.38-M. 
(17) Ensure schedules are accurate and timely. 

The documents listed below reflect the type of work that the case manager 
ensures are prepared and submitted. Each of the documents shall specifically 
identify the case manager by name and organization: 
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DD Form 2061 Case Master Plan 
Case Progress/Status/Performance Reports 

DO Form 2060 Case Directives 

Financial Analysis Case Closure Certificate 

c. Accountability 

(1) Effective case management is dependent upon the performance 
and interaction of many organizations. If the performance of a supporting 
activity is deficient in regard to a case, the case manager may not be able to 
meet case object i ves. The case manager sha 11 in i t i a lly attempt to reso lve 
problems with the supporting activity and if this proves unsuccessful, then 
the problem shall be escalated. 

(2) The case manager is accountable for accomplishing the case 
on schedule within case value 'and for closing the- case as planned. As a 
minimum, the case manager is accountable for all documents listed below: 

Case Master Plan 
Financial Analysis 
Case Directives 
Case Progress/Status Performance Reports 

d. Control 

(11 An appropriate master plan shall be developed which 
separates the case into' management components; indicates significant 
activities requiring coordination; and, in general, establishes a 
time-sequence schedule for case implementation. The plan will also specify 
the' participants and their assigned responsibilities. It should be prepared 
by the case manager at the onset of the case and updated as required. 

(2) The case master plan will be tailored by the case manager 
to fit the comp 1 ex i ty of the case. The case master plan will cons i st of a 
case summary sheet as required by 000 7290.3-M and other documentation deemed 
appropriate to manage the case. This is one control mechanism for the case 
manager to ensure events conform to the plan. Other mechan isms to be used 
are: 

Case manager doing periodic comparisons of actual versus 
programmed deliveries and associated costs. 

, Case manager updating the case master plan1s program, 
supply/delivery and financial schedules. 

-- Case manager facilitating the flow of funds from the case to 
the supporting activities. 

These control procedures are d~signed to identify and isolate problem areas. 
When problems are surfaced, corrective action initiated by the case manager is 
essential to avoid potential program impacts. 
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(3) Changes to the LOA or the implementation plan must be 
coordinated with the case manager. There may be situations whereby higher 
authority may preempt the authority of the case manager, such as in the case 
of final negotiations with FMS purchasers or diverted deliveries. The 
preemptions should be promptly communicated to the case manager and potential 
impacts should be documented for future reference. 

C. REPORTING REQUIREMENTS 

1. The case manager is responsible for keeping others informed of the 
progress, status, problems and resource requirements of the case. The case 
manager must use the normal channels of communications to higher authorities 
and supporting activities to let them know what is needed and how the case is 
progressing. 

2. Existing information and reporting systems should be used to the 
maximum extent possible in directing and controlling functions of case 
management. For optimum control of the case, DoD Components shall determine 
information needed for case management based on the needs of the case manager. 
The case manager should consider the following among other key items essential 
for the information package: logistics performance versus case 
specifications, availability of funds versus planned expenditures, actual cost 
of work performed versus budget cost of work performed, programmed values of 
work remaining versus funds available in the case, schedule revisions, and 
problems areas. A recommended listing of data elements is at Table 7-V-1. 

3. The DoD Component shall ensure procedures are established with 
supporting activities to provide management information in support of the 
case. 000 Components should develop an internal document that allows Service 
senior managers to eas ily review the status of a case against estab 1 i shed 
performance requirements and the LOA. The i nterna 1 status document shou 1d 
address the following four areas: 

a. Deliveries. Are deliveries on scheduled as outlined in the LOA? 
b. Pricing. Are the prices of the ordered articles and services 

for each line of the case compatible with the LOA estimates (within 10%)? 
c. Funding. Does the payment schedule accurately reflect financial 

requirements? 
d. Closure. Can the case be closed within one or two years from 

supply completion date, depending on the type of case involved? 

D. THE CASE MANAGER'S ROLE IN THE ASSIGN~IENT OF TASKS 

1. The case manager shall have direct convnunication from the case 
manager's office to key participants involved in support of a case. The 
direct line in cOlTVTlunication is intended to facilitate the resolution of 
day-to-day problems. It is emphasized that the case manager must still 
operate within the organization's normal chain of command. Informal 
discussions may be necessary between the case manager and supporting 
activities, followed by appropriate documentation. Case managers cannot 
commit the case implementing agency except through coordinated written 
direction. 
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2. Tasks in the areas of acquisition, logistics and finance wi 11 be 
assigned to supporting activities using normal operating rules. The 
supporting activity which accepts the work assignment agrees to specific, 
measurable objectives and to detailed task descriptions, specifications, 
mi 1estones, and budgets for the work assignment. The supporting activity is 
then responsible for the work effort in terms of meeting its objective on time 
and within the available budget. 

E. PERFORMANCE SPECIFICATIONS AND NEASUREMENT STANDARDS 

1. The case manager's performance wi 11 be monitored .by comparing actual 
output with that planned. The idea of assigning responsibility to the case 
manager for a time schedule, specific set of outputs, and funding limitation 
tends to establish a performance specificaton which is useful. in judging the 
effectiveness of case managers. In other words, the case manager's 
performance specifications that could be considered for the purpose of 
measurement standards are primarily the three objectives: 

a. To accomplish the case (performance) on schedule. 

b. To accomplish the case within the case value. 

c. To close the case as planned. 

2. The case progress shall be reviewed on a recurring basis to verify 
that the case activities are proceeding according to planned events. 

F. FORMAL TRAINING TO MEET SPECIAL REQUIREMENTS OF THE CASE MANAGER 

1. The DoD Component must ensure that individuals assigned as case 
managers receive adequate training. The following Defense Institute of 
Security Assistance Management (DISAM) courses, as applicable are suggested as 
a part of a training plan for a case manager: 

Core 
Financial Management 
Case Management 
Training Management 

2. In addition, internal training should be conducted within the 
implementing agencies to cover the organization's FMS procedures and to 
rectify any perceived case management inadequacies. 
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FIGURE 7-V-l 

CHARTER FOR CASE MANAGER 

DoD 5105.38-M 

The case manager has responsibility for total case management from 
assignment through case closure. The case manager operates within the chain 
of command to direct the necessary action to satisfy case requirements. The 
case manager ensures that the case (performance) is accomplished on a 
schedule, within case value, and closed as planned. The case manager manades 
the case through reviews, visits, surveillance of reports, and correspondence. 
The case manager integrates the efforts and ensures timely resolution oJ 
problems surfaced by supporting activities. 

FIGURE 7-V-l, charter for Case Manager 

> 
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TABLE 7-V-l 

CASE MANAGER DATA ELEMENTS 

RSN Level Program 

Direct Program Value 
-- . Section 21 (specify Publications/Training) 

Section 22 (specify GFI4/GFE) 
Indirect Program Value 

R&D 
Rental 
Asset Use 
CAS 
Nonrecurring Production 
Administrative Fee 

Accessorial Value/Costs 
Type of Financing 
Commitments/Obligations 
Transportation 
Performance Sources 
Requisition Status 
Contract Data 

Contract Closure Date 

Reports of Discrepancies 
Repair Data 
Training Data 
Obligational Authority 

. Commitments by Fund Cite 
Obligations by Fund Cite 
Physical Deliveries Quantity/Value 
Financial Deliveries 
Work-in-Process 
Expenditure Authority 
Payment Schedule 
Bi lled to Date 
Delivered to Date 
Collections 
Accounts Receivable 
Disbursements 

Dol) 5105:38-M 

NOTE: This is a representative list of potentially useful data elements. 
It is not all inclusive and some data elements listed may not be 
required for a specific case. 

TABLE 7-V-l, Case Manager Data Elements 
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CHAPTER 8 

FMS CASE PERFORMANCE 

SECTION I - CASE IMPLEMENTATION AND EXECUTION 

A. IMPLEMENTATION. 

1. After receiving the initial deposit, together with a copy of the 
accepted LOA and the applicable request for obligational authority (O/A), SAAC 
issues O/A to the cognizant implementing agency (I/A), e.g., MILDEP. The O/A 
is evidence that proper acceptance, including cash deposit, has been received 
and the FMS case may be implemented. 

2. The DO Form 1513 provides the basic information concerning, and 
authority for, a given FMS case. However, a DO Form 1513 by itself may not be 
sufficient to permit an FMS case to be implemented. In this regard, I/As may 
issue case implementing instructions to applicable activities within the 000. 
Implementing instructions will state that implementation is subject to receipt * 
of O/A. * 

3. The followirig procedures have been developed to handle requests for ** 
emergency obligational authority (O/A): 

a. Implementing Agencies (IA) will limit requests for emergency O/A,** 
to true emergency situations (e.g., where normal O/A processing time would 
exceed training start dates, contract award dates, etc.). 

b. Reques ts for emergency approva 1 of 0/ A will be di rected to ** 
SMC/FSRC. 

c. lA's will establish official points of contact to receive, ** 
evaluate and relay to SAAC legitimate request for emergency approval of O/A. 

(l) lA's will provide the name, office symbol, and telephone ** 
numbers of their point(s) of contact to SAAC/FSRC. 

(2) All I A requests wi 11 be relayed to SMC through these ** 
offices. 

(3) Any requests received by SAAC from other persons will be ** 
referred by SAAC to the appropriate IA point of contact. 

d. lA's will provide SMC with any available documentation to ** 
support the emergency approval request (e.g., copies of signed LOAs,messages 
from security assistance organizations (SAO) stating that LOA and/or initial 
deposit are in USG hands). . 

e. lA's will insure that DO Form 2060, "FMS Obligational ** 
AuthO'rity," has been provided SAAC via the IA Customer Order Control System 
prior to requesting emergency approval of O/A. ' 
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f. Upon confirmation of an emergency a/A requirement from an ** 
authorized point of contact, SAAC will ilTUTlediately enter the required a/A 
ceiling in the applicable COCs. Subsequently, based on SAAC receipt of DD 
1513 (facsmilie acceptable) and initial deposit (if required), the associated 
FMS case will be implemented in DIFS and a/A ceiling released via automated DO 
2060 (R5) transaction within two work days. 

g. Exception to this procedure may be granted on a case-by-case ** 
basis by DSAA-COMPT-FMD. 

B. EXECUTI ON. 

'1. The execution phase of the case is usually the longest in terms of 
time. It is that phase during which the articles and/or services ~urchased on 
the DO Form 1513 LOA are actually produced/performed by the military depart
ment under the authority granted by the LOA. 

2. The means by which the USG fulfi 11s the requirements of the FNS 
program depend on the nature of the materiel and services being furnished. A 
typical program involves the procurement of items from new production, as well 
as providing selected items from government stocks. The complete system then 
may be composed of both contractor-furnished and government-furnished equip
ment, subsystems and materie 1. Items to be procured are contracted for by 
cognizant DoD buying activities. FMS requirements may be consolidated with 
USG requirements or placed on a separate contract, whichever is more expedient 
and cost effective. Federal Acquisition Regulation (FAR) provisions applica- * 
ble to DoD also apply to procurements for FMS customers. 

3. The actual acquisition and performance actions for the FMS program 
are carried out by USG activities in the same manner and using largely the 
same internal management organizations as for USG programs. 

4. Logistics is the diicipline that incorporates the functional areas 
which carry out the execution of the FMS case. These functional areas are 
acquisition, supply, transportation, maintenance and training. The concurrent 
discipline of financial management closes the loop of the execution phase. 

',--, 

5. As a part of the discussion of the Execution phase, it is advisable 
to re-visit the Total Package Approach/Total Program Concept. The Total 
Package Approach (TPA) is a means of insuring that the FMS customers are aware 
of and are afforded the opportunity to plan for obtaining all necessary 
support items, training and services required to efficiently introduce and 
operationally sustain major items of equipment/systems considered for pur
chase. The key word is "sustain." Anyone who has responsibility for P&A or 
case preparation must be able to offer the complete package for sustainability 
to the purchaser. In addition to the system itself the four major categories 
that we should consider in the TPA include: Training, Technical Assistance, 
Initial Support and Follow-on Support. 

6. DoD 7290. 3-M, Chapter 6, requ i res the order ly ma i ntenance of case 
files. It is emphasized that well-organized files provide an audit trail for 
FMS management reviews and other planning actions. 
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SECTION II - ACQUISITION FOR FMS 

A. DOD REGULATIONS AND PROCEDURES. 

1. Compliance with 000 Re,ulat;ons. In keeping with the 000 policy, 
acquisition for FMS purchasers wi 1 be in accordance with U.S./DoD regulations 
and procedures. This affords the foreign purchaser the same benefits and 
protection that apply to DoD procurement and is one of the principal reasons 
why foreign governments and international organizations prefer to procure 
through FMS channels. 

2. Federal Ac uisition Re ulation FAR. The 000 is authorized to * 
enter into contracts or t e purpose 0 resale to foreign governments or 
international organizations. The FAR shall apply to all purchases and con
tracts made by the 000 for acquisitions in support of FMS. Some of the most 
pertinent sections of the FAR and the DOD FAR supplement relative to FMS are * 
listed below: 

a. 
b. 
c. 

d. 

e. 

f. 

g. 
h. 

i. 

Agents Fees and Commissions 
Contractor Options - FMS 
Contractor Risk for FMS 
(Weighted Guidelines) 
Costs of Doing Business with 
a Foreign Government 

FMS Rental and Asset Use 
Charges 

FMS Selling Costs and 
Allocations to Contracts 

Foreign Acquisitions 
Recovery of NonRecurring 
Costs 

Sole Source Designation 

FAR 

3.400 thru 3.404 

45.405 

31.205-38{b) 
Part 25 

15.210 

DOD FAR SUPP 

25.7305 
Subpa rt 17.2 
15.905-1(b)(7)(E) 

25.7304{c) 

45. 405{ f) 

31.205-38 
Part 25 

25.7306, Subpart 
35.71 
25.7307 

3. Ac uisition Notification of FMS Re uirements. In accordance with 

* 
* 
* 
* 
* 
* 
* 
* 
* 
* 
* 
* 
* 
* 
* 

Section 25. 0 the upp ement, w en the acquisition for FMS is * 
expected to involve a contract in excess of $10,000 which cannot be placed on 
the basis of price competition (for example when the FMS purchaser'requests a 
specific sole source), prices, del ivery data and other relevant information 
shall be requested from the prospective source and the request shall indicate 
that the information is for the purpose of a potential saJe under HiS and 
shall identify the prospective FMS purchaser{s). 
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B. FMS CUSTOMER REQUESTS FOR SPECIFIC SOURCE. 

1. Sole Source Designation. With regard to the source selection 
process, the FMS purchaser may request that a defense article or defense 
service be obtained from a particular source. In such cases, FAR 15.210 * 
provides authority for the U.S. Government to negotiate on a sole source 
basis. Such requests may be honored (see DOD FAR Supplement 25.7307) when the * 
sole source designation is based upon the objective needs of the FMS purchaser 
as stated by the purchaser. In this regard, the purchaser is required to 
provide the basis and justification for a sole source request. The request 
shall not be honored in any case of patently arbitrary, capricious or 
discriminatory exclusion of other sources. 

2. Subcontractor Sole Source Designators. The FMS purchaser may also 
request that a sale source subcontract be placed with a particular firm. The 
000 Contracting Officer will honor such a request for subcontract placement on 
the same basis as indicated above for prime sources~ It should be noted that 
the designation of subcontractors carries a risk which should be brought to 
the attention of the FMS purchaser. Clearly, the sole source designation of a 
component constitutes a warranty by the U.S. Government to the prime contrac
tor that the designated item will be suitable for its intended purposes. In 
the event that problems in the performance or integration of the component are 
subsequently experienced and are attributable to its characteristics, the 
specification may be held to be defective in that respect and any increased 
costs incurred by the customer in correcting or attempting to correct the 
problem may be recovered by the contractor. Since by law such additional costs 
must be borne by the FMS purchaser, the purchaser shoul d be advi sed of thi s 
potential expense at the time the sole source designation is requested. 

3. FMS Purchaser Involvement. The purchasing activities of defense 
components and prime contractors shall implement FMS requirements using normal 
procurement and contract management procedures as set forth in the FAR, other * 
directives and pertinent contractual provisions. Representatives of the FMS 
purchaser shall not be permitted to review bidder's mailing lists or slates of 
proposed architect engineer firms, nor shall they be permitted to direct the 
deletion of names of firms from such lists or slates. They may, however, 
suggest that certain firms be included. The defense components should fully 
control the procurement and contracting process and contractual provisions. 
Representatives of the FMS purchaser will not normally participate in contract 
negotiations. The defense components shall not accept directions from the FMS 
purchaser as to source selection decisions or contract terms (other than the 
special contract provisions and warranties referred to in Condition A.2. of 
the LOA), nor shall the FMS purchaser be permitted to interfere with a prime 
contractor's placement of his subcontracts. However, to the extent permitted 
above, defense components may honor an FMS purchaser's request for the desig
nation of a particular prime or subcontract source for defense articles or 
defense services. Requests by the FMS customer for rejection of any bid or 
proposal shall not be honored unless such rejection is justified on the basis 
of reasons which would be sufficient fn the case of a procurement made by the 
000 to meet its own needs. 

4. Timing of Specific Source Requests. To avoid the additional delay 
and workload involved in revision of an LOA, requests for sole source place
ment should be made when the request for preparation of the LOA for the 
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defense articles or defense services is transmitted to the U.S. Government. 
However, if a request can be honored without excessive delay or undue disrup
tion of the procurement/acquisition processes, it may be made and accepted any 
time prior to formal acceptance of the LOA by the FMS purchaser. 

C. SALES COMMISSIONS AND AGENTS FEES. 

1. Determination of a Bona Fide Agent. FAR sets forth the criteria to * 
be used by the contracting officer or head of the procuring activity (HPA) in 
determining whether an agent(s) is bona fide. When an agent(s) has been 
determined to be bona fide, based orit'AR,the following procedures will be * 
followed with regar:a-tOtfle inclusion of sales commissions and fees in FMS 
cases: 

a. Prior Notification to Purchasin~ Government. Unless the pur
chasing country or internationa' organization as indi cated to the contrary, 
all sales commissions and fees anticipated to be included in FMS cases shall 
be made known to the purchaser prior to or in conjunction with the submission 
of the LOA to the purchaser. Such advice will include: (a) the name and 
address of the agent(s); (b) the estimated amount of the proposed fee, and the 
percentage of the sale price; and (c) a statement indicating one of the 
following, whichever is applicable: (1) appropriate officials of the U.S. 
Department of Defense consider the fee to be fair and reasonable; (2) in the 
event that only a portion of the proposed fee is considered to be fair and 
reasonable, a statement to this effect together with the rationale therefor; 
or (3) the U.S. Government cannot determine the reasonableness of the proposed 
fee. This statement will nonnally be included as a "Note" to the LOA. Such a 
Note may also include the contractor's explanation and/or justification for 
the proposed fee, together wi th any other data requested by the purchas i ng 
country or international organization. The Note will also include a statement 
that acceptance of the LOA by the purchaser, with inclusion of the Note, will 
constitute the purchaser's approval of the sales commissions and fees in
volved. 

b. Ex-Post Facto Notification to Purchasin~ Country or Interna
tional Or~anization. When it is not possible todetennlne prior to presenta
tion of t e LOA whether the price quoted for the articles or services includes 
sales commissions and fees, the purchasing country or international organiza
tion will be notified as soon as possible if, in the course of subsequent 
contract negotiations, it appears that a charge for sales commissions and fees 
will be claimed by the contractor. This notification will include the infor
mation in paragr"aph a. above, along with a statement that, unless contrary 
advice is received from the purchasing country or international organization 
within 30" days of the date of the notification, the Department of Defense will 
detenninewhether to accept such a charge as a valid cost in the contract. No 
sales commissions and fees will be accepted by the contracting officer prior 
to expiration of the 30 day period. 

c. Coordination with the DSAA. 

(1) All LOAs which specify that a sales commission or fee is 
included in the case will be coordinated with DSAA Operations, regardless of 
the dollar value of the case, prior to an LOA dispatch to the requesting 
country or international organization. LOAs which carry the notation that no 
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sales commissions and fees are included in the case do not require coordina
tion with the DSAA except as may be required by other policies and procedures 
which may be in effect. 

(2) All correspondence with a foreign country or international 
organization on the subject of agents fees relative to P&A, P&R, or a LOA will 
be coordinated with DSAA Operations prior to dispatch. 

(3) ,All ex-post facto notifications of an agent fee to a for
eign country or international organization will be coordinated with DSAA Oper
ations prior to dispatch. 

(4) The submission to DSAA Operations of all LOAs or ex-post 
facto notifications for coordination shall be in writing, shall contain a 
certification that the agent is bona fide in accordance with the criteria set 
forth in FAR, and shall provide the rationale for reasonableness or an 
explanation if the reasonableness of the fee cannot be determined. 

2. FMS Agents Fee Ceiling. Allowable costs for sales commissions and 
fees app licable to contracts for FMS shall not exceed $SO,OOO per contract 
(including all modifications and subcontracts thereto), per country. Although 
commissions and fees may be less than $SO,OOO per contract, all such commis
sions and fees must be .justified and supported based on the criteria cited in 
the FAR. * 

3. Disallowance of Agents Fees. 

a. No fee sha 11 be, accepted by the contracti ng officer if such 
fees are disapproved by the purchasing country or international organization. 

b. If, in making the determination required by FAR, the * 
contracting officer or head of the procuring activity (HPA) determines that an 
agent is not bona fide for reasons other than reasonableness of fee, no LOA 
wfll be tendered pending withdrawal by the prospective contractor of the fee 
for such agent from his proposal. 

4. Exceptions to Notification Procedures. 

a. The procedure conta i ned in paragraph c. 1. above wi 11 not be 
followed in the case of Australia, Egypt, Greece, Iran, Israel, Japan, Jordan, 
Korea (Republic of), Kuwait, Pakistan, Philippines, Saudi Arabia, Taiwan, 
Thailand, Turkey, and the Venezuelan Air Force. At the request of these 
governments all LOAs issued to these countries will include the following 
statement: 

"A11 U.S. Government contracts resulting from this Offer and 
Acceptance shall contain one of the following provisions, unless the 
sales' commission and fee have been identified and payment thereof 
approved in writing by the Government of ( ) before contract 
award: II 

(l) For firm fixed-price contracts or fixed-price contracts 
with economic price adjustment: 
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liThe contractor certifi es that the contract pri ce (i nc1 udi ng 
any subcontracts awarded hereunder) does not include any direct or 
indirect costs of sales commissions or fees for contractor sales 
representatives for the sol icitation or promotion or otherwise to 
secure the conclusion of the sale of any of the supplies or services 
called for, by this contract to the Government of ( )." 

(2) For all other types of contacts: 

"Notwithstanding any other provision of this contract, any 
direct or indirect costs of sales commissions or fees for contractor 
(or subcontractor) sales representatives for the solicitation or 
promotion or otherwise to secure the conclusion of the sale of any 
of 'the supplies or services called for by this contract to the 
Government of ( ) shall be considered as an unallowable item of 
cost under this contract." 

b. Accordingly, approval of sales commissions and fees must be 
sought and obtained prior to contract award unless the contractor certifies 
that no such fee or commission is included in the cost of the contract. 

5. Proprietary Information. Inclusion of a "Note" to the LOA with 
respect to sales commissions ana fees shall not be deemed, with respect to 
distribution and availability of LOAs, as altering the proprietary nature, if 
any, of such data for the purpose of 18 U.S.C. 1905. 

6. Quarterl~ Report. A report to DSAA shall be made on a quarterly 
basis, submitted 0 days after the end of each quarter, which lists all FMS 
cases in which an agent fee was included and all correspondence which advised 
a foreign country or international organization of the inclusion of an agent's 
fee. This report should include a copy of the LOA for each case, including 
pertinent special notes, which will show the amount of the fee, the name of 
the agent, and the DoD position as to reasonableness of the fee, together with 
any correspondence with the purchaser concerning the fee. In addition, a 
statement should be provided describing the current status of the fee, i.e., 
accepted by country, rejected by country and still under review with 
contractor, withdrawn by contractor, or other similar information. Cases for 
which the question of country acceptance of the fee is sti 11 under review 
shall continue to be reported until the matter is decided, and final report 
closing the issue has been made. The number which has been assigned' thh 
report in the Reports Control System is DSAA(Q)1127. 

7. Agents Fees for Corrmercia1 Contracts. Agents fees for direct com
mercial contracts financed with FMS credit funds will be limited to $50,000 
per contraCt. It is the responsibi1 ity of the contractor to prove that pay
ments of any agents fees in excess of $50,000 are not financed with FMS credit 
funds. 

D. APPOINTMENT OF AN AGENT. 

1. Policy. It is U.S. Government policy to deal directly with a for
eign government or inter'nationa1 organization' for the purchase of defense 
articles via Foreign Military Sales procedures. An agent may be deSignated by 
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a foreign government for the accomplishment of the following purpose only: to 
act as an agent for the receipt of FMS Government Furnished/Spares/Support 
items which are required by that agent to enable the (manufacture/assembly) 
(repair/rehabilitation) of defense items purchased on a direct basis by the 
foreign purchaser. The following form letter, which designates such an agent, 
should be used and a foreign government request signed at the Minister or 
Deputy Minister of Defense level. 

2. Form Letter. 

Director 
Defense Security Assistance Agency 
Room 4E837, The Pentagon 
Washington, D.C. 20301 

Dear Sir: 

The Government of ~="='"~ ___ hereby appoi nts 
whose address is 

------- as its Agent fo--r--:"t~he--p-u-r-po--s--e~of""-r--e--. 

ceiving deliveries of the following items: Above items 
will be used for the (manufacture/assembly)*{repair/ 
rehabilitation)* of the • 
Said Agent is hereby authorized to sign in the name of 
the Government of as its Agent for the 
receipt of these items as indicated by the shipping 
instructions contained in Blocks 33 and 34 of the DO 
Form 1513. The Government of 
undertakes to instruct ----------:a~s 

its Agent to maintain possession of the above specified 
items in accordance with paragraph B.9 of Annex A (Gen
eral Conditions) of the DO Form 1513 until transferred 
by such Agent of the Government of _____ _ 

Yours Very Truly, 

Such agency is acknowledged. 

(signature of Agent) 

* Insert the appropriate phrase describing the Agent's function. 
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SECTION III - LOGISTICS 

A. FOLLOW-ON SUPPORT. 

1. Blanket Order. 

a. Descri pti on. Bl anket Order FMS cases represent an agreement 
between a foreign country or international organization and the U.S. Govern
ment for a specific category of material or services (normally identifiable to 
one or more end items) with no definitive listing of items or quantities. 
Util ization of a Blanket Order FMS case does not change the requirement for 
authorization/approval of material, training, or services which may be re
quired by other provisions of the SAMM or by other 000 directives. Blanket 
Order FMS cases are not to be used as a substitute for Cooperative Logistics 
Supply Support Arrangements (CLSSAs) since the customer must normally wait the 
normal procurement leadtime, unlike matured CLSSAs. Blanket Order FMS cases 
are established to facilitate and simplify procedures for foreign purchasers. 
In addition, 000 components are able to standardize logistics supply opera
tions and promote operational economies for commodities most susceptible to 
high volume processing. The foreign purchaser or 000 component may place 
orders during the ordering period of the case, which normally will not exceed 
24 months. Orders which would exceed the established dollar ceiling in the 
LOA wi 11 not be processed. . When estab 1 i shed, the Bl anket Order FMS case 
permits the purchaser to submit either MILSTRIP requisitions, letter, or 
message requests for articles or services directly to the cognizant Military 
Department International Logistics Control Office (ILeO) or appropriate 
Defense Agency without a defined order LOA being prepared on each occasion. 
Related administrative lead time is substantially reduced. 

b. LOA Preparation. Supplementary notes will be incorporated in 
each LOA to. sufficiently elaborate on the duration of the case, method of 
input of requirements, and delivery instructions. LOAs will normally cite 
type of assistance to permit maximum flexibility to allow either stock issue 
or procurement. Estimated prices for items identified by NSN can be obtained 
from the applicable U.S. Military Services' Management List. Normally two 
factors will influence this price; one is a high probability that procurement 
will be required and the second is a price escalation will be very likely. To 
avoid long and costly delays, purchasers should be encouraged to include a 
cost escalation factor to current management list prices and to consider any 
additive factors identified in 000 7290.3-M. Requisition preparation and 
formats are contained in the 000 4140.3-M, Mil itary Standard Requisitioning 
and Issue Procedures. 

c. Price and Availabilit~ Information. Nonnally Price & Availa-
bility information is not required or Blanket Order FMS cases because the 
purchaser estimates requirements and requests an appropriate case value. The 
aforementioned policy may be altered at the discretion of the cognizant 000 
component. Implementation of Blanket Order FMS cases is accompl ished by 
establishing case records and awaiting submission of ,requirements generally 
forwarded by the foreign purchaser. Based on purchaser agreement, 
requirements may occasionally be generated by the 000 component concerned. 
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Requirements for defense articles (excluding services and training) should be 
mechanically transmitted in MILSTRIP format, but may be forwarded to the 000 
component using other means when advantageous and acceptable to the foreign 
purchaser and the 000 component concerned. Requisitions are recorded, edited 
and processed to the inventory manager. Transmission will be via AUTODIN or 
the International Logistics Communications System (ILCS) whenever possible. 
Stock levels are mechanically reviewed and issue from stock is made if 000 
assets are above the reorder pOint. Procurement actions are initiated depend
ing on inventory availability. Billing data, processed by 000 component 
activities, are furnished to the SAAC, Denver, and supply/shipment status is 
furnished to the purchaser or his authorized representative by the applicable 
DoD component. Billings are processed against the case in accordance with 
standard practice and U.S. Government appropriations are credited accordingly. 

d. Items Normally Covered by Blanket Order Cases. Details of 
policy and procedures for blanket order cases are in Chapter Seven, Section I, 
paragraph B.3.b. This includes a summary of the types of articles and ser
vices normally authorized for such cases, as well as those normally excluded 
from supply under blanket order cases. 

2. Coo erative Lo istics Su 1 Su ort Arran ements (CLSSAs. A 
specialize arrangement or 0 ow-on support 0 spare an repalr parts 1S the 
Cooperative Logistics. Supply Support Arrangement (CLSSA). The arrangement 
involves the investment by the purchaser in the 000 logistics system to 
establish an equity representative of the anticipated support requirements of 
specific major end items/systems. The investment permits the U.S. service to 
acquire stocks in anticipation of the country's actual demands and entitles 
the country to support equal to that provided U.S. forces assigned the same 
Force Activity Designator (FAD). Such arrangements are negotiated on a 
service-to-service basis and normally renegotiated annually. Two FMS cases 
are required for a CLSSA: Foreign Military Sales Order (FMSO) I, and Foreign 
Mil itary Sales Order (FMSO) I I. Both cases must be executed in order for 
CLSSA requirements to be anticipated and satisfied. 

a. Forei n Militar Sales Order FMSO I Case. The FMSO I covers 
the estimated 0 ar va ue 0 t e Hems an quantltles to be stocked and 
maintained on order from procurement sources for the support of U.S. furnished 
equipment. This case is subdivided into two parts: Part A, an on-hand 
portion normally representing the items required to be on hand to support the 
purchaser's anticipated requisitions, and Part B, an on-order dependable 
undertaking based on 12 months, or on the representative leadtime for the 
commodity to be supported. Part B is required to enable the military depart
ments to have materiel at various stages of the procurement cycle to insure 
that the materiel in Part A is available upon demand. The country's obli
gation includes the value of both Part A and B; however, upon acceptance the 
country is only required to pay for Part A, the on-hand portion, plus a 5% 
administrative charge based on the value of Part A. 

b. The FMSO II 
covers the estimate rom t e •• supp y system of the 
items covered by the purchasing country. FMSO II cases are undefined in terms 
of items and quantities, reflecting instead a dollar amount. of an estimated 
demand for an agreed upon period. Each MILDEP treats FMSO II tases slightly 
different and the appropriate departmental regulations and directives should 
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be consulted before any definitive action is taken. The case includes the 
materiel value that the country is expected to requisition during the ordering 
period covered by the case, plus the appropriate accessorial, administrative, 
and asset use charges. In addition, a storage charge of 1.5% annually based 
on the value of Part A, the on-hand portion, of the FMSO I case is included in 
the FMSO II case. 

3. Excess Property. 

a. General. Excess property procedures afford still another 
method for limited materiel support. Property that is excess to U.S. service 
requirements and cannot be utilized by other DoD components may be provided to 
eligible foreign governments through FMS programs. Providing excess materiel 
is accomplished either through the Major Item Materiel Excess (MIMEX) program 
or the Defense Property Disposal Service (DPDS) system. 

b. Ma"or Item Materiel Excess MIMEX. Major Item Materiel Excess 
(MIMEX) is a system 0 screemng to etermlne oreign customer requirements 
for major items above the Approved Force Acquisition Objective (AFAO) of the 
Military Departments. MIMEX screening is based on a determination by the 
Inventory Manager that assets are above the AFAO, t)lerefore not required to 
fill existing U.S. force, MAP, or FMS requirements. The system is operated by 
DSAA with participation by each of the Mil itary Departments. Major item 
assets above the AFAO are designated as "transferrable assets" and made 
available for screening through the system for transfer to FMS customers at 
reduced cost using the formula prescribed in DoD 7290.3-M which ;s based o,n 
reported condition of the assets. These items are made available lIas-is/ 
where-is." The MIMEX system is also used for screening major items reported 
as Redistributable MAP property to determine redistribution requirements. 
When the U.S. Military Department has requirements for any of these, a state
ment to that effect is included in the offer and usually results in authority 
to return the assets to U.S. control with reimbursement to the MAP account. 
Assets that meet the MIMEX condition criteria of R-3 or better (estimated 
repair costs of not more than 40% of standard price) are placed on a numbered 
MIMEX offer message dispatched to U.S. elements in countries designated by 
DSAA to receive MIMEX offers. The offers identify the items and quantities 
available, their condition, location, estimated repair costs, supportability 
information, the standard price and FMS price for each item. MIMEX offers 
request that customer's requirements be furnished to DSAA within 20 days of 
the offer date. The customer response to DSAA must include the rationale 
behind the request for allocation and whether the requirement is to be pro
cessed under MAP or FMS. When requi rements have been recei ved by DSAA from 
all interested customers (occasionally an extension of the 20-day suspense 
will be granted by DSAA), allocation advice is provided to the customer and 
military department. The allocation message includes authority for prepara
tion of the DD From 1513 for FMS allocation. 

c. Defense Pro ert Di s osa 1 Servi ce The. Defense Logi s-
tics Agency ( con ucts sa es 0 certaln ec ared excess materiel to 
eligible Foreign Military Sales countries. This is DoD/MAP generated property 
wh-ich either the U.S. military services have declared excess to their require
ments due to long supply or obsolescence resulting from technological advance
ments or it is property reported as no longer requi red by current or former 
MAP/Grant Aid program recipients. The objective of the DLA FMS program is to 
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maxlmlze the reuse of excess property in a manner where such sales favorably 
contribute to both the U.S. and host country's national security objectives 
and comply with foreign policy as set by Department of State. However, it 
should be noted that all DoD/MAP generated excess property ;s purchased in an 
lias-is where-is" basis, with no provision or guaranty for its follow-on 
support on the part of DLA or the U.S. Gbvernment. 

d. Sale of U.S. 000 Excess Personal Property. 

(1) Responsibility. The Defense Logistics Agency (DLA) has 
assigned to the Defense Property Disposal Service (DPDS) the responsibility 
for conducting the sales of 000 excess personal property and disposable MAP 
property to foreign governments and international organizations. Headquar
ters, Defense Property Disposal Service exercises operational management of 
the FMS program throughout the DPDS and conducts the FMS of property located 
in the Continental United States (CONUS) and all of North America and Latin 
America. Defense Property Disposal Region, EurQpe, conducts theFMS of 
property located in Europe. Defense Property Disposal Region, Pacific, 
conducts the FMS of property located in Hawaii, the islands of the Paci fi c 
Ocean and Eastern Asia. 

(2) Contact Points. The DPDS has established FMS contact 
points at three locations for the purpose of providing information and assis
tance to enable FMS customers to make use of the DPDS FMS Program in the most 
advantageous and beneficial manner. The contact points are: 

(a) Headquarters DPDS. 
Commander 
Defense Property Disposal Service 
ATTN: DPDS-UCM 
Federa 1 Center 
Battle Creek, Michigan 49016 
Commercial-Telephone - (616) 962~6511, ext. 6911/6918 
AUTOVON - 369-6911/6918 

(b) DPDS-Europe. 
Commander 
Defense Property Disposal Service 
ATTN: DPDS-EU 
Building 804, Lindsey Air Station 
APO New York 09633 
Commercial Telephone - 49-6121-82-3537/6666 
AUTOVON - Wiesbaden Germany - 314-472-1110, ext. 

3537/6666 

(c) DPDS-Pacific. 
Commander 
Defense Property Disposal Service 
ATTN: DPDS-PU . 
Camp H. M. Smith, Hawaii 96861 
Commercial Telephone - (808) 477-5242 
AUTOVON - Pearl Harbor - 431-0111, ext. 477-5242 
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(3) DPDS Status. DPDS is an element of the 000. As such, it 
has absolutely no connection with commercial firms which offer surplus U.S. 
military supplies and equipment for sale to the general public. 

(4) Relation to Other Agreements. The FMS policies and 
procedures promulgated by DPDS are not intended to repeal or circumvent 
existing or proposed direct support agreements between other 000 components 
and foreign governments or international organizations, or any other 
government-to-government agreements. Where such agreements are in effect, it 
is expected that the governments concerned will continue to requisition or 
otherwi se procure materi eland servi ces covered by the agreements from the 
U.S. 000 components with which the agreements have been concluded. 

(5) References. The DPDS publishes two documents which 
provide information on the specifics of the DPDS excess program and on arti
cles which are available for sale. 

(a) Forei gn Mi 1 itary Sal es Customer Information Guide. 
This document provides information on how to use this service and specifics of 
the program. 

(b) Declared Excess Personal pro%erty List. This is a 
weekly listing of excess property published by the DP S. Countries eligible 
to receive the DPDS Declared Excess Personal Property Lists are identified at 
Table 8-111-1 of this section. 

(6) MOE and SeE. All MDE and SeE excess items being sold 
under FMS procedures must be clearly defined in the LOA. Accordingly, only 
defined order type cases will be utilized for sales of MDE or SeE. 

B. REQUISITION PROCEDURES. 

1. Use of MILSTRIP. 

a. Standard Items. Once an Ft~S case has been establ ished and 
funded, MILSTRIP requisitions may be initiated either by the purchaser or by a 
designated 000 component. For standard material items, requisitions will be 
prepared in MILSTRIP format by the military service, or will be converted to 
MILSTRIP format by the Military Service Requisition Control Office (RCO). 
RCOs will verify MILSTRIP requisitions prepared by countries prior to intro
duction into the U.S. logistics system. Supply and shipment status will be 
provided in accordance with MILSTRIP procedures. Service designated RCOs are: 

(l) Army. U.S. Army Security Assistance Center, New Cumber-
land, PA 17070. . 

(2) ~~vy. Navy International Logistics Control Office 
(NAVILCO), Philadelp la, PA 19111. 

(3) Air Force. Air Force Logistics Command, Wright-Patterson 
AFB,.Ohio 45433. 
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b. Non-Standard Items. Although purchasers are encouraged to pro
cure material which ;s standard to the U.S. Armed Forces, non-standard equip
ment may be requisitioned after mutual agreement with the DoD component 
concerned. Such requisitions, as well as requisitions for services (e.g., 
training, etc.), will be in a letter format rather than under MILSTRIP proce
dures. 

2. Uniform Material Movement Priority System (UMMIPS). 

a. Use in Requisitioning Process. The Uniform Military Priority 
System (UMMIPS), as delineated by 000 Instruction 4410.6" is applicable to all 
requisitions. Force Activity Designators (FADS) are established by the JCS 
for all customer countries and international organizations. Component activ
ities will take the necessary steps to assure that parti.cipating foreign 
countries and international organizations are properly instructed in the 
establishment of the Issue Priority Designator. SAOs, if they process FMS 
requisitions, will verify country and international organization established 
Issue Priority Designators to assure accuracy. 

b. Correction of Erroneous Designators. Erroneous designators 
will be corrected by the reviewing activity. Doubtful cases will be referred 
to the appropriate U.S. or purchaser representative for clarification or 
correction. 

3. Delivery Commitment Date (OCD). 

a. Use. A DCO will be applied to all FMS cases that include a 
line for a principal item and for which there is no corresponding MILSTRIP 
Required Availability Date (RAO) in the supply system. The OCD will be 
identified through the use of a three digit numeric code, the first two 
representing th~ fiscal year, and the third representing the quarter of the 
fiscal year. The DCO when applicable, should be placed in the Availability 
and Remarks Block of the LOA. (The OD Form 1513-2 Notice to countries of 
slippages over 90 days is required on DCO revisions only and not on slippages 
of items controlled within the M1LSTRIP RAO system.) 

b. Report of OCD Slippa~e. A report will be submitted to OSAA on 
a quarterly basis, 45 days after t e end of each quarter of the fiscal year, 
and will include all cases for which the OCO for any major items on the case 
has been slipped more than 90 days from that OCO originally quoted on the 
accepted LOA or from that previously reported to OSAA, together with a brief 
explanation of the reason for the sl ippage. In the event it is determined 
that a slippage in delivery date in excess of 90 days will occur, but a firm 
alternative delivery date cannot be established with a reasonable time, a 00 
Form 1513-2 will be provided to the purchaser deleting the previous delivery 
date, providing an explanation of the circumstances involved, and containing a 
statement that an additional DD Form 1513-2 will be provided as soon as the 
new delivery date has been established. Individual changes meeting the 
threshold criteria need only be reported once, in the quarter in which they 
occur. A copy of the DD Form 1513-2 will be submitted for each item. The 
number assigned this report in the reports control system is OSAA(Q) 1123. 
(See Figure 8-III-1 for format to be used.) This report will be submitted 
with the report on price increase notifications required by Se'ction V, para
graph C.9., of this chapter. 
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4. Delivery Forecast Date (DFD). The DFD is developed by the ICPs of 
the MILDEPs, and represents the estimated date of delivery of the total 
quantity of the line item. There is a mandatory relationship between the DFD 
and the DCD. In all cases, the DFD is established to meet or occur earlier 
than the DCD. If the DFD occurs later than the DCD, the latter may be mod
ified as described above. The DFD is not a gross lead time estimate such as 
the MASL 1 eadtime. It is a true estimate by the ICPs of the forecast of 
deliveries based on procurement/supply studies. 

5. Economic Order Quantities. MILDEPs and other 000 components should 
offer to provide customer countries and international organizations guidance 
in effective inventory management to conserve resources and to minimize misuse 
or abuse of the requisitioning system. 000 components must assure that proper 
guidance concerning the use of Economical Order Quantities (EOQ) is developed 
and made available to the customer countries and international organizations. 
SAOs will advise and assist customer countries and international organizations 
to assure understanding and use of EOgs. SAOs, in those cases where they 
revieW FMS requisitions, should screen requisitions to confirm utilization of 
the EOg concept. 

C. MANAGEMENT REVIEW. 

1. Notification of Del ivery Forecasted Date. Within 120 days after 
acceptance of an FMS case, DoD components will advise the SAO of the forecast 
delivery date of each major item. No less frequently than quarterly thereaf
ter, until deliveries are complete, the SAO will be advised by the 000 compo-
nents of any changes in these forecasts. . 

2. SAO Res¥onsibility for Delivery Forecast Date. SAOs are responsible 
for review of de ivery forecasts and for adVising the 000 components of any 
cases where forecasted deliveries will cause significant problems, giving full 
particulars as to the nature of the problem and recommended solutions. 
Problems unresolved between SAOs and the 000 components should be referred to 
the DSAA. 

3. MILSTRIP Re~ort. A quarterly MILSTRIP requisition status report 
will be prepared by t e DoD components and made available to the purchaser at 
their request on a quarterly basis. Each report will reflect all requisitions 
open at the end of the report period and all requisitions shipped or cancelled 
during the report period. Multiple line entries for the same requisition will 
be reflected whenever a partial or split action is taken. The report will be 
prepared at Country, Case, and In-Country Servid( Designator level. Summary 
1 ines will be provided to indicate the number of 1 ines/actions and dollar 
value by open requisitions, cancellations, and shipments. 

4. Delivery Performance. 

a. Importance of Prompt and Effective Service. The quality of 
delivery performance directly reflects the degree to which the U.S. meets its 
FMS commitments and is therefore a key element of the supplier-customer 
relationship. The importance of prompt and effective service to the purchaser 
must be continually emphasized to assure overall success in the attainment of 
FMS program objectives. 
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b. Reporting Discrepancies. Every effort must be made to impress 
upon the purchaser the importance of reporting discrepancies as soon as 
possible but no more than one year after shipment or billing, whichever is 
later. Since this time standard exceeds time standards previously expressed 
by the 000 components the time 1 imitation of one year after shipment or 
billing applies to all shipments made subsequent to the date of this manual. 

c. Significant Political or Readiness Impact. Wherever signifi
cant political or readiness impact is involved, the SAO will advise the 
Unified Command of the problem. In those instances in which the matter is not 
satisfactorily and expeditiously resolved, the Unified Command will immediate
ly notify the 000 component concerned and, in significantly important cases, 
DSAA. 

D. ADHERENCE TO STATED CONDITIONS. The 000 components authorized to make 
offers will assure that the LOA fully describes the condition of the defense 
material and that the authorized representative of the foreign government or 
international organization who accepts and signs the LOA understands the 
condition of the defense material. 000 components shall require that FMS 
material conform to the material offered, is serviceable and is complete with 
regard to repair parts, publications, etc. An exception to this rule is 
excess property which is sold on an "as is -- where "is" basis. Such equipment 
maybe sold without initial or follow-on supply support, provided the country 
clearly understands these conditions and accepts responsibility for providing 
future support. 

E. SYSTEM SUPPORT BUY OUT. 

1. 000 Component ResponSibilit~. When it is determined that a weapon 
system/end item is or will become 0 solete to the U.S. forces and the items 
are not covered under a CLSSA, the actions identified below are required to be 
effected by the Military Department responsible for logistiCS support of the 
end item. 

a. Foreign Countr~International Organization Inventory. Deter
mine the foreign countries an international organizations which have previ
ously purchased the weapon system or end item and" still have them in their 
inventory. 

b. Notification to Foreign Country/International Organization. 
Advise the foreign countries and international organizations of a proposed 
system support buyout. This may be done by offering a list of items or by 
identifying the weapon systems to be phased out, depending on the circum
stances. On equipment phase out, the country may, if possible, place a final 
order for spares in sufficient range and quantity to support the equipment for 
its probable remaining useful life. 

c. Timeframes. Provide the foreign country or international orga
nization with sufficient time to budget for and fund the system support buy 
out. This should be a minimum period of two (2) years. 

2. Actions Subseguent to System Support Bu¥ Out. Subsequent to the 
expiration of the system support buyout the followlng is authorized. 
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a. to be Processed for Di s osa 1 • All i nact i ve items 
with zero deman or a perlO 0 our years w lC lnclude two years of the 
system support buyout) will be routinely processed for disposal and deleted 
from the 000 component inventory. 

b. Inventory to be Retained. 000 component inventories of active 
items which have continued to show demands during the past four year period 
may be retained and managed in support of Security Assistance requirements. 

F. TRANSPORTATION OF FMS MATERIEL. 

1. Introduction. 

a. The purpose of this part is to provide information to FMS 
customers about how their materiel is handled. The narrative describes the 
materiel movement process, defines the respective roles of U.S. Government 
activities and private manufacturers, and provides helpful information about 
situations that have previously caused problems for freight forwarders. 
Knowledge of these procedures should assist the customer both in selecting a 
qualified freight forwarder, and in subsequently evaluating the freight 
forwarder's performance. 

b. Basic 000 policy with respect to deliveries of Foreign Military 
Sales (FMS) materiel is that each procuring government/international organi
zation (hereinafter referred to as "customer" or "purchaser") shall be respon
sible for transportation and delivery of its own materiel. In application of 
this policy, each customer shall utilize its own contract or in-house agency 
(freight forwarder) to manage all aspects of transportation and delivery to 
the ultimate in-country destination. 000 will, as necessary, assure delivery 
of FMS materiel to the customer's agent at the deSignated delivery point. 

c. Most purchasing country staffs in the U.S. do not have the 
capability of accomplishing all of the actions required to effect in-country 
delivery of FMS materiel. The freight forwarder undertakes these responsibil
ities as an agent for the customer and its function is an essential and 
integral element of the transportation cycle. (Table 8-111-2 contains poten
tial sources from which listings of freight forwarders may be obtained.) 

d. Freight forwarder companies occupy a key role in the delivery 
of materiel to FMS customers. These companies, as a minimum, receive, consol
idate, and stage materiel and arrange for its onward shipment to the customer. 
The freight forwarder normally is not the carrier (i.e., rail, air, truck or 
ship company). A freight forwarder is a private firm which serves as contrac
tual agent for the FMS customer. Because the freight forwarder is under 
contract to a customer, the specific functions performed may differ somewhat 
from those noted above. The freight forwarder may perform a greater or lesser 
range of functions depending upon the agreement with its respective customer. 

e. It is important to note that the. freight forwarder, as an agent 
of a customer, is not a part of or under the direction of any element of the 
U.S •. Department of Defense. However, because most FMS materiel will be 
shipped to the freight forwarder utilizing U.S. transportation system proce
dures, it is important that FMS customers ensure that their freight forwarder 
understands the Uniform Materiel Movement and Issue Priority System (UMMIPS). 
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Knowledge of these procedures should allow the freight forwarder to effective
ly interface the U.S. Government procedures with its own operation. It is 
essential that the customer provide advice of shipping requirements to their 
freignt forwarder, particularly regarding compliance with U.S. provisions for 
shipment of MAP or FMS credit financed material. 

f. Shipping activities, both government and commercial, pack the 
materiel and arrange for its pick up at point of origin and delivery to 
designated destinations. Government sources of supply identify the proper 
"Freight Forwarder" and "Mark For II address by translating certain MILSTRIP 
codes from the requisition number and supplemental address. These codes·are 
converted to full clear text addresses in the U.S. Department of Defense 
Military Assistance Program Address Directory (MAPAD), DoD 5105.38-D. The 
appropriate "Freight Forwarder" Code and tlMark Forti Code is. annotated on the 
DD Form 1513, Letter of Offer and Acceptance (LOA) document, by the customer 
and perpetuated in the MILSTRIP data. Department of Defense contractors are 
provided the clear text address of the tlFreight Forwarder ll and tlMark For ll 

through the Cognizant Transportation Office (CTO) of the Administrative 
Contracting Office (ACO). 

g. Trucking companies, airlines, railroads, U.S. Postal Service 
(USPS) or small parcel carriers, may be utilized for FMS shipments. The 
normal method of shipment for FMS materiel enroute to the designated purchaser 
government agent is by Collect Commercial Bill of Lading (CCBL). Exceptions 
to this pol icy are noted in Paragraphs 2. i. and 2.j. of this Section. The 
selection of a mode of shipment by the shipping activity is dependent upon a 
variety of.factors. Normally, non-premium surface mode is utilized. 

2. Foreign Military Sales (FMS) Transportation Policies and Procedures. 

i a. Point of Delivery. The point of origin of FMS materiel is 
normally the point of del ivery to the customer. 

(1) If items are procured for shipment directly from a con
tractor, this point will be the contractor's loading facility. 

(2) If items are supplied from DoD stocks, this point will be 
DoD depot loading facility or· the nearest post office facility in the case of 
parcel post. 

(3) When circumstances dictate, designation of other points of 
del ivery must be clearly specified in DD Form 1513, Letter of Offer and 
Acceptance (LOA). 

b. Transfer of Title. Title to equipment and materiel will pass 
at ~he initial point of shipment, unless otherwise specified in the LOA. 

(1) For defense articles sold from stock, this normally will 
be at the U.S. depot, whether in CONUS or overseas. 

(2) For items procured for the purchaser, this normally will 
be at the contractor's loading facilities. 
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(3) In the case of excess materiel (000 Directive 4160.21), 
this normally will be the location at which the materiel is being offered for 
sale. 

(4) When the DO Form 1513 specifies that the U.S. Government 
will provide for movement of aircraft to the point of delivery, one of two 
conditions prevail with regard to title: 

(a) Where additional ferrying is specified and the 
aircraft are not purchaser-owned (title not passed), the U.S. Government will 
accept title to the aircraft from the contractor, and title to the aircraft 
will remain with the U.S. Government until arrival at the point of delivery, 
at which time title passes to the purchaser. 

(b) Where purchaser-owned aircraft are being ferried 
under the terms of the DO Form 1513, the purchaser grants the U.S. Government 
possession of the aircraft. Under this condition, the title to the aircraft 
remains with the purchaser. The LOA will contain prescribed indemnification 
clauses. 

(c) The purchaser assumes all risk of loss or damage 
since this is a U.S. Government service being provided at no cost to the U.S. 
Government. 

. (5) The provlslons of this title transfer policy apply to all 
FMS shipments regardless of the mode of transportation, type of transporta
tion, documents utilized, or delivery code. 

c. Consolidation. FMS shipments will be consolidated for shipment 
purposes to the greatest extent possible. Consolidation criteria are con
tained in Chapter 6, 000 4140.17M (MILSTRIP). 

d. Packa in and Markin. Shipping activities (U.S. Government 
facilities or contractor are responsible for the proper packaging and marking 
of FMS materiel in accordance with Mil Standards 794 and 129, respectively. 
The materiel will be packaged as prescribed by Mil Standard 794 (preservation 
Level "A"/packed to not less than Level "B") and will be marked as prescribed 
by Mil Standard 129 with the following minimum information: 

FMS Case Identifier (e.g., XX-B-ABC) 
TCN 
Transportation Priority 
Project Number (if applicable) 
Shipped From Address 
Shipped to Address 
Ultimate Consignee/Mark For (coded and clear text, if 
applicable) 

e. Cost of Transporting Materiel to the Freight Forwarder. 

(1) Shipments of materiel may occ'ur under conditions whe.re the 
sales price does not include the cost of transportation to the freight for
warder. These shipments, with delivery terms "Free-On-Board" (FOB) origin, 
will be transported under Collect Commercial Bills of Lading (CCBL). 
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(2) Shipments of materiel may occur under conditions where the 
sale price includes cost of transportation to the freight forwarder. This is 
the case for stock fund type items. Stock fund items should be transported 
under CCBLs as is generally the case with non-stock funded items. The primary 
concern, however, is that the 000 component assures that the purchaser is not 
double-billed for transportation services rendered, i.e., transportation costs 
are excluded from the stock fund price of the item. Therefore, all non-excess 
stock funded-materiel sold to FMS customers will be priced less the second 
destination transportation surcharge which is included in the established 
standard price. 

(3) Shipments will be accomplished in accordance with con
ditions prescribed in the DO Form 1513 except when the nature of the shipment 
dictates the provision of added protection and/or control during movement. 
When added protection and/or control is provided for the movement of an FMS 
shipment, it generally denotes an added cost to the U.S. which is reimbursable 
by the purchaser. The cognizant 000 component is responsible for making such 
arrangements and for assuring that appl icable costs are charged to the FMS 
purchaser. 

(4) Accessorial costs billed to FMS cases will be charged in 
accordance with 000 7290.3-M. Normally, these costs will be included below 
the line on the DO 1513 and billed to the purchaser by the Security Assistance 
Accounting Center in accordance with the standard rate in 000 7290.3-M. 
However, when dedicated transportation is required, e.g., a Special Assignment 
Airlift Mission, the costs will be computed based on the actual costs to the 
USG and included as a separate line on the DO Form 1513. 

f. Offer Release Code "A", lIyll, and "l" Shipments (Refer to Table 
7-II-2) • 

(1) FMS materiel will be shipped to the freight forwarder from 
either U.S. Government or commercial sources of supply. The customer negoti
ates with the 000 component to determine whether materiel will be automatical
ly released for shipment or requires Notices of Availability (NOA) prior to 
release. This results in the assignment of a specific "Offer/ Re1ease" Code 
in block 19 of the LOA. Assignment of Code "A" authbrized automatic shipment, 
while assignment of codes "Y" and "l" indicates that Notices of Availability 
(NOA) will be sent before the materiel is shipped (000 4140.17-M MILSTRIP). 

(2) U.S. representatives should not commit the U.S. Government 
to provide NOAs when initiating LOAs. The normal "Offer/Release" Code for all 
FMS transactions is "A". "Offer/Release" codes "Y" and "l" should be negoti
ated only under special circumstances, such as for the delivery of sensitive, 
hazardous or classified cargo and large end items. Use of codes "Y" and "l" 
for other -than hazardous or classified cargo and large end items must be 
approved by the 000 component concerned on a "case-by-case" basis. 

(3) NOAs are not normally used for direct delivery trans
actions from contractor1s facilities. If contract production schedules do not 
provide sufficient informatio~ and the customer requires NOAs be provided or 
the offer/release code for the item(s) "Y" or III,II special arrangements must 
be made and placed in the LOA and in the contract. The purchaser wi 11 be 
liable for the costs incurred. Such cost will not be a part of the 
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admini strative surcharge, but wi 11 be separately negotiated with the 
contractor as contractor-furnished data and charged to the purchaser. 

(4) Items stored or staged as a result of specific instruc
tions in response to an NOA or for which no shipping instructions are re
ceived, accrue storage costs as specified in DO Form 1513, Explanatory Note 7. 

g. Discrepancies. 

(1) There are two groups of discrepancy shipment conditions to 
which the freight forwarder and/or customer must react: 

(a) Materiel Discrepancy. This includes shortages 
(including non-receipt) due to incorrect quantity counts, improper pack
ing/marking, duplicate shipments, incorrect items and damage sustained prior 
to shipment or release to the carrier by the origin shipper. The 000 compo
nent in conjunction with the US supply source or private contractor retains 
responsibility for resolving these problems and determining financial respon
sibility. 

(b) Transportation Discrepancy. This includes complete 
or partial loss and/or damage caused by the carrier (when properly annotated 
on the bill of lading) or freight forwarder. Resolution of transportation 
discrepancies depends upon a variety of factors. If the materiel is shipped 
on a Government Bill of Lading (GBL) or Commercial Bill of Lading (CBL), 
(prepaid or collect) to a freight forwarder and damage and/or loss occurs, the 
freight forwarder must file a claim with the carrier. Damage resulting to 
materiel shipped to the customer by a freight forwarder must be resolved by 
the customer and/or the freight forwarder in a claim action with the carrier. 
Damage or loss of materiel while in the custody of the freight forwarder must 
be resolved between the customer and the freight forwarder. Such discrep
ancies will not be subject to reporting to the USG, under paragraph 2.g.(2). 
The USG does retain responsibility for processing and filing claims with 
carriers for shipments made on GBLs to 000 activities. Benefits of such 
claims will be reimbursable to the customer (See Table 8-111-3). 

(2) Processing Discrepancies. The U.S. Government will 
document, process and file claims when shipment moves on GBL to or in care of 
a 000 activity, water or MAC aerial terminal. If shipment moves on a GBL to a 
freight forwarder or country representative at a commercial port, the U.S. 
Government assumes no responsibility for reporting, processing or filing 
claims against the carrier.· The purchaser's representatives and freight 
forwarder have this responsibility. The purchaser may desire to purchase 
insurance in order to minimize potential losses for all material ordered. The 
U.S. source of supply or private contractor does retain responsibi 1 ity for 
other discrepancies. These include shortages (including non-receipt) due to 
incorrect quantity counts, incorrect items, improper packing/marking, dupli
cate shipments, and damage sustained prior to shipment release to the carrier 
by the original shipper. 

(3) Discrepancies identified in paragraph 2.g. (l)(a) must be 
documented in accordance with Processing Discrepancy Reports Against Foreign 
Military Sales Shipments (DLAR 4140.60, AR 12-12, NAVMATINST 4355.72, AFR 
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67-7, MCO 4140.1B) with the Report of Discrepancy (ROD) sent to the DoD 
component. 

h. Small Parcel Shipments. 

(1) Small Parcel Defined. Although basic policy prescribes 
consolidation of shipments, it is frequently necessary to ship small items or 
packages on an individual basis. More information may be found in Chapter 
206, Military Traffic Management Regulation. 

(2) Authorized Transportation Modes. Transportation officers 
are authorized to utilize either the U.s. Postal Service parcel post facil
ities or commercial small parcel carrier equivalents. 

(3) Use of Commercial Package Carriers. Shipments through 
such commercial carriers as United Parcel Service (UPS) may be made when such 
shipment mode is responsive and cost-effective. Charges for such shipments 
will be assessed the FMS purchaser. Commercial shipments will be addressed to 
the agents or representatives specifically designated by the purchaser in the 
MAPAD. When shipment is to be via domestic parcel post or commercial package 
carrier equivalents, the transportation officer should consult the various 
tariffs or package carriers to ensure that the desired service is available 
and meets the following criteria: 

(a) Cost. Shipments will be made at the least cost .for 
the service required. 

(b) Audit Trail. The transportation service selected 
must provide a proof of entry into the transportation network. 

(c)' Seeed of Service. The service selected must be 
responsive,to required del 1 very date and priority. 

(4) Proof of Deli very. To precl ude extensive DoD component 
involvement in FMS claim submissions, small parcel shipments should be made by 
traceable means and sufficient records kept to enable proof of delivery. 
Insured shipments are authorized, if appropriate. Mode of shipment will be 
governed by the cost, evidence of shipment, and speed of service requirement 
criteria. Complete guidance for processing FMS RODs is provided in DLAR-
4160.60 and this Manual. 

(5) Shipments Beyond CONUS. If movement is directed beyond 
CONUS, international parcel post, if specifically authorized by an FMS case, 
may beutil ized and the purchaser charged pursuant to DoD 7290.3-M, if a 
better means of shipment is not available. As a rule, Military Postal Service 
(MPS) through APO or FPO wi 11 not be used for FMS shi pments; however, excep
tions to policy are authorized for classified shipments when the purchaser 
does not-have approved facilities to receive classified items in the U.S., or 
where the sales order specifies delivery in country through the resident U.S. 
Security Assistance Organization (SAO). Such exceptions will be kept to the 
minimum and the cost of such shipments will be assessed to the purchaser. 
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i. Use of the Defense Transportation System (DTS). 

(1) When Re~uired. Exceptions to delivery policy will be 
noted on the LOA on a case- y-case basis and approved by DSAA Operations with 
concurrence of OSD/MI&L. Procedures for shipment via the DTS are contained in * 
the ~Iilitary Traffic Management Regulation and MILSTAMP, 000 4500.32R. 
Shipment through the DTS to the point indicated for the shipment of the 
following types of items is authorized on a reimbursable basis with pricing in 
accordance with 000 7290.3-M: 

(a) Hazardous Sensitive Material. Firearms, explosives, 
lethal chemicals, and when required certain other hazardous material will be 
moved within the DTS or other U.S./DoD-arranged transportation under U.S./DoD 
control on a Government Bill of Lading (GBL). To meet these requirements, the 
LOA will require, delivery FOB vessel/aircraft, CONUS port of exit delivery 
term code 8. The onward movement of these items may be effected by purchaser
owned or controlled aircraft or purchaser-owned, operated or controlled 
surface vessels (see para (c) below). 

(b) Oversize Air Cargo. Air cargo of such size that the 
; tern exceeds commerci a 1 capabil ity may be deli vered to the overseas port of 
discharge through the DTS using military aircraft. 

(c) Use of 000 Controlled Ports. FMS material which 
requires exceptional movement procedures, such as sensitive and as required 
certain hazardous material (as defined in 000 4500.32-R, Vol. 1, Chapter 2, 
paragraph 12-15 Military Traffic Management Regulation Chapter 226 and Title 
49 CFR Part 170-179 and 397, and 000 5100.76M), will be shipped through CONUS 
water or aerial port facilities controlled by 000. All material entering the 
DTS must be documented under 000 4500.32-R, Vo1. I and Vol. II. This will 
require that the terms of delivery of the LOA cite as a minimum, delivery FOB 
Vessel/Aircraft, CONUS Port of Exit Delivery Term Code 8. 

j. Classified Shipments. 

(1) It is the policy of the United States Government to 
release classified military information to foreign governments and interna
tional organizations, when considerations relating to the foreign policy and' 
military objectives of the U.S. indicate that the national interest will 
benefit from such action. Such releases must be consistent with the U.S. 
National Disclosure Policy (NDP). 

(2) The United States national interest requires that foreign 
recipients of U.S. classified military information and materiel provide 
substantially the same degree of security protection, to include transmission 
and transit storage procedures, given to the same information and materiel by 
the Department of Defense. 

(3) Classified shipments of FMS materiel usually will be made 
within the DTS or by other U.S./DoD-arranged transportation modes which will 
provide the required security and enable the U.S./DoD to maintain control and 
custody of the materiel until delivery to the purchaser is made. DoD Direc
tory 5105.38-0 (MAPAD), however, 1 ists certain freight forwarders who have 
been cleared to receive classified materiel which could be shipped FOB origin 
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on a Commercial Bill of lading (CBl). (See Chapter Five for additional secur
ity information.) 

k. ,Discharge of FMS Materiel Moving Through the OTS. 

(1) The local U.S. military representative is responsible for 
supervision of the discharge at destination of FMS materiel and equipment 
moving through the OTS. This responsibility includes, but is not limited to: 

(a) Making arrangements for reception of the cargo, 

(b) Assuring the establishment by the purchaser of 
adequate procedures for checking the equipment and materiel against manifests 
and shipping documents, 

(c) Providing technical advice regarding proper discharge 
of cargo, and 

(d) Initiating transportation discrepancy actions and 
documents prescribed in AR55-28/NAVSUPINST 4610.33C/AFR 75-18/MCO 4610.190, 
OlAR 4500.15, Reporting of Transportation Discrepancies in Shipments. 

(2) Where there are U.S. military forces positioned or de
ployed in areas that are receiving FMS materiel, and where these forces are 
supported by U.S. Military Terminal Units or Support Activities, arrangements' 
may be initiated by the local U.S. military representative who may designate 
these units to act as the agent or representative of the local U.S. represen
tative to accomplish the functions incident to the delivery of FMS materiel to 
the recipient country via the OTS. 

(3) If compliance with Paragraphs k(1) or (2) above is not 
feasible or possible, the responsible 000 components will amend all agreements 
for FMS materiel to provide that custody shall pass within CONUS and that 
transportation support beyond CONUS wi 11 be the responsibi 1 ity of the purchas
er. 

1. Re-delivery Policy and Use of the OTS. 

(1) When a 000 component soli c its the buy back of a defense 
item from an FMS purchaser, use of the DTS may be authorized if deemed appro
priate by the cognizant 000 component with funding by that 000 component. 

(2) When a 000 component is requested by an FMS purchaser to 
buy back previously purchased defense articles, transpor~ation normally should 
be arranged and funded by the FMS purchaser. Unsolicited buy backs of sensi
tive, hazardous and classified cargoes may be moved within the OTS, with 
reimbursement from the FMS customer, if deemed appropriate by the cognizant 
000 component. 

m. Government Bill of lading (GBl). 

(1) Shipment via GBl is not authorized except when specified 
;'n the lOA and approved by the cognizant 000 component as an exception. 
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(2) When the GBL is used, the DoD retains respons i bi 1 ity for 
the associated administration of processing claims against carriers or for 
obtaining proof of delivery at destination on movements to freight forwarders/ 
country representatives, military controlled terminals, and commercial ports. 

(3) When a GBL is used, the 000 is performing a reimbursable 
servi ce for the FMS purchaser and custody must not be construed to mean 
retention of title or acceptance by DoD of the risk of loss or damage. 

n. Collect Commercial Bill of Ladin 
Frei ght Forwar er ountry epresentatlVes. is proce ure norma y wi e 
used for FMS shipments on movements to freight forwarders and country repre
sentatives. Purchasers will be informed by the 000 component concerned that 
they are responsible for: (1) acceptance and payment of CCBL shipments made in 
accordance with DO 1513 terms, (2) providing appropriate insurance coverage 
from the point of delivery to the carrier, and (3) in-transit accounting and 
settlement of claims against carriers. When shipment cannot be effected by 
collect CBL, due to tariff restrictions, refusal of carriers to accept collect 
freight shipments, or other reasons, the following are applicable: 

(1) Only when the LOA so authorizes may the shipping transpor
tation office guarantee payment of charges on collect CCBLs, or; 

(2) The purchaser representative/freight forwarder may be 
requested to make "prepaid" arrangements with the carrier vice "collect." 

3. Responsibilities of the U.S. Government. 

a. Initiation of Shi~ments. The U.S. Government will normally 
initiate shipments to freightorwarders, country representatives, or the 
CONUS Port of Exit in accordance with the transportation instructions inserted 
on the LOA • 

b. Evidence of Shipment. The U.S. Government is required only to 
provide evidence of shipment. Any movement document or receipt, duly signed 
by a carrier representative, which shows that the U.S. has shipped or released 
the materiel in question to a carrier for shipment to the country's designated 
representative, constitutes evidence of shipment. Such documents generally 
show the quantity, national stock number, mode, date, transportation control 
number, notice of availability number/bill of lading/parcel post insured or 
registered number, addressee, vessel, or flight number (to the extent possi
ble), name of shipper and carrier, etc. This information is essential for 
adjudication of Reports of Discrepancy (ROD). If the freight ,forwarder has 
not received the advance copy of the bill of lading, and proof of delivery to 
a carrier is requested, a duplicate of the bill of lading or other appropriate 
documents establishing evidence of shipment will be provided to the customer 
representative. 

c. Proof of Del ivery. The term "proof of del ivery" is construed 
to mean "constructive del ;very" (tender of the materiel to a designated 
carrier at point of origin). Establishment of proof of delivery to a country 
destination is not the responsibility of the U.S. Government under a CCBL. 
The U. S. Government can on ly provi de proof of deli very when movement was 
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effected within the Defense Transportation System or other transportation 
provided under U.S. Government auspices. 

d. Materiel Shipment. Shipment of materiel is made by the U.S. 
000 in accordance with the provisions of the implemented case and delivery 
term codes therein (including mode of shipment, if specified, and the offer/ 
release code, at' customer expense to the customer representative/freight 
forwarder designated in the MAPAD). 

e. Processin~ of Claims. The applicable 000 component will 
provide necessary shipP1ng information to assist cust.omer representatives/ 
freight forwarder in processing claims that may arise for lost or damaged 
shipments in the same manner it processes claims for U.S. Government-owned 
materiel. On all CCBL shipments, this assistance will be limited to adminis
trative advice and provision of evidence of shipment and constructive delivery 
to the carrier, when requested by the purchaser representative/freight for
warder. When the discrepancy is determined attributable to the shipper, the 
Transportation Office that originated the shipment will initiate action to 
recover reparation for losses, damage, or destruction of property incident to 
shipment. 

f. Liaison Assistance. The 000 components concerned will provide 
technical assistance. and guidance to purchaser representative/freight for
warders in order to assist in any manner that will improve the transportation 
support in the best intefJsts of the FMS program. Such assistance will 
include, but is not 1 imited to, purchaser representative/freight forwarder 
orientation in FMS transportation policies and procedures, MAPAD information, 
MILSTRIP/MILSTAMP documentation, ROD processing," and resolution of specific 
transportation problems incident to U.S./DoD sponsored shipments. It is 
emphasized that the 000 components have no intervening authority in resolving 
purchaser/freight forwarder disputes or problems, nor in prescribing the 
manner in which freight forwarder activities are managed. 

4. Res~onsibi1ities of the Purchaser. When the purchaser request has 
been es tatil ; s ed as a fi rm FMs case by acceptance of an LOA, the fo 1.1 ow; ng 
management action should be accomplished by the purchaser: 

a. Employment of a Freight Forwarder. If not established, the 
service of an international freight forwarder should be employed to accomplish 
those actions required to effect movement of FMS materiel to destination. The 
responsibilities which the purchaser elects to delegate to the freight for
warder should be clearly defined in the contract between the parties, and the 
action and operations of the freight forwarder, as pertain to the handling of 
FMS shipments, should be closely managed by purchaser representatives. 

b. Receipt, Handling, and Processing of Materiel. These functions 
are the responsibility of the purchaser and are normally accomplished by the 
freight ·forwarder. The purchaser should assure that the freight forwarder has 
adequate receiving and storage facilities for processing shipments of various 
configurations for onward movement, with materiel handling equipment required 
for loading/unloading of commercial carrier conveyances. Specific authori
zation must be received from the 000 to receive and store classified, hazard
ous, or sensitive materiel. 
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c. Export License. The customer must obtain an Expert License 
from the Department of State to authorize lawful export movement of purchased 
FMS materiel from the U.S. to the country, whenever the items sold are to be 
in the custody of a freight forwarder or other non-governmental party. This 
must be among the first management actions accomplished in order to assure 
that materiel is not delayed when ready for shipment. When shipments origi
nate from a third country the purchaser will normally be required to obtain 
the necessary licenses and export documents. 

d. Title Transfer. The U.S. Government normally transfers title 
to equipment and materiel to the purchaser at the CONUS point of origin where 
U.S. Government responsibility terminates. Movement from this point onward to 
the country destination is the responsibility of the purchaser. 

e. Ex ort Declaration and Customs Clearance. The purchaser must 
assure that export ec aratlon epartment 0 Commerce Form 7525-V, 
Shipper's Export Declaration) are prepared for all FMS shipments and that such 
declarations are filed and val idated by a Collector of Customs. After the 
declaration has been prepared, the shipment must be cleared through U.S. Exit 
Customs by submission of documents to the Collector of Customs or Export 
Control Officers. These actions are normally accomplished by the freight 
forwarder. 

f. Transportation. The purchaser is responsible for arranging 
onward movement of materiel to destination, either by its own government 
carrier or coinmercial carrier. Cargo space must be obtained from and the 
shipment booked with an air or surface commercial carrier, materiel delivered 
to and loaded aboard the carrier, and applicable ocean bill of lading, air 
waybill, and/or manifests prepared. These actions are normally accomplished 
by the freight forwarder. 

g. Carrier Selection. It is the purchaser's responsibility to 
clearly designate to the freight forwarder the mode of transportation and type 
of carrier desired for onward movement of materiel. Some purchasers prefer 
all movement aboard an air or surface carrier of the purchaser's flag regis
try. However, Public Resolution 17, 46 USC 1241-1, expresses the sense of 
Congress that export cargo generated as a result of loans made by Federal 
instrumentalities should be carried in U.S. flag vessels. FMS Loan Agree
ments, both 000 Direct and Federal Financing Bank (FFB) guaranteed, executed 
between the United States and foreign governments require that all items 
financed with these funds shall be shipped on U.S. flag vessels, unless an 
exception has been obtained by the purchaser from the DSAA or the Maritime 
Administration of the U.S. Department of Transportation. See Chapter 9 for 
detailed instructions on Marine Transportation Waiver Procedures. It is: the 
customer's responsibility to notify its freight forwarder of the Ft4S case 
identifier related to the LOA utilizing loan funds and of any charges to 
accepted offers resulting in the use of loan funds, and to ensure that the 
shipment of materiel under these case identifiers is made on U.S. flag ves
sels. Cargo not purchased with U.S. loans may be moved utilizing purchaser
owned/operated aircraft or vessels when conditions permit this type of deliv
ery (i.e., pilot pick-up by country-owned military aircraft or by naval 
vessels). In accordance with standard loan terms no loan proceeds may be used 
to pay ocean or air freight costs of carriage of defense items on vessels or 
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ai rcraft of non-Uni ted States Regi stry, nor may such standard loan terms be 
waived. 

h. Overseas Customs Clearance. Upon receipt of formal documenta
tion, the purchaser is responsible for effecting overseas customs clearance of 
all FMS materiel through its customs agencies upon receipt at the aerial or 
water port of discharge, and for arranging delivery to the appropriate desti
nation. 

i. Notice of Availabil it~ (NOA). If the authori zed offer/release 
code specifies that the freightorwarder/country representative will be 
notified when materiel is ready for shipment, the purchaser will assure that 
the freight forwarder responds promptly to each NOA requesting shipping 
instructions. This will preclude undue holding and storage at the point of 
origin and will facilitate timely and orderly flow of materiel to the freight 
forwarder. Delays in response to NOA cause storage problems at origins and 
may result in storage charges to the purchaser. 

j. Payment for Transeortation Services. Many U.S. domestic car
riers are reluctant to accept shlpments on a commercial collect basis due to 
difficulty experienced in collecting freight charges, or are prohibited from 
accepting collect shipments for export due to carrier tariff bureau restric
tions. The purchaser will assure that the freight forwarder effects prompt 
settlement of these freight charge accounts, through payment of charges upon 
delivery or establishment of credit arrangements with delivering carriers. 
The purchaser may consider the establishment of a specific address for payment 
of transportation charges in accordance with 000 5105.38-0 (MAPAD). 

k. Follow-Up on Shipping Status. When the materiel manager 
furnishes shipping status, and materiel has not been received, the purchaser 
is responsible for conducting its own tracer action. Such action should be 
directed to the purchaser's freight forwarder to determine if the item has 
been received. If the item has been received and transshipped by the freight 
forwarder, it should be traced to the addressee. If the item has not been 
received by the freight forwarder, a request for shipping information should 
be sent to the activity from which shipment status was received to ascertain 
evidence of shipment. That activity will provide a copy of the bill signed by 
the carrier and all shipping information such as Transportation Control Number 
(TCN), bill of lading number, carrier, date of shipment, etc. Further follow
up should then be made to the freight forwarder to ascertain if the item has, 
in fact, been received. If the item is still missing, the purchaser should 
assure that the freight forwarder either starts tracer action with the carrier 
to locate the materiel, obtains proof of delivery, or makes a claim against 
the carrier for loss of the shipment on behalf of the purchaser. 

1. Claims for Loss or Damage. The purchaser should assure that 
the freight forwarder can place claims for loss or damage of FMS materiel 
while in custody of the carrier, and that the purchaser is credited with an 
amount recovered. RODs covering shortages (non-receipt) should be submitted 
by the purchaser to the freight forwarder for review and response prior to 
submitting them to the appropr.iate 000' Component's Security Assistance Organi
zation. 
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m. Claims A,ainst the DoD for Incorrect Shipment. The purchaser 
agrees by acceptance 0 the LOA, to provide complete and timely supporting 
documentation for claims, if any, against DoD for those alleged improper or in 
complete shipments which are not the responsibility of commercial carriers. 

n. Reparable Return Materiel. All materiel returned to the U.S. 
Government for repair and return (repair, overhaul, servicing, etc.) should 
normally be shipped at purchaser expense and handled outside the Defense 
Transportation System (DTS) unless use of the DTS is authorized on the LOA. 
Shipments are normally moved through the freight forwarder, who is responsible 
for clearing the shipment through U.S. Customs and transshipping materiel 
prepaid to the designated CONUS repair facility. The purchaser should assure 
that all such reparable shipments are accompanied by appropriate shipping 
documents and a customs declaration, and that the purchaser's freight for
warder has the capability for receiving and transshipping such materiel. 

o. Insurance. Unless a purchaser is self-insured, commercial 
insurance should be obtained to provide coverage against loss and damage of 
property, injury to or death of persons, or other transportation risks incur
red while the purchaser's property is in custody of the freight forwarder, 
aboard any carrier, or transiting any port facility. This includes shipment 
of reparable materiel. It is recommended that any commercial insurance be 
placed with United States private firms, to the extent possible. Freight 
forwarders will normally be covered for liability insurance against injury or 
death of persons. Purchase of separate 1 iabil ity insurance by the customer 
would be a duplication. 

5. Responsibilities of the Freight Forwarder. 

a. General. The services of an international freight forwarder 
are procured under contract by the purchaser for the purpose of receiving, 
processing, and transshipping FMS materiel. The purchaser is responsible for 
negotiating with the freight forwarder for services and for management of the 
functions related to handling of FMS materiel. The U.S. Government has no 
jurisdiction, nor responsibility for, accomplishing these functions. This 
paragraph lists actions and responsibilities considered by the U.S. Government 
as essential to provide the purchaser with the most effective transportation 
support required for del ivery of its FMS materiel. Requirement of these 
services and delegation of responsibility for accomplishment are entirely at 
the discretion of the purchaser. The freight forwarder should be provided 
appropriate export and import licenses for all FMS cases for materiel expected 
to be handled. 

b. Warehousin~ and Storage Faci 1 ities. Adequate warehousing 
facilities should be ava,lable for segregated receipt, processing, and tem
porary storage of materiel from the time of del ivery from one carrier until 
transshipped by another. Suitable materiel handling equipment is required for 
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off-loading and loading commercial carrier equipment. This is required since 
most shipments will be offer release coded nAil for aut.omatic release/shipment. 

c. Receipt or Staging of Materiel. When materiel is delivered by 
the commercial carrier, inspection should be made immediately to assure that 
the number of pieces and identification of materiel corresponds with items 
listed on the shipping'documents. If there is shortage, damage, or pilferage, 
the transportation documentation should be annotated accordingly to substan
tiate claim action against the carrier. If there are discrepancies, hold the 
materiel in a designated area, pending resolution of claim action. If the 
shipment checks out with no apparent discrepancy, the carrier will be released 
and materiel moved to staging area or designated collection point for further 
processing. 

d. Processinr Materiel for Transshipment. The processing of 
materiel for onward de ivery should include, but not be limited to, the 
fo 11 owi ng: 

(1) Advance Copies of DO Form 1348-1. 

(a) Hold advance copies of DO Form 1348-1 a~d DO Form 250 
jn suspense file pending receipt of materiel. 

(b) Match the advance copies of DO Form 1348-1/00 Form 
250, or those received after receipt of materiel, with the actual case con
tract (i.e., items ordered) or with documentation received with the shipment, 
by TeN/document number, stock number, quantity, case number, "Mark for" 
address, or any other element of identification that will assure that shipment 
received is fully identified with an appropriate FMS case and actually des
tined for movement to the purchaser represented. 

(2) Discrepancies. Document materiel discrepancies on Stan
dard Form 364, Report of Discrepancy (ROD) for submission to the customer 
representative. 

(3) Marking Verification. Examine exterior markings on the 
shipping containers to ascertain that markings are correct and adequate to 
fully identify the shipment upon receipt of the materiel by the requisitioner 
at the destination. 

(4) Documentation. Assure that the accompanying documents 
remain intact in the Packing List Envelope affixed to the exterior of the 
containers to facilitate ready identification and processing by the in-country 
recipient. Appropriate documentation should be prepared for each shipment, 
i.e., bills of lading, air waybills, air or ocean manifests, customs declara
tion and clearance documents, or other required documentation. 

(5) Shipping. Container Adeguacy. Examine all shipping ~on
tainers for adequacy to w1thstand handhng, storage, and movement rlsks 
incurred for the air or surface over-ocean type of transportation selected. 

(6) Recooperage. Repackage, recrate, or reinforce inadequate 
containers. The freight forwarder should have a recooperage capability in 
connection with the processing facility for accomplishing these actions. 
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Although an export pack is prescribed for FMS shipments, some shipments may be 
domestic pack for CONUS delivery only, or small parcel post shipment may not 
conform with export packaging specifications. Some packages may burst open, 
be crushed, or weakened due to rough handling but with no apparent damage to 
contents. When, in the opinion of the freight forwarder, the shipment will 
not withstand further handling and over-ocean movement, it should be repack
aged. This is normally a freight forwarder service to provide adequate onward 
protection to the property, and the purchaser is responsible for any legiti
mate costs. 

(7) Package Consolidation. Small packages should be consol
idated into larger containers, by case, priority, and final destination, to 
the extent possible. The new shipping container should have proper markings 
for identification at destination. 

(8) Priority Transportation. Packages marked for priority 
delivery normally should be air transported. 

e. Containerization. Cargo should be loaded in Seavan or Sea1and 
type containers to minimize loss, damage, and pilfera.ge, if the freight 
forwarder or the purchaser at the overseas port of di scharge can offload from 
containers and forward cargo to its destination. A complete listing of all 
shipments containerized should be provided. 

f. Transportation Arrangements. 

(1) Beak Cargo Space. Cargo space should be obtained and 
shipment booked with the selected air or surface carrier. 

(2) Del ivery to Carrier. Cargo should be del ivered to, and 
loaded aboard the air or surface carrier. 

(3) Documentation. All movement documentation should be 
provided upon tender of the shipment to the designated carrier. When materiel 
has been loaded aboard the carrier, copies of all documentation should be sent 
to the purchaser as expeditiously as possible. 

(4) Sensitive, Hazardous or Classified Materiel. Arrange with 
all shippers to have customer representative on hand to Sign, at the site of 
or aboard ship or plane, for sensitive, applicable hazardous cargo, or clas
sified cargo that is marked for Delivery Term Codes 3 and 8. 

(5) Shipment via U.S. Carrier. Arrange for shipment via U.S. 
flag vessel when materlel to be shipped has been identified as being funded 
under a loan arrangement. 

g. ~ustoms Clearance. 

(1) U.S. Department of Commerce Form 7525-V. Export declara
tion (U.S. Department of Commerce Form 7525-V, Shipper's Export Declaration) 
must be prepared for all FMS shipments (except DTS). 

(2) Customs Clearance. After .the dec1a:t;ation has been pre
pared, exit customs clearance must be effected by submission of documents to 
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the Collector of Customs or Export Control Officers •. Assistance should be 
rendered to the purchaser in the provision' of documentation to effect clear
ance through the purchaser customs agencies. Customs clearance i saddressed 
further in Chapter 5, Section IV, this Manual. 

(3) Bills of Ladin
T
. The freight forwarder is responsible for 

obtaining and submitting bills ofading connected with the export and attend
ing to certain other formalities, such as consular invoices, certificates of 
origin, and other required documents. 

(4) Reporting to Department of Commerce. All export of FMS 
materiel· will be reported to the u.s. Department of Commerce as required by 
federal statute. 

h. Pa~ment for Transportation Services. When FMS materiel is 
shipped to there; ght forwarder on a CCBL, prompt settlement of freight 
charge accounts should be effected. This should be through payment of charges 
upon delivery or establishment of credit arrangements with delivering carri
ers. 

i. Claims. The freight forwarder/country representative is 
responsible for filing claims against commercial carriers on behalf of the 
purchaser for loss, damage, shortages (non-receipt), and pilferage of materiel 
while in their custody. The purchaser will be credited with any reparation 
claim action. 

j. Return of Reparable Materiel. There should be the capability 
to receive materiel returned from the purchaser for repair,-_overhau1, or 
servicing, clear it through U.S. Customs, and forward it prepaid to the 
designated CONUS repair facility. After repair, materiel will be shipped to 
or through arrangement of freight forwarder in accordance with normal delivery 
procedures. 

k. Insurance. Commercial insurance coverage should be provided 
for protection of all purchaser-owned FMS materiel while in custody of the 
freight forwarder, aboard any carrier, or transmitting any port facility 
unless the purchaser is a self-insurer. 

1. Notice of Availability (NOA). If the offer/release code 
specifies prior notification when materiel is ready for shipment, the freight 
forwarder should provide expeditious response to each NOA requesting shipping 
instructions. Any alternate shipping instructions, such as a different 
carrier mode, shipping address, port or consignee other than that specified in 
the MAPAD, will be observed. Instructions for holding the materiel until a 
specified future delivery or until availability of a vessel will not ordinari
ly be horiored, as the 000 shipping activities should not be used as storage 
facilities for the convenience of freight forwarders or the purchaser. Items 
held for over 15 days are subject toa U.S. Government storage charge. 

m. Tracer Action. Every assistance possible will be provided the 
purchaser on follow-up traci·ng of specific materiel shipments. The purchaser 
should be provided all receipt and transshipment data. If no record of 
receipt is indicated and the purchaser provides evidence of shipment from the 
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shipping activity, tracer action will be initiated with the carrier and the 
purchaser informed of findings. 

n. Multiple Delivery Addressees. Shipments will be made only to 
the single address specified in the MAPAD or in the official response to the 
NOA. Delivery is authorized only to the consignee indicated on the bill of 
lading. Any further reconsignment, diversion, storage, or other deviation 
oi rected by a freight/forwarder that resul ts in additional costs wi 11 be at 
the freight forwarder/purchaser expense. 

o. Discrepancy Reporting. The purchaser representative will 
advise by means of SF Form 364, Report of Discrepancy (ROD) of any discrepant 
shipments, i.e., misaddressed shipments, erroneous documentation, faulty 
marking that precludes identification, or any other discrepancy that appears 
to be the responsibility of the USG. Faulty packaging will be reported with 
pictures if possible, to accompany the SF 364. The purchaser representatives 
will take action with the appropriate MILDEP security assistance activity. 

p. Pilot Pick-up of Materiel. When the freight forwarder is 
advised that a purchaser-owned/operated aircraft is scheduled into the CONUS 
to pi ck-up purchaser-owned property from the frei ght forwarder, arrangements 
should be made with the 000 Aerial POE for loading the purchaser's aircraft. 
Materiel will be transported at freight forwarder expense Free-Along-Side 
(FAS) the aircraft. Any loading, off-loading, or handling services performed 
by 000 personnel will be reimbursed by the purchaser. If storage of materiel 
is necessary prior to loading date/time, off-base storage facilities will be 
required~ Under no circumstances will U.S. military facilities or personnel 
be used for storage and handling of purchaser-owned property, or loading/ 
unloading of the purchaser aircraft, unless specifically authorized by the 
applicable Military Department and funding is arranged. 

o. Administrative Responsibility. The freight forwarder is 
responsible for accurate files on all FMS transactions. This includes, but is 
not limited to, due-in files, advance shipping documents, NOA and response, 
receiving documents, shipping manifests, biHs of lading, customs clearanc~ 
documents, tracer actions, claims actions, container listings, accurate 
listings of reimbursable expense, invoices, and other documents or correspon
dence related to the shipments. Sufficient information should be on file to 
respond to query of the customer on any shipment. 

r. Reporting System. A reporting procedure should be devised by 
the freight forwarder to Keep the purchaser representative advised of the 
current status of FMS shipments. The system should include advance notice of 
shipments due-in, receipt of shipment, processing status, anticipated forward
ing date, vessel name, voyage number, itinerary, and estimated date of arrival 
at port of discharge. When shipments identified to a specific case, this will 
enable the purchaser to plan the receipt in advance and minimize the necessity 
of tracking individual shipments. 

s. Control of Shipments. The freight forwarder should maintain 
complete visibility control over each FMS shipment, from the date of receipt 
from the carrier, through processing and staging, until finally shipped to the 
purchaser. This will provide the location and status of the shipment in the 
system at all times and facilitates immediate response to any query concerning 
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the materiel. In effect, the freight forwarder acts as a traffic manager for 
the movement of FMS materiel for the purchaser. 

t. Notice of Address Change for MAPAD. This is the only source 
. directive in use by 000 shipping activities to determine current shipping 

addresses. The freight forwarder should immediately advise the purchaser 
representative when any address for receipt of materiel or documentation is to 
be changed, preferably 60 days'in advance of the change. This will enable the 
purchaser representative to initiate action with Defense Automatic Addressing 
System Office (OAASO) to have the revised addresses immediately disseminated 
to shipping activities and published in the MAPAD. Dir.ect requests from the 
freight forwarder to shipping activities for address changes are not. author
ized. It is important that address changes be made' ill1Tlediately to. keep the 
MAPAD current and preclude misdirected shipments. 
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TABLE 8-III-l 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED 
RECEIPT OF DLA EXCESS PROPERTY LISTINGS 

Botswana 
Kenya 
Liber; a 

Austria 
Belgium 
Denmark 
France 

Africa 

Europe 

Germany (Federal 
Republic of) 

Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Australia 
Burma 
Brunei 
Indonesia 
Japan 
Korea 

Far East 

Sudan 
Zaire 

Malta 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 

Malaysia 
New Zealand 
Philippines 
Singapore 
Taiwan 
Thailand 

International Organizations 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Morocco 
Nepal 
Oman 

Pakistan 
Qatar 
Saudi Arabia 
Sri Lanka 

(Ceylon) 
Tunisia 
United Arab 

Emi rates, The 
Yemen Arab Rep. 

Western Hemisphere 

Bahamas 
Barbados 
Brazi 1 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Rep. 
Ecudaor 
Guatemala 
Haiti 

Honduras 
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
St Lucia 
St Vincent 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

NATO (North Atlantic Treaty Organization and its agencies) 

TABLE 8-111-1. Foreign countries and International Organizations Authorized 
Receipt of DLA Excess Property Listings. 
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TABLE 8-111-2 

POTENTIAL SOURCES FOR LISTING OF FREIGHT FORWARDERS 

American Import & Export Bulletin 
North American Publishing Company 
41 East 42nd Street 
New York, New York 10017 

Shipping Digest, Inc. 
25 Broadway 
New York, New York 10004 

Department of Transportation 
400 Seventh Street SW 
Washington, DC 20590 

National Customs Brokers & Forwarders 
of America, Inc. 

One World Trade Center, Suite 1109 
New York, New York 10048 

Civil.Aeronautics Board 
1825 Connecticut Avenue NW 
Washington, DC 20428 

DoD 5105.38-M 

TABLE 8-111-2. Potential Sources for Listings of Freight Forwarders. 
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TABLE 8-II 1-3 

FINANCING REPORTS OF DISCREPANCY 
WHEN THE U.S. GOVERNMENT IS LIABLE 

A. GUIDELINES ON THE SOURCE OF FUNDING FOR PAYMENT OF VALID CLAIMS 

1. Information. The following are guidelines regarding the source of 
funding for payment of valid claims related to FMS shipments when the U.S. 
Government is found liable. 

Nature of 
Discrepancy 

1. Defective or Defi
cient Materiel (item 
deficiency) 

FMs Admin
istrative Funds 

a. From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. 

b. From Stock Transportation of mater
iel for rework or dispo
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

2. Damaged Materie1* 

The cost of testing 
defective items when it 
is necessary in order 
to service the FMS 
customer. 

a. From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of 
the FMS customer to 
obtain satisfaction 
from the contractor. 

U.S. Government 
Appropriations/Funds 

Not applicable 

Applicable U.S. Govern
ment appropriation or 
fund ;s responsible for 
(1) replacement without 
additional charge, (2) 
refund to the customer 
account, or (3) repair 
or rework of defective 
items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading). 

Not applicable 

TABLE 8-111-3. Financing Reports of Discrepancy when OSG is Liable. 
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Discrepancy 

FMS Admin
istrative Funds 
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U.s. Government 
Appropriations/Funds 

b. F rom Stock Transportation of mater
iel for rework or dispo
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

Applicable U.S. Government 
appropriation or fund is 
responsible for (1) re
placement without addi
tional charge, (2) re
fund to the customer 

, 
The cost of testing 
damaged materiel when 
is determined to be 
necessary in order 
to service the FMS 
customer. 

account, or (3) repair 
or rework of defective 

it items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading). 

3. Materiel Not 
Received* 
(nonde 1 i very, 
shortage) 

a. 

b. 

From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. 

From Stock Not applicable, except 
in cases where U.S. 
action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
carrier. 000 policy 
requires that Receiving 
Reports/proof of ship
ment be obtained when
ever materiel is 
released to a common 
carrier (including the 
U.S. Post Office). When 
materiel is delivered 
through the Defense 
Transportation System 
(DTS), the MAAG or its 
designated representa
t i ve is requ-i red to 
receipt for the FMS/MAP 

Not applicable 

If an item arrived short 
or is not delivered 
(e.g., short unit pack, 
misdirected shipment) 
and the carrier is 
absolved of liability, 
then the shortage or 
misdirection is deter
mined to have occurred 
at the point of origin 
and will be absorbed by 
the applicable U.S. appro
priation. In those in
stances, a credit may 
be given to the FMS 
customer's account and 
charged to the U.S. 
Government appropria-
tion which was initially 
credited as a result of 

TABLE 8-111-3. (Continued) 

8-40 Change No.2, 2 Jan 1985 



Nature of 
Discrepancy 

4. Overage* 

a. 

b. 

From Procure
ment** 

From Stock 

FMS Admin
istrativeFunds 

materiel. These proce
dures make it possible 
to identify respon
sibility for any loss 
of materiel in trans
port. FMS administra
tive funds may be used 
only when it is speci
fically substantiated 
that the U.S. Govern
ment failed to meet its 
responsibility relative 
to the shipment of the 
materiel (except as 
indicated under "U.S. 
Government Appropria
tions/Funds" heading). 

Not applicable unless 
the U.S. Government is 
responsible for the 
overage. I 

Costs to transport ex
cess items back to stock 
or to disposal. If 
claimed by the customer, 
costs to transport ex
cess items issued to the 

000 5105.38-M 

U.s. Government 
Appropriations/Funds 

such transaction. Mis
directed shipments not 
returned to stock will 
be absorbed as an inven
tory loss against the 
applicable U.S. Govern
ment materiel account. 

, 
~If U.S. Government owned, 
government furnished 
equipment (GFE) which 
is to be incorporated 
into an end-item is lost 
or damaged during ship
ment to the contractor 
(i.e., prior to incor
poration into the end item) 
then the customer's funds 
will be used to absorb the 
applicable cost. 
Recognition should be 
given to the possibility 
that a "lost" GFE shipment 
may be lost only on. the 
accounting records but 
still physically in the 
U.S. Government's 
possession. In instances 
where this is probable, no 
charge should be made to 
the purchaser for "lost" 
GFE. 

Not applicable 

If billed and customer 
does not want the items, 
amounts for excess items 
charged will be refunded 
to the FMS customer 
account and the appro-

TABLE 8-111-3. (Continued) 
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Nature of 
Discrepancy 

FMS Admin
istrative Funds 

country. Note: Out-of
pocket costs of pack; ng, 
crating and handling, 
(PCH), if claimed, will~ 
be paid from PCH funds. 
against the applicable 

5. I~prope~ Identifica
tion (incorrect item, 
i.e., nonsubstitut
able item). 

a. 

b. 

From Procure
ment** 

From Stock 

6. Improper Documen
tation 

Not applicable unless 
the U.S. Government 
is responsible for the 
problem. 

When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro
viding a customer re
fund will be absorbed by 
by the FMS Administra-

'tive Fund. On the other 
hand if the incorrect 
item is returned; then 
the appropriate adjust
ments within the U.S. 
Government accounts 
should be effected an'd 
only the next additive 
costs should be absorb
ed by the FMS Adminis
trative Fund. Note: 
Out-of-pocket costs of 
PCH if claimed, will 
be paid from PCH funds. 
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U.s. Government 
Appropriations/Funds 

priate U.S. Government 
appropriation/fund will 
be charged. Overage 
items not returned to 
stock will be absorbed into 

. the U.S. Government 
materiel property account 
as an inventory loss. 

Not applicable 

Applicable U.S. Govern
ment appropriation/fund 
is responsible for issue 
of correct ltems without 
additional charge to the 
FMS customer. If the 
correct item is not 
available for issue, 
the refund to the 
customer account will 
be charged against the 
appropriate U.S. Govern
ment appropriation/fund 
which was initially 
credited as a result of 
such transaction. 
Incorrect items issued 
and not returned to 
stock will be absorbed 

'against the applicable 
U.S. Government materiel 
property account as an 
inventory loss. 

a. From Procure- .Not applicable unless Not applicable 
ment** the U.S. Government is 

responsible for improper 
documentation. 

tABLE 8~III-3. (Continued) 
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b. 

Nature of 
Discrepancy 

From Stock 

7. Duplicate or 
Erroneous Billing 

FMS Ad~in-
istrative Funds 

When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro
viding a customer refund 
will be absorbed by the 
FMS Administrative Fund. 
On the other hand, if 
the incorrect item is 
returned, then the 
appropriate adjustments 
within the U.S. Govern
ment accounts should be 
effected and only the 
net additive costs 
should be absorbed by 
the FMS administrative 
fund. Note: Out-of
pocket costs of PCH, 
if claimed, wi~l be 
paid from PCH funds. 

a. From Procure- Not applicable 
ment** 

b. From Stock Not applicable 

000 5105.38-M 

U.s. Government 
Appropriations/Funds 

Applicable U.S. Govern
ment appropriation/fund 
is responsible for issue 
of properly documented 
items without addi-
tional charge to the 
FMS customer. If the 
properlY documented 
item is not available 
for issue, the refund 
to the customer account 
will be charged against 
the appropriate U.S. 
Government appropriation/ 
fund which was initially 
credited as a result of 
such transaction. 
Improperly documented 
items which are, not 
returned to stock will 
be absorbed against the 
applicable U.S. Government 
materiel property account 
as an inventory loss. 

Erroneous or duplicate 
charges will be corrected, 
i.e., refund (where 
appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 
fund or the customer 
account when appropriate. 

Erroneous/duplicate 
charges will be 
corrected, i.e., refund 
(where appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 

fABLE 8-111-3. (continued) 
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8. 

Nature of 
Discrepancy 

Loss of Customer 
Item in Inven
tory (provided 
for fabrication, 
assembly or re
work) 

FMS Admin
istrative Funds 

When the item is no 
longer maintained in 
the U.S. Government 
inventory, the U.S. 
Government cannot 
benefit from retaining 
the item. In this 
instance the FMS 
Administrative Fund is 
the appropriate source 
for customer reimburse
ment. 
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U.S. Government 
Appropriations/Funds 

fund or the customer 
account when appropriate. 

If the item is cur
rently maintained in 
U.S. Government inven
tory and the loss is 
bookkeeping or inventory 
control loss, then the 
item is still physically 
available and should be 
replaced from U.S. 
~ssets or appropriate 
credit provided from U.S. 
Government funds. 

* Claims of $100 or less will not be reported for: 

1. Overages 
2. Shortages (includes nonreceipt) 
3. Damages 

** Procurement includes both "fast pay" and other procurement contracts. 

tABLE 8-111-3. (Continued) 
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SECTION IV - PERFORMANCE REPORTING AND CASE CLOSURE 

A. PERFORMANCE REPORTING/BILLING. 

1. Reporting Performance of FMS Orders. 

a. Implementing Agency Responsibilities. After implementing an 
FfvlS agreement, the responsible 000 agency executes the program. The MILDEP 
directs release of materiel, provision of services or training, and payment to 
contractors. As execution progresses, the MILDEP reports to SAAC the nature 
and value of financial transactions that result from performance. ~lILDEPs 
report accrued expenditures (work in process) and phYSical deliveries within 
30 days of occurrence (date of shipment or performance). 

b. FMS Delivery Reporting. The mechanism for reporting FMS per
formance to SAAC is the iiFMS Detail Billing Report" (DD-COMPT(M)1517). It is 
submitted monthly to arrive at the SAAC no later than the sixteenth calendar 
day following the end of the reporting month. If materiel has been delivered 
or services performed, a performance report is forwarded to SAAC. If no 
materiel has moved but a progress payment has been made on a contract for 
production of FMS materiel, ·the 000 component reports the amount of the pro
gress payment disbursement. The format and instructions for completing the DO 
COMPT(M) 1517 report are prescribed in 000 7290.3-M. 

2. Billing for FMS Transactions. 

a. Quarterly Billings. As of the end of each calendar quarter, 
SAAC renders a billing statement for each active FMS agreement in accordance 
with 000 7290.3-M. The purpose of the bill is to account to the FMS purchaser 
for costs incurred on his behalf and to request additional funds as projected 
in the payment schedule to pay future anticipated costs. 

b. Elements of Billing. The first element of each billing is for 
costs incurred to date, and includes charges for materiel delivered and 
progress payments made to contractors. The FMS purchaser receives an FMS 
Delivery Listing that shows by document number the items reported to SAAC as 
delivered through the end 'of the month of the billing statement. The remain
ing portion of the value billed is for anticipated costs to be incurred. SAAC 
wi 11 normally extract thi s forecast of costs from the most recent payment 
schedule attached to the DO Form 1513 furnished to the FMS purchaser. Howev
er, in the event unanticipated costs occur varying substantially from the 
existing schedule, the MILDEP should immediately advise SAAC and the customer, 
of the variance. As described earlier, the 000 component should issue revised 
payment schedules when appropriate. 

c. Legal Effect of Billing. The quarterly FMS Billing Statement 
(DO Form 645) is the binding legal claim for payment by the 000 as referenced 
in paragraph B.3.f. on Annex A of the DO Form 1513, LOA. Both the 000 compo
nent and FMS purchasers should understand that the billing, not the payment 
schedule, contains the required amount to be paid. 
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d. Billina Questions Directed to SAAC. All questions or corre
spondence concerning billings to FMS purchasers should be addressed to SAAC, 
Lowry AFB, Denver, Colorado 80279. 

B. DELINQUENT ACCOUNTS FOR FMS BILLINGS. 

1. Provisions of Financial Annex to LOA. The Financial Annex to the 
LOA provides an estimate of the timing and amounts of payment of the billings 
which SAAC produces for each FMS case. The customer is obl igated to make 
payments against DO Form 645 billings, on time and in full. SAAC is obli
gated, in comp 1 i ance wi th the Arms Export Control Act 7 to insure prompt 
recording of collections. 

2. Late Payment Causes. Most problems of collection are due to late 
payment, rather than to any tendency of FMS customers to default on payments. 
Past experience has shown that it takes from 45 to 75 days after mailing the 
billing statement to receive collection. Late payments also frequently result 
from the purchaser's misunderstanding of the terms of sale, the content of the 
billings, or the general problems of communication. Recognition by MILDEPs 
should be given to the problem of improving communications with the customer 
on financial matters. 

3. SAAC Responsi.bilities for Collection. Responsibility for collecting 
overdue debts to FMS cash sales is entirely that of SAAC until it has exhaust
ed means of collection available to it. These means include: 

a. Forma 1 and I nforma 1 Contacts. Both forma 1 and i nforma 1 con
tacts with representatives of purchasers at appropriate levels. 

b. Collection Assistance. Requests for collection assistance from 
the Security Assistance Organization located in the purchaser's country. 

c. Requests for Collection Assistance. Formal or informal re
quests for collection assistance from DsAA, as well as informal contacts with 
State Department as required to determine additional collection actions to be 
taken. 

4. Further Action on Delinquent Accounts. When all internal means of 
co 11 ect ion have been exhaus ted, de 1 i nquent accounts will be referred to the 
Comptroller, DSAA for further examination. Comptroller, DSAA will then either 
recommend further action to be taken by OSD or cause the debt to be referred 
officially to the State Department for diplomatic assistance. Data provided 
by SAAC to support the debt referral will include: 

a. Oriain and History. Origin and history of the debt including 
prior effort at coTlection. 

b. Val idity of the Claim. Val idity of the claim, i.e., a dis
cussion to identify any elements of the agreement which may be in dispute 
between the purchaser and the U.S. 

c. Normal Military Channels. A statement that SAAC has exhausted 
its normal military channel with responsible foreign officials on behalf of 
the collection. 
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d. Adverse Impacts. Assessment of any adverse impact on our 
foreign customer if the issue is raised at the diplomatic level. 

5. SAAC Holds Accounting Records After Transfer of Action to State 
Department. Delinquent Accounts Receivable will continue to be carried on the 
accounting records of SAAC even though prlmary collection responsibility may 
have been passed to the Department of State. 

6. Reporting Formats and Frequencies. Details on delinquent debt 
reporting formats and frequencies are contained in DoD 7290.3-f41 and in DoDI 
2140.4. 

C. INTEREST ASSESSMENT ON DELINQUENT DEBTS. 

1. Regui rements to Assess. The Arms Export Control Act requi res the 
Department of Defense to assess interest on deli nquent debts that ari se 
pursuant to the FMS Program. Within DoD, SAAC has responsibility to operate 
the FMS billtng process and to assess interest on delinquent payment.s due from 
FMS purchasers. 

2. Bas is for Charge. Interest is assessed based on the net arrearage 
owed by a purchaser taking into account cumulative financial requirements and 
cumulative payments received on each and every FMS case that the purchaser has 
with the Department of Defense as of the due date of the FMS bills. Daily 
interest charges are assessed at an annual rate until such time as sufficient 
funds are received by the DoD to pay any arrearage amount not to exceed the 
value of outstanding unpaid billings. Such procedures provide maximum flexi
bility in utilizing all payments received, including initial deposits on new 
accepted cases, in computing the net cash position for the country. 

3. Reports to FMS Customer. SAAC will provide the Ministry of Defense 
or comparable official of each FMS purchaser a report showing all arrearages 
existing as of the billing statement due date. Billings for the interest 
assessments, as appropriate, will be provided on a quarterly basis. 

D. CLOSURE OF FMS CASES. 

1. Certificates of FMS Case Closure. SAAC provides foreign purchasers 
"Final Statements of Account" to officially close FMS cases when: 

a. Delivery and Billing. All materiel and services have been 
delivered and billed to the purchasers. 

b. Co 11 ected Payments. SAAC has co 11 ected payments from the pur
chasers equivalent to the value of materiel and services provided. 

c. Reimbursements. The costs of such materiel and services has 
been reimbursed to financing DoD appropriations and accounts. 

d. Item Discrepancies. All minor item discrepancies have been 
resolved. 
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(1) To evidence that all materiel and services have been 
provided to the purchaser, implementing 000 components should provide SAAC 
with a "Certificate of FMS Case Closure ll specifying the total value of materi
el and services delivered to the purchaser, exclusive of add-on costs such as 
administrative and accessorial surcharges computed by SAAC. 

2. Estimated Case Closure Dates. Final closure of FMS cases involving 
procurement from commerci a 1 vendors often cannot take place until several 
years after delivery of materiel because of the requirement for contract 
overhead audits, renegotiation of profit, and other similar requirements 
peculiar to the 000 procurement process. Foreign purchasers find such delays 
both irritating and confusing. To eliminate such confusion, defense 
components should specifically cite an IIEstimated Case Closure Date ll in all 
Letters of Offer applicable to cases that will involve procurement from 
commercial vendors. This estimated case closure date is additive to, not in 
lieu of, the estimated delivery dates normally referred to in the LOA. 

E. CANCELLATION OF FMS CASES. In the event that the FMS purchaser cancels 
an entire FMS case prior to the delivery of all articles and services, a case 
cancellation fee may be assessed. One third of the administrative fee will be 
included in the lIinitial deposit ll to cover this requirement unless otherwise 
agreed upon by the DSAA, Comptroller. 

F. FINANCING REPORTS OF DISCREPANCY (ROD) WHEN THE U.S. GOVERNMENT IS 
LIABLE. 

1. Purpose. The purpose of this section is to establish funding policy 
in those instances where the USG is legally determined to be financially 
liable for the resolution of a Report of Discrepancy (ROD). Procedural 
guidance for the completion of Standard Form 364, Report of Discrepancy, 
related to FMS shipments can be found in DoD 7290.3-M, and Joint Regulation 
DLAR 4140.60, AR 12-12, AFR 67-7, NAVSUPINST 4920.98 and MCO 4140.1B. Chapter 
8, Section III and Table 8-III-3 contain additional information regarding 
Reports of Discrepancy. 

2. General. Legislative requirements dictate ,that the USG conduct the 
FMS program on a break even (no cost, no profit) basis. This principle must 
be applied in determining whether USG or FMS administrative funds will absorb 
the cost of a particular ROD transaction determined to require USG corrective 
action. 

3. Specific. 

a. Specific Types of Discrepancies. Table 8-111-3 provides 
guidance for specific types of discrepancies and indicates whether FMS admin
istrative funds or USG appropriated funds will finance the cost of correcting 
the discrepancy where the USG is legally liable to do so. 

b. Re-Reguisitioning Items. When customer countries are required 
to re-requisition items which were not previously shipped, they are required '" 
to pay the existing price at the time of issue regardless of the fact that the 
item was initially released at a lower price. 
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c. RODs in Excess of $10,000.00. All RODs in excess of $10,000.00 
wi 11 be submitted to DSAA for approva 1 before bei ng charged aga i nst FMS 
administrative funds. This submission will contain the Department/Agency 
legal position on the liability of the USG. 

4. FMS Administrative Fund Budget Approval. The DSAA FMS Administra
tive Budget Cal', which is issued on an annual basis to Military Departments 
and Defense Agencies, provides procedural guidance for the inclusion of 
estimated ROD costs that are to be financed from FMS administrative funds (see 
Chapter 13). 

G. ADDRESS OF THE CENTRAL COLLECTION AND BILLING OFFICE. 

1. The Security Assistance Accounting Center. SAAC is the single 000 
activity authorized to render billings from FMS transactions and to receive 
deposits from FMS purchasers. Collections received by any other 000 compon
ents should be forwarded to SAAC immediately. Each LOA should be annotated to 
inform the FMS purchaser that SAAC is the central accounting activity for the 
agreement. The address of SAAC is Director, Security Assistance Accounting 
Center, Denver, Colorado 80279. 

SECTION V - AMENDMENTS AND MODIFICATIONS 

A. DO FORM 1513-1 - AMENDMENT TO OFFER AND ACCEPTANCE. 

1. General. Normally, any requirement to increase the scope of an 
existing LOA will be treated as a new FMS LOA. A change in scope is 
considered to be any increase which adds to the articles and/or services which 
the DOD will be required to deliver under the LOA. Changes to the value of an 
LOA caused by increased costs of existing orders are provided to the customer 
on a Notice of Modification of Offer and Acceptance (DO Form 1513-2), as in
dicated in paragraph C3 below. While new LOAs are preferred, it is recognized 
that, within the parameters outlined below, amendment to the implemented LOA 
may be advantageous. It is also envisioned that, in many circumstances, 
amendments which will be accepted in the same fiscal years as the basic LOA 
wi 11 be accepted, subject to the recommendations of the DOD Component and 
staffing with DSAA, as required. In lieu of amendments, new LOAs, which 
cross-reference the previous LOAs, should be considered when changes to an 
ongoing program are required. 

2. Minor Changes in scoee. There are exceptional circumstances when 
U.S. interests are best servedy processing amendments to cover minor changes 
in scope. Such changes are considered to be the addition of up to $1.0 
mill i on or 10 percent of the case value, whi chever is 1 ess, of non-SCE 
articles or services directly required in support of the basic LOA. The 
Amendment to Offer and Acceptance (DO Form 1513-1) Figure 8-V-l, will be used 
to meet only minimum essential administrative needs. Any revision to an LOA 
which requires purchaser acceptance must be an amendment. Examples of minor 
changes in scope which will normally be acceptable include: 
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a. Changes of requirements within FMS training cases, provided that 
the period of performance is not extended over one year. 

b. Minor changes in configuration of equipment previously ordered 
on an original LOA. 

, c. The omission in the original LOA on non-SCE supporting equipment 
or services for major weapon systems previously sold, provided that the 
addition of the omitted articles or services does not extend the project LOAs 
period of performance by more than 12 months. 

d. Increase in time of performance of a service being provided on 
the LOA, e.g., technical assistance, provided the period of performance is not 
extended more than one year. 

e. Minor increases in quantity of a defined item case for non-SCE 
items, provided the delivery period is not increased by more than 12 months. 

** 

** 

** 

** 

** 

f. Changes in terms and conditions (other than permissible ** 
unilateral changes on the part of the USG). 

g. A change of transportation delivery codes which results in 
increased costs to the purchaser which were not previously accepted by the 
purchaser by previous correspondence. 

h. Revisions to FMSO I cases, other than as provided below in para
graph A.3.c. of this section. 

3. Major Changes in Scope. Major changes in the scope of an existing 
LOA ,require the preparation of a new FMS case (DD Form 1513). Major changes 
in s~ope occurs most frequently for: 

a. Increases to the total value of an LOA of $1.0 million or 10 
percent of the case value, whichever is less. 

b. The addition of SCE or MDE items. 

c. Authorization to. increase the amount of articles which may be 
purchased under a blanket order case or a FMSO II case and any extension of 
the case ordering period which will increase the period of performance of the 
basic LoA (or the value of a FMSO I case). . 

4. Purchaser Acceptance. The DD Form 1513-1 will be used only if the 
revision requires purchaser acceptance before implementation. If the revision 
;s a unilateral change on the part of the USG to the terms and conditions of 
the LOA, or provides for the addition of a previously omitted pricing element 
or surcharge (except as indicated in paragraph A.2) which does not require 
purchaser acceptance, the DO Form 1513-2, Notice· of Modification of Offer and 
Acceptance, should be provided to the purchaser (See Figure 8-V-2). 

5. Identification of Percentages Rates for Certain Costs. The 
percentage rates used for determining packing, crating and handling costs, 
general administrative costs, and' supply arrangement costs' should not be 
indicated in the applicable blocks on the DD Form 1513-1. The guidance also 
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applies to "Other Estimated Costs" (Block 26) should a percentage rate be 
applicable. 

6. Processing DD Form 1513-1 with Cost Increase in Excess of $1.0 
million or 10 percent of Case Value, Whichever is Less. All DO Forms 1513-1 
which reflects an increase in excess of $1.0 million or 10 percent of the case 
value, whichever is less, must be coordinated with DSAA Operations 
Directorate. Complete rationale for the amendment and copies of the basic LOA 
and previous amendments and modifications must be provided to DSAA. No 
commitments for such amendments in advance of DSAA staffing is authorized. 
The cognizant DOD Component will determine the use of amendments up to the 
above thresholds, subject to the criteria out 1 ined in the above paragraphs. 
Normal DSAA staffing and countersignature is required for all such amendments. 

8. Detailed Instructions for Format. See detailed instructions on 
preparing the DO Form 1513-1 contained in Figure 8-V-l. 

9. Initial Deposits. When an amendment is prepared to add additional 
defense articles or services, the existing LOA payment schedule may not 
include sufficient amounts to cover costs of the added articles/services from 
the expiration date of the DO Form 1513-1 until the next billing cycle. When 
this occurs, the DO Form 1513-1 should require an initial deposit. Use the 
methodology in Chapter 7, Section III, paragraph K.2. to determine the period 
the initial deposit should cover. Show the initial deposit requirement in the 
right hand corner of block (28) by typing "(28a) Initial Deposit (this 
Amendment): $XXX,XXX.OO." Also include the initial deposit in the financial 
annex payment schedule. 

10. Undercollected Cases. New requirements wi 11 not be added to any 
case that has expenditures in excess of payments received, unless prior 
approval is obtained from DSAA. Implementing agencies will inform the 
purchaser that the amendment will be deferred until sufficient payments have 
been received to cover current financial requirements (including termination 
liability). 

11. General Conditions. For overall purposes, all DO Forms 1513-1 will 
have appended to them a copy of Annex A, "General Conditions," which are part 
of the original case. Alternatively, at the discretion of the originating 
office, the DO Form 1513-1 may contain the following note: 

Except as expressly amended hereby, all terms and conditions of 
the subject case (including without limitation the General Con
ditions) continue in full force and effect. 

B. PEN AND INK CHANGES - DO FORMS 1513 AND 1513-1. "Pen & Ink" changes are 
modifications to a DU Form 1513 or DO Form 1613-1 authorized by the issuing 
DoD component prior to acceptance of the document. "Pen & Ink" changes should 
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be avoided to the maximum extent. The change may be. at the request of the 
purchaser or initiative of the issuing DoD component. The issuing agency must 
authorize the pen and ink change by message or letter to the purchaser with a 
copy to SAAC. If the change authorizes any revision of unit or total costs, 
the DSAA-Comptroller, FMSControl Djvision must concur and be furnished a copy 
of the authorization. Extensive changes should be made by issuance of a 'new 
DO Form 1513 or a DO Form 1513-1 rather than by a pen and ink change. 

C. DD FORM 1513-2 - NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE. 

1. Purpose. This form is utilized to record modifications to an 
existing LOA, which do not constitute a change in scope, except for decreases 
due to a deletion of an item. Modifications which do affect the scope of the 
LOA (other than decreases) require either a new DO Form 1513 or a formal 
Amendment (DO Form 1513-1, .see Figure 8-V-2). 

2. Acceptance of Foreign countr~ or International Organization. When 
the DO form 1513-2 is used, acceptancey the foreign country or international 
organization is not required. Acknowledgement of receipt ensures that the 
Notice of Modification has been received by an authorized official. The DO 
Form 1513-2 should be used for changes in data which may be made unilaterally 
under an offer and acceptance (non-scope change). 

3. DD FORM 1513-2 1 s Requiring DSAA Coordination and countersianature. 
The following modifications to an LOA or Amendment must be accomplishe by use 
of a DD Form 1513-2. Such modifications require OSAA coordination and coun
tersignature prior to dispatch to the foreign country or international organ
ization. 

a. Price increases and related changes in payment schedules to a 
previous DO Form 1513 or Amendment thereto. 000 components issuing Letters of 
Offer will promptly and officially notify purchasers whenever the estimated 
total costs (Block 26 of the DO Form 1513) increase by ten percent. For such 
price increase notifications, to ensure that the country is fully aware of its 
options with respect to the cancellation or reduction of the case, the follow
ing information, if applicable, should be included in .Block 11: 

(1) The detailed reasons for the increase. 

(2) Status of contracting for this purchase -- e.g., contract 
completed, contract still being negotiated, etc. 

(3) The options that the country has, if any, with respect to 
avoiding the price increase (e.g., contract termination or reduction of 
quantities). 

(4) The estimated financial consequences of selecting such 
options. 

(5) Any time limits for notifying the U.S. Government of 
purchaser desire to cancel or reduce quantities. 
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b. Deletions of items or decreases in the quantities of articles 
to be sold. Notices to the purchaser of such changes should be issued if the 
result is a decrease in the "total estimated costs" of over 10 percent. 

c. Changes initiated by the foreign country or international orga
nization of terms (Block 27, DD Form 1513 and Block 28, DD Form 1513-1) from 
a type of assistance code (other than Z) to an FMS Credit Case (Code Z). 

4. DO Form 1513-2 1 s Requiring No DSAA Coordination or Countersignature. 
The followina additional modifications to a Letter of Offer or Amendment must 
be made on -a DO Form 1513-2, but such modifications do not require DSAA 
coordination or countersignature prior to dispatch to the foreign country. 

a. Changes or extensions exceeding 90 days of the delivery commit
ment date. 

b. Extensions of the ordering period for a blanket order type case 
provided there is no increase in the total estimated cost. 

c. Changes to transportation codes due to the requirement to use 
the DTS (e.g., shipment of hazardous and sensitive cargo, provided there is no 
increase in the total estimated cost. 

d. Clarifying notes which do not involve a change in the total 
estimated cost of the case. 

e. Changes in payment schedules to LOAs or Amendments on which the 
"total estimated costs" remain the same. 

f. Changes in Generic Codes and/or MASL Coding. 

5. Price Changes During Case Closure. Price increases or decreases 
discovered during case closure will be assessed the country during final 
billing. Issuance of a DO Form 1513-2 is not required in addition to the 
final billing, unless specifically requested by the purchaser. However, such 
requests will normally be honored only where the total price increase or 
decrease amounts to 10% or more of the case value. 

6. General Terms and Conditions. For record purposes, all DO Forms 
1513-2 will have appended to them a copy of Annex A, General Conditions, which 
are part of the original case. Alternatively, at the discretion of the 
originating office, the DD Form 1513-2 may contain the following note: 

"Except as expressly amended hereby, all terms and conditions of the 
subject case (including without limitations the General Conditions) 
continue in full force and effect." 

7. Identification of Percentage Rate for Certain Costs. The percentage 
rates used for determining packing, crating and handling costs, general 
admi n; strati ve costs, and supply support arrangement costs and other acces
sorial costs should not be indicated in the applicable blocks of the DO 
1513-2. This guidance also pertains to "Other Estimated Costs" (Block 20) 
should a percentage rate be applicable. 
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8. Use of DO Form 1513-2 vs DO Form 1513-1. If there is any doubt as 
to whether to use the DO Form 1513, DD Form 1513-1 or the DO Form 1513-2 in a 
particular case, that case should be promptly referred to DSAA Operations for 
determination. [Note: When a 00 Form 1513-2 is signed for dispatch, appro
priate change card(s) should be submitted to the SAAC by the DSAA for inclu
sion in the 1200 System.] 

9. Re%Ort of Increases of 10 Percent or More. A DSAA RCS(Q) 1123 
report wille submitted by the MILDEPs to OSAA on a quarterly basis 45 days 
after the end of each quarter of the fiscal year, and will include a listing 
of all cases for which the value of the DD Form 1513 has increased in value in 
excess of ten percent or more, together with an explanation of the reason for 
the change. (A copy of the DO Form 1513-2 which informed the country of this 
increase, as required per paragraph 3.a.(1) above, will be provided with this 
report.) This report will be submitted with the report on delivery schedule 
changes required by Section III of this chapter. 

') 

10. Detailed Instructions and Format. See detailed instructions on th~ 
filling in of the blocks on the 00 Form 1513-2 at Figure 8-V-2. 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO OFFER AND ACCEPTANCE (DD FORM ISI3-1) 

A. BLOCK (1) PURCHASER. 

1. For a country, enter "Government of (name of country) II and show the 
office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

l. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meetin9, oral request, etc. 
The reference will always include any pertinent data (e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, delete the word II Purchaser" and i ndi cate the 
source of the request. ' -

C. BLOCK (3) AMENDMENT NUMBER. Enter a consecutive "numerical" amendment 
number. Do not reuse a number once it has been assigned to an Offer to Amend. 
When an offer is allowed to expire and a subsequent amendment is issued, it 
will be annotated to show that the preceding amendment was not accepted by the 
purchaser. 

D. BLOCK (4) CASE IDENTIFIER. Enter the appropriate country code, imple
menting agency code and case designator (e.g., UK-P-DLG). 

E. BLOCK (5) SIGNATURE. This block should be filled in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the amendment to the DSAA Comptroller for the required countersignature. 

F. BLOCK (6) TYPED NAME AND TITLE. Type or stamp the -name and title of 
the U.S. representative who Signed Block (5). 

G. BLOCK 7 ADDRESS. Enter the name of the issuing organizatton along with 
the address e.g., D , DCAS-SA, Pentagon, Washington,' D.C. 20150). 

H. BLOCK (8) DATE. Enter the day, month and year that the Amendment is sub
mitted to the DSAA for countersignature. 

Enter the appropri ate date, normally 85 

J. BLOCK (10) COUNTERSIGNATURE. The authorized representative within the 
DSAA Comptroller for counterSignature of the amendment should sign in this 
block. Signature will not occur unless all the necessary information is 
contained on the DO Form 1513-1. 

K. BLOCK (11) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative -for counterSignature who Signed Block 
(10) • 

FIGURE 8-V-l. (Continued) 
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L. BLOCK (12) PURPOSE OF THE AMENDMENT. Describe the purpose of the amend
ment (e.g., to add a new 1 ine and adjust costs accordingly). Enter the 
acceptance date of the basic LOA being amended. Do not rely on this block for 
any required amendment action. Details must be entered in Blocks (13) through 
U; 1). 

H. BLOCK (13) ITE~l OR REFERENCE NO. Enter reference to a specific part of 
the bas i c case or prev i ous amendment (e. g., Item 1, Atch 2, bas i c; Item 1, 
Block (19), Amendment 2). 

N. BLOCKS (14) THROUGH {19}. Enter complete description of amended items. 
Describe whether the action is an addition, modification, or deletion. If 
there is a cost change, also enter the amount of increase or decrease. If a 
previous offer to amend has expired, explain and indicate that an affect on 
cost does not app ly to the amendment bei ng processed. Do not make such 
entries for unaccepted (and unexpired) offers to amend. 

O. BLOCKS (20) AND (21) OFFER AND RELEASE CODE AND DELIVERY TERM CODE. Fill 
in as appropriate in accordance with the instructions contained in Chapter 7, 
Section II, Table 7-11-2. 

P. BLOCKS (22) THROUGH (27). 

1. In column (a), enter complete information from the previous accepted 
document (DD Form 1513 or DD Form 1513-1). In column (b) enter new costs. 

2. Care should be taken when computing entries in Blocks 23 through 26 
that administrative and accessorial charges are applied only to the appropri
ate items. If the administrative or accessorial charges are revised, do not 
show the percentage rate used in determining the cost contained in the appli
cable block. 

Q. BLOCK (28) TERMS. Enter the original terms of sale or any changes ** 
thereto. I n a" cases where 000 direct or guaranteed FMS cred i t or ~IAP 
funding is used, insert the FMS credit (insert the FMS loan number, e.g., 
11841,11 11842,11 etc.), or MAP program identification, e.g., IIFY 84 MAP merger. 1I 

If the sales agreement is financed by a combination of funds, each term of 
sale and the applicable amount will be cited. 

R. BLOCKS (29) THROUGH (32). These blocks should be filled in by the 
purchaser. Signed copies of the DD Form 1513-1 must be returned in order to 
complete acceptance. If terms remain, or are changed to "Cash with Accep
tance ll an appropriate payment must be received with the completed documents. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF THIS AMENDMENT FOR COUNTERSIGNATURE 

1. The Operations Directorate (DSAA-OPS) is the point of entry in OSD 
for the Mi 1 itary Departments and Defense Agencies to use in coordinating FMS 
cases.. The Operations Directorate is also responsible for obtaining the 
coordination of appropriate OSD staff elements. 

FIGURE 8-V-l. (Continued) 
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2. Submit for countersignature to the FMS Control Division, OSAA 
Comptroller (DSAA-COMPT) all DD Forms 1513-1 in original and 2 copies (one 
extra copy for credit or ~~P funded cases). 

3. Attach a Financial Annex to all DO Forms 1513-1 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the DO Form 1513 is signed by the customer representative). 
The acceptance date should be conspicuously annotated in the upper right hand 
corner of Block 12, Description and Reason(s) for Amendment. (Example: 
"Basic Case accepted 25 Aug 1980"). 

5. Before notifying the customer of a change to cost. or increase in 
scope prior to acceptance, obtain approval from DSAA/Operations. 

6. Whenever a DO Form 1513-1 increases the original case value by more 
than $50,000, the DO Form 1513-1 wi 11 be treated as a new case. Therefore, 
the DO Form 1513-1 information must be entered in the Letter of Request (LOR) 
system (in the same way the information was entered foi the original DO Form 
1513). 

7. Attach a termination liability worksheet for each case of $7 million 
or more that meets the criteria in Chapter 7, Section II, paraC.8.c.(2). * 

8. Attach a financial analysis worksheet for each line item (end-items 
or services) with a total case value of $14 million or more, or as required. * 
(Reference Chapte~7, Section II, Para C.8.c.(l)(b). * 

9. Letters of Offer reported under the AECA, Section 36(b) will include 
below Block 11 the identifying DSAA Transmittal Number used in the Statutory 
Congressional Notification (e.g., 81-15). 

10. The name and telephone number of the action officer responsible for 
the preparation of the DO Form 1513-1 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 
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IJII CONTlfrI!UATION 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE (DD FORM 1513-2) 

A. BLOCK (1) PURCHASER 

1. For a country, enter "Government of (name of country) II and show the 
office and address of the purchaser's activity designated to receive the Note 
of Modification of Offer and Acceptance (e.g., Defense Attache, l111 24th 
Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK 2 PURCHASER'S REFERENCE. A reference wi 11 be shown when appro
priate. reference may e a etter, telegram, conference, meeting, oral 
request, etc. The reference will always include a date and any other perti
nent data. 

C. BLOCK (3) NOTICE NO. Use numbers in consecutive sequence. Do not mix 
Notice Numbers with Amendment Numbers. Number of Amendments (DO Form 1513-1) 
and r\otices (DO Form 1513-2:) are independent, thus a possible sequence of 
events mi ght be: (1) Letter of Offer, (2) Notice 1, (3) Amendment 1, (4) 
Notice 2, (5) Amendment 2. 

D. BLOCK 4 CASE IDENTIFIER. Enter the appropriate country or inter
nationa organization co e, implementing agency code and case designator 
(e.g., UK-P-DLG). 

E. BLOCK (5) SIGNATURE. Type or stamp name and title of the U.S. repre
sentative. Authorized representative should also sign this block. 

F. BLOCK (6) TYPED NAME AND TITLE. Type or stamp the name and title of 
the U.S. representative who signed Block (5). 

along with 
D.C. 20150). 

H. BLOCK (8) DATE. Enter day, month and year. 

I. BLOCK (9) COUNTERSIGNATURE. The authorized representative with the DSAA 
Comptroller for counterSignature of the modification should sign in this 
block. Signature will not occur unless all the necessary information is 
contained on the DO Form 1513-2. 

J. BLOCK (10) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(9). 

FIGURE 8-V-2. (Continued) 
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K. BLOCK (11) DESCRIPTION OF AND REASONS FOR MODIFICATION. Describe briefly' ** 
the modification(s) and the reason(s) requiring that such modification(s) be 
made. Such information should be sufficiently clear, complete and specific 
that it could reasonably be anticipated to satisfy the customer without 
recourse to further correspondence. (These remarks may be cont i nued on the 
reverse of the DO Form 1513-2, under Box 26, Continuation). Enter the 
acceptance date of LOA or amendment being revised. In all cases where 000 
direct or guaranteed FMS credit or MAP funding is being used, insert the FMS 
credit (insert the FfttS loan number, e.g., "841," "842," ect.), or MAP program 
identification, e.g., "FY 84 MAP Merger." If the sale agreement is financced 
by a combination of funds each term of sale and the applicable amount will be 
cited. 

L. BLOCK (12) IT HI OR REFERENCE NUtllBER. Enter reference to.a specific part 
of the basic case or previous amendment. 

M. BLOCKS (13) THROUGH (18). List only the items modified. Show dollar 
amounts in whole dollars only. For all notifications of price changes enter 
the previous cost along with the revised cost. 

N. BLOCKS (19) THROUGH (24). Enter in Column "a ll the previous applicable 
costs from the original offer and acceptance or prior amendments and/or 
notices of modifications thereto for the applicable cost lines. The best 
estimate of the revised costs should then be entered in Column IIb li

• If the 
administrative or accessorial costs change, do not indicate the percentage 
rate used to determine the costs conditioned in the applicable block. 

O. BLOCKS (25) THROUGH (28) ACKNOWLEDGEMENT OF RECEIPT. An authorized 
official of the foreign purchaser should sign and forward the document to the 
~Iil itary Department or Defense Agency concerned to ensure that the Notice of 
Modification has been received. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF LOA FOR COUNTERSIGNATURE 

(See paragraph C.4. of this section for those 1513-2 actions 
exempt from countersignature requirement) 

1. The Operations Directorate (DSAA-OPS) is the point of entry in OSD 
for the Mi 1 itary Departments and Defense Agencies to use in coordinating FMS 
cases. The Operations Directorate is also responsible for obtaining the 
coordination of appropriate OSD staff elements~ (See paragraph C.3. of this 
section for those notices requiring DSAA coordination and countersignature.) 

2. Submit for countersignature to the FMS Control Division, DSAA 
Comptroller (DSAA-Co/~PT) all DO Forms 1513-2 in original and 2 copies (one 
extra copy for credit and MAP cases). * 

3. Attach a Financial Annex to all DO Forms 1513-2 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the DO Form 1513 is signed by the customer representative.) 
The acceptance date should be conspicuously annotated in the upper right hand 
corner of Block 8, Description of and Reason(s} for t~odification. Exampl~l: 

FIGURE 8-V-2. (Continued) 
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IIBasic Case accepted 25 Aug 198011
• This date is important to determine the 

fiscal year to which the change is applicable. 

5. The name and telephone number of the action officer responsible for 
the preparation of the DD Form 1513-2 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 
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must be in writing from the borrowing country and must be submitted to the 
Department of State (or to the DSAA) for interdepartmental coordination and 
processing of the amendment document by the FFB. Amendments to the FFB loans 
require signatures by authorized representatives of the borrowing country, the 
FFB and the DSAA. 

3. Re1uests for Disbursement of Loan Funds. All requests for disburse
ment of FMSoan funds must be submitted to the DSAA by the borrowing country 
in the letter format set forth in the applicable FMS loan agreement. Each 
request for payment of FMS loan funds to the Security Assistance Accounting 
Center (SAAC) for amounts due on FMS cases must indicate the FMS case designa
tor(s) and the dollar amount(s) to be disbursed for each case. Procedures for 
requesting disbursements to commercial suppliers are discussed in paragraph 
1.1. of this section. 

4. Methods of Disbursement. All disbursements from FFB loans are 
accomplished by electronic wire transfer. The FFB does not process disburse
ments by issuance of checks. Disbursements from direct loans are accomplished 
by issuance of checks through the USAF Disbursing Office at Bolling, AFB. 

5. Limitation on FFB Disbursements. Not more than one FFB disbursement 
shall be requested by the borrower in any single month, except that an advance 
of $500,000 or more may be requested at any time. 

~. Restriction on Use of FMS Loan Funds for Costs of Transporting FMS 
Credit-Financed Cargoes. 

a. When ocean transportation is used, all items purchased with FMS 
loan funds must be transported by U.S. flag vessels. (NOTE: FMS loan agree
ment documents contain provisions for certain waivers which, if approved, 
permit shipment of up to 50% of FMS loan financed cargo on vessels of the 
borrowing country, and in certain instances such cargo may be transported on 
vessels of a third country. Such waivers are discussed later in Section IV of 
this chapter. In no instance may F~'S loan funds be used to pay cost of 
transportation provided by a vessel of non-U.S. registry.) 

b. F~1S loan funds may be used to pay air transportation costs only 
if U.S. flag aircraft are used. 

I. DIRECT COMMERCIAL PURCHASES 

1. Policies and Procedures. HIS credit financing may be used, when ** 
approved by DSAA on a case-by-case basis, for the purchase of defense articles 
and services, and for direct commercial contracts with U.S. contractors. 
Generally, if a government-to-government transaction under FMS would be 
approved for FMS credit financing, a similar direct commercial contract would 
be approved. In order to insure that FMS credit funds are properly utilized, 
a careful review of credit financed direct commercial contracts is necessary. 
The purchasing country must make a formal request to the DSAA, accompanied by 
a copy of the proposed contract. Upon approval of FMS credit financing, the 
DSAA notifies both the purchaser and the supplier of its approval action. A 
sample of the letters to each is at Tables 9-111-4 an 9-111-5, respectively. 
Prior to disbursement of FMS funds, the supplier is required to provide 
certifications as specified in Table 9-111-5. 

I 
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a. Guidelines for Credit Financed Commercial Contracts. The use ** 
of Ff.lS cred it funds to finance direct commerci a' contracts wi 11 be subject to 
the following guidelines: 

(1) Purchases must be from U.S. incorporated firms licensed to ** 
do business in the U.S. 

(2) The items purchased must be manufactured and assembled in ** 
the u.s. and be composed mainly of U.S. made materials, components, and 
services. In the event that the purchase of a U.S. end item consists of both 
u.s. and non-U.S. components, only the value of the U.S. components will 
normally be financed. DSAA may consider exceptions to this policy if required 
components are not available in the U.S. Contracts should specify any 
non-U.S. origin items, components or services. 

(3) The tota 1 va 1 ue of each contract or i nvo i ce must be for ** 
$lOO~OOO or more. Purchases of less than $100,000 will not be approved for 
FMS credit financing. 

(4) Credit financing is discouraged for purchases containing ** 
offset provisions as a condition for securing the purchase. Offset provisions 
are agreements by the seller to make investments or procurements in a country 
other than the U.S., either concurrent with or subsequent to the purchase for 
which financing is being requested. No FMS credit funds will be authorized or 
disbursed to pay for directed offsets. Directed offsets are procurements of a 
foreign made component, directed by the foreign government, for incorporation 
or installation in a U.S. produced end item. While FMS credit funds will not 
be authortzed for foreign produced content, resulting from directed offset, 
such funding can be authorized for the U.S. content. 

, (5) If the items or services are available from production in ** 
the U.S., purchases must be made from the prime manufacturer, assembler or a 
U.S.~based distrib~tor licensed by the manufacturer who has had a longstanding 
rela'tionship with the manufacturer and who has been provided with general 
domestic and/or international sales regions. Funding with FMS credit 
nnanCing wi 11 not be authorized for a procurement agent, broker, 
import-export firm ,or other intermediary including a corporation which has 
been ~stab1ished or licensed for the express purpose of making a particular 
sale. A request for exception would be considered if sufficient justification 
is pro v i ded by the purchaser as to why the purchase is sought from a fi rm 
other than the manufacturer. A list of suppliers and subcontractors for the 
proposed contract, showing names, addresses and the materiel and services to 
be procured by the intermediary must be provided as part of the justification. 
In such cases it is assumed that the purchaser will be aware of the extent of 
additional tost or markup by the intermediary and such data can be provided 
upon request. 

(6) DSAA will only approve financing for advance payments ** 
(downpayments) of up to 15 percent of the contract value for contracts 
requiring the manufacture of items. Exceptions to this policy may be granted 
if the, purchaser presents to DSAA information provided by the seller that 
explains and justifies the need for an advance payment greater than 15 
percent. Progress payments stipulated in the contract and requested by the 
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purchaser should be based on completion of work or on deliveries made by the 
seller. for purchases of off-the-shelf items, DSAA will approve financing of 
full payment upon receipt of assurances from the purchaser that shipments will 
occur within 7 days of the payment. The purchaser should obtain this data 
direct from the contractor. 

(7) Only contracts or invoices with U.S. firms having current ** 
or prior contracts with the Department of Defense (DOD) wi 11 be approved 
without receipt of additional information. However, it is recognized that 
U.S. contractors who do not have contracts with !JOD sometimes may be most 
qualified to provide articles or services unique to country needs. Approval 
of such contracts may be granted by DSAA based on information provided by the 
purchaser to DSAA containing the following. 

(a) A detailed explanation of what will be provided by ** 
the prospective contractor that is not available from contractors having prior 
or current contracts with the DOD. 

(b) A description of the current business activities and ** 
past performance of the contractor relating to the prospective purchase which 
indicates the contractor's ability to meet the terms of the contract. 

(c) Requests to finance contracts with firms that do not ** 
regularly sell to the DOD must be signed by the Minister or Deputy Minister of 
Defense (or a defense official designated in writing by these individuals) if 
the contracts or invoices are normally signed and processed through in-country 
channels, or by the Ambassador, the Senior Defense Attache, or Chief of 
Purchasing Mission, if the contracts are normally signed and processed through 
embassy/attache channels. 

(8) When the prospective purchase is from a contractor that ** 
does not regu 1 ar 1y se 11 to the U. S. Government, the purchaser shou ld set a 
commencement date for the contract that a llows at least' 90 days for u.S. 
Government representatives to conduct a survey of the contractor. Such a 
review may be required in certain circumstances by DSAA as a condition for FMS 
credit financing of the contract. 

(9) No payment~ will be made to freight forwarders with HIS ** 
credit funds for transporation services. Certified bi 11s of lading may be 
approved for direct payments to U.S. carriers upon request. 

nO} F~IS credit funds wi 11 not be approved for funding of ** 
direct commercial letters of credit which assure payment to the supplier upon 
presentation by the supplier of invoices and/or delivery documents. 

b. Documents and Statements. Requests for payment of Fr~lS loan 
funds to U.S. commercial suppliers must be accompanied by certain docu
ments/statements as set forth in the Annexes and Attachments to each FMS loan 
agreement. These supporting documents must be provided to the DSAA by the 
Borrower, and not by the commercial supplier. These include but are not 
limited to the following: 

{1} Invoice. An invoice, which has bee'n prepared in 
accordance with the relevant provisions of the purchase agreement between the 
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borrower and the commercial supplier, covering the materiel and services for 
which payment is to be received from the subject loan. Th~ invoice should, as 
a minimum (a) list items for which payment is requested or identify the work 
in progress for which payment is requested; (b) reflect the amount and date 
payment is due; (c) indicate by separate entry the amount included in the 
invoice for ocean or air transportation and related costs to ports outside the 
United States; and (d) state the name of the carrier{s) of the materiel from 
the U.S. port of embarkation. 

(2) Bill of Lading. A copy of each ocean or air bill{s}-of
lading (a rated "onboard" bill-of-lading) to substantiate transportation 
charges shown on the invoice. If an invoice has no cost entry for transpor
tation from a United States port of embarkation, the supplier will include a· 
certification with the invoice as follows: 

The (Commercial Supplier) acknowledges that United States Government 
funds are being used by the (Borrower) to finance the materiel 
included in this invoice, and certifies that no charges of any 
nature are included for transportation from a United States port of 
embarkation. . 

(Signed) 
(Commercial Supplier) 

{3} Audit/U.S. Source Product Certification. A certificate 
must accompany each invoice, or a one-time certificate applicable to the 
entire DSAA approved contract between the borrower and the commercial supplier 
must be submitted to the DSM through the borrower, granting DSAA access to 
the commercial supplier's records and certifying that the items financed are 
of U.S. origin •. Jhe required certificate must be as follows: 

The (Commercial Supplier) agrees that authorized representatives of 
the Government of the Uni ted States shall have access to and the 
right to examine any directly related books, documents, papers, or 
records which involve transactions relating to this sale for a 
period of three years immediately following the receipt of final 
payment therefore, and also confi rms that the materi e 1 for whi ch 
payment is requested are United States source end products. 

(Signed) . 
(Commercial SuppHer) 

(4) Commi ss ions/Fees. Before the DSAA wi 11 approve the use of 
FMS loan funds to finance a purchase directly from a commercial supplier, the 
borrower must obtain from the supplier and provide to the DSAA a statement 
which certifies the amount (if any) of sales commissions and/or contingent 

,fees contained in the contratt price. As set.forth in paragraph B below, the 
DSAA will not approve for FMS credit financing any direct commercial purchase 
which· contains sales commissions and/or contingent fees exceeding $50,000. 
The form and content of the required certification is as follows: 
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The (Commerci a 1 Suppl i er) hereby confi rms that the contract pri ce 
includes sales commissions and contingent fees in the aggregate 
amount of $ (Amount) 

(Signed) 
(Commercial Supplier) 

The (Commercial Supplier) hereby confirms that no sales commissions 
or contingent fees are included in the contract price. 

(Signed) 
(Commercial Supplier) 

(5) Payment in Advance. If a commercial supplier requires 
payment in advance for work yet to be performed, as distinguished from payment 
for delivery of defense items or reimbursement in the form of progress 
payments for work or services performed, the supp1.ier must include with the 
invoice a statement as follows: 

The (Commercial Supplier) will maintain the full amount of the 
advance in a segregated account which will be applied solely to the 
performance of the supplier's obligation under the Purchase Arrange
ment with the (Borrower). 

(Signed) 
(Commercial Supplier) 

2. Agent Fees. DSAA wi 11 di sapprove FMS credit fi nanci ng for any 
commercial contract that contains sales commissions or contingent fees that 
exceed $50,000. This policy applies to all commercial purchases financed with 
H1S credit funds, and is reflected in all FY 1983 and subsequent FMS loan 
agreements. It is not the intent of the DSAA to 1 imit the amount of com
missions or fees which suppliers may pay to an agent upon consummation of the 
sales agreement, but rather it is intended to place a dollar limitation upon 
the amount of FMS loan funds whi ch a borrowi ng country may use to pay such 
costs. Such commissions decrease the buying power of FMS loan funds, thereby 
reducing the advantages which borrowers may achieve from the FMS loan. For 
related reasons, DoD regulations have long limited the amount of agents 
commissions payable for FMS transactions. Under the DoD Federal Acquisition * 
Regulation (FAR) Supplement 25.7305, sales commissions in excess of $50,000 on * 
contracts implementing FMS transactions are not allowable costs. 

J. OFFSHORE PROCUREMENT (OSP). 

1. statutort Requirement. Section 42(c) of the AECA provides that 
"funds made' avai 1 a 1 e under thi s AECA may be used for procurement outside the 
United States only if the President determines that such procurement will not 
result in adverse effects upon the economy of the United States or the indus
trial mobilization base, with special reference to any areas of labor surplus 
or to the net position of the United States in its balance of payments with 
the rest of the world, which ,outweigh -the economic or other advantages to the 
United States of less costly procurement outside the United States." 
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2.. OSP Determinations. The authority for issuance of OSP determina
tions has been delegated to the Director of DSAA with concurrence of the 
Departments of State and Treasury. The granting of such determinations has 
historically been infrequent. 

K. REPAYMENTS OF FMS LOANS. 

_ 1. Pa,>;ment Due Dates. Repayments on FI~S loans are due on or before the 
dates specifled in the promissory notes and are repeated in both the FFB and 
the DSAA billing statements. 

2. Extensions. Repayments falling due on a Saturday, Sunday, holiday 
or ether day on which the Federal Reserve Bank (FRB) of New York is not open 
for business, shall be made on the first business day thereafter. Such 
extension of time is included in computing interest in connection with such 
payment, but excluded from the next interest period. 

3. Late Repayments. I f the borrower fa i 1 s to make a repayment when 
due, the amount payable is the overdue installment of principal or interest, 
plus interest thereon at the rate specified in the promissory note from the 
due date to the date of actual payment. 

4. Repayments Overdue 0ne Year or More. Overdue repayments which ** 
continue in arrears for one year or more are subject to the sanctions of the 
IIBrooke Amendment" which is an integral part of each recent foreign assistance 
appropriation act and related programs appropriations act and continuing 
resolution. The Amendment states: 

No part of any appropriation contained in this Act shall be used to 
furnish assistance to any country which is in default during a 
period in excess of one calendar year in payment to the United 
States of principal or interest on ~ny loan made to such country by 
the United States pursuant to a program for which 'funds are appro-
priated under this Act. 

** 

Although the provision specifically states only USG foreign aid funds which ** 
are appropriated, are affected, Section 24(c) AECA has the practical effect of 
making the Brooke Amendment applicable to FMS guarantied loans as well. 
Consequent ly, Brook Amendment sanct ions are activated by arrearages of more 
than a year on either aid-financed or FMS-financed loans (direct and 
guaranteed). Once invoked, the restrictions apply to most U.S.-funded foreign 
aid programs (economic and military). 

a. In programmatic terms, the Brooke Amendment is applied as ** 
fo llows: 

approval of 

(1) FMS 
(a) 

(b) 
new purchase 

financing: 
New loan agreements or guaranties are not issued. 
Uncommitted loan balances are not committed 
arrangements. 

** 
** 

by ** 

(2) Unobligated MAP funds are not approved for FMS purchases. ** 
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** 

new courses, ** 

** 

(c) Training aids are not issued from supply or placed on ** 
contract by the supplying agency. 

b. Whi 1e it is clear from the preceding paragraph that the full ** 
impact of the Brooke Amendment falls on the MAP, FMS credit, and IMET 
programs, it is important to note that cash purchases under the FMS program 
are not subject to Brooke restrict ions. For examp le, monies. pa id by an FNS 
customer can be used to sustain existing FMS credit-financed cases when 
available credits cannot be committed. In addition, new FMS cases financed 
with national funds are not prohibited. However, in most instances, we would 
prefer that a country under the Brooke Amendment use its ava ilab le cash to 
eliminate the arrearage rather than undertake new programs. As a final note 
on the trust fund activity, FMS financing or ~lAP monies transferred to the 
country trust fund account before the imposition of Brooke are not subject to 
Brooke sanctions and remain available to pay for FMS cases. 

5. DSAA Ro le as Guarantor of FFB Loans. Overdue repayments on FFB 
(guaranteed) loans which remain unpaid ten days after the payment due-date are 
paid by the DSAA from its Guaranty Reserve Fund. This action does not in any 
way relieve the borrowing country from its obligation to repay -- interest 
continues to accrue on the overdue amount until the repayment is received from 
the borrowing country. 
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TABLE 9-1 II-I 

DOD GUARANTEED LOAN AGREEMENT 
ISSUED BY THE FEDERAL FINANCING BANK 

LOAN AGREEMENT 

LOAN AGREEMENT made and entered into as of the day of between 
the . ("Borrower") and the Federal Financing Bank ("FFBn )-.--

WHEREAS, The Borrower desires to enter into purchase contracts ("Purchase 
Arrangements") with Military Departments and Agencies of the United States 
Department of Defense ("000 11

), various United States commercial suppliers, or' 
both of them for the purchase of defense articles ana defense services of 

. United States Origin (with regard to ar~ticles and services financed hereuDder, 
hereinafter collectively referred to as' "Defense Items II ); ana· 

) 

WHEREAS, the Borrower has requested a loan' from the FFB to fi nante 
payments required to be made by the Borrower under the Purchase Arrangements; 
and 

WHEREAS, it has been determined by the Defense Security Assistance Agency 
("DSAAII) of the 000 that the aforesaid requested loan will facilitate the 
purposes of the Arms Export Control Act, as amended ("AECA"). 

NOW, THEREFORE, in consideration of the premises and of the mutual 
covenants hereinafter set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT 

1.1 Subject to the terms and conditions of this Loan Agreement ("Agree
ment ll

), the FfB agrees to make advances to the Borrower from time to time the 
date of this Agreement to and including in an aggregate principal amount 
nbt to exceed (U.S. $), the "obligation of the FFB under this section 
being hereinafter called the IColllT1itment". 

1.2 The Commitment shall be used only to procure Defense Items purchased 
under Purchase Arrangements approved by the DSAA for this purpose. The 
current DSAA procedures for obtaining this approval are, without being incor
porated herein, attached hereto as Exhibit A. 

) 

1.3 Before requesting any advance hereunder, the Borrower shall execute 
and del; ver tQ, the FFB a prom; ssory note ("Note") substanti ally in the form 
attached hereto as Annex I. 

1.4 (a) Each advance hereunder shall be made upon the delivery to the 
FFB of a letter request from the Borrower, and a certificate from the DSAA 
approving the requested advance. The letter request and certificate shall be 
in the form set forth in Annex II and shall be delivered to the FFB not less 
than four business days before the Disbursement Date. The current DSAA 
procedures for obtaining this certificate are, without being incorporated 
herein, attached hereto as Exhibit B. 

TABLE 9-111-1. 000 Guaranteed Loan Agreement Issued by the FFB. 
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(b) Not more than one aavance shall be requested in any single 
month, except that an advance of $500,000 or more may be requested at any 
time. 

(c) Each letter request shall state the amount of the advance, and 
the date the advance is to be made ("Di sbursement Date"). If, because the 
letter request was not timely delivered, the FFB is unable to make an advance 
on the Disbur~ement Date, it may, unless notified otherwise by the Borrower, 
make the advance as soon as possible thereafter. 

SECTION 2. REPAYMENT AND ASSIGNABILITY. 

2.1 (a) The Borrower hereby agrees to repay the principal of the ad
vances made under this Agreement semi-annually in accordance with the repay
ment schedule set forth in the Note ("Schedule"), and to pay interest on such 
principal as provided in the Note. All payments of principal and interest 
shall be made in immediately available funds of l~wful money of the United 
States of America, at the Federal Reserve Bank of New York, as provided in 
Annex II hereof. 

(b) If on any installment date in the Schedule the Borrower shall 
not have availed itself of the Commitment in an aggregate amount (less repay
ments previously made) equal to the principal which is repayable on such date, 
the Borrower shall, on such installment date, repay the aggregate amount (less 
repayments previously made) to which it has availed itself of the Commitment, 
plus accrued interest thereon. If thereafter the Borrower shall avail itself 
of the Commitment in an amount which would have been payable on a prior 
installment date but for the provisions of the immediately preceding sentence, 
such amount, plus accrued interest thereon, shall be repayable on the next 
succeeding installment date and the scheduled principal repayable on that date 
shall be increased by such amount. 

(c) If by the final date specified in Section 1.1 hereof the Borrow
er has not availed itself of the entire amount of the Commitment, the install
ments of principal in the Schedule shall be reduced in the inverse order of 
the maturity thereof to the extent of the unused balance of the Commitment. 

2.2 Whenever any payment under the Note shall be due on a Saturday, 
Sunday, or day on which the FFB of the Federal Reserve Bank of New York are 
not open for business, such payment shall be mad~ on the first day thereafter 
on which the FFB and the Federal Reserve Bank of New York are open for busi
ness, and such extension of time shall be included in computing interest in 
connection with such payment, but excluded from the next interest period. 

2.3 If the Borrower fails to make payment when and as due of any in
stallment of principal or interest under the Note, the amount payable shall be 
the overdue installment of principal or interest, plus interest thereon at the 
rate specified in the Note, from the due date to the date of payment. If the 
Borrower's failure to pay such instanment or any part thereof continues for 
sixty days, the Borrower shall pay an additional charge of 4% per annum on 

TABLE 9-111-1. (Continued) 
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such i nsta llment or part thereof for each day thereafter until payment is 
made. 

2.4 The FFB may sell or assign the Note at any time, in whole or in 
part. However, if the FFB intends to sell or assign the Note or any part 
thereof the any entity other than an agency of the Uni ted States, the FFB 
shall give the Borrower written notice thereof not less than fifteen days 
prior to the date of the intended sale or assignment; in that event, the 
Borrower shall have the option, to be exercised by giving written notice to 
the FFB at least five days prior to the intended sale or assignment, to 
purchase the entire Note on such terms and conditions as are established by 
the FFB. 

SECTION 3. REPRESENTATIONS AND WARRANTIES. 

The FFB has entered into this Agreement and will make the loan provided 
for herein on the basis of the following representations and warranties of the 
Borrower: 

(a) The Borrower has full power, authority and legal right to incur 
the indebtedness contemplated in this Agreement on the terms and conditions 
contained herein, and to execute, deliver and perform this Agreement and the 
Note. 

(b) The execution, delivery and performance of this Agreement and 
the Note will not violate any provisions of, and have been duly and validly 
authorized under, the laws of the Borrower, and all actions necessary to 
authorize the borrowings hereunder and the execution, delivery and performance 
of this Agreement and the Note have been duly taken. 

(c) This Agreement has been, and the Note when issued will be, duly 
executed and delivered by persons duly authorized, and this Agreement consti
tutes, and the Note when issued will constitute, the valid, legal and binding 
obligation of the Borrower, enforceable in accordance with their respective 
terms. 

SECTION 4. CONDITIONS OF LENDING. 

4.1 The obligation of the FFB to make the initial advance hereunder is 
subject to the conditions precedent that, prior to the first disbursement, it 
shall have received, satisfactory to it in form an substance: 

(a) The guaranty of the United States ("Guarantyll), executed by 000, 
guaranteeing the FFB against all political ~nd credit risks of nonpayment of 
the obligation of the Borrower to the FFB hereunder; 

(b) An opinion of the General Counsel of 000, or the designee of the 
General Counsel acceptable to the FFB, to the effect that (i) 000 has full 
power, authority and legal right to execute, deliver and perform the Guaranty, 
(ii) the Guaranty has been executed in accordance with the provisions of the 
Act and 000 has not, in issuing the Guaranty, exceeded the maximum amount of 
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guaranties authorized to be issued under the Act, (iii) the Guaranty has been 
duly executed and delivered by a duly authorized representative of 000, and 
(iv) the Guaranty constitutes the valid, legal and binding obligation of the 
United States, enforceable in accordance with the terms thereof and backed by 
the full faith and credit of the United States; 

(c) Ev i dence of the authori ty of each person who (i) signed thi s 
Agreement on behalf of the Borrower, (ii) signed the Note, and (iii) will sign 
on behalf of the Borrower, any notices, requests for advances, or other 
documents contemplated by this Agreement; and 

(d) The Note executed by the duly authorized representative of the 
Borrower. 

4.2 The obligation of the FFB to make any advance hereunder is subject 
to the further conditions precedent that: 

(a) No event of default within the meaning of Section 6 hereof shall 
have occurred. 

(b) The FFB shall have received a letter request executed by the 
duly authorized representative of the Borrower and certified by the DSAA in 
the form specified in Annex II. 

(c) All legal matters incident to the Guaranty, the Note, and this 
Agreement shall be satisfactory to the Counsel of the FFB. 

SECTION 5 • COVENANTS. 

The Borrower covenants and agrees that from the date of thi s Agreement 
and so long as any amounts remain unpaid on the note or otherwise under this 
Agreement: 

(a) All payments of principal and interest on the Note and other 
fees and expenses shall be made free and clear of, and without deduction for, 
any taxes, levies, duties, fees, charges, deductions, withholdings, restric
tions or conditions of any nature whatsoever now or hereafter imposed, levied, 
collected or assessed with respect thereto, by or with request to the Borrower 
or any authority thereof or therein; 

(b) Any claim which it may not or hereafter have against any person, 
corporate or other entity (including without limitation, the United States, 
000, the FFB, any assignee of the FFB, and any supplier of Defense Items in 
connection with any transaction, for any reason whatsoever, shall not affect 
the obligation of the Borrower to make the payments required to be made to the 
FFB under this Agreement or the Note, and shall not be asserted as a defense 
to the payment of such obligation or as a setoff, counterclaim, or deduction 
against sU'ch payments; 
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(c) It will pay all taxes, now or hereafter in effect, imposed with 
respect to this Agreement or the Note by any government other than the Govern
ment of the United States of America and will saVE: and hold harmless any 
holder of the Note from all losses or liabilities resulting from any delay or 
omission to pay such taxes; and 

. (d) Any legal. action or proceeding against it by the FFB with 
respect to this Agreement or the Note maybe brought in the Superior Court of 
the District of Columbia or in the United States District Court for the 
District of Columbia or in the courts of the Borrower, as the FFB may elect, 
and by execution and delivery of this Agreement, the Borrower submits to each 
jurisdiction. In the case of the Superior Court of the District of Columbia 
or of the United States District Court for the District of Columbia, the 
Borrower consents to the service of process out of said courts by mailing 
copies of such process by registered United States mail, postage prepaid, to 
it at its address set forth in Section 8.3 hereof. 

SECTION 6. DEFAULTS. 

Upon the occurrence of any of the following events of default: 

(a) If the Borrower fails for a period of ten calendar days to make 
any payment of principal or interest on the Note when due; 

(b) If a default shall have occurred on any other loan to the 
Borrower by the FFB, a holder of the Note, or the United States of America or 
any agency thereof:; 

(c) If any representation or warranty made by the Borrower herein or 
in any certification of the Borrower required herein proves to be at any time 
incorrect in any materiel. respect; 

(d) If (i) the Borrower defaults in the performance of any of the 
provisions in Section 1, 2 or 7 hereof, (ii) the FFB receives a certificate to 
that effect from DSAA, and (iii) such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower; or 

(e) If the Borrower defaults in the performance of any other pro
visions in this Agreement and such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower; . 

then, and in each and any such event, the holder of the Note may 
declare immediately due and payable the unpaid principal and accrued interest 
on the Note and any other note or other indebtedness of the Borrower held by 
the holder of the Note and such amount shall become immediately due and 
payable without protest, presentment, notice or other demand of any kind, all 
of which are hereby expressly waived by the Borrower, and if such event occurs 
before the Commitment or any other loan commitment of the holder of the Note 
to the Borrower has been fulfilled, the holder of the Note may terminate or 
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suspend such commitments. The Borrower sha 11 pay all costs and expenses, 
including attorney fees incurred in the collection of amounts due hereunder 
after default. 

SECTION 7. TRANSPORTATION. 

7 .1 All Defense Items to be transported from the Uni ted States by ocean 
vessel shall be transported in vessels of United States registry unless a 
waiver is obtained from DSAA or the Maritime Administration, U.S. Department 
of Transportati on (IIMARAD II ). The current DSAA and MARAD procedures for 
obtaining a waiver are, without being incorporated herein, attached hereto as 
Exhibit C. In each instance where a supplier will arrange ocean transporta
tion for Defense Items being purchased, the Borrower shall give written notice 
of this requirement to the supplier: (a) for Purchase Arrangements already 
entered into, within ten days of the date hereof, and (b) for Purchase Ar
rangements hereafter entered into, on the date the Purchase Arrangement is 
consummated. 

7.2 The Borrower shall provide the following information to the Direc
tor, Office of Market Development, MARAD, with respect to any ocean or air 
shipments of Defense Items from the United States: (a) FMS Case Identifier, 
(b) FAS value of cargo, (c) supplier, (d) freight forwarder, (e) freight cost, 
(f) name of vessel or airline, (g) vessel/aircraft flag of registry, (h) date 
of loading, (i) port or place of loading, (j) port or place of final dis
charge, (k) cargo description, (1) gross weight of cargo, and (m) cubic 
measurement of cargo. This information shall be provided as soon as possible 
and in any event not later than 90 days from the date of shipment, and shall 
contain a reference to this Agreement. 

7.3 Advances hereunder may be used to pay ocean or air freight costs 
only when the articles being transported are Defense Items being carried on 
vessels or aircraft of United States Registry. 

SECTION 8. MISCELLANEOUS. 

8.1 Upon the execution of this Agreement, the BQrrower shall pay DSAA $ 
in payment of the fee charged by 000 with respect to the Guaranty. 

8.2 No omission or delay on the part of the FFB in exercising any right 
hereunder shall operate as a waiver of such right or any other right hereun
der. The rights and remedies prescribed herein are cumulative and not in 
limitation of or substitution for other rights or remedies of the FFB. 

8.3 Any notice, demand or other communication hereunder shall be deemed 
to have been given if in writing and actually delivered at the addresses shown 
below: . 

(a) In the case of the Borrower to: 

(b) In the case of MARAD: 
Director, Office of Market Development Maritime Administration 
U.S. Department of Transportation Washington, D.C. 20590 
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8.4 This Agreement and the Note shall be construed and interpreted in 
accordance wi th the 1 aws of the United States of Ameri ca, and if none is 
applicable, with those of the District of Columbia, United States of America. 

8.5 This Agreement shall be binding upon and inure to the benefit of the 
Borrower and the FFB and their respective successors and assigns, except that 
the Borrower may not assign its rights he.reunder without the prior written 
consent of the FFB • All agreements, convenants, representations and war
ranties made herein shall survive the delivery of the Note and the making of 
the advances hereunder. 

8.6 This Agreement may be executed in any number of counterparts, each 
of which when so executed and delivered shall be an original, but all the 
counterparts shall together constitute a single instrument. Annexes I. and II 
attached hereto are, by this reference, made a part of this Agreement. 

8.7 All notices, demands, or other communications given under this 
Agreement, unless submitted in the English language, shall be accompanied by 
an English translation and such translation shall govern. 

8.8 In case one of more of the provisions contained in this Agreement or 
the Note shou 1 d be i nva 1 i d, ill ega 1 or unenforceable in any respect, the 
validity, legality and enforceability of the remaining provisions contained 
herein or therein shall not in any way be affected or impaired. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their duly authorized officers and representatives on the day and 
year first above written. 

GOVERNMENT ,OF 

BY 

FEDERAL FINANCING BANK 

BY 
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PROMISSORY NOTE 
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FOR VALUE RECEIVED t THE GOVERNMENT OF ("Borrower") hereby 
promises to pay to the Federal Financing Bank (iiFFBII) such sums as shall be 
advanced by the FFB hereunder. The FFB shall not be obliged to advance more 
than dollars (U.S. $) not to make any advance after -----".---

Advances shall bear interest payable on and of each 
year, commencing , on the unpaid principal balance - of each 
advance from time to time outstanding. A separate interest rate shall be 
established for each advance at the time thereof by the Secretary of the 
Treasury pursuant to Section 6(b) of the Federal Financing Bank Act of 1973. 
After all advances under this Note have been made, the FFB shall establish a 
single equivalent interest rate for application against all principal out
standing thereafter, in lieu of the several separate rates. Interest shall be 
calculated on the basis of a year of 365 days and the actual number of days 
elapsed. The total amount of advances hereunder shall be repaid, without 
ri ght of prepayment tin accordance wi th the Schedu 1 e on the reverse side of 
this Note. 

All payments of principal shall be endorsed by the FFB or its assigns on 
the reverse side of this Note. Both principal and interest shall be paid in 
lawful money of the United States in immediately available funds at the 
Federal Reserve Bank of New York. 

This Note is issued pursuant to the Loan Agreement dated between 
the Borrower and the FFB t and is subject to the terms and entitled to the 
benefits of that agreement. 

GOVERNMENT OF 

Date: ..... By'---__________ (SEAL) 
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PRINCIPAL REPAYMENT SCHEDULE 

F F B NOTE: F~lS-

The first $ 
The lIext $ 
II "' .. ' 

II, 

The last $ 

u. S. $ 

will be repaid 011 

.. 

.. 
will be repaid on 
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ANNEX II 

FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS 

Secretary, 
Federal Financing 
c/o United States 
Washington, D.C. 

Dear Sir: 

Bank 
Department of the Treasury 
20220 

An advance of is requested pursuant to 
the terms of the Loan Agreement of between the Gov-
ernment of and the Federal Financing Bank (IIAgree
ment" and "Bank" respectively). The Disbur5ement Date of the 
advance shall be 198 • 

(Use the appropriate combination of the following examples 
to express the desired distribution of the advance. Some 
changes may be required in order to reflect specific needs.) 

pa~ment is to be made to the U.S. Department of Defense: 

The Government of hereby directs the Bank 
to transfer this advance to the account of the United States 
Department of Defense as may be required to meet obligations 
the following FMS Cases: 

FMS Case 

1. 
2. 
3. etc. 

Military Department 
(Army, Navy or Air 
Force) 

Amount U.S. $ 

on 

For use when payment is to be made to a commercial supplier by FFB wire 
transfer of funds directly to payee's bank: 

The Government of hereby directs the 
Bank to transmit $ of the advance to (Name of U.S. 
Corporation) by direct wire transfer to the (Name and full 
address of U.S. bank to which advance is to be sent) for credit 
to Account No. of that corporation. (Also add 
any desired notification instructions.) 
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lor use \tlhen payment is to be made to a commercial sUl?plier by the U.S. 
,Cepartment of Defense subsequent to the transfer of funds from FFB to a trust 
fund account with the U.S. Defense Security Assistance Agency: 

The Government of hereby directs the Bank 
to transfer $ of the advance to Trust Fund Account No. 

administrated by the U.S. Department of Defense 
-=f-or---=t"T'h-e-p-u-r-pose of making payments to U.S. Commercial vendors 
on behalf of this Government. 

Very truly yours, 

GOVERNMENT OF _____ _ 

BY 
(Name and Title Typed) 
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Secretary, 
Federal Financing Bank 

DSAA CERTIFICATION APPROVING 
REQUESt FOR ADVANCE OF 

FUNDS 

c/o United States Department 
of the Treasury 

Washington, D.C. 20220 

Dear Sir: 
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Pursuant to Section 1.4 of the Loan Agreement dated between 
the Government of and the Federal Financing Bank ("Agreement", 
"Borrower", and "Bank" respectively), the Defense Security Assistance Agency 
("DSAA") hereby approves the request for advance in the attached letter 
dated from the Borrower, and certifies to the Bank that the 
Borrower has complied and is complying with all of the provisions of Sections 
1.2 and 7 of the Agreement. In consideration of the making of the advance 
approved hereby, DSAA agrees to monitor the Borrower's compliance with 
Sections 1.2 and 7 of the Agreement and to notify the Bank immediately in the 
event that the Borrower fails to comply with any of the provisions of these 
sections. 

Sincerely yours, 

Defense Security Assistance 
Agency . 
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REPAYMENT PROCEDURES 

All repayments shall be in immediately available U.S. dollars at the New 
York Federal Reserve Bank. New York, New York, on the day payment is due. To 
this end, payment shall be made by either of the following methods. 

The New York Federal Reserve Bank maintains accounts for many foreign 
central banks. The Borrower may make payment by a direct transfer from its 
central bank (or a central bank being utilized by it for that purpose) to the 
New York Federal Reserve Bank. In effecting the transfer, the central bank 
should use the exact credit information provided in the following paragraph 
and indicate to the New York Federal Reserve Bank that the funds are for 
credit to the United States Treasury, for credit to the account of the Federal 
Financing Bank. 

The other method of payment is the use of the Federa 1 Reserve wi re 
payment system ("Fedwire") -- a system for making instantaneous transfers of 
funds between U.S banks. If this system' is used, the Borrower should instruct 
its local U.S. bank to transfer the funds to the New York Federal Reserve Bank 
by Fedwire on the payment date and to include in the wire the following credit 
information: 

United States Treasury 
New York, New York 
021030004 
TREAS NYC/(20180006) 
For credit to the Federal Financing Bank 
Treasury Annex No. 1 
Washington, D.C. 20226 

This information must be exactly in this form (including spacing between 
words or numbers) to insure timely receipt by the Federal Financing Bank. 

Checks, drafts, and other orders for payment will not be accepted since 
they require collection and therefore do not constitute immediately available 
funds to the Federal Financing Bank. 
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Exhibit A 

The Defense Security Assistance Agency, Office of the Comptroller ("DSAA 
Comptroller"), is responsible for approving Purchase Arrangements ("case") for 
credit funding when U.S. Government financing is to be utilized. In reviewing 
requests for advances of funds, the DSAA Comptroller is guided by a general 
list of defense articles and defense services (referred to as Justification 
List) approved by the U.S. Department of State, and by U.S. Government policy 
pertaining to the sale of defense articles and services. Each purchase the 
Borrower wishes to fund under this loan must be approved by the DSAA Comptrol
ler. 

2. Purchases from Military Departments. 

a. The U.S. Military Departments effect Foreign Military Sales ("FMS") 
by means of the Letter of Offer and Acceptance ("LOA"), Department of Defense 
Form 1513. Each LOA then becomes a case and is identified by a three digit 
alphabetic code referred to as ("case identifier"). If a Borrower desires to 
fund a case from thi sloan, it must so inform the. Mi 1 i tary Department prior to 
the issuance of the LOA. In turn, the Military Department will submit the LOA 
to the DSAA Comptroller for approval. 

b. When the Borrower wishes to use this loan to pay amounts due under an 
FMS case which has already been established as a "cash" or "dependable under
taking" case, the Borrower must ask the pertinent Military Department to 
convert all or part of that case from cash to credit funding. The Military 
Department must also submit the case to the DSAA Comptro 11 er for revi ew and 
approval before the requested change in funding will be made. 

c. For each case it approves for financing .from this loan the DSAA 
Comptro 11 er wi 11 reserve enough funds from the uncommi tted loan ba 1 ance to 
cover the entire estimated cost of the case, or, as the situation may be, that 
part of the case requested for creQa funding. The portion of the loan so 
reserved then will be available only for such payments. Payments, either for 
de 1 i veri es of materi e 1 or progress payments, from advances requested by the 
Borrower, wi 11 be made by the DSAA Comptro 11 er aga ins t the amount committed 
for that purpose. 

3. Purchases From Commercial Firms. 

a. This loan may be used to finance procurement from U.S. Commercial 
Suppliers, provided such financing has been authorized by the DSAA. In order 
that DSAA may adv i se a Borrower whether it wi 11 approve use of th is loan to 
finance a purchase, the Borrower must provide a copy of the contract or pro 
forma purchase order to the DSAA Comptroller for its review, preferably before 
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the Borrower obligates itself to a purchase which it desires to be financed 
from this loan. 

b. In addition to the approval mentioned above, the DSAA,. at the time it 
certifies requests for advances (disbursements) of funds pursuant to Annex II, 
also will require from the Borrower properly executed invoices, bills-of
lading, and statements as may be applicable and substantially 1n the formats 
shown in paragraph 4 of Exhibit B (DSAA Requirements for Documentation to 
Support Requests for Advances). 

c. For each commercial Purchase Arrangement approved, the DSAA Comptrol
ler will identify it as a case and will provide to the Borrower a Purchase 
Arrangement Authorization letter in the form of the Attachment to this 
Exhibit. This letter will provide the case identifier assigned to the case. 
For each case it approves for financing from this loan, the DSAA Comptroller 
will reserve a sufficient amount of funds from the uncommitted loan balance to 
cover the estimated cost of the contract or purchase order, or, as the situa
tion may be, that part of the contract or purchase order requested for credit 
funding. The portion of the loan so reserved then will be available only for 
such payments. Payments for deljveries, progress or advance payments, will be 
authorized by theDSAA Comptroller against the ,reserved portion of the credit. 

I 
d'. The DSAA Comptro 11 er, will a 1 so prov i de a 1 etter to the commerc i a 1 

firm indicating DSAA approval of the Purchase Arrangement, and inform it of 
certain provisions of Sections 1.1, 1.2, 1.4, 6, and 7.3 of the Loan Agree
ment. 
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Dear Sir: 
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Attachment to 
Exhibit A 

Pursuant to the prOV1S10ns of Section 1.2 of the Loan Agreement between 
your Government and the Federal Financing Bank, and in response to your recent 
request, the following Purchase Arrangement is hereby authorized: 

Supplier 

j 

Funds Reserved 
for this 

Contract/Purchase 

Sincerely, 

Case Identifier 
Assigned to 

This Purchase 

( DsAA Comptro 1 er i sffi ce) 

TABLE 9-Ill-1. (Continued) 

9-31 Change No.2, 2 Jan 1985 



DSAA REQUIREME~TS FOR 
DOCUMENTATION TO SUPPORT 

REQUESTS FOR ADVANCES 

000 5105.38-M 

Exhi bit B 

1. This Exhibit describes the documents which the Borrower must furnish to 
the DSAA Comptroller in support of letter requests for advances. 

2. Whenever the Borrower desires funds from the FFB, its representative(s), 
as .designated per Section 4.1(c) of the Loan Agreement, shall forward the 
written request (in duplicate), prepared in accordance with Annex II of the 
Agreement, to the Office of the Comptroller, DSAA,The Pentagon, Washington, 
D.C. 20301, not less than 18 working days before the desired disbursement 
date. 

3. With each request for an advance, the Borrower wi 11 provide a 1 etter 
addressed to the Director, Defense Security Assistance Agency, substantially 
in the format as follows: 

Dear Si r: 

In accordance with the provlslons of Section 1.4 of our Loan 
Agreement with the Federa 1 Fi nanci n9 Bank da ted jdate) ,the 
Government of __ ~_---:,..,.-___ hereby requests DSAA approval for 
an advance of (amount) from that loan. 

The Government of acknow1edoes that all 
materiel financed from this loan which is to be shi~pped by ocean 
surface transportation ffiUSt be transported in privately owned 
vessels of United States registry unless a waiver is obtained in 
accordance with Section 7 of the Loan Agreement. In furtherance of 
this requirement, the suppliers of the materiel being financed with 
this advance were so notified and given appropriate shipping 
instructions. 

In connection with this request, the Government of 
also confirms that: [Select the proper clause from ~t~he~f~o~l~l-ow-l~·n-g-.~]-

the services and/or items for which payment is 
requested have been satisfactorily delivered 

or 

the advance payment requested is in accordance 
with requirements of the contract 

or 

the progress payment requested is in accordance 
with requirements of the contract 
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and that payment is therefore due under' the Purchase Arranaement 
(Contract Number/Case Identifier) with the (Supplier) -

Sincerely, 

GOVERNMENT OF --------------------
BY ______ ~----~~~,_--------

( Name and Ti t 1 e ) 

4. Whenever funds from this loan are to be used to ~a, a commercial suppli
!r, the Borrower shall also provide invoices, bills-o - ading, and statements 
in support of the letter request for an advance, as follows: 

a. An invoice, which has been prepared in accordance with the relevant 
provisions of the Purchase Arrangement between the Bo_rrower and the Commercial 
Supplier, covering the Materiel and services for which payment is to be 
received from this advance. The invoice should, as a minimum (1) list items 
for which payment is requested; (2) reflect the amount and date payment is 
due; (3) indicate by separate entry the amount included in the invoice for 
transportation and related costs; and (4) if transportation is invoiced for 
del ivery of materiel to a port outside the United States, state the name of 
the carrier(s) of the materiel from the U.S. Port of Embarkation. 

b. A copy of each Bill-of-Lading (rated, "on-board" bill-of-lading) 
connected with the invoice. If an invoice has no cost entry for transpor
tation from a United States port of embarkation the supplier will include a 
certification with the invoice as follows: 

The (Commercial Supplier) acknowledges that 
United States Government funds are being used by the (Borrower) 
to finance the materiel included in this invoice and certifies that 
no charges of any nature are included for transportation from a 
United States port of embarkation. 

(Signed) 
(Commercial Supplier) 

c. Before DSAA authorizes the use of this loan to finance any purchase 
from a Commercial Supplier, the Borrower must provide two statements, signed 
by the Commercial Supplier, and substantially in the following format: 

agrees that auth
~~~--~~~~~~~~~-t~e~U'nited States shall 

have access to and the right to examine any directly related books, 
documents, papers, or records which involve transactions relating to 
this sale for a period of three years immediately following the 
receipt of final payment therefor. The (Commercial SuppHer) 
confirms that the materiel for which payment is requested are United 
States source end products. 
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2. The (Commercial SUrPlier) , hereby confirms 
that the contract price includes sa es commissions and contingent 
fees in the aggregate amount of L.Q.mount) .• 

(Signed) 
(Commercial Supplier) 

or 

The . (Commercial Supplier) hereby confirms 
that no sales commissions or contingent fees are included in the 
contract price. 

(Signed) 
(Commercial Supplier) 

d. If a Commercial Supplier requires payment in advance for work yet to 
be performed, as distinguished from payment for delivery of defense items or 
reimbursement in the form of progress payments for work or services performed, 
the Borrower must include a statement signed by the Commercial Supplier and 
substantially in the format as follows: 

The (Commercial Supplier) agrees to maintain the full 
amount of this advance payment in a segregated account and apply the 
funds solely to the performance of obligations under this contract. 

5. Whenever funds from this loan are to be used to a a Mi1itarDe artment, 
the Borrower shall also provide an invoice Quarterly Billing Statement - DD 
Form 645). Only when an initial payment ("Downpayment U

) is required by a LOA 
approved for credit funding will be DSAA Comptroller use such LOA as a basis 
for making payments. 

6. Whenever funds from this loan are to be used to pay the Defense Property 
Disposal Service (DPDS), the Borrower can use a copy of the LOA received from 
the DPDS in support of the request for an advance. Since the DPDS normally 
requires payment with a Borrower's acceptance of a LOA, the DSAA Comptroller 
will make payment directly to the DPDS for LOA's it approves for financing 
from this loan. . . 
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Exhi bit C 

PROCEDURES FOR OBTAINING OCEAN TRANSPORTATION WAIVERS 

1. This Exhibit outlines the procedures for obtaining a waiver of the re
quirement' that Defense Items be transported in privately owned vessels of 
United States registry. 

2. If a waiver of the requirement for shipping materiel in ocean vessels of 
U.S. registry is necessary, the Borrower should request such waiver from 
either the Director, Defense Security Assistance Agency, Room 4E837, The 
Pentagon, Department of Defense, Washington, D.C. 20301, or the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, as directed in paragraphs 3-5 below. 
Requests for waivers are categorized as: (a) general; (b) non-availability; 
and (c) security. A description of these waivers and the procedures connected 
with each follow. 

3. General Waivers. 

a. Consideration will be given to waiver applications to authorize ocean 
vessels flying the flag of the Borrower to participate in the transportation 
of cargo generated under the Agreement provided the Borrower does not discrim
inate against United States flag vessels in the carriage of the exports or 
imports of the Borrower. Approva 1 may be granted for the Borrower's fl ag 
vessels to carry up to, but not in excess of 50 percent of the cargo under the 
Agreement. Ocean freight revenue is the main criterion for determining the 
flag participation but cargo valuation shall also be taken into consideration. 
Accordingly, throughout the life of the Agreement, U.S. flag vessels shall not 
receive less than 50% of the cargo valuation and ocean freight revenue insofar 
as practicable. 

b. Appl ications for general waiver should be submitted as soon as 
practicable after determination has been made to use the Borrower's flag 
vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S registry 
and to process the appl ication. Appl ications should be submitted to the 
Director, Defense Security Assistance Agency, Room 4E837, The Pentagon, 
Department of Defense; Washington, D.C. 20301, with a copy to the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590. 

c. Subsequent to the granting of a general waiver, if it occurs that 
neither United States flag vessels nor the Borrower's flag vessels are avail
able, consideration will be given to specific waiver applications to author
ize, on a shipment-by-shipment basis, the use of third country flag vessels. 
App 1 icati o'ns for the use of a thi rd f1 ag vessel under an approved general 
waiver should be submitted at least 21 days prior to the intended shipping 
date to allow time to process the application. If a waiver is granted to 
allow the use of a third flag vessel for a particular shipment under an 

TABLE 9-111-1. (Continued) 

9-35 Change No.2, 2 Jan 1985 



000 5105.38-M 

existing general waiver, the cargo carried by the third flag vessel shall be 
recorded against the Borrower's flag vessels' portion of the cargo available 
under the general waiver. 

4. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize use 
of other than United States flag vessels in those cases of non-availability of 
United States flag vessels or in instances of non-availability of United 
States flag vessels at reasonable rates. 

b. Applications for non-availability waivers to permit use of the 
Borrower's flag vessels need not be submitted if a general waiver has been 
approved and the Borrower will use U.S. flag vessels to carryover 50 percent 
of the cargo under the Agreement. Applications are required where a general 
waiver (1) has not been applied for, (2) has not been approved, or (3) has 
been approved but, on a shipment-by-shipment basis, U.S. flag vessels are not 
available or not available at reasonable rates and shipments cn Borrower's 
fl ag vesse 1 s wi 11 exceed 50 percent of the cargo under the Agreement. 1 f a 
general waiver has been approved but U.S. flag vessels are not available or 
not available at reasonable rates, effort should be made to ship defense 
articles under the Borrower's portion of the general waiver. Thus, applica
tions for non-availability waivers, where a general waiver has been approved, 
should be submitted only under unusual circumstances. 

c. Applications on the basis of non-availability of vessels of United 
States registry must .establish and document that the Borrower has made a 
reasonable, timely and bona fide effort to arrange shipment on ocean vessels 
of United States registry and that such ocean vessels are not available. Such 
applications must be submitted at least 21 days in advance of the intended 
shipping date to enable verification of non-availability of vessels of United 
States registry and to process the application. 

d. Applications on the basis of non-availability of vessels of United 
States registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non~availability of vessels 
of United States registry at reasonable rates and to process the application. 

e. Applications for non-availability waivers must be submitted by the 
Borrower, or on its behalf by the shipping agent or supplier, on a shipment
by-shipment basis. Applications should be submitted to the Director, Office 
of Market Development, Maritime Administration, U.S. Department of Transpor
tation, Washington, D.C. 20590, with a copy to the Director, Defense Security 
Assistance Agency, Room 4E837, The Pentagon, Department of Defense, Washing
ton, D.C. 20301. 

f. Each application for a non-availability waiver should contain tne 
following information: 
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1. Identification and address of the applicant 
2. Recipient country 
3:' Date and source of loan (FFB, etc.) 
4. Supplier and/or exporter 
5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date 
8. Discharge port 
9. Discharge port 

10. Estimated ocean freight cost 
11. Proposed vessel(s) to be used 
12. Weight of shipment 
13. Cube measurement of shipment 
14. Original point of production 

5. Security Waivers. 

a. Where sabotage may reasonably be expected, or a State of emergency 
exists, so that extraordinary security precautions are required, consideration 
will be given to authorized vessels flying the Borrower's flag to transport a 
specific shipment or series of shipments of cargo financed with this loan. 

b. Applications for security waivers need not be submitted if a general 
wa i ver has been approved and the Borrower wi 11 use U. S. fl ag vessels to carry 
over 50 percent of the value of the cargo being financed under the Agreement. 
Applications are required where a general waiver (1) has not been applied for, 
(2) has not been approved, or (3) has been approved but, on a shipment-by
shipment basis, use of the Borrower's flag vessels will exceed 50 percent of 
the cargo under this Agreement. If a general waiver has been approved, de
fense articles and equipment involving special security or safety requirements 
should be shipped under the Borrower's portion of the cargo available under 
the general waiver. Therefore, waiver applications for security or safety 
reasons where a general waiver has been approved should be submitted only 
under unusual circumstances. 

c. Applications for security waivers must provide information about the 
specific security or safety requirements involved, as well as other identify
ing information about the shipment(s). 

d. Security waiver applications should be sent by the Borrower to the 
Director, Defense Security Assistance Agency, Room 4E837 , The Pentagon, 
Department of Defense, Washington, D.C. 20301, with a copy to the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590. Applications should be forwarded at 
least 21 days in advance of the intended shipment date(s) to enable verifica
tion of the security or safety requirements and to process the application. 
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FOR VALUE RECEIVED, the Defense Security Assistance Agency of the Depart
ment of Defense ("DSAA"), hereby unconditionally and irrevocably guarantees to 
the Federal Financir.g Bank ("FFB"), under the authority of Sectien 24 of the 
Arms Export Control Act, as amended ("Act"), the due and punctual payment of 
any and all amounts due: (1) on the promissory note ("Note") in the principal 
amount of up to $ dated issued to the FFB by ("Bor
rower") pursuant to the Loan Agreement between the FFB and the Borrower dated 
("Agreement"); and (2) the FFB from the Borrower pursuant to the Agreement. 

This Guaranty is 'a guaranty of payment covering all political and credit 
risks of nonpayment, including any nonpayments ariSing out of any claim which 
the Borrower may now or hereafter have against any person, corporation, or 
other entity (including, without limitation, the United States, the FFB and 
any supplier of defense items) in connection with any transaction, for any 
reason whatsoever. This Guaranty shall inure to the benefit of and shall be 
enforceable by the FFB, its successors or assigns. This Guaranty shall not be 
impaired by any law, regulation or decree of the Borrower now or hereafter in 
effect whi ch mi ght in any manner change any of the terms of the Note or 
Agreement. The obligation of the DSAA hereunrier shall be binding irrespective 
of the irregularity, invalidity or unenforceability under any laws, regu
lations or decrees of the Borrower of the Note, the Agreement or other instru
ments related thereto. 

The DSAA hereby wa i ves d i 1 i gence, demand, protes t, presentment and any 
requirement that the FFB exhaust any right or power to take any action against 
the Borrower and any notice of any kind whatsoever other than the demand for 
payment required to be given to the DSAA hereunder in the event of default on 
a payment due under the Note. 

In the event of failure of the Borrower to make payment, when and as due, 
of any installment of principal or interest under the Note, the DSAA shall 
make payment immediately to the FFB upon demand to the DSAA after the Borrow
er's failure to pay has continued for 10 calendar days. The amount payable 
under this Guaranty shall be the amount of the overdue installment of princi
pal and interest, plus any and all late charges and interest thereon as 
provided in the Agreement. Upon payment by the DSAA to the FFB, the FFB will 
assign to the DSAA, without recourse or warranty, all of its rights in the 
Note and the Agreement with respect to such payment. 

In the event of a default under the Agreement or the Note by the Borrower 
and so long as this Guaranty is in effect and the DSAA is not in default 
hereunder: 

(i) The FFB or other holder of the Note shall not accelerate or 
reschedule payment of the principal or interest on the Note or 
any other note of the Borrower guaranteed by the DSAA except 
with the written approval of the DSAA; and 

TABLE 9-111-2. Guaranty. 

9-38 Change No.2, 2 Jan 1985 



DoD 5105. 38-f·; 

(;;) The FFB shall, ; f so di rected by the DSAA, invoke the defaul t 
provisions of the Agreement, and shall suspend any further 
payments under its Commitment until the FFB has been advised by 
the DSAA that it may resume payments under its Commitment. 

The FFB's rights under this Guaranty may be assigned to any individual, 
corporation, partnership, or other association doing business in the United 
States of America. In the event of such assignment the DSAA shall be promptly 
notified. The FFB will not agree to any materiel amendment of the Agreement 
or Note or consent to any materiel deviation from the provisions thereof 
without the prior written consent of the DSAA. 

Any notice, demar,d, or other comrrlunication hereunder shall be deemed to 
have been given if in writing and actually delivered to the Comptroller, OSAA, 
The Pentagon, Washington, D.C. 20301, or the successor, or such other place 
as may be deSignated in writing by the Comptroller, DSAA or the successor 
thereof. 

By acceptance of the Note, the FFB agrees to the terms and conditions of 
thi s Guaranty. 

DATED: _____ _ 

BY: ____________ _ 
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CREDIT AGREEftHn, made and entered ; nto the 
between the Government represented by its Mi ni s try of 
Defense and the Government of the United States of America, represented 'by the 
Department of Defense of the United States of America. 

WITNESSETH 

WHEREAS, the Government of (hereinafter 
sometimes referred to as the "Borrower li

) desires to enter or has entered into 
purchase contracts (hereinafter referred to as "Purchase Arrangements") with 
the ~iil itary Departments and Jl.gencies of the United ,States Department of 
Defense (hereinafter referred to as "000") and/or various United States 
Commercial Suppliers for the purchase of defense articles and defense services 
of United States origin (hereinafter collectively referred to as IIdefense 
item~II); and . 

WHEREAS, the Bcrrower has requested the Government of the United States 
of America (hereinafter sometimes referred to as the IILender") to finance 
payments required to be made by the Borrower under the Purchase Arrangements; 
and 

~JHEREAS, the aforesaid requested credit wi 11 facil itate the purpose of 
the United States Arms Export Control Act, as amended; 

NOW THEREFORE, in consideration of the premises and the mutual covenants 
hereinafter set fbrth, and in implementation of, and subject to the provisions 
of the Mutual Defense Assistance Agreement 

1. Loan Commitment. (a) Subject to the terms and conditions hereof, 
the Lender:' agrees to make advances to the Borrower from time to time in an 
aggregate principal amount up to, but not exceeding (hereinafter called the 
II Commitment" ). 

(b) Before requesting any advance hereunder, the Borrower shall 
simultaneously herewith execute and deliver to the United States Government a 
single Promissory Note ("Note") substantially in the form attached hereto as 
Annex A and dated as of the date of execution of this Credit Agreement. 

(c) Advances made to the Borrower shall be authorized in accordance 
with Requests for Disbursements, which shall be prepared by the Borrower in 
the form of Exhibit 2 of Annex B and forwarded to the Lender for each advance. 
Each advance shall bear interest, as provided in paragraph 6 (a), commencing 
with the Disbursement Date thereof. 

2. Purchase Arrangements. The aforesaid Commit~ent shall be available 
on ly to fi nance the purchase of defense items by the Borrower pursuant to 
Purchase Arrangements authorized for such financing by DoD which are entered 
into by the Borrower on or before Each authorization for the 
Borrower to enter into a Purchase Arrangement in implementation of this Credit 
Agreement shall be separately communicated by DoD in writing to the Borrower 
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(substantially in the form of Exhibit 1 to Annex B), which authorization shall 
specify the case identifier assigned by 000 to, and the amount of credit 
authorized for, the approved Purchase Arrangement. 

3. Di sbursements. Each advance hereunder by the Lender sha 11 be made 
in accordance with the following procedures: 

(a) Disbursements to commercial suppliers 

(1) Each advance shall be made on such date (hereinafter 
referred to as a "Disbursement Date") as may be designated by the Borrower in 
the Requests for Di sbursetr.ent submitted by the Borrower to the Lender from 
time to time. 

(2) Each Request for Disbursement shall specify the amount of 
the advance to be made by the Lender on the Disbursement Date, shall specify 
the commercial supplier to whom the disbursement ;s to be remitted by the 
Lender, and shall be forwarded to the Lender in sufficient time to allow five 
(5) working days before the Disbursement Date. 

(3) Each Reques t for Di sbursement sha 11 be sent to the Comp
troller, Defense Security Assistance Agency, The Pentagon, ~Jashington, D.C. 
20301. 

(4) Supplier invoices shall be prepared in accordance with the 
procedure set forth in Annex B hereto. 

(b) Disbursements to the Military Departments and Agencies of 
000 --

(1) The 000 wi 11 bi 11 the Borrower for payments under au
thorized Purchase Arrangements in the same manner as for "dependable undertak
ing" terms of sales under Foreign Military Sales procedures, and will transmit 
a copy of each billing to the Comptroller, Defense Security Assistance Agency. 
Each billing will designate a Disbursement Date. 

(2) Upon receipt of any such billing, the Borrower shall follow 
the procedures set below: 

(a) Each advance shall be made on such Disbursement Date 
as may be designated by the Borrower in the Request for Disbursement submitted 
by the Borrower to the Lender from time to time. 

(b) Each Request for Disbursement shall specify the amount 
of the advance to be made by the Lender on the Disbursement Date ,sha 11 
speci fy the DoD Agency or Mil itary Department to whom the di sbursement is to 
be remitted by the Lender, and shall be forwarded to the Lender in sufficient 
time to allow five (5) working days before the Disbursement Date. 

(c) Each Request for Di sbursement sha 11 be sent to the 
Comptroller, Defense Security Assistance Agency, The Pentagon, Washington, 
D.C. 20301. 
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(d) If the advance specified is less than the full amount 
of that billing, the Borrower shall directly pay the difference, from other 
funds available to the Borrower, on or before the Disbursement Date to the 
billing office of the 000. 

4. Marine lransportation. 

(a) All defense articles, the purchase of which is to be financed 
hereunder, and which may be transported by ocean vessel, shall be transported 
in vessels of United States registry unless a waiver of this requirement is 
cbtained. Ir, no event, however, will any part of any advance hereunder be 
used to finar.ce the transportation of defense articles in carriers of non
United States reg; stry. Mar; ne Transportation Wa i ver Procedures are at Annex 
C hereto. ' 

(b) The Borrml/er or its commercial suppliers shall be responsible 
for obtaining export licenses for defense items financed hereunder, when 
transported by means other than the United States Defense Transportation 
System. 

5. Assignment of Repayments. This Agreement evidences the legal and 
binding obligation of the Borrower to make repayments to the Lender for 
di sbursements made by the Lender ; n accordance wi th the terms hereof, lhe 
Lender may sell or assign, in whole or in part, its rights to said repayments 
and may, with respect to such sale or assignment, guarantee payment of the 
same. 

6. Principal Repayments and Interest. 

(a) The Borrower sha 11 repay the di sbursements made by the Lender 
in accordance with the Principal Repayment Schedule, which is attached to the 
Note, and shall pay interest /sem; -annua lly on _==---.-
commencing at the rate of percent per annum, using a 365 day 
factor on the amount from time to time cumulative advances exceed repayments 
of principal. 

(b) If on any installment repayment date set forth in the Principal 
Repayment Schedule the Borrower shall not have availed itself of the Commit
ment of the Lender in an aggregate amount (less repayments previously made) 
equal to the aggregate installment of principal which is repayable on such 
date to the Lender, the Borrower shall, O~ such installment repayment date, 
repay to the Lender the full amount (less repayments previously made) to which 
it has availed itself of the Commitment of the Lender to such date, together 
with the interest accrued thereon. If at any time thereafter the Borrower 
shall avail itself of the Commitment of the Lender in an amount which would 
have been repayable on a prior ins ta llment repayment date but for the pro
visions of the immediately preceding sentence, such amount, together with the 
interest accrued thereon, shall be repayable on the next succeeding install
ment date of the Principal Repayment Schedule occurring after the disbursement 
of such amount and the said aggregate installment of principal repayable under 
the Principal Repayment Schedule to the Lender on that date shall be increased 
by such amount. 
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(c) If by the date specified in paragraph 2, the Borrower shall not 
have entered into authori zed Purchase Arrangements in an aggregate amount 
equal to the entire amount of the Commitment, the installments of principal 
repayment to the Lender set forth in the Principal Repayment Schedule shall be 
reduced in the inverse order of the maturity thereof to the extent of the 
unused balance of the Commitment. 

(d ) Whenever any repayment to be made by the Borrower sha 11 be due 
on a Saturday, Sunday, or public holiday under the laws of the Lender, such 
repayment may be made on the next succeeding business day, and such extension 
of time shall in such case be included in computing interest in connection 
with such repayment but excluded from the next interest period, if any. 

(e) The Borrower may prepay the credit extended under this agree
ment in part or in full on any interest payment date without penalty or 
premium, but such prepayment must be accompanied by payment of interest on the 
amount prepaid to the date of repayment and must be -applied to the satisfac
tion of installments of principal repayments in the reverse order of their 
maturities. 

(f) All repayments by the Borrower on account of pri nc i pa 1 or 
interest shall be in lawful money of the United States of America and in 
immediately available funds, free and clear of, and without deduction for, any 
and all taxes, leVies, imposts, deductions and withholdings whatsoever 
imposed, levied, collected or assessed with respect thereto by any central or 
local authority of. 

(g) In case of failure of the Borrower to make payment when due and 
as due, of any installment or installments of principal or of any interest 
under the Note, the aggregate amount payable shall be the amount of the 
overdue installment or installments of principal or of overdue interest, or 
overdue principal and interest, as the case may be, plus interest thereon at 
the rate specified in the Note, from the due date to the date of payment. In 
the event that the amount of an installment payment made by the Borrower is 
insufficient to satisfy the aggregate amount of principal and interest then 
due, the installment payment amount shall first be applied to satisfy the 
interest due, and the remaining portion of the installment payment, if any, 
shall be applied to satisfy the principal amount of such installment. If the 
Borrower's failure to pay such installments or any part thereof continues for 
sixty days, the Borrower shall pay an additional charge of four percent (4%) 
per annum on such installments or part thereof for each day thereafter until 
payment is made. 

7. Representations and Warranties. 

(a) The Borrower represents and warrants that the making and 
performance of this Agreement have been duly authorized in accordance with its 
laws and shall furnish to the Lender upon request evidence, satisfactory to 
the Lender, (substantially in the form of Annex 0) of the authority of the 
person or persons who wi 11 sign the Notes and Requests for 01 sbursement 
provided for herein on behalf of the Borrower, together with the authenticated 
specimen signature, in duplicate, of each of the latter. 
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(b) This Agreement shall inure to the benefit of the holders of the 
Note, their respective successors and assigns. This Agreement and the Note 
shall be deemed to be contracts under the law of the District of Columbia and 
for all purposes shall be construed in accordance with said law. The Borrower 
agrees that jurisdiction may be taken by courts in the District of Columbia 
with respect to matters involving the Note, provided such Note is held by an 
individual, partnership, corporation, or other private legal entity. 

(c) The Borrower shall in all cases pay when and as due the prin
cipal and interest on the Note issued hereunder, notwithstanding any claims 
which the Borrower may now or hereafter have against any supplier of the 
defense items, 000, the Lender, or any other persons or entity in connection 
with any other transaction, for any reason whatsoever. 

8. Default. Upon the occurrence of any of the following events of 
default: 

(a) If the Borrower fails for a period of ten (10) days to make any 
payment of principal of, or interest on, the Note when due; 

(b) If any representation or warranty made by the Borrower herein 
or any 'certificate furnished by the Borrower pursuant hereto proves to be at 
any time incorrect in any materiel respect, or; 

(c) If the Borrower defaults in the performance of any other term, 
covenant or undertaking contained in this Credit Agreement, and such default 
shall continue unremedied for 30 days after written notification thereof shall 
have been given to the Borrower by the Lender; then, ana in any such event, 
the holder of the Note may declare immediately due and payable the unpaid 
principal of, and accrued interest on, the Note held by such holder, and such 
amounts shall become immediately due and payable wi.thout protest, presentment, 
notice or other demand of any kind, all of which are hereby expressly waived 
by the Borrower, and the Lender may terminate its Commitment hereunder. 

9. Miscellaneous. No failure to exercise and no delay in exercising on 
the part of the 000, any right, power or privilege hereunder shall operate as 
a waiver thereof, nor shall any single or partial exercise of any right, power 
or privilege preclude any other or further exercise thereof, of the exercise 
of any other power or right. The rights and remedies herein provided are 
cumulative and not exclusive of any rights or remedies provided in this Credit 
Agreement. 

10. All communications and other documents required or permitted hereun
der, unless submitted in the English language, shall be accompanied by one 
English translation for each copy of such documents to be furnished and, in 
the event of conflict, the English version shall govern. Except as otherwise 
provided herein, all notices, requests or demands hereunder shall be deemed to 
have been given or made upon the mailing of the same, postage prepaid, or in 
the case of telegraphic notice, on delivery to the telegraphic company, 
addressed in the case of the Borrower, to and in the case of the Lender to the 
Director, Defense Security Assistance Agency (DSAA), The Pentagon, Washington,' 
D.C. 20301. 
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11. This Agreement may be executed in any number of counterparts and by 
the parties hereto on separate counterparts, each of whiCh shall be deemed on 
an original but all such counterparts to constitute one and the same instru
ment. 

12. Annexes A through D attached hereto are, by this reference, made a 
part of this Agreement. 

this 
IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement 

GOVERN~ENT OF THE UNITED 
STATES OF AMERICA. 
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ANNEX A 

PROMISSORY NOTE 

(Date) 

u.s. Washington, D.C. 

FOR VALUE RECEI VED, the unders i gned, the Government of 
(herei n ca 11 ed the II Borrower), hereby promi se~ to pay to the order of the 
Government of the United States of America (herein called the IILender ll

) such 
sums as may be advanced hereunder by the Lender. The Lender sha 11 not be 
obliged to advance more than the sum of (U.S. $) (herein 
referred to as the "Commitment ll

). 

Advances shall be made from time to time by the Lender in accordance with 
the terms of the Credit Agreement dated between the Borrower and the Lender. 
Advances shall bear interest payable on of each year on the unpaid 
principal balance from date hereof at the rate of perc~nt per annum 
using a 365 day factor, both principal and interest to be payable in lawful 
money of the United States of Ameri ca to the Comptroller, Defense Security 
Assistance Agency, (DSAA), The Pentagon, Washington, D.C. 20301. 

Whenever any payment under this Note shall be due on a Saturday, Sunday, 
or public holiday under the laws of the United States of America, such payment 
may be made on the next succe~ding business day, and such extensior of time 
shall, in such case, be included in computing interest in connection with such 
payment, but excluded from the next interest period, if any. In case of 
failure of the Borrower to make payment when and as due, of any installment or 
installments of principal and interest under this Note, the amount payable 
s ha 11 be the amount of the oVErdue ins ta 11 ment or ins ta 11 ments of pri nc i pa 1 
and interest, plus interest thereon at the rate specified herein, from the due 
date to the date of the payment. 

The total amount advanced hereunder shall be repaid, with right of 
prepayment on any interest payment date, in accordance with the Prin~ipal 
Repayment Schedule which is attached. Prepayments shall be accompanied by 
payment of interest on the amount prepaid to the date of prepayment and shall 
be applied to the installments hereof in the reverse order of their maturity. 
All payments of principal and interest on this Note are payable in immediately 
available funds, free and clear of, and without deduction for, any taxes, 
levies, imposts, deductions, and withholdings whatsoever now or hereafter

l 

imposed, .levied, collected or assessed with respect by any central or 10caT 
authority of the Borrower and shall be paid free from all restrictions of any 
central or local authority of the Borrower. 

If less than the total of is advanced, the Principal 
Repayment Schedule shall be reduced in the reverse order of the maturity 
thereof to the extent of the unused balance of the commitment. 
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Upon the occurrence of any event of default specified in the said Credit 
Agreement, the entire unpaid principal hereof and interest thereon to the date 
of payment may be declared to be forthwith due and payable as provided in said 
Credit Agreement. The Borrower agrees to pay all out-of costs and expenses in 
connection with collection after default of this Note (including the reason
able fees and out-of-pocket expenses of counsel) as well as all stamp and 
similar taxes, if any, now or hereafter in effect, and to save the holder of 
the Note harmless from any and all liabilities with respect to or resulting 
from any delay or omission to pay such taxes. 

GOVERNMENT OF 

BY ______ ~ __ ~ __ ~--__ 
(Name Typed) 

lTit1e) 
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ANNEX B 

When funds from this Credit Agreement are to be used to pay a commercial 
supplier, the Borrower must provide the following supporting documents and 
certificates along with the letter requesting the advance. 

1. To be Prepared by the Commercial Supplier. 

a. An invoice, which has been prepared in accordance with the 
relevant provisions of the Purchase Agreement between the B.orrower and the 
Commercial Supplier, covering the materiel and services for which payment .is 
to be received frolll this advance. The invoice should, as a minimum (1) list 
items for which payment is requested or identify the work in progress for 
which payment is requested; (2) reflect the amount and date payment is due; 
(3) indicate by separate entry the amount included in the invoice for ocean or 
air transportation and related costs to points outside the United States; and, 
(4) state the name of the carrier(s) of the materiel from the United States 
port of embarkation. 

b. A copy of each ocean or air Bill(s) of Lading (a rated 
"on-board" bill of lading) to substantiate transportation charges shown on the 
invoice. If an invoice has no cost entry for transportation frelT. a United 
States port of embarkation the supplier will include a certification with the 
invoice as follows: 

The (Commercial Supplier) acknowledges that United States Government 
funds are being used by the (Borrower) to finance the materiel 
included in this invoice and certifies that no charges, of either a 
di rect or i ndi rect nature, for transportati on from a Uni ted States 
port of embarkation are included and required of the (Borrower) 
in connection with this invoice. 

(Signed) 
(Commercial Supplier) 

c. A statement by the Commercial Supplier accompanying each in-
voice, or made part of a contract approved by DoD between the Borrower and the 
Commercial Supplier covering the materiel and services for which payment is 
requested: 

" (Commerc i a 1 Supp 1 i er) confi rms that authori zed representa
tives of the Government of the United States shall have access to 
and the right to examine any directly related books, documents, 
papers, or records which involve transactions relating to this sale 
for a period of three years immediately following the receipt of 
final payment therefore, and also confirms that the materiel for 
which payment is requested are United States source end products." 
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d. A statement by the Commercial Supplier as follows: 

II (Commercial Supplier) hereby confirms that the cor.tract 
price includes sales comrr,;ssions and contingent fees in the aggre-
gate amount of $ (Amount) II 

or 

.. (Commercial Supplier) hereby confirms that no sales COIII-

missions or contingent fees are included in the contract price. 1I 

e. If a Commerc i a 1 Supp 1 i er requi res payment in advance for work 
yet to be performed, as distinguished from payment for delivery of defense 
items or reimbursement in the form of progress payments for work or services 
performed, the supplier, shall include with the invoice a statement setting 
forth the undertaking of the supplier to maintain the full amount of the 
advance in a segregated account which will be applied solely to the perfor
mance of the supplier's obligations under the Purchase Ar'raf'lgeffient with the 
Borrower. 
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Dear Sir: 
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Exhibit 1 to 
Annex B 

In implementation of paragraph 2 of the Credit Agreement between your 
Government and the Government of the United States, and in response to your 
request of , the following Purchase Arrangement is hereby authorized: 

Supplier 

Contract or 
Purchase Order 

Number 

Funds Authorized 
for this 

fontract/Purchase 
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{,redi t Agreement Number _________ _ 
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Exhibit 2 to 
Annex B 

A disburselT,ent as noted below is hereby authorized pursuant to the terms 
of Credit Agreement (dated ) between the Government of ____ _ 
and the Government of the United States of America. 

The Government of (Borrower) confirms that (the defense items 
set forth herein have been satisfactorily received) (the work or services for 
whi ch progress payments are requested has been sati sfactorily rendered) and 
that payment is due under the Purchase Arrangement, Case Identi fier for 
the purchase of (defense items) (services) fromSu ier , and 
certifies that the bill is correct, just, and has not been previous y paid. 

The Borrower further confi rms that sa; d Purchase Arrangement is one of 
the Purchase Arrangements approved and authorized by DoD pursuant to the 
aforesaid Credit Agreement, and that the cumulative total of this invoice and 
invoices previously paid by DoD against said Purchase Arrangement does not 
exceed the aggregate credit, ceiling established by DoD for the said Purchase 
Arrangement. 

Disbursement Amount $ 
~----~-----~-----------

Disbursement Date: 

Pay to: 

GOVERNMENT OF 

TABLE 9-111-3. (Continued) 
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ANNEX C 

MARINE TRANSPORTATION WAIVER PROCEDURES 

1. The following procedures and conditions shall be adhered to concerning 
marine transportation of defense articles, the purchase of which is to be 
financed under this agreement. All defense articles, which are transported by 
ocean vessel, shall be transported in privately owned vessels of United States 
registry unless a waiver of this requirement is obtained from the Director, 
Defense Security Assistance Agency, Department of Defense. Requests for 
waiver are categorized as general, non-availability or security as outlined 
below: 

A. General Waivers. 

Consideration will be given to a waiver application to authorize vessels 
flying the flag of the country to whom this agreement applies to participate 
in the transportation of cargo generated under this agreement provided the 
recipient country does not discriminate against United States flag vessels in 
the carriage of the exports or imports of the recipient nation. Approval may 
be granted for recipient country's vessels to carry up to, but not in excess 
of 50 percent of the cargo under this agreement. Ocean freight revenue is the 
main criterion for determining flag participation but cargo valuation shall 
also be taken into consideration. Accordingly, throughout the life of this 
agreement, U. S. fl ag vessels sha 11 not recei ve 1 ess than 50% of the cargo 
valuation and ocean freight revenue insofar as practicable. 

Applications for general waiver should be submitted as soon as prac
ticable after determination has been made to use reCipient country flag 
vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. 
registry and to process the application. 

Subsequent to the granting of a general waiver, if it occurs that neither 
United States flag vessels nor reCipient country flag vessels are available, 
consideration will be given to specific waiver applications to authorize, on a 
shipment-by-shipment basis, the use of third flag vessels. Applications for 
the use of a third flag vessel under an approved general waiver should be 
submitted at least 21 days prior to the intended shipping date to allow time 
to process the application. If a waiver is granted to allow the use of a 
third flag vessel for a particular shipment under an existing general waiver, 
the cargo carried by the third flag vessel shall be recorded against the 
recipient country flag. vessels' portion of the cargo available under the 
general waiver. 

The application for a general waiver and subsequent waivers for the use 
of third flag vessels should be submitted by the recipient country directing 
the shipment (or his freight forwarder) to the Director, Defense Security 
Assistance Agency, Room 4E837 , The Pentagon, Washington, D.C. 20301, with a 
copy to the Director, Office of Market Development, Maritime Administration, 
U.S. Department of Commerce, Washington, D.C. 20230. 
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B. Non-Availability Waivers. 

Consideration will be given to waiver applications to authorize use of 
foreign flag vessels in those cases of non-availability of United States flag 
vessels or in instances of non-availability of United States flag vessels at 
reasonable rates. 

Applications for non-availability \'/aivers to permit use of recipient 
country flag vessels need not be submitted if a general waiver has been 
approved and the recipient country will use U.S. flag vessels to carryover 50 
percent of the cargo under this agreement. Applications are required where a 
general waiver (1) has not been applied for, (2) has not been approved, or (3) 
has been approved but, on a shipment-by-shipment basis, U.S. flag vessels are 
not available or not available at reasonable rates and shipments on non-U.S. 
flag vessels will exceed 50 percent of the cargo under this agreement. If a 
general waiver has been approved, every effort should be made to ship defense 
articles and equipment, where U.S. flag vessels are not available or not 
available at reasonable rates, under the recipient country's portion of the 
cargo available under the general waiver. Therefore, applications for non
av.ailability waivers, where a general waiver has been approved, should be 
submitted only under unusual circumstances. 

Applications on the basis of non-availability of vessels of United States 
registry must establish and document that the recipient country has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of United States 
registry and to process the application. 

Applications on the basis of non-availability of vessels of United States 
registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non-availability of vessels 
of United States registry at reasonable rates and to process the application. 

Applications for non-availability waivers must be submitted on a 
shipment-by-shipment basis. Applications should be submitted to the Director, 
Defense Security Assistance Agency, Room 4E837, The Pentagon, Washington, D.C. 
20301 with a copy to the Director, Office of I~arket Development, Maritime 
Administration, U.S. Department of Commerce, Washington, D.C. 20230. 

Each application for a non-availability waiver should contain the follow
ing information. 

1. Identification and address of the applicant 
2. Recipient country 
3. Date and source of loan (FFB, etc.) 
4. Manufacturer and/or exporter 
5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date 
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8. Loading port 
9. Discharge port 

10. Estimated ocean freight cost 
11. Proposed vessel(s) to be used 
12. Weight of shipment 
13. Cube measurement of shipment 
14. Original point of production 

C. Security Waivers. 

Consideration will be given to waiver applications to authorize vessels 
flyi ng the fl ag of the country to whom the agreement app 1 i es on the bas i s of 
reasonable security needs in regards to the cargo and the arrival of such 
cargo at its destination. A security waiver may be requested for a specific 
shipment or series of shipments under this agreement where sabotage may 
reasonably be expected or a state of emergency exists. 

Appl ication for security waivers need not be - submitted if a general 
waiver has been approved and the recipient country will use U.S. flag vessels 
to carryover 50 percent of the cargo under this agreement. Applications are 
required where a general waiver (1) has not been applied for, (2) has not been 
approved, or (3) has been approved but, on a shipment-by-shipment basis, use 
of reci pi ent country fl ag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship those defense articles and equipment involving special security 
or safety requirements under the recipient country's portion of the cargo 
available under the general waiver. Therefore, waiver applications for 
security or safety reasons where a general waiver has been approved should be 
submitted only under unusual circumstances. 

Applications on the basis of security must provide the specific security 
or safety requirements and information involved in the shipment(s) to be made 
at least 21 days in advance of the intended shipment(s) dates to enable 
verification of the security or safety requirements and to process the appli
cation. 

The application should be provided by the recipient country to the 
Director, Defense Security Assistance Agency, Room 4E837, Department of 
Defense, Washington, D.C. 20301, with a copy to the Director, Office of Market 
Development, Maritime Administration, U.S. Department of Commerce, Washington, 
D.C. 20230. 

2. In order to monitor the use of marine transportation under this agree
ment, pertinent information should be forwarded as early as possible but not 
later than 90 days after shipment to the Director, Office of Market Develop
ment, Maritime Administration, U.S. Department of Commerce, Washington, D.C. 
20230, for all shipment of goods financed in whole or in part with credit 
and/or Guaranteed Loan funds. The following information must be reported: 

(A) Date and Source of Loan (FFB, etc.) 
(B) FAS Value of Cargo 
(C) Manufacturer 
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(D) Freight Forwarder 
(E) Ocean Freight Cost 
(F) Name of Vessel 
(G) Vessel Flag of Registry 
(H) Dat~ of Loading 
(1) Port of Loading 
(J) Port of Final Discharge 
(K) Cargo Description 
(L) Gross Weight of Cargo 
(M) Cubic Measurement of Cargo 

000 5105.38-M 

A prop~rly rated and legible copy of the ocean bill of lading in English 
will suffice so long as all the above information is contained thereon. 
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ANNEX 0 

DESIGNATION OF AUTHORITY 

1. The Borrower shall provide to DSAA a written communication that evidences 
the authority for incumbents of specifically named offices or specifically 
named individuals to sign the credit documents on its behalf. As a minimum 
the communication will contain the following: 

Director 
Defense Security Assistance Agency 
Room 4E837, T~e Pentagon 
Washington, D:C. 20301 

Dear Sir: 

The following officials of the Government of are duly 
authorized to execute and deliver documents as indicated below in 
connection with a credit agreement in the amount of 
between the Government of the United States and this ~Go-v-e-r-nm-e-n~t-:---

a. CREDIT AGREEMENT: 

(Person's Name(s) and/or Title(s) of Office(s)) 

b. PROMISSORY NOTE: 

(Person's Name(s) and/or Title(s) of Office(s)) 

c. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY 
BE REQUIRED UNDER THIS CREDIT AGREEMENT: 

(Person's Name(s) and/or Title(s) of Office(s) 

Very truly yours, 

Date: BY (Signature) 
-------- (Name and Title Typed) 

2. The designation of authority letter shall be signed by an appropriate 
person empowered under the laws of the Borrower to delegate to selected 
officials authority to si~n debt obligations or the other documents as stated 
in the name of its Government. The Borrower shall submit a designation of 
authority letter to DSAA containing the names and signatures of newly desig
natedofficials whenever changes occur. 

TABLE 9-111-3. (Continued) 

9-59 Change No.2, 2 Jan 1985 



DoD 5105.38-M 

TABLE 9-II 1-4 

DSAA SAMPLE LETTER APPROVING USE.OF FMS LOAN FINANCING 

In reply refer to: 
1-_______ _ 

Dear Sir: 

Pursuant to the provisions of Section 1.2 of the Loan Agreement 
between your Government and the Federal Financing Bank, and in re
sponse to your recent request, we hereby approve the use of FMS loan 
financing for the following Purchase Arrangement: 

Supplier 

Funds Reserved 
for this 

Contract/Purchase 

Sincerely, 

Case Identifier 
Assigned to 

this Purchase 

Chief, Financial Reports 
and Credit Program Division 
Office of the Comptroller 

TABLE 9-111-4. DsAA Sample Letter Approving Use of FMS Loan Financing. 
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TABLE 9-1II-5 

DSAA SAMPLE LETTER APPROVING USE OF FMS LOAN FINANCING 
FOR DIRECT COMMERCIAL PURCHASES 

Dear Sir: 

In reply refer to: 
1-

The Government of has informed us of a purchase arrangement 
with your company and has requested the Defense Security Assistance Agency to 
approve financing of the purchase with funds available to them through a U.S. 
Government loan. The purchase arrangement is identified as follows: 

Contract and/or 
Date of 

Purchase 

Items 
to be 

Financed 

Amount 
Approved for 

Financing 

Case 
Identifier 
Assigned 

Since payment may be remitted directly to you by the U.S. Government, we 
would like to apprise you of the pertinent procedures and requirements rela
tive to such loan financing as contained in the following paragraphs. 

Funds from the loan are available to finance purchases of items and 
services that are U.S. source end products. Ocean or air freight costs may be 
paid with loan funds only when such costs relate to the subject contract and 
the carriers are of U.S. registry. Cargo insurance costs may be paid with loan 
funds, and it is expected that such insurance will be placed with companies 
incorporated in the U.S. to the extent possible. In no instance may sales 
commissions or other contingent fees which are or will be paid by your company 
in connection with this contract exceed $50,000.00. 

Funds authorized under this loan will be available to the Borrower until 
all loan funds have been disbursed, the loan is terminated, or an event of 
default has occurred on the part of the Borrower. Additionally, although we 
have set aside loan funds in the amount shown above ,for this purchase, this 
reservation is for loan administration purposes only and should not be con
strued as a firm commitment. The reservation may be amended by the Borrower 
at any time to accommodate revised priorities. 

The U.S. Government is not a party to the subject purchase. However, to 
ensure that borrowers util ize loan funds only for the purposes intended by 
law, and for which the loan was authorized, certain supporting documents will 
be required from your company. 

The Defense Security Assistance Agency (DSAA) is responsible for approv
ing each purchase that will be financed with loan funds, and for authorizing 
disbursements of funds from the subject loan. Payments to your company will 
be governed by the sales agreement between your company and the Borrower, and 
may include downpayments and progress payments; however, FMS credit funds may 
not be used for the purpose of secaring commercial letters of credit. 

TABLE 9-111-5. DSAA Sample Letter Approving Use of FMS Loan FinanCing for 
Direct Commercial Purchases. 
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Invoices and supporting documents submitted for payment must be submitted to 
the Borrower, who will certify them as correct and proper and forward them to 
the DSAA. 

The DSAA is responsible for authorizing disbursements of funds from the 
subject loan agreement. Before such disbursements can be authorized the 
Commercial Supplier must submit the following documents to the Borrower for 
presentation to DSAA: 

a. An invoice, which has been prepared in accordance with the relevant 
provisions of the purchase agreement between the Borrower and the Commercial 
Suppl ier, covering the materiel and services' for which payment is to be 
received from the subject loan. The invoice should, as a minimum (1) list 
items for which payment is requested or identify the work in process for which 
payment is requested; (2) reflect the amount and date payment is due; (3) 
identify the bank and account number to which payment should be wire trans
ferred; (4) indicate by separate entry the amount included in the invoice for 
ocean or air transportation and related costs to ports outside the United 
States; and, (5) state the name of the carrier(s) of the materiel from the U.S 
port of embarkation. 

b. A copy of the signed, rated, on-board- bill-of-lading to substantiate 
transportation charges shown on the invoice. If an invoice has no cost entry 
for transportation from a United States port of embarkation, the supplier must 
include a certification with the invoice as follows:. 

The (Commercial Supplier) acknowledges that United States Government 
funds are being used by the (Borrower) to finance the materiel 
included in this invoice, and certifies that no charges of any 
nature are included for transportation from a United States port of 
embarkation. 

(Signed) 
(Commercial Supplier) 

c. A 'statement accompanying each invoice, or made part of the contract 
approved by DSAA between the Borrower and the Commercial Supplier, covering 
the materiel and services for which payment is requested: 

The (Commercial Supplier) agrees that authorized representatives of 
the Government of the United States shall have access to and the 
right to examine and directly related books, documents, papers, or 
records which involve transactions relating to this sale for a 
period of three years immediately following the receipt of final 
payment therefore, and also confi rms that the materi e 1 for whi ch 
payment is requested are United States source end products. 

(Signed) 
(Commercial Supplier) 

TABLE 9-111-5. (Continued) 

9-62 Change No.2, 2 Jan 1985 



DoD 5105.38-M 

d. Prior to final approval and disbursement of loan funds the supplier 
must provide through the borrower a statement substantially in the format as 
follows: 

The (Commercial Suppl ier) hereby confirms that the contract price 
includes sales commissions and contingent fees in the aggregate 
amount of $ (Amount) 

(Signed) 
Commercial Supplier) 

or 

The (Commercial Supplier) hereby confirms that no sales commis
sions or contingent fees are included in the contract price. 

(Signed) 
(Commercial Supplier) 

e. If a Commercial Supplier requires payment in advance for work yet to 
be performed, as distinguished from payment for delivery of defense items or 
reimbursement in the form of progress payments for work or services performed, 
the supplier shall include with the invoice a statement as follows: 

The (Commercial Supplier) will maintain the full amount of the 
advance in a segregated account which will be applied solely to the 
performance of the supplier's obligation under the Purchase Arrange
ment with the (Borrower). 

(Signed) 
(Commercial Supplier) 

Should you have any questions concerning this matter, please advise us by 
telephone at (202) 694-3317, or in writing, to Defense Security Assistance
Agency, Architect Building, Suite 535, 1400 Wilson Boulevard, Arlington, VA 
22209. 

Copy to: 

Sincerely, 

Chief, Financial Reports 
and Credit Program Division 
Office of the Comptroller 

Maritime Administration 
Office of Market Development 
Room 7211 
400 7th Street, S.W. 
Washington, D.C. 25090 
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SECTION IV - TRANSPORTATION 

A. GENERAL. Public Resolution 17 (48 Stat. 500), 46 U.S.C. 1241-1, express
es the sense of Congress that export cargo generated as a result of loans made 
by federal instrumentalities should be carried exclusively in U.S. flag 
vesse 1 s. FMS loan agreements, both 000 di rect and FFB guaranteed, requi re 
that all items fi nanced with these funds, whi ch are transported by ocean 
vessel, shall be transported in privately owned vessels of U.S. registry 
unless a waiver of this requirement is granted by the DSAA or the Maritime 
Administration (MARAD), U.S. Department of Commerce. Section 901{b) of the 
Merchant Marine Act of 1936, as amended, 46 U.S.C. 1241, requires nat least 50 
per centum" of such cargo be transported on U.S. flag privately-owned vessels. 
When FMS LOAs are changed from cash financing to FMS credit financing it is 
the recipient's responsibility to assure that the U.S. flag shipping require
ments are followed. 

B. MARINE TRANSPORTATION WAIVER PROCEDURES. The following procedures and 
conditions shall be adhered to concerning marine transportation of defense 
articles, the purchase of which is to be financed under a loan agreement. All 
defense articles, which are transported by ocean vessel, shall be transported 
in privately owned vessels of U.S. registry unless a waiver of this require
ment ;s obtained. Requests for waiver are categorized as general, non
availability, or security as outlined below: 

1. General Waivers. 

a. Consideration will be given to a waiver application to author
ize vessels flying flags of the country to whom the loan agreement applies to 
participate in the transportation of cargo generated under the loan agreement 
provided the recipient country does not discriminate against U.S. flag vessels 
in the carriage of the exports or imports of the recipient nation. Approval 
may be granted for the recipient nation's vessels to carry up to, but not in 
excess of 50 percent of the cargo under this agreement. Ocean freight revenue 
is the main criterion for determining flag participation but cargo valuation 
shall also be taken into consideration. Accordingly, throughout the life of 
this agreement, U.S. flag vessels shall not receive less than 50 percent of 
the cargo valuation and ocean freight revenue insofar as practicable. 

b. Applications for general waiver should be submitted as soon as 
practicable after determination has been made to use the recipient country 
flag vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. regis
try and to process the application. 

c. Subsequent to the granting of a genera 1 wa i ver, if it occurs 
that neither the U.S. flag vessels nor recipient country flag vessels are 
avai lable, consideration wi 11 be given to specific waiver appl ications to 
authorize, on a shipment-by-shipment basis, the use of third country flag 
vessels. Applications for the use of a third country flag vessel under an 
approved general waiver should be submitted at least 21 days prior to the 
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intended shipping date to allow time to process the application. If a waiver 
is granted to allow the use of a third country flag vessel for a particular 
shi pment under an exi sti ng general wai ver, the cargo carri ed by the thi rd 
country flag vessel shall be recorded against the recipient country flag 
vessels' portion of the cargo available under the general waiver. 

d. The application for a general waiver and subsequent waivers for 
the use of third country flag vessels should be submitted to the Director, 
Defense Security Assistance Agency, Room 4E841, Department of Defense, Wash
ington, D.C. 20301, with a copy to the Director, Office of Market Develop
ment, Maritime Administration, U.S. Department of Transportation, Washington, 
D.C. 20590. 

2. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize 
use of foreign flag vessels in those cases of non-a_vailability of U.S. flag 
vessels or in instances of non-availability of U.S. flag vessels at reasonable 
rates. 

b. Applications for non-availability waivers to permit use of 
recipient country flag vessels need not be submitted if a general waiver has 
been approved and the recipient nation will use U.S. flag vessels to carry 
over 50 percent of the car~o under this agreement. Applications are required 
where a general waiver (1) has not been appl ied for, (2) has not been ap
proved, or (3) has been approved but, on a shipment-by-shipment basis, U.S. 
flag vessels are not available or not available at reasonable rates and 
shipments on non-U.S. flag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship defense articles and equipment, where U.S. flag vessels are not 
available or not available at reasonable rates, under the recipient country's 
portion of the cargo available under the general waiver. Therefore, applica
tions for non-availability waivers, where a general waiver has been approved, 
should be submitted only under unusual circumstances. 

c. Applications on the basis on non-availability of vessels of 
U.S. registry must establish and document that the recipient nation has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of U.S. registry 
and to process the application. 

d. Applications on the basis on non-availability of vessels of 
United States registry at reasonable rates must establish and document all 
applicable comparative rates and should be submitted at least 21 days in 
advance of the intended shipping date to enable verification on non
availability of vessels of United States registry at reasonable rates and to 
process the application. 

e. Applications for non-availability waivers must be submitted on 
a shipment-by-shipment basis. Applications should be submitted to the Direc
tor, Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, with a copy to the Director, Defense 
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Securi ty Ass i stance Agency, Room 4E481, Department of Defense, Washi ngton, 
D. C. 20301. 

f. Each application for a non-availability waiver should contain 
the following information: 

(1) Identification and address of the applicant 
(2) Recipient country 
(3) Date and source of loan (FFB, etc.) 
(4) Manufacturer and/or exporter 
(5) List and description of commodities to be shipped 
(6) FAS value of commodities 
(7) Shipping date 
(8) Loading port 
(9) Discharge port 

(10) Estimated ocean freight cost 
(11) Proposed vessel(s) to be used 
(12) Weight of shipment 
(13) Cube measurement of shipment 
(14) Original point of production 

3. Secu ri ty Wai vers. 

a. Consideration will be given to waiver applications to authorize 
vessels flying the flag of the country to whom the agreement applies on the 
basis of reasonable security needs in regards to the cargo and the arrival of 
such cargo at its destination. A security waiver may be requested for a 
specific shipment or series of shipments under this agreement where sabotage 
may reasonably be expected or a state of emergency exists. 

b. Application for security waivers need not be submitted if a 
general waiver has been approved and the recipient nation will use U.S. FLag 
Vessels to carryover 50 percent of the cargo under this agreement. Applica
tions are required where a general waiver (1) has not been applied for, (2) 
has not been approved, or (3) has been approved but, on a shipment-by
shipment basis, use of recipient country flag vessels will exceed 50 percent 
of the cargo under this agreement. If a general waiver has been approved, 
every effort should be made to ship those defense articles and equipment 
involving special security or safety requirements under the recipient coun
try's portion of the cargo available under the general waiver. Therefore, 
wa.iver applications for security or safety reasons where a general waiver has 
been approved should be submitted only under unusual circumstances. 

c. Applications on the basis of security must provide the specific 
security or safety requirements and informat~on involved in the shipment(s) to 
be made at least 21 days in advance of the intended shipment(s) dates to 
enable verification of the security or safety requirements and to process the 
application. 

d. The application should be provided to the Director, Defense 
Securtty Assistance Agency, Room 4E481, Department of Defense, Washington, 
D.C. 20301, with copy to the Director, Office of Market Development, Maritime 
Administration, U.S. Department of Transportation, Washington, D.C. 20590. 
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C. REPORTS TO U.S. DEPARTMENT OF TRANSPORTATION. In order to monitor the 
use of marine transportation under this agreement, pertinent information 
should be forwarded as early as possible but not later than 90 days after 
shipment to the Director, Office of Market Development, Maritime Administra
tion, U.S. Department of Transportation, Washington, D.C. 20590, for all 
shipments of goods financed in whole or in part with credit and/or Guaranteed 
Loan funds. The following information must be reported: 

1. Date and source of loan (FFB, etc.) 
2. FAS value of Cargo 
3. Manufacturer 
4. Freight forwarder 
5. Ocean freight cost 
6. Name of vessel 
7. Vessel flag of registry 
8. Date of loading 
9. Port of loading 
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c. Training at U.S. Civilian Schools. All training at U.S. civi
lian schools. 

d. Training of Civilians. All training for which civilians are 
nominated or proposed under H'IET must be approved by DSAA. A justification 
including the following information should be submitted to DSAA: 

(1) A description of the civilian's relationship to the foreign 
country's defense establishment. 

(2) A description of the student's current or future functions 
and responsibilities and the justification for the training requested. 

(3) Whether the civilian will remain in the position for which 
trained for a sufficiently lung period to warrant the expenditure of IMET 
funds. Normally, a minimum of three years is considered adequate. 

e. Non-Career Personnel. Training in the U.S. for military per
sonnel without career status. 

f. Skills Used in Civil Sector or for Civic Action. Training in 
basic skills normally used by both the military and civilian sectors; also 
train~ng which, even though uniquely military in nature, is primarily for the 
purposes of civic action or nation building. 

g. Availability or Establishment of In-Country Facilities. 
Training available in country at military or civilian educational and training 
facilities, or any training for which the foreign country possesses the 
technical competence and economic capability for establishing in-country 
training facilities. 

h. Sufficient Trained Personnel Available. Training already 
provided in a quantity which, taking into account reasonable attrition, is 
sufficient to meet basic military requirements of the requesting country. 

i. Orientation Tours (OT). When requesting DSAA approval for 
orientation tours/visits to various U.S. military installations and activ
ities, certification by the U.S. ambassador of the importance of the tour to 
the country's effort must be provided with supporting rationale, to include 
proposed itinerary and areas of interest. 

j. English LangUa~e Trainin¥ (ELn. Except as specifically 
authorized elsewhere in this c apter, Eng ish language training not in support 
of the in-country ELT program or in support of specific U.S. training. 

k. Non-Utilization of Skills. Any training where, on the basis of 
experience, it appears unlikely that the skills produced will be utilized 
properly by the requesting country. 

1. Po 1 ice Tra i n i ng and Re 1 a ted Programs. Any po 1 ice, i nterna 1 
intelligence or surveillance, or civilian law enforcement training conducted 
in a foreign country or in the U.S., as indicated by restrictions placed on 
such training by Section 660 of the FAA. "Police" as used in this prohibition 
includes military as well as civilian police if the military police perform 
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civilian law enforcement functions. Neither the name given to a unit by the 
foreign government nor the ministerial authority under which it operates is 
sufficient in and of itself to determine whether a particular force is a 
"police unit." The determining factor is the nature of the function performed 
by that unit. Certification is required from the country that the student(s) 
to attend military police training will not be involved with or assigned to a 
unit performing in any civilian law enforcement functions for a period of at 
least two (2) years. A similar certification is required for any training 
provided on an individual rather than a unit basis, if the individual is from 
a unit which performs on-going civilian law enforcement functions. 

m. Intelligence and Other Sensitive Training. The scope of 
military intelligence training normally available to FMTs is limited to that 
which is directly related to combat or operational intelligence. Tactical 
intelligence training provided under security assistance programs will not be 
extended to include training in support of national intelligence programs of 
foreign countries. All requests for intelligence training provided by the 
MILDEPs will be reviewed carefully by the cognizant MILDEP to insure compli
ance with this paragraph. Other potentially sensitive training requests 
should be addressed to DSAA for appropriate guidance, processing, or decision. 

o. Training in sU9port of FMS Equiament. Training in support of 
FMS equipment purchases shoul be programmed an accomplished as a part of the 
overa 11 FMS agreement. IMET shoul d not be used to support major equipment 
purchases unless specifically approved by DSAA and included as a part of the 
FMS agreement. 

p. Minimum Duration of Student Training in U.S. Prior DSAA 
approval is required to program students for training in the U.S. for less 
than eight weeks total duration if all or part of the overseas travel is paid 
by IMET. Mandatory CONUS personnel processing or English language training 
will not be considered as part of the eight-week requirement. This limitation 
does not apply to orientation training. 

q. Deployment of 000 Personnel or Teams. All training which 
requires U.S. personnel to travel to another country to conduct the training 
must be approved by DSAA prior to programming the training or making any offer 
or commitment to the foreign government(s) involved. See paragraph E.2. for 
specific criteria regarding MTTs. 

2. Requests for Waivers. Requests for waivers to the above constraints 
will be submitted to DSAA as soon as the requirement for such training is 
known. Notification will include complete justification for the training. 

3. Programming. Training program lines requiring approval by DSAA will ** 
be programmed by the MILDEPs with an .uR" code in the DSAA waiver (card column 
58) column of the 4/Q cards. SAOs will be required to submit justifications 
for all training requests indentified,with "R" codes as soon as possible, but 
no later than 90 days prior to student report date. DSAA will enter the "A" 
when justifications or waivers are approved for all "R" coded training. 

10-4 Change No.2, 2 Jan 1985 



000 5I05.38-M 

Training waivers approved by DSAA at the Unified Command Workshop may be coded 
nAil by the MIlDEPs. 

E. TRAINING GUIDANCE. 

1. Student Training. 

a. Training at U.S. Military Facilities and Civilian Institutions. 
Under budget project and generic code NIO, individuals are trained at U.s. 
military facilities and civilian institutions in the U.S. or abroad. Included 
are formal courses of instruction, observer training (OBT), on-the-job train
ing (OJT) , and orientation training tours (OT). For accounting purposes, 
costs related to the Informational Program are also charged to this account. 
For programming instructions, see paragraph K of this chapter. 

(1) U.S. Military Service Schools. Foreign military trainees 
(FMTs) desiring to attend U.S. military service schools must meet the same 
qualifications as U.S. personnel. These requirements are set forth in appli
cable school catalogs, 000 Instruction 50IO.16-C, "Defense Management Educa
tion and Training," and other media. Questions concerning specific entrance 
requirements should be addressed to the military department having cognizance 
over the particular training facility. 

(2) U.S. Civilian Schools. Training at non-military institu
tions is authorized only if equivalent training is not available at U.S. 
military facilities. DSAA approval is required prior to programming. (Re
sulting approval will be indicated by placement of an "A" in column 58 of "4" 
and "Q" cards.) 

b. English language Training. Technical control of the English 
language training program is the responsibility of the Defense language 
Institute English language Center (DlIElC). All English language training -
basic, intermediate and advanced -- provided to achieve the English comprehen
sion level required for entry into technical training, and provided in CONUS 
under the provisions of International Military Education and Training or 
Foreign Military Sales, will be conducted by DlIElC. Exceptions to this may 
be approved on a case-by-case basis by the Director, DSAA. 

(1) Minimum English Comprehension level (ECl). It is the 
responsibility of the foreign country to ensure that trainees meet the ECl 
required for attendance at the particular course of instruction, regardless of 
how or where the language training is conducted. Except as may be specifi
cally authorized elsewhere in this manual, 55 is the minimum ECl cut-off score 
for entry into Eng1 i sh 1 anguage courses other than 1 anguage instructor or 
refresher training at the Defense language Institute English language Center 
(DlIElC). Exceptions to this requirement require prior DSAA approval and will 
be granted only where cl early justified by unusual ci rcumstances. Countries 
permitted to attend DlIElC under the minimum ECl cut-off score of 55 will be 
notified at the beginning of each fiscal year (IMET only). 

. (2) Foreign Countries' Responsibility. With few exceptions, 
all foreign countries are considered to possess the resources (e.g., publ ic 
and private schools, commercial institutions) needed to provide the necessary 
English language training to meet the ECl requirement set forth above, without 
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external assistance. Countries will be expected to increase their English 
language training capability above the minimum ECL requirement outlined above. 
Assistance may be provided under this program by training of instructors at 
DLIELC, by providing English language mobile training teams (MTTs) or field 
training services (FTS), and by providing appropriate training aids. Informa
tion on these MTTs and FTS is contained in DLIELC l025.l-M. 

(3) S ecialized En lish Lan ua e Trainin SET. Provided the 
genera 1 ECL requ i rements ave een met, S may e provi ed in those cases 
where the military department concerned determines that exceptional fluency or 
specialized vocabularies are essential to safety and/or effective participa
tion in the course of instruction. The annotation SR (SET required) or SA 
(SET advised) will appear in the ECL/SET REQ column of the MASL for these 
courses. Specialized English language (technical terminology) training and 
supplemental technical terminology training may be conducted by agencies other 
than DLIELC when the following conditions are met: 

(a) The trainees have achi.eved the prerequisite English 
comprehension level proficiency as prescribed by Service regulations, for 
entry into technical training. 

(b) Such training is given in conjunction with equipment
specific "hands on" training or familiarization, and 

(c) Such training is effective and economical to the U.S. 
and/or foreign government and meets the technical standards set by DLIELC. 

(4) Securit Assistance Or anization Res onsibilit • 
SAOs are responsible or ensurlng t at tralnees meet t e minlmum E pre
scribed by the MILDEP for each course of instruction or for entry into DlIElC, 
as outlined in Section E.l.b.(l) above. Tests to determine the ECl of foreign 
selectees are provided by DLIElC, together with instructions for administering 
the tests. ECl minimums by course are listed in the Military Articles and 
Services list (MASl), published by DSAA, effective FY 84 and beyond. 

'(5) Service Waivers. Requests for waivers to minimum course 
ECl prerequisites to training provided by MIlDEPs will be made to the cogni
zant MIlDEP. 

(6) English langUa~e Training by Commercial Contract. In 
those cases where the Director,DS A, approves that English language training 
be provided by a commercial contract, DlIElC will provide technical advice and 
assistance during the contracting process. When English language training is 
contracted, DLIElC will periodically evaluate the English language training 
program to insure it is meeting the needs of the stUdents. 

(7) Test of En lish as a Forei n Lan ua e TOEFL and Graduate 
Record Examination GRE. S s are aut orize to program t e cost of the 
TEFL and the GR as part of the course cost under IMET when required for 
entrance into military undergraduate or graduate training. Inclusion of the 
cost of the GRE for other than military graduate training will be authorized 
by DSAA on a case-by-case basis. Costs of travel by prospective FMTs to the 
testing site will not be funded under IMET. 
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c. Indigenous Training. 

(1) In-Country Training Capability. As a basic objective, 
development of country self-sufficiency depends largely upon the quantity and 
quality of instructors available to operate in-country training establish
ments. 

(2) Instructor Training. Country personnel designated for 
instructor assignments should be given priority consideration for U.S. train
ing. If MILDEPs offer specialized instruction for the development of instruc
tor personnel, these courses should be used to the fullest extent possible in 
developing and maintaining an effective recipient country instructor force. 

(3) Assistance in Determining Deficiencies. In addition to 
specialized training for country personnel, MTTs or survey teams may be made 
available to eligible countries to assist in determining deficiencies, recom
mending corrective action, and providing instruction toward the objective of 
improving country training capability through instructor development. 

d. Fifth Quarter Training. 

(1) Fund Availabilitx. Funds are made available for training 
under IIFiscal Limitation li .001, whlch identifies funds requiring obligation 
within the fiscal year for which appropriated. As a means of increasing 
course scheduling flexibility for IMET, training commencing between 1 October 
and 31 December may be programmed in either the preceding or current fiscal 
year program, thus providing a IIfifth quarter ll in which to implement training 
in a given fiscal year. Training having fifth quarter availability will be 
programmed with a 115 11 in column 70, and will be priced at budget year prices. 

(2) Oblig'ation of Funds. When fifth quarter training is 
programmed in the preceding year, funds must be obligated by 30 September of 
that year. Training in courses commencing between 1 January and 30 September 
must be included in the program of the fiscal year in which it commences. 
Particular problems should be referred to DSAA Comptroller for resolution. 

(3) Restrictions. Fifth quarter programming applies to IMET 
individual student training courses only, and may not be used for orientation 
training, MTTs, or other training materials or services. 

e. Defense Resources Management. 

(1) Program Development. In developing programs for training 
in the field of resources management, care must be exercised to avoid IImirror 
imagingll of U.S. concepts, systems, and procedures which exceed the real needs 
or capabilities of the foreign country. There is no precise definition of 
what constitutes resources management or the skills associated with it. The 
following listing, therefore, is intended only as a guide to subjects general
ly considered to pertain to this field of activity. 

(2) Planning. Defining defense objectives and making deci
sions among alternative courses of action to achieve these objectives. 
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(3) Programming. Establishing schedules for achieving objec
tives, coll ecti ng functi ons and activi ties sharing the same objective into 
families (programs), and estimating resource requirements for each. 

(4) BUd~etin~. Formulating detailed yearly projections of 
resource requirements or t e programs, obtaining and allocating associated 
funds, and balancing priorities in the competition for limited resources. 

(5) Management of Capital Assets. Acquisition and disposition 
of goods and services. Management systems relating directly to tactical use 
of weapons and support systems are normally excluded. 

. (6) Management of Resources of Operating Activities, Including 
Employment of Manpower Resources. Administering the acquisition of consumable 
resources and their consumption in the execution of assigned missions. 

(7) Accounting. Measuring results and status, usually in 
financial terms, for both organizational units and functional areas. 

(8) Reporting. Transmitting financial and non-financial 
information on status and results of operations and investment to the appro
priate levels of management. 

(9) Evaluating. Analyzing defense activity performance and 
test results to determine the merit or degree of effectiveness of the activity 
or resources concerned. 

(10) AUditin~. Reviewing the accuracy of reported results and 
judging the adequacy of an compliance with established policies and proce
dures. 

(11) Financial. Budget submissions, status reports on obliga
tions and allotments, general ledger accounting, working capital fund reports. 

(12) Manpower. Military and civilian authorization procedures, 
manpower status reports, management engineering methods. 

(13) Supply. Item and weapon system supply management, inven
tory accounting, property disposal. 

, (14) Maintenance. Field maintenance management procedures, 
depot maintenance industrial fund, standard cost accounting and workloading. 

(15) Facilities. Management reports, contract construction 
procedures. 

(16) ACquisition. Contractual procedures, cost information 
reports. 

(17) Research and Development Test and Evaluation. R&D concept 
papers, project control documents, test design, analysis, reliability. 

f. On-the-Job Training. On-the-Job Training (OJT), or qualifica
tion training for CONUS Air Force courses, is training conducted on a planned 
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program of supervised instruction devoted to practical application of a 
previously achieved skill usually related to a formal course of instruction. 
Programmed OJT will normally supplement formal technical training received at 
a school. This training will be planned in advance in the country's training 
program and will include detailed requirements for training in specific areas 
of interest and on types of material used by the country concerned. OJT 
conducted independently and not in conjunction with formal courses of instruc
tion will be authorized in the U.S. only when no course covering the desired 
training is available. OJT in overseas schools and installations will be 
provided in accordance with the policies established by the Commander of the 
Unified Command concerned. 

2. Mobile Trainin MTTs are provided under budget 
project/generlc co eN, an are composed of MILDEP personnel on temporary 
duty for the purpose of training foreign personnel. 

a. Approval Criteria. As with any other aspect of a particular 
IMET country program, the decision to use MTTs should be based on consid
eration of all of the advantages and disadvantages inherent in the use of the 
particular MTT at a particular time, and in a particular country. A fundamen
tal objective of IMET is to reach foreign military personnel who are, or are 
likely to be, influential in their services/countries by having them attend 
professional level CONUS training. The intent is to expose the foreign 
trainee to the American people, their way of life, institutions, beliefs, and 
aspirations. While this objective is not exclusive or overriding with respect 
to other considerations, it must be considered when selecting MTTs versus 
CONUS training. Moreover, any decision to use MTTs solely for their apparent 
cost benefits runs the risk of detracting from accomplishment of overall IMET 
objectives. With the availability of FMS/IMET pricing and MAP merger authori
ty, every attempt should be made to provide MTTs through FMS rather than IMET, 
since these means of providing MTTs are almost equally financially attractive 
to the purchasing recipient country. 

b. Other Criteria Bearing on MTTs. Within the guideline estab
lished above, MTTs should be considered when one or more of the following 
factors are clearly present: 

(1) The training must be accomplished in the most rapid manner 
possible or in response to a particular threat or adverse condition affecting 
the security of the country concerned. 

(2) The training is of relatively short duration and must 
reach a large number of trainees and entails extensive use of interpreters or 
language-qualified team members. 

(3) The training can only be conducted on equipment or in 
facilities located in the foreign country. 

c. Authorization Criteria. MTTs may be authorized for deployment 
to foreign countries and also to U.S. installations and facilities as follows: 

(1) Requirements Beyond In-Country U.S. Capability. Overseas 
deployment would be for specific training requirements in country which are 
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beyond in-country U.S. resources and for which it is more expeditious. practi
cal, and economical to bring the capability to the country. 

(2) E~ui~ment Transfers. Overseas deployment would be for 
training in support 0 F S-furnished equipment when a DSAA waiver is obtained 
or for training associated with MAP equipment transfers wherein the recipient 
country may be assuming ownership of U.S.-furnished equipment at other than a 
U.S. facility. 

(3) Surve~s. Overseas deployment would be for the purpose of 
conducting in-country tralning surveys to determine specific country training 
needs, determine capability and quantity requirements which are beyond the 
country capability to assess, and are associated with equipment deliveries or 
assistance leading to self-sufficiency. 

(4) U.S. Installations. CONUS deployment would be for the 
purpose of providing training to foreign personnel at U.S. installations and 
facilities in those instances when the equipment used for training is either 
owned by or allocated for delivery to the foreign recipient. 

d. As a matter of policy, IMET will not be used to fund MTTs from 
000 schools. 

e. Im~lementation. MTTs are implemented by the MIlDEP concerned 
and may be drawn rom service resources in the U.S. or overseas. as necessary.· 

f. Duration. IMET MTTs ~re authorized on a temporary duty basis 
for a period not to exceed six. months. MTT assistance required for a period 
in excess of six months or identical follow-up teams are not authorized. 
Requirements for long term assistance exceeding six months should be met by 
training country personnel in the skills represented on the SAO JTD and/or 
programming of engineering and technical services specialists. 

g. Subsistence, Per Diem, and Transportation. Subsistence expen
ses, or per diem allowance in lieu thereof, obligated in one fiscal year for 
MTTs cannot be extended into the succeeding fiscal year. Therefore, personnel 
on MTT duty must terminate their TOY and return to home station prior to 30 
September, unless action has been taken to reprogram the team in the new 
fiscal year, subject to the six month restriction contained in paragraph "f" 
above, receipt of Continuing Resolution Authority (eRA) or other budget 
authority in the new fiscal year, and DSAA approval has been granted. Trans
portation costs for round trip team travel are chargeable to the fiscal year 
of the start of the TOY. 

h. Coordination and Preparation. Use of MTTs requires special 
coordination and preparation with country personnel prior to team arrival. 
Establishment of the team mission in precise terms, to include availability of 
training equipment by type,· student availability, capability, ECl, training 
facilities, transportation. communications, and team living arrangements 
should be the subject of country-SAO discussion prior to prograrrming, and 
should be finalized prior to the team's arrival. 
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i. Programming Instructions. Compliance with paragraph D.l.q. of 
this section is required prior to programming MTTs under IMET. MTTs will be 
programmed under generi c codes N2A-N2V. Refer to Appendi x 0, Table 0-9 of 
this Manual ·for further definition and breakdown of these generic codes. 

(1) Duration and Numbers in Team. MTTs will be programmed to 
indicate duration in weeks and number of team members. The cost of teams in 
terms of duration in weeks and number of team members will include: 

-- Transoceanic Travel (round trip) 
Station and Travel Per Diem Allowance 
CONUS Travel and Team Orientation 

In-Country Travel 
Official Baggage, including 

excess, if justified 
Salaries of 000 Civilians 

(2) TOY Per Diem Allowances Outside CONUS. Per diem allowance 
costs during TOY travel outside CONUS will be computed according to rates 
shown in current Joint Travel Regulations (JTR) for military personnel, and 
according to rates shown in current Standard Regulations, Government Civil
ians, Foreign Areas (published by the Department of State), for U.S. Govern
ment civilians. 

(3) CONUS Travel Rate. Cost of CONUS travel of team members 
will be programmed at an estimated rate which includes cost of commercial air 
transportation, official baggage (not to exceed 150 pounds), and per diem. 

(4) Teams Furnished from Overseas. Cost of teams furnished 
from overseas will be computed using commercial air (tourist rate) transporta
tion, per diem, and excess baggage. 

(5) Overseas In-Country Travel. In addition to the factors 
indicated above, $15.00 per man per week is authorized for programming pur
poses to cover overseas in-country travel, if the actual cost is unknown. 

(6) Official Bagna~e. When the nature of a team requires 
official baggage not to exceed 5 pounds or five pieces of checked baggage 
per man (84 pounds excess), $150.00 overseas round trip per man is authorized 
for programming purposes. Cost estimates for team baggage which exceed 150 
pounds or five pieces of checked baggage per man will be obtained from the 
MILDEP concerned prior to programming. 

(n Joint MTTs. A joint MTT will be programmed using the 
appropriate MASL line of the MILDEP having the predominant number of members. 
In the event of a balanced team, use the MASL line of the MILDEP counterpart 
to the requesting foreign country service. 

(8) Column Utilization When Programming MTTs. When program
ming MTT requirements, only the cost to cover transportation (including auth
orizedexcess baggage) and per diem for team members ""till be progranmed in 
columns 51 through 56 of the country program. Costs forMTT deployment orien
tation/training and training aids (including packing, crating, handling and 
transportation (PCH&T)) which must accompany the MTT if it is to properly 
carry out its function will be programmed as follows: 
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(a) Predeployment Orientation/Training. Predeployment 
orientation/training costs for team members will be reflected as "unit cost" 
and programmed in columns 36 through 43 of the country program. 

(b) Training Aids. Training aids (including PCH&T) will 
be programmed separately in the country program under generic code N2, de
scription: MTT-TRNG AIDS (MASL Item-ID 309000-CONUS, 319000-0/S). This 
program line will show the next appropriate sequential "alpha" in column 65 of 
the worksheet control number. Only those training aid requirements for use by 
the MTT which cannot be predetermined and requisitioned under FMS will be 
included under this procedure, subject to approval by DSAA. 

j. Not Authorized for Technical Assistance. MTTs are not author
ized for the purpose of providing "technical assistance." 

3. Technical Assistance. Technical assistance teams (TATs) and techni
cal assistance field teams (TAFTs) are provided under generic code M, and are 
normally requested at the time major equipment is ordered. 

a. Technical Assistance Teams (TATs) are composed of U.S. DoD 
personnel deployed to a foreign country in a TDY status to place into opera
tion, maintain and repair equipment provided under foreign military sales 
(FMS) or grant aid programs. TATs are not considered to be security assis
tance training and are not provided under IMET. 

b. Technical Assistance Field Teams (TAFTs) are composed of U.S. 
DoD personnel deployed in a PCS status for the purpose of providing in-country 
technical support to foreign personnel on specific equipment, technology, 
weapons, and supporting systems, when MTTs and ETSSs are not appropriate for 
the purpose requested. TAFTs are not considered to be security assistance 
training and, therefore, are not provided under IMET. 

4. Field Training Services (FTS). Budget project N30 provides funds 
for DoD Engineerin~ and Technical Services Specialists (ETSS) and Contract 
Field Services (CFS) personnel, as specified below: 

(I) Administration. ETSS will be attached to the SAO rather 
than assigned and carried on the Joint Table of Distribution (JTD). They will 
not be provided as an augmentation to the SAO staff to perform duties which 
are normally the responsibility of that staff. They will not be used for 
follow-on retraining or in advisory roles, except in rare instances when the 
recipient country is not capable of providing qualified personnel from its own 
resources or of hiring qualified personnel from non-indigenous sources and the 
SAO recommends it in the interest of the U.S. ETSS provided as English 
language instructors, supervisors, or advisors on detached duty status from 
DLIELC will be attached to th~ SAD, as specified above. 

(2) Duration. ETSS may be provided for periods up to but not 
exceeding one year, unless specifically approved by DSAA. In those rare cases 
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where the technical services are required for periods in excess of one year, 
ETSS personnel will be attached to the SAO for operational control and admin
istrative and logistical support. 

(3) Programming Instructions. ETSS will be programmed under 
generic code N30. 

(a) Requ i rements • ETSS personnel wi 11 be programmed on 
the basis of man-month requlrements. The program cost will include: 

CONUS Travel, 
Transoceanic Travel (round trip), 
In-Country Travel, 
Station Allowance (military or civilian), 
Overseas Allowance (military or civilian), 
Official Baggage, including excess, if justified, 
Salaries of 000 Civilians. 

(b) In-Country Travel. For programming purposes, a 
factor of $40.00 per man per month is authori zed to cover the cost of i n
country travel, if the actual cost is unknown. 

(c) CONUS Travel. For programming purposes, a factor of 
$320.00 is authorized to cover the cost of CONUS travel. . 

(d) Overseas Living Allowance. For programming purposes, 
a factor of $210.00 per man per month is authorized as a living allowance. 

(e) Official Baggage. For programming purposes, $150.00 
round trip per man is authorized for official baggage (five pieces of checked 
luggage, not to exceed 150 pounds total; 84 pounds excess). 

b. CFS Personnel. CFS are furnished 
under contract wit private in ustry. ey provi e a vice, instruction, and 
training in the installation, operation, and maintenance of weapons, equip
ment, and systems. CFS will be utilized only when necessary for accomplish
ment of a military mission, provided that it can be clearly shown that person
nel of the required skill are ~ot available from 000 resources and the MILDEP 
involved determines that satisfactory provision of services by 000 personnel 
is not practicable. Conditions of CFS must be approved by DSAA. 

(1) Programming Instructions. CFS 
programmed on the bas i s of rna n month requ i rements. 
include: 

Transoceanic Travel (round trip), 
Contract Cost (per month), 
Living Allowance, 
Official Baggage, including excess, 

requi rements wi 11 be 
The program cost wi 11 

if justified. 

(a) Contract Cost. Contract cost will be based on a per 
month rate and will include cost of transportation from home office to the 
U.S. port of embarkation, less the living allowance payment (in local curren
cy) described below. 
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(b) Local Currenc Livin Allowance. A daily living 
allowance (payable in 10ca currency 1S aut orize for CFS Personnel. For 
programming purposes, a factor of $210.00 per man per month is authorized 
(payable in local currency) as a living allowance. The $210.00 factor will be 
programmed as a dollar requirement. 

(c) Official Bagla~e. Unless other and more accurate 
cost requirements are known, program 1 0.00 round trip per man for official 
baggage (150 pounds tota 1, 84 pounds excess). CFS may be programmed on a 
one-year basis in a fiscal year program for total man-month cost regardless of 
whether the duration (man-month service) extends into the subsequent fiscal 
year. 

5. Orientation Tours (OT). This category includes orientation tours 
and, for programming and accounting purposes, related Informational Program 
requirements. 

a. Orientation Tours and Policy Guidance. 

(1) Objective. The objective of orientation tours is to pro
vide selected students an opportunity to become acquainted with U.S. military 
doctrine, techniques, procedures, facilities, equipment, organization, manage
ment practices, and operations through short term orientation as opposed to 
attending longer term formal courses. In addition to the purely military 
objectives to be achieved through orientation training, it is intended that 
orientation tours serve to enhance mutual understanding, cooperation, and 
friendship between U.S. forces and those of participating nations. The number 
of orientation tours and the number of personnel comprising the tour should be 
kept to a minimum since tours are expensive in terms of U.S. service support 
personnel and IMET funds. Moreover tours should not comprise a major portion 
of an established program nor be a routine use of country program funds. 

(2) Country Team Evaluation. OTs for IMET funding should be 
programmed only after the U.S. ambassador attests to their importance to the 
country's efforts with adequate supporting rationale provided by the SAO to 
DSAA for approval. 

(3) Foreign Participants. The basic premise under which OTs 
are offered is that only officers holding important positions, or those with 
the possibility of holding such positions shall be selected. Visits by 
foreign mil itary cadets to U.S. service academies are not authorized under 
IMET. Participation in orientation tours should be limited to officers 
occupying important positions but below the U.S. equivalent of Chief of Staff 
or Chief of Naval Operations. Visits of foreign officers equivalent to a 
Chief of Staff or Chief of Naval Operations are conducted at the invitation 
and expense of the U.S. MILDEP ~oncerned. Based on DSAA approval, IMET funds 
may be considered on a case-by-case basis to finance portions of such visits, 
after they have been approved by the appropriate service chief. 

(4) Student Selection. Selection of students for orientation 
training and the design of itineraries should be made on the basis of maximum 
accomplishment of orientation training objectives as outlined .in paragraph B. 
Where tour objectives are specific in terms of exposure to specialized tech
niques, procedures, and facility operation, the schedule should be designed 
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accordinglY9 as opposed to tours in which the objective is intended to be 
broad exposure to concepts, higher level decision making, management 9 and 
staff operation. In no instance should tour itineraries reflect a tourist 
orientation schedule in which the tour objectives are obscure. Visits to 
large metropolitan centers which do not directly relate to orientation train
ing objectives should be avoided. DSAA approval of orientation tour itinerary 
and areas of interest is required prior to implementation. 

(5) Approval of Exceptions. Requests for OTs which fall short 
of the objectives as stated herein will be forwarded to DSAA with supporting 
rationale and justification for approval prior to any proposal to country 
officials which could be construed as an agreement to provide a tour.' 

(6) Official Entertainment. Official entertainment in connec
tion with OTs (luncheons, dinners, receptions) should be in keeping with the 
grade and position of the tour participants. Protocol activities of this 
nature should be arranged on an austere basis. Activities which could be 
interpreted as being lavish should be avoided. 

(7) Size of Tour Grou~s. Large group OTs should be discour
aged. Experience indicates that orlentation tours for large groups are 
difficult to manage and usually result in a bland experience for the majority 
of participants, at a disproportionate cost. 

(8) Assignment of Executive Agency and Escort Officers. An 
executive agency is assigned to conduct and provide escort officers for OTs in 
the CONUS. The executive agency is the MILDEP having primary interest in the 
tour, or the MILDEP selected by DSAA as executive agency to implement a 
specific tour. Every effort will be made to provide escort officers fluent in 
the language of the tour participants when lack of English fluency of the 
participants makes a language qualified escort essential to tour objectives. 
Normally, an SAO representative should not be used as escort officer. Howev
er, in exceptional cases, the executive agency may consider an SAO representa
tive to serve as an escort officer when fu11y justified, e.g., because of 
special qualifications, workload, unusual rapport with key host country 
personnel, and associated projects/contacts which might be beneficially 
exploited to the U.S. advantage. The SAO representative selected as an escort 
officer will be under the complete jurisdiction of the executive agency and 
will remain with the tour at all times until the tour participants return to 
host country. TOY travel and per diem costs for the escort officer for the 
duration of the tour are chargeable to IMET funds, and will be programmed as a 
separate program line in the country program under budget project N70. U.S. 
personnel other than bona fide escort officers designated or agreed to by the 
executive agency for tour implementation are not authorized to accompany tour 
groups. A factor of $600.00 per man week is authorized for programming (N7B) 
when escort officer services are required in connection with orientation 
tours. The dollar value of escort officers is programmed in columns 51-56 of 
cards 4 or Q, as applicable. 

(9) Leave for Participants. Leave may be taken by tour par
ticipants at the conclusion of an of at no additional expense to IMET, when 
authorized in student Invitation Travel Orders (ITO). 
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b. Types of Tours. OTs for Distinguished Visitors (DV), and 
orientation training tours are authorized for IMET programming. When submit
ting orientation tour requirements, the positions held by the visiting offi
cers will be indicated for the type of tour selected. 

(1) Orientation Tours for DistinTuished Visitors. OTs for DVs 
are authorized for the purpose of providing an 0 for senior country officials 
holding positions of major importance and higher authority below the equiva
lent U.S. position of Chief of Staff or Chief of Naval Operations. Requests 
for OTs at the Chief of Staff and higher levels will not be funded under IMET 
and should be referred to the corresponding U.S. element for action. DV tours 
are restricted to not more than one per service per year, subject to MILDEP 
capability to implement the tour. DV tours are normally for a period not to 
exceed 14 calendar days plus overseas travel time and to not more than five 
visitors per tour. Travel arrangements (mode of transportation for trans
oceanic and domestic travel) and accommodations should be comparable to those 
provided U.S. personnel under similar circumstances~ Instructions contained 
in paragraphs 5.a.(1), (2), and (3) above, apply. 

(2) Orientation Training Tours (OTTs). OTTs are authorized 
for the purpose of providing an orientation tour for selected officers who may 
become future leaders and policy makers, but do not presently qualify as a DV. 
Tours should be restricted in number to the extent possible and limited 
primarily to foreign military participants. The overall target should be to 
reduce the cost of the tour by restricting the number of participants in
volved. Instructions contained in paragraphs 5.a. (l), (2), and (3) above, 
apply. 

6. Observer Trainin¥. Observer training is training during which the 
student observes methods 0 operation, techniques, and procedures as a medium 
of instruction. Observer training is not related to a formal course of 
instruction although it sometimes supplements or follows a student's formal 
training. 

a. Conditions for Authorization. Observer training will be 
authorized only when no course covering the desired training is available. 
This includes specialist-type training. 

b. Exclusions. In addition, certain observer training explicitly 
excludes "hands on" training. For example, foreign personnel enrolled under 
medical observer training will be prohibited from actual practice with pa
tients. 

7. DoD Informational Program (IP). In accordance with DoD Directive 
5410.17, each trainee attending a formal course in the U.S. is given the 
opportunity to participate in the IP. The objective of the program is to 
assist trainees in acquiring a balanced understanding of U.S. society, insti
tutions, and goals, in addition to their military experience while in the U.S. 
In addition, the program gives foreign personnel the opportunity to gain 
maximum benefits from their learning experience by participation in extracur
ricular activities arranged by the MILDEP in order to facilitate their adjust
ment to their new surroundings. Activities such as visits to private homes, 
local industries, industrial and cultural exhibits, farms, schools, historical 
points of interest, sports events, and civic activities are to be encouraged. 
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In the interest of fostering understanding and goodwill, the program should 
include frank explanation and free discussion with the trainees of our govern
mental structure, our judicial system, the two-party system, the role of our 
free press and other communications media, minority problems, the purpose and 
scope of labor unions, our economic system, our educational institutions, and 
the way in which all of these elements reflect the U.S. commitment to the 
basic principles of internationally recognized human rights. 

a. Responsibility for Implementation. MILDEPs are responsible for 
implementation of the IP. Cost factors for implementing the program will be 
included in and derived from the course tuition costs. Commanders of U.S. 
training installations will designate a foreign training officer (FTO) for 
consolidated administration of FMTs and to conduct the IP. 

b. Funding. Extraordinary expense funds (N60), as limited by 
foreign assistance appropriations and foreign assistance acts, are also 
authorized for use in conducting certain IP activities for IMET FMTs. 

c. Scope of Funded Activities. IP activities include transpor
tation, meals, lodging, admissions, programs, and related incidental expenses. 
The student will be required to assume personal costs for laundry, cleaning, 
telephone services, and all other costs not directly associated with the 
programmed tour. IP funds may be used to finance the cost of distinctive 
meda 11 ions, plaques, ornaments, or mementos wh i ch serve to commemorate the 
student's experience in participating in a particular IP activity. They 
should be distinctive in design and nominal in cost so as to eliminate the 
feeling on the part of FMTs that reciprocation is required. 

(1) Use of Local Civic Groups. IP activities should make 
maximum use of local civic groups, organizations, agencies, facilities, and 
historical attractions. Of particular interest is the development of a 
student sponsorship program to include both U.S. military and civilian par
ticipants. Emphasis should be placed on activities in the civilian sector of 
the community in which the trainee is training as a means of providing the 
best possible exposure to the civilian aspects of the program. When program 
objectives cannot be fully satisfied in the local area, visits to other 
communities are authorized. 

d. Visits to Washington, DC. A major goal of the IP is to enable 
officer students and, when justified and approved by DSAA, selected senior 
enlisted students to visit Washington, DC. A maximum of four days for this 
aspect of the tour is authorized, not to include travel time. Training 
schedules, weather, and other variables may preclude achievement of this goal. 
In this regard, priority attention is to be given to fulfillment of the 
primary training objective for which the student was sent to the CONUS, with 
the IP assuming a subordinate role. 

e. Entertainment and Social Activities. Entertainment and social 
events should not be a predominant element of the program. Social activities 
arranged for foreign trainees should include a proportional number of U.S. 
military, civilian guests, and trainees whenever possible. 

f. Duty Status of Trainees. Trainees participating in IP tours 
are considered to be in a duty status. The living allowances authorized for 
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IMET trainees at their training centers (see Table 10-11-2 of this chapter) 
will be continued throughout the duration of the tour. 

g. Partici~ation of Degendents. Dependents who accompany or join 
FMTs in the U.S. wille encourage to participate in IP activities, but at no 
additional cost to the program. 

8. Country Liaison Personnel. Use of foreign personnel as 1 iaison 
officers to assist U.S. training activities with FMT administration is auth
orized only after the MILDEP concerned has acknowledged the need for assis
tance and has the capability to provide logistic support. Liaison personnel 
will normally be authorized only in those instances in which a country is 
scheduled to train a large number of students or where student background 
warrants liaison personnel assistance. Programming procedures for travel and 
living allowance are the same as for FMTs, if funded under IMET. Liaison 
personne 1 wi 11 be programmed under generi c code NI0. Li a i son offi cers wi 11 
not be authorized to pursue a course of instruction concurrently with liaison 
duties. 

F. GENERAL GUIDANCE CONCERNING STUDENTS. 

1. Selection and Utilization of Trainees. 

a. Selection of Trainees. To the extent practicable, personnel 
trained under the auspices of the IMET program, and particularly those attend
ing CONUS schools, will be selected from career personnel likely in the future 
to occupy key positions in the foreign country's defense establishment. 
Except as may be authorized specifically by DSAA, the requirement for selec
tion of career personnel is mandatory for attendance at professional level 
schools (e.g., command and staff or equivalent and higher, and college level). 

b. Utilization of Trainees. Under the direction and supervision 
of Commanders of Unified Commands, sAos a.re responsible for obtaining appro
priate assurances that personnel trained under the auspices of this program 
are properly and effectively utilized. Such utilization is defined as prompt 
employment of the individual in the skill for which trained for a period of 
time sufficient to warrant the expense to the U.S. 

(1) A system of periodic review of trainee assignments should 
be incorporated into SAO operating procedures. As a guide, optimum assignment 
periods are considered to be three years for flight instruction and highly 
technical training such as missile training, and not less than two years for 
other training, particularly instructor training. 

(2) To the extent consistent with available resources, SAOs 
are expected to maintain surveillance over utilization of U.S. trained person
nel, with emphasis on the more critical and higher level skills and personnel 
attending CONUS schools. Periodic reports rendered by appropriate foreign 
authorities normally will satisfy this requirement. 

2. Student Security Screeni n9. A securi ty screeni ng of tra i nees wi 11 
be accomplished by U.s. officials in country prior to issuance of the ITO for 
all scheduled training, regardless of level of classification. Additional 
information is required for trainees attending classified courses. 

10-18 Change No.2, 2 Jan 1985 



DoD 510S.38-M 

a. Attendance in Classified Courses. The SAO must receive a 
statement in writing from the foreign government that the government concerned 
sponsors the trainee, that the trainee has been subjected to a security 
screening and that the level of security clearance granted by his government 
does not constitute a security risk to the United States, that the information 
to be obtained during the training will not be released to another nation 
without the specific authority of the U.S. Government, that classified infor
mation will be provided the same degree of security afforded it by the U.S. 
Government, and that any proprietary rights involved (patented/copyrighted or 
not) will be respected and protected. When this certification is obtained, 
the applicable statement will be checked in Block 8 of the ITO, DD Form 2285 
(Figure 10-11-1, this chapter). 

b. Access to Classified Material. The security certification de
scribed above does not constitute a U.S. clearance as the basis upon which to 
release classified material to the trainee. When classified instruction 'is 
requested, action will be taken with the MILDEP concerned to establish the 
authority and determine the classification of material to be released during 
training, based on a need to know and disclosure agreements with the country 
making the request. 

3. Transportation and Accommodations for FMTs. It is DoD pol icy to 
encourage foreign countries to assume the cost of transportation for their 
students so that IMET funds are utilized to permit higher numbers of students 
to be enrolled in training. 

a. Travel within Student's Country. The program will not pay tra
vel costs of trainees traveling within their own country. 

b. Use of Foreign Flag Carriers. Whenever possible, SAOs assigned 
to countries which have national flag carriers with routes to or part way to 
the U.S. will obtain agreement from the host countries to transport their 
respective trainees on such carriers at no cost to the U.S. 

c. Modes of Transportation when Furnished by the U.S. Travel 
between home country and the training center for those FMTs provided transpor
tation by the U.S. Government will be the most direct route, except as spec
ified below. 

(1) Travel to/from CONUS b 
Aircraft. FMTs are aut orized to trave y M C alrcra t. ransportatlon of 
FMTs including those whose country elects to pay the cost of the transpor
tation will be at common user rates. 

(2) Travel to/from CONUS b U.S. Commercial Air or Surface. 
Travel to and from t e .S. w overnment transportation ) 
to the fullest extent feasible. When the use of U.S. Government transpor
tation for the entire trip does not permit the trainee to meet course or class 
convening dates, combinations of U.S. commercial air or surface common carrier 
(tourist class) and government transport will be used. Where this combination 
has been used, U.S. Government transportation for the return travel to the 
home country will be utilized to the fullest extent possible. 
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(3) Travel within CONUS. Transportation to and from training 
installations within the u.s. generally will be by surface common carrier or 
commercial aircraft. Travel by privately owned vehicle (POV) may be author
ized except in those instances in which it would be prejudicial to the best 
interests of the U.S. Government. Reimbursement for travel by POV will be as 
specified in the Joint Travel Regulations (JTR) and the Joint Security Assis
tance Training (JSAT) Regulation. 

d. Funded Travel. Transportation may be funded except for those 
students from countries with which the U.S. has reached agreement for such 
countries to pay transportation expenses. 

e. Transportation for Dependents of Trainees. Transportation for 
dependents of trainees will not be provided at u.s. Government expense. If 
the tra i nee elects to bri ng hi s dependents to the U. S. (or to an overseas 
training installation), he may be allowed the cost of his transportation as 
prescribed in his ITO so that he may travel with his dependents. When this 
option is selected, the student will be encouraged to utilize U.S. flag 
carriers to the maximum extent possible. 

f. Transportation for Emergency Leave. Round trip transportation 
costs for a trainee returning to his homeland on emergency leave will be paid 
by the trainee or his government if he is to return to the U.S. for continua
tion of training. 

g. Deviations From Planned Travel Routes. When a trainee is per
mitted by his government to deviate from the most direct route for the purpose 
of visiting other countries, U.S. sponsorship will terminate at the point and 
time of such deviation. Further, should a trainee elect to remain at a point 
enroute to his homeland beyond the time normally required to make travel 
connections, funding of allowances during that excess time is not authorized. 

\ 
h. Enroute Accommodations. Accommodations on U.S. installations 

provided to foreign students enroute will be commensurate with those provided 
U.S. personnel of equivalent grade. 

i. Travel to Non-Resident SAO. SAOs responsible for managing an 
IMET program for a country in which it is not resident may program transporta
tion to/from that SAO for briefing/debriefing of IMET FMTs, so long as there 
is no U.S. representation in the country of the IMET trainee that could 
provide the service and when requested by the Ambassador. This does not apply 
for cost sharing countries. 

4. Living Allowances for FMTs. The IMET living allowance is a standard 
rate, equally applicable to all countries, and is intended to cover an average 
cost differential of the trainee living away from his home station. It is not 
a substitute for norma 1 compensation. Respons i bil i ty for timely payment of 
sufficient overall compensation to allow for decent living standards and 
effective completion of the training rests with the trainee's country. It is 
000 pol icy to encourage forei gn countri es to assume the cost of all livi ng 
allowances so that IMET funds are utilized to permit higher numbers of stu
dents to be enrolled in training. 
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a. Entitlements for Trainees in Travel Status. For IMET-paid 
travel, trainees are entitled to living allowances in a travel status, to 
include the day of departure from home country (JTR rate), through the day of 
arrival at their first training location. Living allowance in training status 
will commence the day after arrival at the training location. Living allow
ance in a travel status will resume the day of departure from the last train
ing location and terminate the day of arrival in home country, excluding any 
leave period authorized by trainee's government following termination of 
training. In no case will the program pay travel costs or living allowances 
of trainees traveling within their own country. 

(1) Transoceanic Costs Borne by Foreign Country. Trainees 
whose travel to the U.S. is paid by their own government are entitled to 
living allowances in a travel status to include the day of departure from the 
U.S. entry port enroute to the training location, through the day of arrival 
at the training location. Living allowance in a travel status will resume the 
day of departure from the last training location and include the day of 
arrival at the U.S. departure point. This policy also applies to FMTs whose 
country pays a portion of the transoceanic travel costs, e.g., from homeland 
to London and return. 

b. Entitlements for Trainees in Training Status. A living allow
ance will be programmed for all trainees in a training status, unless other
wise directed, as indicated in paragraph F.4., above. See Table 10-11-2 of 
this chapter. For progral11l1ing purposes, a standard factor will be used for 
officers and for enlisted personnel, on the assumption that quarters are 
available, mess is not available for officers; quarters and mess are available 
for enlisted personnel. For enlisted personnel, the full entitlement is not 
paid directly to the trainee. Enlisted personnel are paid a reduced stipend 
per week for the purchase of personal items of health and comfort, with the 
remainder programmed for reimbursement to the appropriate MILDEP for laundry 
and subsistence. Where it is known in advance that quarters and/or mess are 
not available, the appropriate factors in Table 10-11-2 of this chapter will 
be used for programming. Where it is determined that dependents are author
ized to accompany trainees, i.e., those attending selected courses designated 
by the MILDEPs as indicated in Note 4 of Table 10-11-2 of this chapter, the 
"with-dependents" rate will be used. 

c. Non-Authori zed Li vi ng A 11 owances. Li vi ng allowances a re not 
authorized for: 

(1) Periods of unauthorized absence from duty. 
(2) Excess travel time not authorized by the administrative 

authority of the MILDEP concerned when proceeding by other than U.S. govern
ment transportation. 

(3) Periods of delay not in connection with training except 
for hospitalization or outpatient care. 

(4) Trainees whose country assumes the payment of all living 
costs. 

(5) Periods of training conducted in the home country of the 
trainee, except for Panamanian IMET students attending Panama Canal Area 
Military Schools (PACAMS). 
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(6) Periods of leave for individuals on orientation tours. 
(7) Periods of leave authorized by trainee's government 

following termination of all training courses. 

d. Leave with Living Allowances. IMET trainees who receive living 
allowances while in training status may be granted leave with living allow
ances within CONUS during authorized holidays, during periods between consecu
tive courses, and during periods of delay while awaiting transportation at the 
port of departure for their home country. The SAO and the MILDEPs are jointly 
responsible for reviewing scheduled sequences of trailling for individual FMTs 
to determine whether additional training courses or on-the-job training/ob
server training (OJT/OBT) could be programmed to fill gaps between courses 
prior to preparation of the ITO for all FMls. 

e. Advance Payment of Living Allowances. Advanc~ payment of 
living allowances not to exceed $100 may be made to trainees at the port of 
entry or the first training location for trainees in the U.S. and at the first 
training activity for overseas trainees. MILDEPs may authorize advance pay
ment of a llowances which may accrue during the remaining authorized periods 
following the termination of training. 

f. Settlement of Claims. Vouchers for settlement of outstanding 
entitlements for IMETstudents will be submitted via the SAO to the nearest 
U.S. paying agent for payment to the trainees in local currency at the author
ized exchange rate. If it is determined that an IMET trainee who has departed 
the CONUS or overseas training activity was overpaid in CONUS or at the over
seas act i vi ty by an amount in excess of any amount otherwi se owed to the 
trainee upon submission of the final travel voucher by the SAO in country, no 
attempt will be made to collect the overpayment from the trainee. The MILDEP 
concerned will determine whether a funding adjustment via an IMET Order is 
necessary for the worksheet control number (WCN) series concerned. 

5. Baggage Weight Allowance for FMTs. 

a. Authorized Baggage. 

(1) Authorized Weight Allowance. The baggage allowances 
outlined below are total allowances, excess baggage being the difference 
between the baggage permitted by the transportation carrier and the tota 1 
allowance. These allowances apply for that portion of the travel costs 
payable from U.S. funds. NOTE: Baggage sizes and dimensions are to conform 
to carrier stipulations. 

(a) Two pieces of checked baggage, not to exceed 70 ** 
pounds each are authorized for FMTs programmed for training of less than 40 
weeks duration. 

(b) Three pieces of checked baggage, not to exceed 70 ** 
pounds each are authorized for FMTs programmed for flying training of less 
than 40 weeks duration. 
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(e) Four pieces of checked baggage, not to exceed 70,** 
pounds each are authorized for H1Ts programmed for training of 40 weeks 
duration or longer. 

(d) In those instances where U.S. and foreign flag ** 
carriers differ in free baggage allowance, or baggage is authorized beyond 140 
pounds, transportation officers wi 11 issue Government Excess Baggage 
Authorization Ticket (GEBAT) or equivalent to cover the difference up to the 
free allowable amount of the U.S. flag carrier(s) and also any authorized 
excess baggage allowance. 

(2) Instructional Course ~laterials. The cost of shipment of 
student retainable instructional materials (RIM) will be included in the 
tuition rates for all formal courses, based on standard rates set by Section 
71106 of 000 7290.3-M. 

(a) Weight Allowances. The following weight allowances 
apply to shipment of instructional material: 

1. 200 pounds for all courses the HILDEPs consider 
to be in the PME categorY- (as approved by DSAA) and which will appear in the 
~ILDEP appendices to the JSAT Regulation. 

2. 50 pounds for all other courses. 

(b) Packing and Labelling. This material is to be 
packaged and labelled at the training installation and shipped via the most 
expeditious means to the SAO of the country for delivery to the FMT, or to the 
official address for classified material. A copy of the student's ITO will be 
placed inside the package. Use of the APO/FPO address of the sponsoring SAO 
is authorized; packages must be addressed to the SAO, not to the FMT. 

(c) Personal/Unauthorized Matter. The training installa
tion wi 11 ensure that no persona 1 effects or other unauthorized matter is 
shipped with the instructional material. 

(d) Cost to Students. Students wishing to send their 
instructional materials via international mail, and/or send instructional 
materials in excess of the total maximum allowance, will do so at their own 
expense. 

b. Unauthorized Ba~ga,e. Shipment of baggage in excess of the 
weight allowance contained ina( ) above is not authorized. Disposition of 
unauthorized baggage will be made at the expense of the trainee or his govern
ment. Commanding officers of the training or administrative installation 
should ensure that unauthorized baggage is shipped at the trainee's expense 
prior to his departure from the installation. Trainees reporting to ports of 
departure with unauthorized baggage will be requested to forward the unauthor
ized baggage by commercial means at their expense. If lack of time prohibits 
this, unauthorized baggage will be taken into custody by the traffic represeo~ 
tative, and the trainee will be given a receipt for the baggage. The train~e 
will remain on the scheduled flight or carrier. After departure of the 
carrier, the traffic representative will deliver the unauthorized baggage to 
the nearest appropriate foreign consulate. 
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_ c. Guest Instructors at Panama Canal Area Military Schools 
~PACAMS). Shipment of household goods from the Panama Canal area to their 

orne country is authorized for Latin American guest instructors who have 
completed a tour of duty at PACAMS. The net weight allowance is 2000 pounds 
for married guest instructors and 200 pounds for single guest instructors. A 
net weight allowance of 4,000 pounds is authorized for married Latin American 
guest instructors assigned as Deputy Commandant at PACAMS. In addition to net 
weights listed above, weight allowances are authorized for crating and packing 
materials on the same basis as for U.S. military personnel and in accordance 
with the JTR. Shipment of household goods in excess of authorized net weight 
will be at the expense of the guest instructor or his government. Shipment 
will be by surface common carrier. Air freight may be used only when surface 
common carrier is not available. 

6. Uniforms and Personal Clothing. Except for charges for uniforms 
required for students in the Inter-American Air Forces Academy (IAAFA), fur
nishing uniforms or any items of personal clothing, .other than special items 
of training clothing or equipment, is not authorized. 

7. Visits to Canada and Mexico. Foreign trainees attending instruction 
in the CONUS may be authori zed vi sits of not over 72 hours to Canada and 
Mexico. They must comply with all immigration and customs regulations. Such 
visits will not affect the trainee living allowances. 

8. Dependents of Trainees. Dependents will be discouraged from accom
panying or joining trainees except in those cases where the MILDEP concerned 
determines for specific trainees and courses that housing and other amenities 
are available and presence of dependents will make an important contribution 
to the student's learning experience. Where dependents are authorized by the 
MILDEP, i.e., for officers attending selected courses as indicated in Note 4 
of Table 10-II-2, a living allowance may be paid in accordance with rates 
established in this table. In no event, however, will transportation of 
dependents be at U.S. expense. 

9. Disposition of FMTs in Event of an Emergency. In the event of a 
national emergency, procedures and policy for the disposition of trainees and 
other foreign military visitors in the U.S. and at U.S. installations abroad 
will be promulgated by DSAA. 

10. Requests for Political Asylum. Procedures for handling requests for 
political asylum and temporary refuge are outlined in DoD Directive 2000.11. 

G. EXTRAORDINARY EXPENSES. Extraordinary Expenses (budget project N60) are 
defined as those expenses incident to representational activities for FMTs. 
They include costs of commandant's welcome, receptions, banquets for civilian 
and military sponsors, class/seminar dining-ins, faculty-student luncheons, 
graduations, and other simil ar activi ties which bridge cultural di fferences 
and enhance the relationship between school officials, local community sup
porting participants, and foreign students while attending courses of instruc
tion in U.S. and overseas facil ities. N60 funds are 1 imited by legislation 
contained in Section 636(g) of the Foreign Assistance Act of 1961 and related 
appropriation acts. 
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1. Use in Connection with IPand Orientation Tours. Extraordinary 
Expense funds may also be used for activities described in paragraph G. above, 
in connection with IP and orientation tours. Conditions contained in Section 
E.6. will guide such arrangements. The expenditures of N60 funds for other 
than students sponsored under IMET is not authorized. However, joint activ
ities with FMS funded foreign trainees are often cost effective. In that 
case, IMET N60 funds and IP funds are pro-rated on the basis of respective 
number of IMET and FMS students. 

2. Determining Amount. In determining the amount of N60 funds intended 
to be used for representational type activities, the following guidelines 
pertain: 

a. Basic Allowance. An amount of $1.00 for each officer and 50 
cents for each enlisted trainee per course week is allowed. 

b. Senior Officers and Senior Civil ian Personnel. (Lt Colonels/ 
Commanders and civilian equivalents, and above). When Senior and nondistin
guished visitors are on an orientation tour or IP activity, the allowable N60 
expenditure will not exceed $9.00 per individual per installation per activi
ty, not to exceed $18.00 per day per individual. 

c. FOrei%n Individual Member of OT/DV. For each foreign individu
al member of an orTv, as described in parapgraph E.5., the expenditure of 
representation funds is authorized at a rate not to exceed $18 per individual 
per installation per activity visited and not to exceed $36 per day per 
i ndivi dua 1 • 

d. Use for Contingencies. N60 funds may also be used to finance 
the cost of certain contingency expenditures when they clearly support overall 
training objectives and are within the legislative constraints contained in 
the Foreign Assistance Act. Disbursement of funds under these circumstances 
is authorized only after approval by DSAA. 

3. prorramming• Programming of dollar requirements will be accom
plished by MI DEPs as prescribed in paragraph J. of this section. Legislative 
restrictions on extraordinary expense funds require that ceilings for repre
sentation expenses be provided to MILDEPs by DSAA once worldwide requirements 
are measured against the legislative limitation. 

H. OTHER TRAINING SUPPORT. Budget project N70 provides funds for U.S. 
military guest officers. supplies and materials used exclusively for IMET 
(excluding training aids). and student support costs. 

1. Costs of Facilities Used for Both IMET and FMS Training. Costs 
related to constructing, extending, refurbishing, or maintaining U.S. training 
facilities used for both IMET and FMS training will be shared between the IMET 
and FMS customer countries on a pro rata basis. Such costs should be financed 
initially by the appropriate MILDEP and the course costs charged for training 
at these facilities will be adjusted to provide reimbursement to the MILDEP 
appropriation. 
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2. Medical Costs. A factor of $35~00 per student training line (exclu
sive of orientation) is authorized for programming purposes under generic code 
N7E (MASL IIN 365003/365004) for medical treatment in U.S. government facili
ties for IMET trainees. Funds for costs such as burial expense or other 
student support costs will be programmed under generic code N7F on a case-by
case basis only after DSAA approval. 

=1:.I:...::~=-:-=";';';::'-";'''':'':;'~'-TiJ.--:...;.;:..=.;::.;.r.~=--l,.;Gr-:=er;.;n-Te r;...1;..;:· c~NT7,,;;,CL' Co s t s of s u pp 1 i e s 
al s may be financed when author-

ized by DSAA. When requirements in these areas exist, supporting documenta
tion will be provided through the appropriate Unified Command to DSA.A for 
approval prior to programming. When third country training requirements exist 
for supplies and training materials (N7C) and services (N7E), the SJl.O will 
submit a request for offshore procurement certification in accordance with DoD 
Directive 2125.1 to DSAA, with information copies to the appropriate MILDEP 
and Unified Command. 

I. TRAINING MATERIALS. 

1. Used for In-countr~ English Language Training. Training aids and 
devices, books, and other pu lications, to include training films, for use in 
establishing or supporting in-country English language training programs, may 
be programmed and funded under Budget Project N90 as part of the IMET program 
of eligible countries. 

2. Purchase through FMS Channels. Other training aids and devices and 
books, maps, and other pUblications should be obtained through FMS channels. 
Requests for exceptions to this policy will be considered on a case-by-case 
basis upon receipt of complete written justification. The justification must 
include statements as to why the provision of training materials under the 
IMET program is necessary, why it is in the U.S. interest, and the impact on 
the country training program (i.e., specific courses and training that will be 
deleted and how this training will be accomplished). Exceptions will be 
granted on a one-time basis and will not apply automatically to similar future 
requirements. 

3. Programming of Training Materials. Training materials programmed 
under budget project N90 should be identified to DSAA when requesting funding, 
with an indication that the materials support the in-country English language 
program. 

J. PROGRAM DEVELOPMENT, SUBMISSION, AND MANAGEMENT. 

1. Purpose. The purpose of the following discussion is to provide 
guidance and instructions governing the preparation and submission of detailed 
program data, including changes thereto, and the conversion of these data into 
approved and funded programs authori zed for impl ementati on by the MILDEPs. 
Further, more specific programming guidance is contained in paragraph K. of 
this section. 

2. Development Guidance. 

a. Sources. In addition to guidance and instructions contained in 
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this manual, the following documents provide information for the development 
of training programs: (1) The Military Articles and Services List (MASL), 
and (2) JSAT Regulation (AR 12-15, OPNAVINST 4950.1H, and AFR 50-29). 

b. Refinements of Budget Year Program. The refinement of the 
budget year program should be accomplished prior to 30 May at the training 
workshops conducted between January through April. The workshops are hosted, 
coordinated, and participated in by the Unified Command, with representation 
from DSAA and MILDEPs for the purpose of determining training capability and 
to provide policy and procedural and technical advice. The submission to DSAA 
of refined budget year and plan year training requirements resulting from the 
training workshop review will be completed and processed to DSAA through the 
MILDEPs by 30 June. 

c. Availability of Detailed Data to MILDEPs. Detailed training 
data for the first plan year program will be made available by SAOs to MILDEPs 
for processing to DSAA by 31 October, or as may be directed. 

3. General Programming Instructions. In addition to individual courses 
of instruction available from MILDEPs for foreign students, other categories 
of training assistance which may be required in developing the program are 
contained in the MASL in line-item detail. A summary of all categories of 
training N10 through N70 is shown in Appendix 0, Table 0-9 of this manual. * 
This summary provides a reference for identifying specific training contained 
in the MASL. 

a. Detailed identification and 
explanation of t e requirement s invo ve wlll be provided for each of the 
following line items when submitted for programming under IMET. When support 
is associated with a type of aircraft, specific support details included in 
these items must be identified as follows: 

(1) Observer or qualification training (OBT). 

(2) On-the-job training (OJT) not in conjunction with formal 
course of instruction. 

(3) MTTs -- especially where description does not adequately 
identify team as to specific type (e.g., MTT -- other) •. 

(4) Services. 

(5) Other Training Support/Costs. 

(6) Supplies/Materials. 

(7) Field Training Services. 

b. Execution Agency Codes. For use in submitting requirements, 
Table 10-11-3 of this chapter prescribes the execution agency (EXA) identifier 
codes to be used to identify the agency responsible for providing the service, 
the funding command or agency, and the school or training activity. at which 
services are expected to be performed. 
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4. Submission of Program Data. Planning year, budget year, current and 
all prior year training requirements under IMET will be recorded in the DSAA 
1000 system. Training'data for these programs will be maintained current by 
continual updating by the SAOs. 

a. Channels of Submission. SAOs will submit initial budget year 
IMET requi rements data and a 11 subsequent changes thereto di rectly to the 
MILDEPs, with information copies to DSAA and the UniHed Command. The MILDEPs 
will review submissions for availability of the training requested and trans
mit accepted requirements to DSAA. 

b. Submission of Final Current Year Pro ram Chan es. Submission 
of final current year program c anges lncreases an or a ltions) to IMET 
program requirements must arrive in DSAA not later than 15 August in order to 
be considered during the end-of-year closeout of that program on 30 September. 
To accomplish this, SAO program changes must arrive at the appropriate MILDEP 
agency no later than Monday of the week before )5 August. Only changes * 
justified as an urgent requirement will be considered after the 15 August * 
cutoff date. These mus t be approved pri or to submi ss i on by DSAA. and approva 1 * 
will be contingent upon sufficient time remaining to process the change and * 
obligate funds by the end of the fiscal year. 

c. SAO Submission Instructions. As a mln1mUm, the following data 
will be submitted to the MILDEPs by an sAo when requesting/programming train
ing. Enter the Country, IMET, and Program Year and WCN (when known) in the 
message subject line. 

Card 
Column 

1 

14-20 

25 

26-29 

30 

(1) Program Additions. "4" Card. 

Data Element 

Card Code 

Item Identi
fication Number 

Course Ti t 1 e 

Student Code 

Quantity 

Program 
Originator 

Instruction 

Enter "4". 

Enter lIN exactly as it appears in the 
MASL. 

Enter the course title as it appears in the 
MASL. 

Enter the appropriate student code as 
listed in Appendix 0 to this manual. 

Enter the number of students, or in the 
case of teams, the number of personnel on 
the team. Officers/enlisted/civilians are 
listed in separate program lines. For a 
training program dollar value line, no 
entry is made. 

Ent~r the· appropriate program originator 
code as listed in Appendix D. 
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Card 
Column 

33-34 

51-56 

61-65 

66 

70 

72 

Card 
Column 

1 

Data Element 

Duration 

Travel and 
Living 
Allowance 

Worksheet 
Control Number 

Implementing 
Agency Code 

Availabil ity/ 
Reporting Quarter 

Requirements 
Priority Code 

000 5105.38-M 

Instruction 

Enter the duration from the MASL where 
listed. Where the duration in the MASL is 
variable (VA), enter the number of weeks 
for students, the number of man weeks for 
teams, and the number of man months for 
field training services (FTS). 
Enter the travel and living allowance cost 
(TLA) for each student or team member when 
programming training with the Army. Air 
Force and Navy do not require the SAO to 
provide the TLA cost unless the data varies 
from SAMM computation procedures or data as 
known by the MILDEPs. See Paragraph K for 
TLA computation procedures. 
Enter the worksheet control number (WCN) as 
assigned by the SAO. Indicate sequential/ 
follow-on courses in alphabetical sequence 
in the order in which the training is to be 
conducted: 

1234L (language training) 
1234A 
1234B, etc. 

Use 1234Y or Z for continuing sequential 
training funded in the new FY but originat
ing in the previous FY. 

Enter the implementing agency code (first 
digit of the execution agency code) from 
the MASL. 
Enter "1" "2" "3" "4" or "5" (IMET only) to 
indicate the quarter in which the student 
will be available. Program all medical 
cost lines in the same quarter as the 
earliest programmed training. 
Enter "A, B, C, or 0" depending on the 
priority of the training requirement. 

(2) Program Changes. "Q" Card. 

Data Element Instruction 

Card Code Enter "Q". 
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61-65 
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Record Control Enter the record control number (RCN) 
Number exactly as it appears in the DSAA detail 

listing. 
Worksheet Control Enter the wor~sheet control number (WCN) as 
Number it appears in the DSAA detail listing. If 

the WCN itself is being changed, "~nter the 
revised WCN. 

Changes: Make desired changes to specific data elements by identifying the 
data element (card column/description) and providing the revised data entry. 
Do not give the amount· of the actual change. 

Card 
Column 

1 

2-5 

61-65 

(3) Program Deletions. "R" Card. 

Data Element 

Card Code 
~ 

Record Control 
Number 
Worksheet Control 
Number 

Instruction 

Enter "R". 
Enter the RCN as it appears in the DSAA 
deta il 1 is t i ng • 
Enter the WCN as it appears in the DSAA 
detail listing. 

d. MILDEP Submission Instructions. Following are detailed in
structions for MI[DEP preparation of each type of transaction. 

Card 
Column 

1 

2-5 

6 

7 

8-13 
14-20 

21 

22 
23-24 

25 

(1) ProQram Additions. "4" Card. 

Data Element 

Card Code 
Record Control 
Number 
Blank 
Action Code 
Blank 
Item Identi
fication Number 

Generic Code 

Blank 
Reason for Change 
Code 

Student Code .. 

Instruction 

Must be filled. Enter "4". 
Leave blank or enter RCN. 

Leave blank. 
Leave blank. 
Leave blank. 
Must be filled. Enter Item 10 number 
exactly as it appears in the same columns 
of the MASL. 
Must be filled. Enter "N" (1st pOSition 
only, of the generic code). 
Leave blank. 
Must be filled. Enter appropriate code 
from list of reason for change codes in 
Appendix D. 
When applicable, enter appropriate code 
from list of student codes in Appendix D • 
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Card 
Column 

26-29 

30 

31-32 

35 

36-43 

44 

45-46 

47-50 

Data Element 

Quantity 

Program 
Originator 
Code 

Country/Activity 
Code 

Duration 

Type of Assis
tance Code 

Unit Price 

Blank 

Program Year 

Funding Date/Case 

DoD 5105.38-M 

Instruction 

Leave blank for dollar lines. Enter the 
number of students, or in the case of 
teams, the number of personnel on the team. 
Right justify (units position in column 29, 
ten position in column 28, etc.). 
Must be filled. Enter appropriate code 
from list of program originator codes in 
Appendix D. 

Must be filled. Enter appropriate code 
from list of country/activity codes in 
Appendix D. 

Enter duration from the MASL, where listed. 
Where duration in the MASL is variable (VA) 
enter the number of weeks to be programmed 
for students, the number of man weeks for 
teams, and the number of man months for 
field training services (FTS). Right 
justify and enter II~II in unused columns. 

Must be filled. Enter appropriate code 
from list of type of assistance codes in 
Appendix D. 

Enter course cost from the MASL where 
listed. When not indicated in the MASL, 
enter the uni t pri ce as determi ned by the 
MILDEP. Entries must be right justified. 
Leave dollar value lines blank. 

Leave blank. 

Must be filled. Enter last two digits of 
fiscal year in which the item is programmed 
or to b~ programmed. 

Enter the report or start date of the 
training (whichever is earlier) by 
month/day (MM/DD) in columns 47-50 for all 
unfunded training lines with confirmed 
quotas. The date entered will be for the 
first course in a series of. training 
courses for the same student. Thi s data 
element entry will be el iminated by DSM 
when funding occurs. For FMS training 
only, enter ,the FMS case designator (last 
three di gits of the FMS case number) in 
columns 48-50. 
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Card 
Column 

51-56 

57 

58 

59 

60 

61-65 

66-68 

69 

Data Element 

Travel and 
Living 
Allowance 

Status Code 

DSAA Waiver 

Blank 
TLA Command 

Worksheet 
Control Number 

Execution Agency 
Code 

Change Originator 
Code 

DoD 5105.38-M 

Instruction 

Enter the appropriate travel and living 
allowance cost from Table 10-11-2 of this 
chapter for each student, or appropriate 
costs for mobile training team member. 
Where cross/sequential training is pro
grammed, see Paragraph K for instructions. 
Leave blank. Status Codes are entered by 
DSAA ~o indicate funding status. 
An "A" will be entered by DSAA for training 
1 ines fer which constraints were waived. 
An "R" is entered when a waiver is re
quired. 
Leave 'Blank. 
(Optional) Entered by Army to indicate 
command receiving funding for travel and 
living allowance cost. 
Must be filled. Enter Worksheet Control 
Number (WCN) aSSigned to the item in the 
training requirements worksheet. In the 
units position (column 65) enter sequential 
or follow-on courses in alphabetical 
sequence in the order in which the training 
is to be conducted: 

1234L 
1234A 
1234B 
1234C, etc. 
1234Y or Z for continuing training 

programmed and funded in new FY 
1234S - Late cancel Tation penalty 
1234T - Attrition charge 

Where no sequential training is planned, 
leave the units position blank. 

Must be filled. Enter execution agency 
identifier from the MASL. 'Where cross 
training is involved, enter the identifier 
of'the MILDEP that will conduct the majori
ty of the training. The same execution 
agency identifier will be used for all 
training 1 ines in the cross training 
sequence. See Table III of this chapter. 

'Must be filled. Enter appropriate code 
from list of change originator codes in 
Appendix D. 
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70 

71 

72 

73-80 

Availability/ 
Reporting Quarter 

Fiscal Code 

Requirements 
Priority Code 

Total Cost 
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Must be filled. Enter number 1, 2, 3, 4 
or 5 (IMET only) to indicate the quarter in 
which student availability occurs. All 
medi ca 1 cost 1 i nes will be programmed for 
the same quarter as the earliest programmed 
training. 
Leave Blank. Data will be entered by DSAA 
when funded. 
Must be filled. Enter IIAII IIBII IIC II or "0 11 

as appropriate for priority of training 
requested. 
Enter total cost to the nearest dollar. 
Total cost is computed by multiplying the 
sum of the entries in columns 36-43 (unit 
price) and 51-56 (travel and living allow
ance cost) times the entry in columns 26-29 
(quantity). Right justify, enter dollar 
position in column 80. 

(2) Program Changes. Program changes are accomplished by a 
IIQII card. Q cards contain the same data element fields as 4 cards and should 
be completed according to the following instructions: 

(a) Control Fields. The following control fields 
(data elements) must be entered in the Q card as they appear in the current 
Master File; if data on any of these control fields must be changed, a program 
deletion (R card) and a new addition (4 card) must be submitted. 

Card 
Column 

2-5 

31-32 
45-46 

control 

Card 
Column 

1 
23-24 

69 

70 

fields, 

Instructions 

Record Control Number. The Record Control Number for a 
1 i ne is never cha nged, a 1 though it wi 11 be removed from 
the Master Program File if the line is deleted. 
Country/Activity Code. 
Program Year. 

(b) Other Re~uired Fields. In addition to the above 
the following fiel s are also required on all Q cards: 

Instructions 

Must be filled. Enter IIQII 
Must be filled. Enter appropriate reason for change code 
from list of codes in Appendix D. 
Must be filled. Enter appropriate change originator code 
from list of codes in Appendix D. 
Must be filled. Enter appropriate availability reporting 
quarter. 
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(c) Revisions to Data Elements. Enter only the revised 
data elements (complete field) in the remaining columns of the Q card. Leave 
unchanged any data elements that are not being revised. 

1. When a change is required due to a revision in 
the MASL item identification or generic code, both the item identification 
(columns 14-20) and the generic code (column 21) must contain an entry. Leave 
columns 14-21 blank if there is no change in item identification and/or 
generic code. 

2. For changes in quantity (columns 26-29) and/or 
total cost (columns 73-80), enter the revised quantity and/or the revised 
total and not the amount of the change. 

3. For changes in unit price (columns 36-43) and 
travel and living allowance (columns 51-56), enter the revised unit price or 
revised TLA and not the amount of the change. 

4. A change must be made to the funding date 
(columns 47-50), when the-training moves into a later quarter. If the train
ing has already been funded, a new funding date must be entered. 

5. To blank out a data element entry. punch an 
asterisk (*) in the right-most column (units position) of the data element 
field. For example, enter an asterisk (*) in column 56 to delete travel and 
living allowance. Control fields or any other field where data is required to 
be filled cannot be blanked out with ~n asterisk. 

6. Right justify entries for the following data 
element fields whenever a-change is required. 

"R" cards. 

Card 
Column 

1 

2-5 

6-22 
23-24 

25-30 

Card Column 

25-29 
31-43 
51-56 
73-80 

Data Element Field 

Quantity 
Unit Price' 
Travel and Living Allowance 
Total Cost 

(3) Program Deietions. Program deletions are accomplished by 
The following format and instructions apply: 

Data Element 

Card Code 
Record Control 
Number 
Blank 
Reason for 
Change Code 

Blank 

Instruction 

Must be filled. Enter "R". 
Must be filled. Enter the RCN exactly as 
it appears in the DSAA detail listing. 
Leave blank. 
Must be filled. Enter appropriate code 
from list of reason for change codes in 
Appendix D. 
Leave blank. 
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Card 
Column 

31-32 

33-44 
45-46 

47-68 
69 

70-80 

Data Element 

Country/Activity 
Code 
Blank 
Program Year 

Blank 
Change Originator 
Code 

Blank 

e. Confirmation. 

DoD 5105.38-M 

Instruction 

Must be filled. Enter code exactly as it 
appears in the DSAA detail listing. 
Leave blank. 
Must be filled. Enter program year exactly 
as it appears in DSAA detail listing. 
Leave blank. 
Must be filled. Enter appropriate code 
from list of chanQe originator codes in 
Appendix D. -

Leave blank. 

(1) For agencies recelvlng AUTODIN feedback, DSAA will confirm 
the action taken on program changes as follows: 

(a) Posted to DSAA Master Program File. 

1. Additions and Deletions. Action code IIA" or 11M" 
will be entered in card Column 7, in cards 4, or R, as appropriate, and cards 
will be returned to the program originator. (See Action Codes in Appendix D.) 

l. Changes. Posting of changes will be recorded and 
confirmed as a two-part operation as follows. First, the program line being 
changed will be maintained in the DSAA data base and a card R prepared to 
indicate deletion of this existing program line. Action code IIAII will be 
entered in card column 7. Second, card 4 will be prepared to indicate addi
tion of a program line revised to reflect the changes desired. The changed 
program line will contain the same record control number as assigned prior to 
the change, and an action code !lA" will also be entered in card Column 7 of 
the confirming 4 card. 

3. Program Amendment/IMET Orders. The procedure 
outlined above provides for confirmation of additions, deletions, and changes 
through return of cards 4 or R to the program originator concerned. A listing 
of del et ions a nd add it ions, ca 11 ed a II program amendment, II provi des the bas i s 
for manual review of changes effected to the program. Upon receipt of confir
mation, card R must be processed by recipients before the card 4; otherwise, 
duplicate items could appear and create problems in deleting the proper data. 

(b) Disapgrova1s. Action code II X" will be entered in 
card column 7 and the cards, Q, and R returned to the change originators 
concerned. 

(c) Errors. Appropriate code will be ·entered in card. 
column 7 and the cards 4, Q and R returned to the change originator. See 
Action Code in Appendix D. 
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(2) DSAA will prepare and mail the following AOP reports to 
each SAO. 

(a) Item detail listings of the revised IMET country 
programs will be mailed on a monthly basis for one prior year, until program 
roll-up; for the current year; and for the budget year. 

(b) Copies of IMET orders will be mailed after each 
weekly update of the OSAA Master Program File. IMET orders wi 11 be issued in 
accordance with Paragraph L of this chapter, for funded lines and changes to 
funded lines. 

(c) Such other reports as may be requested. 

K. IMET PROGRAMMING INSTRUCTIONS. 

1. Formal Trainin U.S. Formal training is 
progralTUTled un er genen c co es , see ppen 1 x ,Table 0-9 of th is 
manual. Two elements of cost are involved in determining the Total Cost 
entry to be entered in columns 73-80 of cards 4 or Q for students who wi 11 
train at U.S. schools and facilities. These cost elements are the IMET Unit 
Price and Travel and/or Living Allowance (TLA). Each of these two cost 
elements is computed on a IIper person space ll basis. The Total Cost entry, 
columns 73-80 of cards 4 or Q, is obtained by multiplying the sum of the IMET 
Unit Price in columns 36-43 and the TLA in columns 51-56 by the Quantity 
(number of personnel spaces) in columns 26-29, i.e., (IMET Unit Price + TLA) x 
Quantity; Total Cost. The following is cost factor guidance for deriving the 
two elements of cost involved in the Total Cost: 

a. IMET Unit Price (Columns 36-43t. The course cost, where listed 
in the IMET Military Articles and Servicesist (MASL), will be entered in 
columns 36-43. 

(1) Where the MASL indicates IIN/C II (no charge), no charge is 
made by the MILDEP for the training. Leave columns 36-43 blank for these 
items. 

(2) Where the MASL indicates II ESTII (Estimate), a unit price 
estimate is to be made by the program originator, and entered in columns 
36-43. A number of variables normally are related to unit price determina
tion, such as the number of personnel spaces or the length of the OJT. The 
basis for estimating the .unit price will be provided in supplementary guidance 
furnished by the MILOEPs. 

The unit 
-- travel, 

(1) First Training Destination Known. Where the first train
ing destination in the United States ;s known at the time of programming or 
can be provided by the MILOEP at or pr-ior to the annual training workshop, 
travel costs will be calculated in accordance with paragraphs (2)(a) and (b), 
below; otherwise, a composite travel cost factor provided by the MILDEPs in 
their supplementary guidance may be used. 
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(2) Cost Included in Travel. Travel includes the cost of 
transportation to and from the U.S., within the U.S., and baggage and living 
allowances during travel. TransplJ!'tation by military or commercial aircraft 
(when authorized), ship, bus, rail, or other conveyance will be paid when the 
U.S. provides the transportation, as indicated in paragraph F.3. of this 
section. The following specific guidance is provided for calculating travel 
costs to and from the United States and within the United States. 

(a) Travel to and from U.S. Round trip travel between 
the embarkation point in the recipient country and the gateway terminus (point 
of debarkation) in the U.S. will be programmed for all trainees, unless 
otherwise directed. 

(b) Travel within CONUS. Round trip travel between the 
gateway terminus and the city nearest the training facility at which the 
initial training is to be conducted will be programmed for all trainees, 
unless otherwise directed. When the first destination is not known, an 
estimated cost will be added to cover the round trip travel, baggage and 
living allowance while in a travel status. NOTE: In all cases students are 
required to travel over the most direct, least cost route. 

(3) Living Allowances While in Training Status. A living 
allowance will be programmed for all trainees in a training status, unless 
otherwise directed, as indicated in paragraph F.4. of this section. 

(4) Special Instructions. 

(a) Cross Training, Sequence or Prerequisite Training. 
Cross training, sequence training, or prerequisite training is training 
following an initial course of instruction or preceding a course of instruc
tion (prerequisite), without the trainee returning to home country between 
courses. When programming of this type is required, column 65 of cards 4 or Q 
is to be used by program originators to indicate whether the training is a 
single line item or whether cross training is involved. If cross training is 
programmed, the letter "A" will be entered in column 65 for the initial 
course, the letter "B" will be entered in column 65 for the second course, the 
letter "C" for the third course, and so on in alphabetic sequence. When 
English language is programmed as a prerequisite course, the worksheet control 
number suffix (column 65) will be the letter "L," and the courses following 
will have worksheet control number suffixes A, B, C, etc. Each course will be 
cos ted separately. Course "A" will be charged with the round trip trans
oceanic travel costs and the round trip CONUS costs. For sequential training 
conducted at another location, the best estimate of transportation costs will 
be programmed. When English language training is a prerequisite, the cost of 
round trip wi 11 be included in the "A" 1 ine computed on the basis of the 
location of the ilL" line. The living allowance while in a training status 
will be costed separately for each course in accordance with paragraph Ib(3) 
above. 

(b) Cross-Service Training. Cross-service training is a 
training series for a foreign student provided by more than one U.S. military 
service. 
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1. Training in Schools of Another Service. When a 
trainee from one foreign military service is selected for training exclusively 
within schools of another U.S. military service, such training will be re
quested in the program of, and administered by, the U.S. military service 
providing the training. 

2. Training in Schools of More Than One Service. 
When a trainee is selected for training involving courses of more than one 
military service, the training will be programmed by the service providing the 
majority of the training (excluding English language training). 

3. Orientation Tours to U.S. Installations of More 
Than One Service. Orientation tours to U.S. military installations of more 
than one military service will be progrannned and administered by the U.S. 
military service corresponding to the military service of the trainee(s) or by 
the service having predominant interest. 

4. Joint Service Courses. Joint service courses 
will be included in the program of the service having administrative agency 
responsibility for the course. 

(4) Cancellation of Training - Penalty Char~e. Rescheduling 
or cancellation requests must be received at least 60 days 1n advance of the 
scheduled course start date. In the event cancellation or reschedul ing is 
requested less than 60 days prior to the scheduled start date, the country's 
IMET program will be charged 50% (100% of contract training cost) of the 
tuition rate for cancellations or a proportionate share of the tuition rate 
for trainees not completing a course of instruction, for courses which fall 
within that 60 day period. Penalty charges will be determined by MILDEPs and 
requests for wa i vers to these penalty charges shou 1 d be addressed to the 
respons i b 1 e MILDEP. The cance 11 at ion penalty wi 11 not be applied when (a) 
cancellation is due to the fault of the U.S. (deletion of classes, reschedul
ing, etc.), (b) cancellation is due to unavoidable circumstances within 
country, such as national disaster, or (c) cancellation entails no loss to the 
U.S. in terms of cost or training capability. These charges are to be pro
grammed for applicable courses, and will be earmarked by an "S" or "T" in 
column 65 to indicate that a penalty fee was charged for that particular 
training line. 

(5) Orientation Tours. 

(a) TLA Entries. The TLA entry for columns 51-56 should 
be computed as the composite cost of living allowances, transportation based 
on itinerary, and excess baggage. A total of 100 pounds is authorized. 

(b) Escort Officers. An escort officer may be programmed 
for orientation tours. A factor of $600.00 per man week will be used and 
entered under TLA in columns 51-56. 

(c) Livin 
tation Tours. A factor of 1 • per man wee wi e use to cover trave 
and liVing allowance in the overseas area where the tour is being conducted. 
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The $100.00 factor will be added to the cost of the round trip travel and the 
total amount per personnel space will be entered in columns 51-56 of cards 4 
or Q. 

(d) Observer Training. The procedures above do not apply 
to observer training. Observer training will be costed in the normal manner 
described in paragraph la. above. 

(6) Temporary Duty Costs. A factor of $1,000 per personnel 
space may be added to cover the cost of temporary duty travel for country 
liaison officer, when programmed. 

2. Formal Trainin Overseas 0 S The same 
two cost e ements escrl e ln paragrap I I unlt price an TLA), are 
involved in determining the total cost entry in columns 73-80 for students who 
will train at overseas schools and facilities. The course cost shown in the 
IMET MASL wi 11 .be entered in columns 36-43 of cards 4 or Q. The TLA factors 
for overseas training also differ from United States training and are .de
scribed below, by Command. 

a. U.S. European and Pacific Commands. 

(I) Travel Costs. 

{a} Trainees in Own Country. Each country will pay its 
own transportation for those trainees training in their home country. 

(b) Training Costs for Sequential Training. Travel costs 
for courses subsequent to the original course will not be included; however, 
$50.00 per trainee will be added for travel (including living allowance during 
travel) for courses which follow the initial course and are conducted at a 
different .location. 

(2) Living Allowance While in Training Status. 

(a) Trainees Training in Their Own Country. Each country 
will pay its own living allowance rates for trainees training in their home 
country. 

(b) Trainees Training Outside Their Own Country. If 
training is conducted at a· location other than within their home country, the 
progral11Tling factor for living allowance while in training status will be 
computed at the applicable JTR rates. 

(c) Sequential Training. In some cases students have a 
waiting period before entering a follow-on course. The living allowance is 
authorized for the waiting period, and will be included in the TLA for the 
following course, 

b. U.S. Southern Command. 

(I) Living Allowances While in Training Status. 
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(a) Programming Factor Panama Cana 1 Area Mi 1 i tary 
Schools (PACAMS). The programming factor lor student living allowance for 
students while in training status at U.S. service schools in the Panama Canal 
Area (Army School of the Americas (USARSA)), Navy Small Craft Instruction and 
Technical Training School (SCIATTS) and Air Force Inter-American Air Forces 
Academy (IAAFA) will be computed at the rate of $98.00 per week for officers 
and $60.00 per week for enlisted personnel. 

(b) Reimbursement to MILDEPs for Enlisted Personnel 
Services. Not all of the $60.00 per week programmed for enlisted personnel is 
paid to the student. The rate of daily living allowance payment is shown in 
Table II of this chapter. The remainder is reimbursed to the appropriate 
MILDEP for student laundry and subsistence. 

(c) PACAMS Tra i nees from the Repub 1 i c of Panama. Pana
manian trainees attending pAcAMS or other training conducted in the Republic 
of Panama will be paid living allowances for periods of training only if they 
reside in quarters provided by the U.S. Government •. 

(2) Special Instructions. 

(a) Forei n Guest Instructors Panama Canal Area Mi1itar 
Schools. Costs incidenta to t e use of oreign guest lnstructors are to e 

in the operating costs of activities utilizing guest instructors and 
in course tuition costs. 

(b) OJT/Observer Training. A living allowance while in a 
training status will be paid by IMET. Living allowances will be programmed in 
accordance with paragraph b.(l), above. 

c. Third Country Training. Third country training should be 
encouraged, with the two participating countries making their own arrangements 
for the training and associated costs. 

(1) Tuition Funding by the U.S. When it is considered neces
sary that tuition costs be funded by the U.S., the SAO, in coordination with 
the Chief of the Diplomatic Mission, should submit a request for offshore 
procurement certification, in accordance with 000 Directive 212S.1, to the 
Director, DSAA, with information copies to the appropriate MILDEP, Unified 
Commander, and Component Commander. 

(2) Requests for Offshore Procurement Certification. The 
request for offshore procurement certification should include a detailed 
description of tuition costs and training services to be provided. In no case 
will costs include items acquired under the security assistance program by the 
country providing the services. 

(3) Commitments for Third Country Training. No commitment to 
the third country offering the training will be made until the request for 
offshore procurement certification is approved. SAOs will use the fund 
citation contained in the student IT{) to provide reimbursement of tuition 
costs to the country furnishing the training. 
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L. IMPLEMENTATION. Program implementation and the movement of trainees to 
traininQ facilities and activities is· authorized only after IMET orders, 
program- directives, or other specific approvals are issued by DSAA. Such 
orders, directives, or approvals are required prior to the issuance of ITOs or 
the obligation of funds for programmed training. When necessary in cases of 
emergency, requests for approval to issue ITOs prior to receipt of IMET Orders 
will be submitted directly to DSAA, and authorized via message or telephone by 
DSAA Comptroller. 

1. IMET Orders. 

a. Purpose. 

(1) Definition. The term "IMET Order" is used to describe the 
document issued by DsAA which authorizes and directs the furnishing of mili
tary training to designated IMET recipients. It also identifies the fund 
source for each program line. For example, FY 1984 funding is indicated by a 
"4" in column 71 to indicate funding from the 1984 appropriation. 

(2) Purpose. IMET Orders show additions, changes, and or 
deletions to funded lines. Additions will be reflected as a program line in 4 
card format, including the record control number (RCN). A deletion of a 
previously funded line will be shown as a single entry and identified by a 
"program year" and previous IMET Order number at the right of the program data 
under the heading "IO-AJ." A change to a previously funded line will be 
identified by a two-line entry, the first entry reflects the funding that was 
authorized in a prior order and will also reflect the order number and year it 
was issued under the "IO-AJ" heading. The second entry reflects the revised 
line and may be identified by a blank in the "IO-AJ" column. 

b. Procedure. 

(1) Country. A separate IMET Order will be issued for each 
country or activity, and the IMET Order number will include the appropriate 
country/activity code. 

(2) Number. The number assigned to IMET Orders and amendments 
thereto will be composed of the Program Year, Implementing Agency, Country/Ac
tivity code, and a two-digit sequential number. 

(3) Identification. The initial IMET Order issued for each 
country or activity for a given program (fiscal) year will be identified by 
sequentia 1 number 00. Subsequent IMET Orders for the program year wi 11 be 
issued as amendments to the initial IMET Order and will be numbered 01 through 
99, followed by alpha-numeric characters, as necessary. 

2. IMET Order Recipients. The recipients of an IMET Order and asso
ciated fund allocation are responsible for implementation of the order, 
including accounting and fiscal reporting, as prescribed by 000 Instruction 
7290.1. The implem~nting agency will be identified in the IMET Order number. 
IMET Orders for training program lines will be issued to the MILDEP providing 
the training, except in the case of cross-service training. IMET Orders for 
entire Worksheet Control Number (WCN) sequences containing cross-service 
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training will be issued to the MILDEP providing the majority of the training 
or designated as the cognizant MILDEP. 

M. ANNUAL INTEGRATED ASSESSMENT OF SECURITY ASSISTANCE (AIASA) REPORTS. 
IMET program resources requirements will be included in the AIASA submitted 
for all security assistance recipients to the State Department to facilitate 
decisions as to the allocation of security assistance resources. Information 
copies of these reports are required by DSAA as part of the planning process. 

SECTION II - FOREIGN MILITARY SALES TRAINING 

A. PURPOSE. 

1. This section provides guidance and instructions for providing 
mi 1 itary training to e 1 igib 1e foreign countries and internationa 1 organiza
tions as authorized under the Arms Export Control Act (AECA). 

2. Basic guidelines for FMS training are similar to those for IMET (see 
Section I). This section addresses training matters which are unique/to FMS 
training or which require some change from IMET procedures. Detai led F~tS 
training programming instructions are provided by each MILDEP. 

B. BASIC GUIDELINES. 

1. "AECA Provisions. 

a. Nature of Training. Training includes both formal and informal 
instruction of foreign students in the United States or overseas by officers 
or employees of the United States, contract technicians, or contractors 
(including instruction at civilian institutions), or by correspondence 
courses; technical, educational, or information publications and media of all 
kinds; training aids, orientation, training exercises; and military advice to 
foreign military units and forces. . 

b. Prohibitions. Personnel providing defense services (including 
training) are prohibited from performing duties of a combatant nature by the 
AECA, Section 21(c}. This precludes activity related to training and advising 
which may engage U.S. personnel in combat activities, outside the U.S., in 
connection with the performance of defense services. This prohibition is 
applicable only during hostilities involving the country where the training is 
taking place. 

c. Reimbursement. The additional cost to the USG in furnishing * 
FMS training must be paid by the foreign purchaser. Payment must be cash on * 
acceptance, unless a determination is made in the national interest that * 
payment be made prior to II performance II of the training. For billing purposes, 
formal training is considered "performed" on the date that the student enters 
the Gourse or, in the case of Mobile Training Teams (MTTs) or Field Training 
Services (FTS), when a team member leaves his home station. At ail times, 
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there must be cash available to the DoD in advance of the performance of the 
training. Normally, a training case for the current fiscal year will not be 
used to fund any element of the training case for the following year. 

d. Bilateral, Combined, or Multilateral Exercises. Bilateral, com
bined, or multilateral exercises conducted to test and evaluate mutual capa
bil ities do not require authorization or funding under the AECA. Costs of 
foreign participation- in these exercises may not be paid directly or reim
bursed from DoD funds, including O&M funds. DoD funds may be used to pay just 
the costs of U.S. armed forces participation which would have been incurred in 
the absence of foreign participation in the exercise. The costs of any U.S. 
support provided to the participating countries or international organizations 
for training eXercises must be reimbursed under an FMS case. This is because 
providing exercise support is providing a defense service as defined in the 
AECA, Section 47(4) and Section 47(5). 

e. Separate and Specific Statutory Authorization. Outside the con
text of an exerClse, USG costs of providing training for foreign military or 
paramil itary personnel must be borne by the forei gn government or i nterna
tional organization under an FMS case. If there is separate and specific 
statutory authorization for such training, as in the case of the senior ROTC 
program or U.S. service academies, this general rule may not apply. Existing 
authority and regulations do not permit formal or informal training on a 
non-reimbursable or quid-pro-quo basis. This includes orientation, observa
tion, or familiarization tours, as opposed to short formal visits. 

2. FMS Training Initiation and Program Development Seguence. 

a. Initiation. The same general initiation and annual programming 
process appl ies to FMS training as appl ies to IMET. Foreign purchasers may 
initiate training requests through normal FMS channels as they would for any 
other defense service. Requests for establishing new FMS training programs in 
countries where no FMS training program previously existed should be made 
through the American Embassy to the Department of State, with a copy to the 
Secretary of Defense (DSAA). Foreign governments (host-country defense 
establishments), with the help of the SAO, are encouraged to develop annual. 
FMS training programs. 

b. Annual Country Program Review. Except for some countries with 
large, complex FMS programs, annual FMS training programs should be reviewed, 
and, where appropriate, integrated with the country's IMET requirements during 
the unified command training workshop. Programs presented by the country 
representatives should be fully coordinated with host governments and, to t~e 
extent practical, represent the country's annual training requirements. FMS 
programs will be accepted for planning and for allocating quotas. When 
appropriate, programs may also be accepted as requests for LOAs. FMS training 
should be scheduled annually through regular workshop procedures. 

c. Fund Deposits. A 25 percent deposit is normally required for 
annual training cases using open-end LOAs in excess of $25,000. Full payment 
in advance is required on cases less than $25,000, or where the training is 
less than 90 days duration. Countries having both IMET and FMS training 
programs should ensure that the programs complement each other. 
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d. Unpro~raR1l1ed Requirements. UnprograR1l1ed FMS training require
ments. not included 1n the annual program. are handled on an exception basis. 
Unscheduled requirements have an adverse impact on the total training effort. 
This is particularly true in the case of courses where quota availability is a 
major constraint, for short notice assignment of MTT personnel from operation
al units for specialized requirements, or the preparation of tailored curric
ula. Unprogrammed training requirements distort planning and make forecasting 
ineffective. Annual training programs should, therefore. be ~dhered to as 
initially developed and reviewed at workshops, with add-ons by the host gov
ernment during the program year being generally discouraged. 

e. Program Finalization. The MILDEP conducting the training 
assigns an FMS case identifier, prepares the LOA and submits it to the host 
country representative for acceptance and initial deposit. The MILDEP will 
implement the case by authorizing the issue of ITOs only after the case has 
been accepted and funded. and after the Security Assistance Accounting Center 
(SAAC) provides obligation authority. Any exception to this must be approved 
by DSAA, Comptroller. 

f. Program Amendments. 

(1) Changes. After implementation. changes in the scope of 
definitive training requirements may be made by using DO Form 1513-1. Custom
er requested changes for additions or deletions of progranmed students or 
courses to an already signed FMS case are not considered as substantial 
changes in scope, if the same general area of training and the number of 
students are not substantially changed. Substantial changes will be noted in 
amendments to the annual case when they occur. All changes which reflect an 
increase in price of $50.000 or more must be coordinated with DSAA. For 
deletions and for changes not affecting scope, the DO Form 1513-2 should be 
used. 

(2) Changes within Cen ing. Changes in requirements within 
the dollar ceiling of annual open-end training cases do not require the use of 
DO Form 1513-2. This type of change may be made administratively. 

g. Fifth Quarter Planning. The IMET 5th quarter planning and 
programming concept is not applicable to FMS training. 

3. Programming Training Under FMS. Requesting and programming training 
provided via an FMS case is the same general process as that used for IMET. 
Procedures for the provision of programming data by the SAO and the MILDEPs 
are the same as previously discussed for the IMET program. The only differ
ences are in specific IMET data elements which do not apply to FMS training. 
See paragraph J. in Section I of this chapter. 

a. SAO Submission Instructions. As a minimum, submit the follow
ing data to the MtlDEPs. Enter the country, FMS, and FMS case number in the 
message subject line. 

(l) Proaram- Additions, "4" Card. Only those procedures which 
differ from previous I E1 submission instructions are indicated. (See IMET 
instructions in paragraph J.4.d., Section I.) 
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Data 
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TLA Do not enter. Pertains only to IMET. 
Requirements Do not enter. Pertains only to IMET. 

Priority 
Code 

(2) Program Changes, "Q" Card. 

Data 
Element 

Card Code 

RCN 

Data 
Element 

Item Ident
ification 
Number 

(MASL IIN) 

Worksheet 
Control 
Number 

Instruction 

Enter "QII 

Do not enter. Although an RCN is assigned 
for FMS training, MILDEP documentation 
available to the SAO may not contain the 
RCN. 

Instruction 

Enter the lIN as it appears in MILDEP 
documentation. This will provide a cross 
reference in the event of an error in the 
following WCN. 

Enter the WCN as it appears in MILDEP 
documentation. If the WCN itself is being 
changed, enter the revised WCN. 

Changes: Make desired changes to specific data elements by identifying 
the data element and providing the revised data entry. Do not give the amount 
of the actual change. 

(3) Program Deletions! "R" Card. 

Card Data 
Column Element Instruction 

1 Card Code Enter IIRII. 

2-5 RCN Do not enter. 

14-20 MASL IIN Enter the lIN as it appears in MILDEP 
documentation. 

61-65 WCN Enter the WCN as it appears in MILDEP 
documentation. 

b. MILDEP Submission Instructions. 
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(1) Program Additio~s, "4" Card. Only those procedures which 
differ from previous IMET instructions are indicated. (See IMET instructions 
in paragraph J.4.e., Section I.) 

Card Data 
Column Element Instruction 

48-50 Case Enter the FMS Case Designator (last three 
digits of the FMS Case Number). 

51-56 TlA Do not enter. Pertains only to IMET. 

60 TLA Command Do not enter. Pertains only to IMET. 

72 Requirements Do not enter. Pertains only to IMET. 
Priority Code 

(2) Pro~ram· Changes, "Q" Card. Only those procedures which 
differ from previous 1M T instructions are indicated. (See IMET instructions 
in paragraph J.4.e., Section I.) 

Card 
Column 

51-56 

Data 
Element 

TLA 

Instruction 

Do not enter. Pertains only to IMET. 

(3) Program Deletions, "R" Card. Same as IMET instructions. 
See paragraph J.4.e., Section I. 

4. Training Requirements Related to Purchase of Major Equipment. 

a. General. Training is an essential, key element in the suc
cessful introduction of a new piece of equipment or weapons system. The time 
required to conduct 'adequate training should be given careful consideration 
when requesting delivery dates of equipment. In developing an "introductory 
training plan," the needs of each country must be considered separately. 
While general training requirements can be determined for any item, the exact 
composition and duration of the· training program associated with the introduc
tion of a new system or item of equipment wi 11 vary, based on the unique 
requirements and capabilities of the country. 

b. Planning Programs. Training programs must be planned realis
tically, taking into account the availability of personnel, the skills that 
must be developed, the background and experience of the individuals selected 
for the training, and the time required to plan, implement. and complete the 
program. In the final analysis, the success of any training program also 
depends on student capability and potential for success. The individual and 
collective performance of the students will set the pace and measure the true 
progress of a program. It is important to have a good, workable selection and 
screening process to make sure the right student is fitted into the right 
training program. 

c. Use of IMET Funds. Training in support of FMS equipment pur
chases should normally be programmed as part of the overall FMS agreement. 
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IMET funds should not be used to support major equipment purchases unless 
specifically approved by DSAA.Requests for exceptions to this policy should 
be referred to DSAA with appropriate justification on a case-by-case basis. 
In no event maya discrete training course, single training team, or a train
ing aid be funded by both IMET and an FMS case. 

C. ENGLISH LANGUAGE TRAINING. It is the responsibility of the purchaser to 
ensure that trainees meet the English Comprehension Level (ECL) required for 
direct entry into the 000 trainin9 system. If possible, in-country English 
Language Training Programs (ELTP) should be used. Countries without an 
adequate ELTP should be encouraged to develop a program to qualify trainees 
for direct entry or, as a minimum, for entry into the Defense Language Insti
tute English Language Center (DLIELC). It should be noted that IMET funds, as 
well as FMS, may be used to establish and maintain in-country ELTPs. Letters 
of Offer and Acceptance for Foreign Military Sales cases which include pro
visions for English Language Training will be coordinated with DLIELC prior to 
negotiation. 

D. FMS TRAINING TUITION RATES. FMS Training tuition rates will be priced in 
accordance with 000 7290.3-M, Chapter 7, paragraphs 71001-71105. Other costs, 
associated with training, such as students' meals, custodial fees for quar
ters, medical care, and transportation, are not included in tuition rates. 
These costs must be paid by the purchaser. 

E. CANCELLATION OF TRAINING-PENALTY CHARGE. 

1. Reschedul ing or Cancellation in Advance. Purchasers must submit 
reschedul ing or cancellation requests at least 60 days in advance of the 
scheduled course start date. If cancellation or reschedul ing is requested 
less than 60 days prior to the scheduled course start date, the FMS case will 
be billed for 50 percent of the cost of the' course(s) which commence within 
that 60-day period. The date the request is received from the country by an 
appropriate U.S. representative (e.g., the SAO) will constitute an official 
notification date. The cancellation penalty will not be applied when: 

a. Cancellation is the fault of the U.S. (deletion of classes, 
rescheduling, etc.); 

b. Cancellation is due to unavoidable circumstances within the 
country (e.g., a natural disaster); or 

c. Cancellation entails no loss to the U.S. in terms of cost or 
training capability. The 60-day penalty provisions will be effective when t~e 
LOA is signed by the country. 

2. Failure to Complete Course. FMS countries will be charged a pro
portionate share, but not less than 50 percent of the tuition rate for train
ees not completing a course of instruction. 

F. TRAINING AT CIVILIAN INSTITUTIONS OR BY CONTRACTOR. 

1. Civi 1 ian Institutions. The AECA, Section 47, defines training .for 
defense purposes at civilian institutions as training that may be sold under 
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FMS. This type of training is more appropriately handled by direct nego
tiation between the civilian institution and the purchasing country. Training 
at civilian institutions, therefore, generally will not be permitted under 
FMS. Requests for exceptions to this policy should be addressed to DSAA. 

2. Training by Contractors. 

a. Foreign military personnel recelvlng training directly nego
tiated between the purchasing country and a contractor may not use U.S. 
mil itary faci 1 ities to support the training. 

b. Administrative support for direct contractor training normally 
is not provided through an FMS case. Room and board, medical care and related 
support arrangements for students undergoing commercial, contractor training 
must be arranged between the contractor and the purchaser. 

G. TRANSPORTATION AND TRAVEL. 

1. Responsibility. The purchasing country is responsible for all 
transportation and travel costs for FMS students. These costs are not includ
ed in the LOA. 

2. Mode of Travel. Use Off U.S. civilian ~arriers is encouraged, 
although any desired mode of ~ravel or carrier can be used. Trainees may be 
allowed to travel by Military Airlift Command (MAC) aircraft in their ITO. 
Reimbursement for MAC travel will be on a direct billing basis at the non
government rate. 

3. Bagrage. Since baggage shipping costs are paid by the purchasing 
country, no imitation is established; however, students are encouraged to 
limit baggage to a minimum. Baggage shipment costs are not included in the 
FMS case. 

4. Student Retainable Instructional Material Postage charges 
for mailing retalna e lnstructlona materia to t e included in the 
tuition cost, based on the weight allowances listed in Section I, paragraph 
F.5.a.2. Mailing procedures and other provisions· of the paragraph cited 
apply, as for IMET. 

H. LIVING ALLOWANCES/PRIVILEGES. 

1. Living Allowances. An FMS student's living costs are defrayed by 
the student or by his government. The purchaser should ensure that students 
receive sufficient allowances to meet all mandatory living costs and personal 
expenses. Allowance costs are not included in tuition course costs, nor are 
they included in the FMS case. SAOs should be particularly aware of the 
status of living allowance provisions for their host country's students. Any 
difficulties or anticipated problems should be aired immediately. 

a. Subsistence. Officers ·and enlisted personnel will pay for 
meals taken in government· dining facilities at the rate prescribed by the 
MILDEPs. 
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b. Quarters. All FMS training students who occupy military 
quarters must personally pay the service charge or custodial fee as estab
lished by the installation commander. 

2. Privileges. Foreign military personnel involved in security assis
tance training, on competent orders (ITOs) authorized by the MILDEPs, and bona 
fide dependents, will be extended commissary, exchange and similar privileges 
ordinarily available to military personnel of the U.S. armed forces of similar 
rank. Equivalent rank assigned in the ITO must be based on U.S. armed forces 
grade structure, reflecting time in service, experience and age -- not the 
rank title of the foreign country. 

3. Medical Care. 

a. NATO personnel involved in security assistance training, on 
competent orders (nOs) authori zed by the MI LDEPs, and bona fi de dependents 
are eligible for outpatient care in DoD medical (to include dental) facil
ities, on the same basis as U.S. military personnel and their dependents. 
In-patient medical care and emergency dependent dental care must be reimbursed 
at rates established by 000. 

b. Non-NATO personnel and their dependents and all associated 
civilian trainees and their dependents will be provided medical care on a 
space-available, reimbursable basis at rates established by DoD. 

I. TRAINING OF CIVILIANS UNDER FMS. 

1. Eligibility. Foreign civilian personnel may receive training pro
vided they are Ministry of Defense (MOD) employees of eligible FMS countries, 
or employees of military agencies of eligible international organizations. 
Civilians must meet the normal course requirements, including having the 
proper security clearance. 

2. Protocol Status. Civilians are generally afforded the same protocol 
status as their equivalent military counterparts, as stated in the ITO. 

3. Privileges. Civilians are not authorized commissary and exchange 
privil eges. The MILDEPs or Uni fi ed Commanders may grant excepti ons to thi s 
policy. 

J. FMS ORIENTATION TRAINING COURSES AND VISITS. 

1. Orientation training and visits are available to FMS purchasers on a 
fully reimbursable basis, including expenses for U.S. escort officer(s), CONUS 
travel of tour participants, local project officers, extraordinary expense and 
asset use charges. SAOs should plan orientation visits far enough in advance 
to permit adequate planning and should specify any unusual tour requirements 
early, as required by the cognizant MILDEP, as stated in the JSAT regulation. 

2. Each orientation tour will be covered by a separate FMS case except 
when· an open-end FMS training case exists under which the costs of the tour 
are covered with the consent of the country. 
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K. MOBILE TRAINING TEAMS AND FIELD TRAINING SERVICES. MTTs and FTSs (see 
Section I of this chapter) are available on a fully reimbursable basis in 
accordance with DoD 7290.3-M. MTTs and FTSs are separate training items. 

L. TRAINING RELATIONS. SAOs have the same responsibilities for FMS training 
as for IMET. Where practical, foreign governments will be encouraged to be as ~ 
self-sufficient as possible in supervising and administering their training 
programs (e.g., pre-departure student processing, briefing, etc.). 

M. RESTRICTIONS OF TRANSFER OF TRAINING. 

1. Purchasing governments may not transfer training related to the use 
of U.S. material or services to other countries or organizations, or to anyone 
not an offi cer, employee, or agent of the purchas i ng government, nor use or 
permit the use of such training for purposes other than those for which 
furnished, without the consent of the USG. Therefore, technical skills and 
information acquired through FMS training may not be used by the purchasing 
country to· train personnel from a third country unless approved in advance. 
Requests to transfer training to third parties should be submitted via'diplo
matic note to the Department of State. Training transfer requests received by 
the MILDEPs should be referred to DSAA for forwarding to the Department of 
State. 

N. POLICE, INTELLIGENCE AND OTHER SENSITIVE TRAINING. DoD policy on police,\ 
intelligence, and other sensitive training is stated in Section I. Any 
questions should be referred to DSAA for;.r.esolution. 

O. SECURITY ASSISTANCE MANAGEMENT TRAINING. Courses designed to train 
foreign personnel in the significant aspects of the foreign mil itary sales 
(FMS) program, including U.S. legislation, policies and procedures, and 
management concerns of purchaser/recipient countries, and including MTTs of 
this nature, should be purchased via FMS procedures. 
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TABLE OF DAILY LIVING ALLOWANCES 
FOR IMET FOREIGN MILITARY TRAINEES 

OFFICER 

000 5105.38-~1 

ENLISTED( 1) 
AND 

CIVILIAN EQUIVALENTS 

In Travel Sta,tus, Including 
Unscheduled Delays(2) ••••••••••••••••••••••••••• 

In Training Status: 
Neither Quarters Nor Mess Available ••••••••••••• 
Quarters Available, Mess Not(3) •••••.••••••.•.•• 
Mess Available, Quarters Not(3) •••••.••••••••••• 
Both Quarters and Mess Availab1e(3) •••••.••••••• 
Both Quarters and Mess Available, 

Free of Charge (Aboard Ship) ••••••.••••••••••• 
Both Quarters and Mess Available 

Officers Charged for Mess (Aboard Ship) ••••••• 
Dependent Authorized(4) ••••••••••••••••••••••••• 

. On Leave ( 5 ) •••• ~ •••••••••••••••••••••••••••••••• 
In Military Hospita1(6) •••.•••••••••.••••.••••.• 
Orientation Tour Participants(7) •••••••••••••••• 

NOTES: 

Various 

$33 
20 
23 
14 

7 

10 
33 

Various 
7 

23 

Various 

$33 
17 
19 
7 

7 

N/A 
N/A 

Various 
7 

N/A 

(1) Not applicable to enlisted foreign military trainees (FMTs) attending 
training at the United States Army School of the Americas (USARSA), Small 
Craft Instruction and Technical Training School (SCIATTS) or the Inter
American Air Forces Academy (IAAFA). The daily 1 lving a llowance rate 
authorized for these enlisted FMTs is $3.50 per day. * 

(2) Travel allowance rate is authorized to include the day of arrival at, and 
day of departure from, training installation except for FMTs who receive 
no U.S. Government living allowance. Rates on travel status, including 
unscheduled delays, are based on rates equal to those in the JTR for U~S. 
personnel • 

. (3) In overseas areas where U.S. Government quarters and mess are not avail
able the rates authorized are equal to those authorized for U.S. person
nel in the JTR. "Quarters Available" means that U.S. Government quarters 
were either furnished or made available. "Mess Available" means three 
meals per day were available in a U.S. Government mess, whether or not 
actually consumed. U.S. Government mess excludes open mess and is not 
considered available to officer FMTs except during maneuvers, field 
exercises, training in the field or when an officer's field ration mess 
is specifically available (e.g., officers field ration mess is available 
at Lackland AFB and Maxwell AFB, both with a heavy student load). 

TABLE lO-II-2. Table of Daily Living Allowances for IMET HITs. 
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MIlDEPs will be reimbursed from IMETP funds for costs of meals and quar
ters furnished free of charge to eligible FMTs. All FMTs not authorized 
a U.S. Government living allowance will pay for their meals. Meals taken 
in other food service facilities will be paid for by the FMT at the menu 
rates. 

(4) This rate is authorized only for accompanied FMTs attending certain 
courses designated by the MILDEPs (AC&CS, SOS, AWC, CGSC, NCC, NSC, AFIT, 
MCC&SC, SWOS, PGS) and includes authorized leave periods~ This rate is 
applicable regardless of availability of quarters and is payable whether 
FMT lives on or off post. 

(5) Living allowance for leave periods following termination 'of training is 
not authorized. Leave with living allowances may be granted during per
iods of class breaks, authorized holidays, between consecutive courses 
and delays at a port while awaiting transportation at the rate that is 
appropriate to the training status. 

(6) In those· cases where an officer FMT is authorized an increased living 
allowance for accompanying dependents (see Note 4, above) and is subse
quently hospitalized, an increased living allowance ($33) shall apply 
during period of hospitalization rather than the reduced rate specified 
herein. 

(7) Meal allowance only. Cost of quarters to be paid from programmed funds 
by Class A agent/cashier escort officer. 

TABLE lO-II-2. (Continued) 
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TABLE 1O-II-3 

MILDEP EXECUTION AGENCY IDENTIFIER CODES 

A. ARMY EXECUTION AGENCY (EXA) CODES. 

The EXA code used by the Army is a three digit alpha numeric wherein the 
first alpha represents the Army (B), the second alpha the funding agency and 
the the third alpha or numeric the training agency. The following codes are 
to be used for Department of the Army IMET programming. 

B. Department of the Army. 

A. U.S. 
A. 
B. 

C. 
D. 

E. 
G. 
H. 
K. 
L. 

M. 
N. 

P. 

Q. 
R. 

S. 

T. 
U. 
V. 

w. 
X. 
Y. 
2. 

3. 
4. 
6. ..., 
I • 

B. 

Army Material Development and Readiness Command (DARCOM) 
Army Logistics Management Center, Ft Lee, VA 
Army Management Engineer Training Activity, Rock Island, 
IL 
Army Defense Ammunition School, Savanna, IL 
Joint Military Package Training Center, Aberdeen Proving 
Ground, MD 
Army Tank-Automotive Command, Warr,en, MI 
Army Depot Systems Command, Chambersburg, PA 
Letterkenny Army Depot, Chambersburg, PA 
Lone Star Ammunition Plant, Texarkana, TX 
Army Test and Evaluation Command, Aberdeen Proving Ground, 
MD 
New Cumberland Army Depot, New Cumberland, PA 
Army Troop Support and Aviation Material Readiness 
Command,· St. Louis, MO 
Army Mobility Equipment Research and Development Command, 
Ft. Belvoir, VA 
Pueblo Army Depot, Pueblo, CO 
Army Natick Research and Development Laboratories, Natick, 
MA 
Army Electronics Research and Development Command, 
Adelphi, MD 
Army Communications Electronics Command, Ft. Monmouth, NJ 
Red River Army Depot, Texarkana, TX 
Army Aviation Research and Development Command, St. Louis, 
MO 
Tobyhanna Army Depot, Tobyhanna, PA 
Tooele Army Depot, Tooele, UT 
Yuma Proving Ground, Yuma, AZ 
US Army Security Assistance Center (USASAC), Alexandria, 
VA 
Anniston Army Depot, Anniston, AL 
Dugway Proving Ground, Dugway, UT 
Corpus Christ; Army Depot, Corpus Christi, TX 
Army Armament Research and Development Command, Dover, NJ 
Army Armament Material Readiness Command, Rock Island, IL 

TABLE 10-11-3. MllOEP Execution Agency Identifier Codes. 
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9. Anny Missile Command (MICOM), Redstone J!,r'~;E!'lil'l, AL 
O. (Unidentified DARCOM Location) 
U.S. 
A. 
B. 

C. 
D. 
E. 
F. 
G. 
H. 
I. 
J. 
K. 
L. 
M. 
N. 
P. 
Q. 
R. 
S. 
T. 

U. 
V. 
W. 
X. 
Y. 
Z. 

1. 
2. 
3. 
7. 

8. 
9. 
O. 

Army Training and Doctrine Command (TRADOC) 
Army Aviation School, Ft Rucker, AL 
Army Tra i ni"g Support Center (Correspondence Cou'rses), Ft 
Eustis, VA 
U.S. Army War College, Carlisle, PA 
Defense Language Institute, Monterey, CA 
Army Engineer School, Ft Belvoir, VA 
Army Field Artillery School, Ft Sill, OK 
Army Infantry School, Ft. Benning, GA 
Army Ordnance School, Aberdeen Proving Ground, MD 
Defense Information School, Ft Benjamin Harrison, IN 
Army Quartermaster School, Ft Lee, VA 
Army Chemical School, Ft McClellan, AL 
Army Soldier Support Center, FtBenjamin Harrison, IN 
Army Chaplain School, Ft Monmouth, NJ 
Army Military Police School, Ft McClellan, AL 
Army Signal School, Ft Gordon, GA . 
Judge Advocate General School, CharlQttesville, VA 
Army Air Defense School, Ft Bliss, TX 
Army Transportation School, Ft. Eustis, VA 
Army Command and General Staff College, Ft. Leavenworth, 
KS 
Army Intelligence School, Ft. Huachuca, AZ 
Aviation Logistics School, Ft. Eustis, VA 
Army Instit~te for Military Assistance, Ft. Bragg, NC 
Army Missil~ and Munitions School, Redstone Arsenal, AL 
Army Armor School, Ft Knox, KY 
U.S. ArmyOrgan1zational Effectiveness Training Center and 
Schoo), Ft Ord, CA 
Ft Dixi NJ 
Ft Leonard Wood, MO 
Ft Jackson, SC 
TRADOC Security Assistance Training Field Activity 
(SATFA), Ft. Monroe, VA . 
TRADOC Combined Arms Test Activity (TCATA), Ft Hood, TX 
HQ, TRADOC, Ft Monroe, VA 
(Unidentified TRADOC Location) 

E. Office, Chief of Engineers 
O. (Unidentified Chief of Engineers Location) 

F. U.S. Army Finance and Accounting Center (USAFAC) 
A. USAID Training All Areas 
B. Defense Intelligence Agency (DIA), Washington, DC 
C. U.S~ Coast Guard Training 
D. Defense Logistics Agency (DLA), Washington, DC 
E. Defense Systems Management College, Ft Belvoir, VA 
F. National Defense College (Correspondence Course), Ft. 

McNair, Washington, DC 

tABLE 10-11-3. (Continued) 
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CHAPTER 11 

MILITARY ASSISTANCE PROGRAM (MAP) 

SECTION I - USE OF MAP FUNDS TO FINANCE FOREIGN MILITARY SALES 

A. GRANT AID (MAP) FUNDING. This chapter provides implementing procedures 
for the utilization of MAp funds to finance FMS. 

1. Legislation. Effective with the FY 1982 MAP appropriation, the FAA,** 
Section 503(a)(3) authorizes the transfer of MAP funds to the FMS Trust Fund 
(Account 8242) for merger with country trust fund deposits. The 1 aw also 
stipulates that these MAP funds are to be used solely for payment on obliga
tions of the recipient country for purchases from the U.S. Government made 
under the AECA. FY 1982 and subsequent MAP appropriations, except to the 
extent utilized for prior year supply operations, administrative expenses, and 
the FAA, Section 506(a) reimbursements, will be implemented under Section 
503(a)(3) procedures. These MAP funds mal not legally be used for either (1) 
funding direct commercial· purchases, or(2) financing interest or repayments 
of principal or guaranty fees with respect to Federal Financing Bank loans. 
Funds must be obligated within the period of availability prescribed in the 

. annual appropriation act or the Continuing Resolution Authori.ty (CRA). . 

a. Allocation. The State Department determines which country** 
shall receive a MAP fund allocation and the amount, through inter-agency 
coordination on a country-by-country basis. When the allocation is deter
mined, State prepares a program justification for each country that ;s to 
recei ve MAP funds, and submits these to the Offi ce of Ma nagement and Budget 
(OMB), requesting apportionment. OMB reviews requests and submits the ap
proved apportionment to the DSAA, Comptroller. 

b. Transfer of Funds. Upon receipt of an approved apportionment** 
of MAP funds from OMB, the DSAA Budget Division will: 

(1) Allocate funds from the MAP parent account to the transfer** 
account, where they become available for transfer to the FMS Trust Fund. 

(2) Prepare a SF 1081 (Voucher and Schedule of Withdrawals and** 
Credits), charging the MAP apporpriation and crediting the FMS Trust Fund 
Receipt account. This document will serve to obligate and expend MAP funds; 
however, no check will be issued. SF 1081 will contain breakout by country as· 
specified in apportionment document. 

c. Ael1ication of Former1a MAP Funds. The SAAC, after receipt of** 
the SF 1081, Wl , depos it the fun s into unique country trust fund MAP 
clearing accounts identified on the SF 1081 and will transfer merged MAP funds 
from clearing accounts into country trust fund accounts to: 

(1) Finance LOAs which specify MAP type of assistance funding.** 
(Total case value will be transferred from c1ea~ing account.) 
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(2) Satisfy required initial deposits on specific LOAs. (MAP** 
portion of financing will be identified in Block 27 of LOA.) 

(3) Liquidate arrearages of 90 days or more on customer DO Form** 
645 FMS Bill ing Statements issued quarterly (at specific direction of DSAA 
Comptroller only). . 

(4) Offset current amounts due and payable on DO Form 645 FMS** 
Billing Statements (at specific direction of DSAA Comptroller only). 

SAAC must ensure that adequate procedures and controls are available to** 
preclude refunds of merged MAP funds to the foreign purchaser. 

d. MAP Fund Accounting and Reporting. The DSAA FR&CPD will** 
maintain records of obligations and transfers of funds made on the basis of SF 
1081s and report to the Treasury (at the appropriate level) in compliance with 
Treasury Fiscal Requirements Manual. 

e. MAP Restrictions. Procurements financed by merged MAP funds** 
will not be governed by the delivery procedures and reversionary rights 
requirements applicable to the FY 1981 and prior year MAP. Delivery deadlines 
will not be es tab 1 i shed for purchases fi nanced with FY 1982 and subsequent 
year merger funds. Procurement and delivery will be carried out in accordance 
with FMS procedures. Reversionary title rights will not accrue to the U.S. on 
any defense article sold under FMS procedures even when merger funds may have 
been used to finance the purchase in whole or in part. Accordingly, the 
recipient countries will not be required, as they are under FY 1981 and prior 
year MAP, to return the article to the U.S. when the article is no longer 
needed. Restrictions on transfers to a third party, however, will continue to 
apply, as they do to all defense articles and services sold under FMS. 

f. Excess Defense Articles (EDA). Recipients of merged MAP funds** 
are not eligible for the grant of EDA. They may, however, purchase EDA under 
FMS procedures. 

2. Exceptions. The guidance provided above ,does not apply to FY 1981** 
and prior MAP programs, to those general costs funds programmed in FY 1982 and 
subsequent years which are intended for the close-out of those programs, or to 
emergency drawdowns authorized under Section 506(a) of the Foreign Assistance 
Act of 1961 (FAA), as amended. For those program years and funds, management 
and close out are discussed by separate guidance, which will be forwarded to 
applicable addressees. 

SECTION II - UTILIZATION, REDISTRIBUTION AND DISPOSAL OF MAP MATERIEL 

A. PURPOSE. This section provides utilization, redistribution, and disposal 
procedures for materiel furnished to foreign countries by the U.S. as grant 
aid, under a "MAP Order" prior to FY, 1982 or as a result of Section 506(a) s 

FAA, emergency drawdown authority. It does not apply to materiel purchased as 
a result of transfer of MAP funds to the FMS trust fund (See Section I of this 
chapter) • 
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B. LEGAL LIMITATIONS. Neither the SECDEF {DSAA} nor the Unified Command, or 
the SAo, have the legal authority to consent on behalf of the President either 
(1) to the use of MAP materiel by anyone not an officer, employee, or agent of 
the recipient government, or to the transfer of such material by any me~ns to 
anyone not an officer, employee, or agent of the recipient government, or to 
the use of such materiel for purposes other than those for which furnished as 
identified in section 502 of the FAA, or (2) to other disposition of such 
materiel than the return to the United States Government without charge when 
such materiel is no longer needed for the purposes for which furnished. These 
two Presidential functions under section 505{a)(1} and section 505(a)(4} of 
the FAA have been delegated to the Secretary of State by section 1-201(a)(4} 
of Executive Order No. 12163. Requests for consent under. these statutory 
provisions should be addressed to the Secretary of State through diplomatic 
channels with an information copy to the Director, DSAA. 

C. SUPERVISION OF END-ITEM USE AND MAINTENANCE OF INVENTORIES. SAOs as
signed to countries which were the recipients of grant aid material (MAP) 
under programs initiated prior to FY 1982 are required to monitor the status 
of such materiel. As a minimum, this normally will consist of an inventory 
maintained by the SAO and updated at least annually by the foreign government, 
of major items of MAP origin held by the foreign armed forces, with estimates 
as to when the items are expected to become excess to the foreign force needs. 
Major items normally will include aircraft, ships, radar, armored vehicles< 
general purpose vehicles, artillery and mortars, missiles, and such other 
items as the SAO Chief deems appropriate. SAOs should encourage the host 
country to decl are MAP equi pment excess when it is no longer needed. The 
Unified Commander may modify these instructions to accommodate the situation 
in a particular area or country. 

1. Action ~ the Chief of the SAO. End-item utilization (inventory) 
reporting (to Os , with an information copy to the unified command) is 
requi red only if di screpancies are uncovered. These end-i tern uti 1 ization 
responsibilities normally do not require dedicated travel for inspection pur
poses and must be undertaken with resources assigned or otherwise available 
primarily for other purposes. Noting the presence and util ization of U.S. 
origin equipment should be done during the course of other duties and end-use 
inspection or MAP-related functions will not justify SAO personnel authoriza
tions. Note that end-use observation and reporting extends to items of U.S. 
ori gi n acqui red other than through MAP, although there is no requi rement to 
seek periodic reports from the host government on such items. When MAP mate
riel is declared excess to the needs of its armed forces by the holding for
eign country, the SAO or other 000 element responsible for MAP administration 
in the country will determine its condition. To the extent practicable, the 
detennination will be based on physical inspection by qualified U.S. person
nel. In the case of lack of resources, however, classification by the foreign 
government authorities may be accepted. 

a. Economic Repairability. Economic repairability will be deter
mined in accordance with DOD Instruction 7220.21~ 

(1) Standard Condition Codes. Standard condition codes as set 
forth in the Defense Disposal Manual (DoD 4160.21M) will be used. 
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(2) Unserviceable Equipment. If materiel declared excess by 
the foreign country is determined to be unserviceable and not economically 
repairable by overseas standards, it will be treated as disposable MAP pro
perty and processed in accordance with paragraph (4), below. 

(3) Screening Excess Against Other In-Country Requirements. 
SAOs will screen reported excess MAp materiel against other MAp user require
ments within the recipient country. Where such requirements exist and where 
the MAP property would continue to serve a MAP purpose, the SAO Chief may 
authorize continued use within the country. The SAD, will maintain local 
records of internal transfers made under the authority of the paragraph 
identifying the item, quantity, materiel condition, and the loaning and 
gaining MAP elements. 

(4) Reports of Non-Redistributed MAP Excess. If excess MAP 
materiel is not redistributed within the holding country, the Chief of the SAO 
will report major items (programmed as "each" items listed in the MASL with 
unit of issue other than "XX") and secondary items, with a value of $1,500 or 
more per line item value, to the designated agency in the format specified by 
MILDEP directives with information copy to the Unified Command. Excess 
reports will include recommendations for disposition by the Chief of the SAD, 
as appropriate. . 

2. Action by the MILDEP. The MILDEPs will provide detailed procedures 
for reporting and screening MAP excess major and secondary items (including 
standard and non-standard materiel) under their cognizance. Procedures shall 
include identification of reporting channels, screening agencies, and report
ing formats. 

a. Worldwide Screening of Major and Secondary MAP Excess Materiel. 
Major and secondary MAp exces·s materiel will be screened by the MILDEP against 
worldwide security assistance requirements. Should such requirements not 
exist however, the following actions will be taken: 

(1) Major items will be offered under the Major Item Materiel 
Excess (MIMEX) system. 

(2) Secondary.items will be screened for not more than 30 days 
against other MAP requirements within the reporting theater. 

b. Post Screeninfi Actions. Upon conclusion of screening, all 
requirements received from t e SAOs will be reviewed. Appropriate transfer 
actions will be initiated by the t~ILDEPs pursuant to allocations of major 
items by DSAA. Redistribution actions for secondary items will be initiated 
by the cognizant MILDEP in accordance with establ i shed procedures and pri-
0rities. Comments on an exception basis from the unified command shall be 
considered in making redistribution decisions. 

c. Disposition of Non-Allocated Items. Major items not allocated 
under MIMEX, and all secondary items not required for security assistance 
requirements will be utilized by the MILDEPs to meet other than MAP require
ments as appropriate. Any materiel not so utilized will be reported to the 
Defense Property Disposal Service (DPDS). 
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D. TRANSFER OF MAP EXCESS MATERIEL. 

1. Submission of Requirement. The SAOs shall screen program require
ments against MIMEX offers and secondary item screening lists and advise DSAA 
and MILDEPs, with information copy to the unified command, of requirements for 
acceptable MAP excess materiel. The-unified command is allowed to comment on 
the country's requirements. No comment will be construed as no objection. 

a. Transfer by SAO Holding Excess Materiel. A SAO holding MAP 
excess materiel previously reported for screening will accomplish transfer of 
the. MAP materiel in accordance with redistribution or disposal instructions 
received from the cognizant MILDEP or agency. 

b. Actions by SAO Receiving Redistributable MAP Property. SAOs 
receiving redistributable MAp property will: 

(1) Advise the appropriate MILDEP or agency on a case-by-case 
basis when transfer of the last article has been completed. 

(2) Ensure that all due-ins or outstanding requisitions for 
items received are cancelled. 

(3) Submit appropriate program change data to DSAA. 

c. Reimbursable Transfer. MAP property used for any purpose other 
than to meet approved security assistance or other DoD requirements, including 
transfer for disposal, will be transferred on a reimbursable basis. Proceeds 
of the transfer will be reimbursed to MAP accounts in U.S. dollars, except 
where special government-to-government arrangements specify otherwise. 

2. Accessorial Charges and Rehabilitation Costs. 

a. Delivery Procedures and Charges for MAP Excess Materiel - Other 
Than MIMEX, Ships, and Aircraft. MAp property, other than MIMEX Offer alloca
tions, ships and aircraft, will be delivered by the releasing country. 

(1) Redistributable MAP Items. Redistributable MAP items will 
be delivered free alongside vessel. MAp will pay for unloading from carrier 
and loading items aboard ship. 

(2) Items Being Returned for U.S. MILDEP Stocks or Disf;0sal. 
Items being returned for u.s. Military Department stock or disposal w,11 be 
delivered free alongside vessel. U.S. MILDEP wil,. pay for unloading from 
carrier and loading items aboard ship for such items. 

. (3) MAP pro~erty shipped via Rail or Highway. When MAP excess 
property is shipped via rai or highway the releasing country will ship to its 
border at its expense. The new recipient will pay costs from the border to 
the country receiving redistributable property. U.S. MILDEPs will pay costs 
from the border of the releasing country to designated overseas storage 
locations. 

b. Redistributable Property Sold Under Foreifn Military Sales 
(FMS). For redistributable MAp excess property sold underMS the purchasing 
country will pay all inland carrier, loading, unloading, and ocean costs. 
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c •. Deliver~ Costs of Ships and Aircraft. Ships and aircraft will 
be del ivered in accor ance with arrangements made between the USG and the 
releasing country. 

d. Packin 
and handling costs W1 

Stocks. 
(1) Redistributable MAP Property and Items Returned to U.S. 

(a) Redistributable MAP property, and 

(b) Items being returned for U.S. MILDEP's stock or 
disposal. 

(2) Redistributable Property Sold Under FMS. Packing, crating 
and handling costs will be borne by the purchasing ~ountry for redistributable 
MAP property sold under FMS. 

e. Rehabilitation Costs. Rehabilitation costs will be borne: 

. (1) Redistributable 'MAP Property. By the receiving country 
current year MAP program for redistributable property. 

(2) Propert~ Being Returned to U.S. Stocks. By the MILDEP for 
property being returned to 1tS stock. ' 

(3) Redistributable Property Sold Under FMS. By the country 
purchasing the redistributable MAp property under FMS. 

f. Application of Accessorial Charees. Accessorial charges will 
be applied in accordance with 000 Instruction 7 10.4. 

E. CANNIBALIZATION AND RETENTION OF MAP PROPERTY.· In accordance with 
paragraph B of this section, requests for authority to cannibalize MAP proper
ty will be addressed to the Department of State with info copy to DSAA. The 
Department of State will prepare and transmit the response to the U.S. mission 
;n the country concerned. Requests for authority to retain MAP property to be 
used for purposes other than those for whi ch or; gi na lly furni shed wi 11 be 
handled in the same manner as requests for authority to cannibal ize MAP 
property. 

F. DISPOSAL OF MAP PROPERTY. 

1. Legislative Requirements. 

a. As regards to the method of disposal in paragraph F.2., below, 
the 1973 legislation amended the FAA of 1961 with Section 505(f), which 
provides: "Effective July 1, 1974" no defense article shall be furnished to 
any country on a grant basis unless such country shall have agreed that the 
net proceeds of sale received by such country in disposing of any weapon, 
weapons system, munition, aircraft, military boat, military vessel, or other 
implement of war received under this chapter will be paid to the U.S. Govern
ment and shall be available to pay all official costs of the U.S. Government 
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payable in the currency of that country, including all costs relating to the 
financing of international, educational, and cultural exchange activities in 
which the country participates under the programs authorized by the Mutual 
Education Cultural Exchange Act of 1961." 

b. The FAA, Section 505(f) does not legally affect paragraph 
F.2.a. method of disposal or alter the requirements of the FAA, Section 
605(d) with regard to deposit of sale proceeds exclusively in the parent MAP 
account. 

c. The FAA, Section 505(f) extends to disposals by the recipient 
countries of MAP origin defense articles if such countries were the recipient 
of grant aid materiel after 1 July 1974 whenever the articles were originally 
granted to any such country, even if granted prior to date of agreement 
required under Section 505(f). "Net proceeds" means the balance of the gross 
proceeds of sale to be paid to the U.S. Government after reasonable adminis
trative costs of the sale of MAP origin equipment are deducted by the foreign 
government. 

d. The FAA, Section 505(f) constitutes a condition of e1igib,lity 
for recipients of grant defense articles programmed in FY 1975 and subsequent
ly. A mandatory agreement pursuant to Section 505(f), was concluded with the 
countries which were programmed to receive grant aid defense articles after 30 
June 1974, even though disposals may be made by DPDS in most, if not all 
instances. 

e. For countries other than those in d. above no agreement pur
suant to the FAA, Section 505(f) is legally required so long as no grant 
defense articles were programmed for them after 30 June 1974. Nevertheless, 
defense policy with regards to such other countries is to require (unless an 
agreement with a particular country in force on 30 June 1974 provides to the 
contrary) a recipient country commitment to return to U.S. Government (for 
deposit in Treasury miscellaneous receipts, along with funds received by U.S. 
Government under the FAA, Section 505(f)) the net proceeds of sale whenever 
such country requests release of disposable MAP property to it. 

2. Methods of Dis~osal. Assuming an item has survived screening for 
further utilization and as been determined to be disposable MAP property, it 
may be disposed of in one of two following methods: 

a. Dis osal Throu"h Defense Pro ert Dis osal Office DPDO. This 
method is in accor ance Wlt t e provls10ns 0 tee ense lsposa Manual 
(DoD 4160.21M) through the DPDOs, in which case net funds generated thereby 
are deposited in the parent MAP account. The FAA, Section 605(d) provides: 
"Funds realized by the U.S. Government from the sale, transfer, or disposal of 
defense articles returned to the U.S. Government by a recipient country or 
international organization as no longer needed for the purpose for which 
furnished shall be credited to the respective appropriation, fund or account 
used to procure such defense articles or to· the appropriation, fund, or 
account currently available for the same general purposes." 
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b. Country-to-Country Special Arrangements. This method is in 
accordance with the provisions of special country-to-cQuntry disposal arrange
ments under which the MAP recipient country disposes of disposable MAP pro
perty. 

c. Preferred Method of Disposal. It is preferable from the DoD 
standpoint to use the Defense Property Disposal Service for disposal of 
disposable MAP property. However, in many cases it is not practical to 
exercise this option, either because there is no DPDO in-country or for 
practical reasons it may be more desirable to have the country dispose of the 
item. In some cases, agreements with the country requ.ire disposal by the 
country if no U.S. Government uti 1 ization is found~·· 

3. Demilitarization of Disposable MAP Pro~erty. Wher~ munitions list 
materiel is involved, regardless of its economica recoverability, if the SAO 
;s unable to ensure by physical inspection that appropriate demilitarization 
has been accomplished in accordance with the criteria specified in DoD Manual 
4160.21, the materiel will be recovered by the U.S. and disposed of through 
the U.S. DPDS. 
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CHAPTER 14 

SPECIAL PROGRAMS AND ACTIVITIES 

SECTION I - SPECIAL DEFENSE ACQUISITION FUND (SDAF) 

A. AUTHORITY AND PURPOSE. 

1. Authority. The SDAF was authorized in 1981 by Chapter 5 of the Arms 
Export Control Act and the SDAF Charter and Operation Instructions were 
approved by the Principal Deputy Assistant Secretary of Defense (Comptroller) 
on 30.December 1982. 

2. Purpose. The SDAF funds the procurement of defense articles in 
anticipation of their sale or transfer to foreign governments. The basic 
objective of the fund is to facil itate del ivefy of materiel in advance of 
normal procurement lead times and establishing a readily available source of 
s~lected items of materiel. Such source enhances the USG capability to 
satisfy urgent military requirements of allied and friendly nations while 
avoiding diversions from production for U.S. forces or withdrawals from U.S. 
stocks. 

B. MANAGEMENT. The Defense Security Assistance Agency (DSAA) manages the 
SDAF. 000 components perform selected tasks for the DSAA as described herein. 
These tasks include planning, letting of contracts, contract management, FMS 
case management for buyouts of the SDAF equities, maintaining general led
gers, and accounting for the SDAF monies. The Security Assistance Accounting 
Center (SAAC) performs centralized accounting and disbursing for the SDAF 
funds and other accounting duties as assigned. 

C. FUNDING. 

1. S6urce of Capitalizations. The SDAF is a revolving fund. Since 29 
December 1981 it has been capitalized with collections received for the 
following charges on export sales by the U.S. Government and its contractors: 

Nonrecurring RDT&E charges 
Nonrecurring production charges 
Asset use charges 
Contractor rental payments for use of U.S. Government 
plant and production equipment. 

a. Once capitalized, the SDAF incurs obligations for the purchase 
of defense items. The sale of these items to foreign governments is another 
source of funds for the SDAF and permits the SDAF dollars to revolve within 
the limits established by Congress. The authorization for the SDAF was 
limited to $600,000,000 for FY 1983, and is limited to $900,000,000 cumulative 
for FY 1984 and each year thereafter. The SDAF may not be obligated without 
prior Congressional approval obtained through the annual budgeting process in 
appropriations acts. 
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2. Other Collections into the Fund. Collections ori FMS cases resulting 
from sales of SOAF stocks are deposited to the SDAF account and are used 
thereafter to fund additional procurements. Collections into the fund also 
occur when SDAF stocks are transferred to foreign governments under the 
Mil itary Assistance Program (MAP), and when SDAF items which have been * 
transferred to a MILDEP. 

3. Method of Collection. MILDEPs deposit amounts collected on FMS and 
commercial sales as listed in subparagraph (a) above to the SDAF (Account 
Symbol llX4116). Monthly, each MILDEP reports deposits to the DSAA via the 
report: RCS 1147(M}, DoD Component Deposits to the SDAF. * 

D. OPERATING CONCEPTS. An annual procurement plan developed by the DSAA in 
consultation with the MILDEPs, the Joint Chiefs of Staff (JCS) and Department 
of State forms the basis for initiating SDAF procurements. Following the 
decision to buy an item,.the DSAA issues a Military Interdepartmental Purchase 
Request (MIPR), DD Form 448, to the appropriate M~LDEP to procure the items. 
Normal operation of the SDAF provides for foreign governments to buyout the 
SDAF equity from on-going contracts prior to physical delivery of the end 
items to the U.S. Government. Thereafter, the items are delivered to the 
foreign purchasers in less than normal procurement lead times. Aside from 
selling SDAF stocks through the FMS programs, transfers occur as authorized by 
MAP or other security assistance legislation. In other instances, SDAF items 
may be sold to MILDEPs to replace items diverted from MILDEPs to foreign 
governments. 

E. CRITERIA FOR PROCUREMENT. Several criteria are used to select items for 
procurement by the SOAF. Nos i ngl e criterion determines whether or not an 
item qualifies for SDAF procurement; however, emphasis is required by statute 
to be placed on items that are in short supply for U.S. forces that also have 
anticipated foreign customer requirements. The criteria are: 

Items should be those which, based on experience, judgement, and an 
analysis of the historical data and a projection of needs, are most likely to 
be needed to meet foreign requirements in less than normal procurement lead 
times. 

Items should be those whose withdrawal from active or reserve force 
inventories, or divers ion from production dedi cated to active or reserve 
forces, would result in adverse impact on the combat readiness of U.S. forces. 

Items should be capable of being produced from existing or expanded 
production lines. 

Items should, if not transferred to meet foreign requirements, be 
required to meet established acquiSition objectives of U.S. forces. 

Items should have significant anticipated FMS demands. 

Items should be those with long procurement lead times, particularly 
over 24 months. 
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Items should have the capability of being approved for foreign sale 
under current national disclosure policy. 

Thus, the decision to buy with SDAF also takes into account stock levels, 
production base availability, mobilization base requirements, procurement 
options, availability of replacement items, national disclosure policy, the. 
available capital in the SDAF, and the investment in items from previous 
procurements. 

F. PROGRA~1 IMPLEMENTATION. 

1. Plan. The DSAA will develop an annual SDAF procurement plan in 
consultati'O"flWith the MILDEPs, the JCS, and the Department of State. The 
annual plan will form the basis for initiating procurements throughout the 
forthcoming year. To initiate an SDAF procurement, the DSAA will issue a 
Military Interdepartmental Purchase Request (MIPR) as explained below. Prior 
to the issuance of a MIPR, the DSAA will coordinate with the procuring MILDEP 
to define item configuration, ancillary items, and delivery scheduling for the 
purchase. 

2. Procurement. The DSAA issues MIPRs (DO Form 448s) to the appropri
ate MILDEP or agency for the purchase of SDAF items. The MIPR is processed k 

generally in accordance with DOD Federal Acquisition Regulation (FAR) * 
Supplement, Subpart 8.70 - Coordinated Procurement. Implementing agencies 
negotiate separate contracts for SDAF procurements together with a direct 
citation (Category II) method of funding. If separate contracts are not, 
feasible, the SDAF procurement will be a separate contract line item. The 
SAAC is the central paying station for all SDAF disbursements and will be so 
identified in each contract for SDAF procurements. Each SDAF MIPR is 
restricted to one major end item with associated spare parts, ground support 
equipment, or other related items. IIShip Toll and "Mark For" addresses are 
provided by the DSAA in subsequent amendments to the initial MIPR at such time 
as an SDAF buy-out case is signed or when the items are ready for delivery. 

Upon receipt of the MIPR, the implementing agency processes "Acceptance 
of MIPR" (DD Form 448-2). Category I Method of Funding (Reimbursable) is * 
prohibited unless specifically agreed upon by DSAA in advance. The MIPR 
acceptance must be accompanied by a forecast of disbursements for the 
procurements covered by the MIPR. The di sbursement forecast requi res annual 
updating based upon the cumulative disbursements for all contracts and inhouse 
efforts. 

3. Procurement of SDAF Items. Procurements for SDAF shall be subject 
to the FAR and in particular to FAR 25.7303 on notification to prospective * 
sources of the procurement for a potential Foreign Military Sale (FMS) and to 
FAR 25.7304 on pricing such acquisitions. Copies of contracts for SDAF * 
procurements (except ammunition) will be provided to SAAC, ,FSO, Denver, 
Colorado 80279, within 10 days of contract award. 

Mi 1 itary 
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to an FMS customer for which a reciprocal waiver of CAS is in effect, the 
amount for CAS paid to the U.S. Military Department will be refunded to the 
SDAF account. DSAA will provide SAAC a separate MIPR each fiscal year for CAS 
reimbursement. 

5. and Billin Procedures for Items Purchased from U.S. 
Service P. U.. overnment requlsltlOnlng activlties Wl 
prepare P equlsltl0ns (DO Form 134B) using signal code L, fund code 
3M, and unique DODACs and project codes to segregate SDAF requisitions from 
others. Military requisitioning activities will be reimbursed through inter
fund billings for stock funded and secondary items and by SF lOBO billings to 
SAAC for major items. Contractor-initiated requisitions will not use fund 
code 3M. Reimbursement to the supplying Military Department for contractor
initiated requisitions will be accomplished by SF lOBO billing to SAAC. All 
bills (interfund and SF 10BOs) must identify MIPR and line. 

6. Pricin, of SDAF Items Purchased from U.S. Service Stocks. Stock 
funded items so d to the SOAF will be priced at standard price plus the 
current replacement surcharge rate for non-CLSSA customers. Procurement * 
funded secondary items are priced at standard price plus a 10% replacement 
factor. The pri ce of major items sold from stock wi 11 be based upon a 
determination as to when the items will be replaced in kind, replaced with an 
improved item or not replaced. See FMS Financial Management Manual, 000 
7290.3-M, Section 702, paragraph 7020E for a description of this pricing 
technique. 

7. Application of Select Pricing Elements. 

a. Contractor Rental Fees. Contractor rental fees incurred on 
SDAF procurements will be included in the items' unit price when billed to 
SAAC. . 

b. Personnel Costs. Civilian and military personnel costs direct
ly attributable to SDAF procurements will be funded on separate MIPR lines. 
These labor costs shall be computed per the guidance in 000 7290.3-M, para
graphs 70102 and 70103. 

c. FMS Add-Ons •. Add-on factors for non-recurring RDT&E, non
recurring production, asset use, and PCH&T will not be charged to the SDAF. 

B. Reportin% Deliveries to the SDAF Account. Delivery of stock items 
to the SDAF muste reported to the SAAC within seven days of transfer in 
ownership. Interfund bills (via MILSBILLS) will serve as delivery reports for 
stock funded and secondary items. Major items shipped from stock and ammuni
tion items will be reported to SAAC via MILSTRIP shipment status cards, DO 
Form 1348. For contract deliveries, the DO Form 250 serves as the SDAF 
Delivery Report. 

9. Delivery Reporting Summation. The SAAC will maintain automated 
records of reported deliveries to the SDAF account for major items and 
subsequently match them to DO Form 1517s, FMS Detail Delivery Reports prepared 
for the sale of SDAF items. Reconciling discrepancies is the responsibility 
of the SAAC. . 
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10. Interdepartmental Orders. Sub-MIPRs issued by one Hilitary Depart
ment to another may not cite SDAF funds. Sub-MIPRs must cite the issuing 
services funds. 

11. Pa ment for Trans ortation of SDAF Items. Costs incurred to trans
port materie to assem y and or 0 1ng pOlnts t at are not included in the 
item price are funded on the original MIPR issued for such materiel as a 
separate line. Recoupment of transportation expenses for FMS buy-outs will 
follow existing FMS guidance in 000 7290.3-M, Chapter 8. 

12. stora,e of SDAF Inventories. Major SDAF equipment held in 000 
inventories wil normally be segregated from other 000 items. However, as an 
exception to this general policy, SDAF items with a limited shelf life may be 
co-mingled with service inventories so long as separate and accurate inventory 
records are maintained. Military Departments will forward bills for SDAF 
storage to the SAAC. Bills will be for direct out-of-pocket costs incurred on 
major equipment. 

13. Inventory Losses. All inventory losses related to SDAF secondary 
items wi 11 be absorbed at the time of the loss by the Mi 1 itary Department 
responsible for storing the items. However, an appropriate pro rata cost of 
all inventory losses will be charged to the SDAF in the price of the secondary 
item at the time of sale to the SDAF. If SDAF major items are lost while held 
in inventory by the responsible Military Department, that department will 
conduct an investigation in accordance with the requirements of DOD 7200.10-M. 
Results of this investigation will be forwarded to the Director, DSAA, for 
disposition. 

14. Billing for Ammunition. The U.S. Army will bill the SDAF account by 
SF 1080 to reimburse the Conventional Ammunition Working Capital Fund. 

G. FMS SALES OF SDAF ITEMS. 

1. Price and Availabi1it~ Data. Requests for Price and Availability 
(P&A) and Planning and ReviewP&R) data for items that are known to be on 
contract for SDAF procurement are coordinated with the DSAA prior to respond
ing to the foreign inquiry. The DSAA decides on whether to fill the custom
er's request from SDAF stocks or from inventories, and, after appropriate 
coordination, notifies the MILDEP of this decision. The MILDEP will then 
respond to the potential foreign pu~chaser with P&A or P&R data. Commitments 
to the sale must be approved by the State Department in accordance with 
standard procedures. State Department will also approve any required noti ... 
fication to Congress under Sec 36(b) AECA. 

2. Sale of SDAF Items. 

a. LOA Preparation. DSAA will direct the appropriate-'- U.S. Mi1i
taryDepartment to prepare an FMS case for the sale of SDAF items. Cases will 
be prepared in accordance with guidance provided in this manual, Chapter 7, 
except as follows: 

FMS case designators will be assigned by DSAA. 
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Case lines will match MIPR lines from the original DSAA 
MIPR. 

SDAF and non-SDAF items will not be included on the same 
case. 

Financial Analysis Worksheets, in the format shown in 
Figure 7-11-4 will be provided for each case line. 

Cases will clearly indicate to the purchaser the U.S. 
Military Department points of contact responsible for 
transportation, supply information, MAPAD information, 
processing Reports of Discrepancy, status of discrepancies 
and material returns, and other non-financial information. 
(Identified points of contact will respond to foreign 
inquiries.) 

Cases will identify SAAC as the point of contact for 
finandal information. 

Sales prices for procurement items will be computed 
normally using the SDAF cost increased by applicable FMS * 
add-ons. 

Sales prices for stock items will be computed using 
replacement pricing criteria in Chapter 7 of 7290.3-M. 

FMS estimated payment schedules will be provided for each 
case. 

Initial deposits as normally computed for FMS cases will 
be increased by the value of di sbursements already made 
for SDAF items being sold. The SAAC is prepared to 
provide disbursement information on SDAF items upon 
request to activities preparing SDAF LOAs. 

b. Imr1ementing Guidance. Case implementing guidance normally 
applied to FMS wi 1 also apply to sales ofSDAF items. However, if additional 
instruction to the responsible Mil itary Department is required such instruc
tions may be issued by amendment to the appropriate MIPR. 

c. DO Forms 2060/2061. SAAC will prepare DO Form 2060 and 2061 
for DSAA cases that sell SOAFitems. 

3. fMS Detail Reporting on Cases that Sell SDAF Items. 

a. Spares and s~ort. Concurrent spares and support items owned 
by the SDAF and sola to a customer will be reported to SAAC by the Mili
tary Departments on DO Form 15175 or"modified MILSBILLS detail billing cards. 
(SAAC prepares DO Form lS17s from modified MILSBILLS cards.) See 7290.3-M 
paragraphs 80302 and 80303" for detail ,descriptions on the preparation of these 
reports. Reports will be submitted to SAAC within 7 days of drop from inven
tory and contain the latest FMS price for the items being sold~ 
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b. Major Equipment. Major SDAF equipment items shipped to FMS 
customers will be reported to SAAC by the Mil itary Departments on DD FOnT! * 
1517s or shipment status cards (MILSTRIP AS ) within 10 days of shipment. * 
SAAC will prepare DD Form 1517s for deliveries of SDAF items sold to FMS 
customers and reported on MILSTRIP AS cards. Major items will be initially 
billed at the estimated unit price per the DD Form 1513. Once all final 
charges are known estimated prices will be reversed and actual prices charged. 

c. Customer Billing. SAAC will assure that all costs incurred on 
a case for the sale of SDAF items are billed to the FMS customer. 

H. EQUIPMENT LOANS. Items procured by the SDAF and loaneq to the MILDEPs 
require either restoration to their original condition at the end of the loan 
period or replacement at MILDEP expense. The receiving MILDEP is responsible * 
for storage and/or operation and maintenance costs incurred for the loaned 
equipment. In the event loaned equipment is permanently transferred to a 
MILDEP the transaction ;s priced at the amounts specified in the loan 
agreement. (See Figure 14-1-1) 

1. 
executes w en 
the SDAF as requ ired 
MAP items. 

J. REPORTING. 

The SAAC 

1. Re~ort;ng. The SAAC prepares the reports listed below in accordance 
with the app ;cable sections of the DoD 7220.9-H. 

Report 

Statement of Financial 
Condition, Std. Form 220 
and 221 with Supporting 
Schedules 

Analysis of Appropriation 
and Fund Balances, 
TFS FOnT! 2108 

Report of Budget Execution 
DD Form 1176 

Applicable Section of 
DoD 7220.9-H 

Chapter 94 

Figure 93-1 

Figure 93-2 

2. Collection Reporting. DoD components are responsible for iden
tifying SDAF collections from the authorized sources and for depositing these 
collections to Account 11x4116. Monthly reporting of SDAF deposits to the 
DSAA (COMPT/FR&CPD) is required by the 15th day following the end of each 
month. As a minimum, a segregation of the SDAF deposits into the following 
subheads (limits) that show the source of collections is required: 
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.1* Nonexcess 
replaced 
current 
below. } 
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Source 

principal/major end items which will not be 
within the obligation availability of 
procurement appropriations. (See Note 

.2* Excess stock fund and procurement secondary items. 
(See Note below.) 

.3 Nonrecurring RDT&E and production charges . 

• 4 One percent (1%) asset use dl'ljirge . 

. 5 Four percent (4%) asset use ch~rge • 

• 6 Contractor rental payments for U.S. Government plant 
and production equipment • 

• 7 Payments from FMS Trust Fund or Mi 1 itary Assistance 
Appropriation for sale of SDAF equity in contracts 
and inventories • 

. 8 Payments from MILDEPs appropri at ions for SDAF items 
transferred to the MILDEP for tempor~ry use and which 
are not returned. 

NOTE: Although authorized to capitalize the SDAF, other conflicting legis
lation prohibits the use of this source of funds for SDAF capitalization at 
this time. . 

3. Congressional Reporting. Not later than December 31 of each year, 
the DSAA will submit to the Congress a comprehensive report on acquisition of 
defense articles and defense services under the SDAF. Each report includes: 

a. A description of each contract for the acquisition of defense 
articles or services which was· entered into during the preceding fiscal year; 

b. A de~cription of each contract for the acquisition of defense 
articles or services which is anticipated to be entered into during the 
current fiscal year; 

c. A description of each defense article or service acquired that 
was transferred to a foreign country or international organization during the 
preceding fiscal year; and 

d. An evaluation of the impact of the utilization of the authority 
of the SDAF on U.S. defense production and the readiness of the U.S. Armed 
Forces. 
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EA 
ECl 
ECP 
EDA 
EDD 
EOQ 
EPG 
ESF 
ETSS 

FAA 
FAD 
FAMJT 
FAPSS 

. FAR 
F/F 
FFB 
FLO 
FORDAD 
FMS 
FMSCR 
FMSMP 
FMSO I 
FMSO II 

FMT 
FOB 
FSC 
FSl 
FSO 
FST 
FTO 
FTS 
FYDP 

GA 
GAO( 
GBl 
GFAE 
GFE 
GSA 
GSE 
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E 

Expenditure Authority 
English Comprehension level 
Engineering Change P.roposal 
Excess Defense Articles 
Estimated Delivery Date 
Economic Order Quantity 
European Producing Group 
Economic Support Fund 
Engineering and Technical Service Specialist 

F 

Foreign Assistance Act of 1961, as amended 
Force Activity Designator 
Familiarization Job Training 
Foreign Affairs Planning and Scheduling System 
Federal Acquisition Regulation 
Freight Forwarder 
Federal Financing Bank 
Foreign liaison Office (located within CONUS) 
Foreign Disclosure Automated Data Systems 
Foreign ~ti 1 itary Sales 
Foreign Military Sales Credit 
Foreign·Military Sales Management Plan 
Foreign Military Sales Order (stock level sales case) 
Foreign Military Sales Order (requisition/consumption sales 

case) 
Foreign Military Trainee 
Free On Board 
Federal Supply Classification 
Foreign Service local (Embassy Employee) 
Foreign Service Officer (Department of State) 
Field Service Team 
Foreign Training Officer (U.S.) 
Field Training Service 
Five Year Defense Program· 

G 

Grant Aid 
General Accounting Office 
Government Bill of lading 
Government Furnished Aeronautical Equipment 
Government Furnished Equipment 
General Services Administration 
Ground Support Equipment 
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IA 
ICP 
IDCA 
IL 
ILCO 
ILP 
ILS 
1M 
IMET 
IP 
ISA 
ISP 
ISSL 
ITAR 
ITO 

JCS 
JFM 
JMP 
JSAM 
JSPD 
JSPDSA 

JSPS 

LOA 
LOI 
LOR 
LTD 

H 

[None at this time.] 

Implementing Agency 
Inventory Control Point 

I 

International Development Cooperation Agency 
International Logistics 
International Logistics Control Office 
International Logistics Program 
International Logistics Support 
Item/Inventory Manager 
International Military Education and Training 
Informational Program 
International Security Affairs 
International Security Policy 
Initial Spares Support List 
International Traffic in Arms Regulations 
Invitational Travel Order 

Joint Chiefs of Staff 
Joint Forces Memorandum 
Joint Manpower Program 

J 
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Joint Security Assistance Memorandum 
Joint StrategiC Planning Document (Document replacing the JSOP) 
Joint StrategiC Planning Document Supporting Analysis (Portion 

of the JSPD, which will be submitted by the field) 
Joint Strategic Planning System 

K 

[None at this time.] 

L 

Letter of Offer and Acceptance 
Letter of Intent 
Letter of Request , 
Language Training Detachment 
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APPENDIX C 

DOD DIRECTIVES, INSTRUCTIONS, AND MANUALS 

The following is a list of 000 directives, instructions, and manuals 
pertaining to the security assistance program. 

000 Federal Acquisition Regulation Supplement 

000 Directive 1005.3 - Decorations from Foreign Governments 

000 Directive 1130.2 - Management and Control of Engineering and Technical 
Services 

000 Instruction 1215.12 - Alien Student Participation in Senior Reserve 
Officers' Training Corps Program 

000 Directive 1315.7 - Military Personnel Assignments 

000 Directive 1315.13 - ASSignment of Military Personnel to the Office of the 
Secretary of Defense, the Organization of the Joint Chiefs of Staff and the 
Defense Agencies 

000 Directive 1400.6 - Civilian Employess in Overseas Areas 

000 Instruction 1400.10 - Employment of Foreign Nationals in Foreign Areas 

000 Instruction 1400.11 - Payments to Civilian Employees and their Dependents 
During an Evacuation 

000 Instruction 1400.23 - Employment of Dependents of Military and Civilian 
Personnel Stationed in Foreign Areas 

000 Instruction 1404.3 - Standardized Tours of Duty for 000 Civilian Employees 

000 Directive 2000.3 - International Interchange of Patent Rights and Techni
cal Information 

000 Instruction 2000.8 - Cooperative Logistics Supply Support Arrangements 

000 Directive 2000.9 - International Co·Production Projects and Agreements 
Between the U.S. and Other Countries or International Organizations 

000 Directive 2000.10 - Selection and Training of Security Assistance Person-
nel . 

DoD Directive 2010.1 - Support of International Military Activities 

DoD Instruction 2010.4 - U.S. Participation in Certain NATO Groups Relating to 
Research, Development, Production, and Logistics Support of Military Equipment 

DoD Directive 2010.5 - DoD Participation in the NATO Infrastructure Program 

DoD Directive 2010.6 - Standardization and Interoperability of Weapon Systems 
and Equipment within the North Atlantic Treaty Organization 
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000 Directive 2010.8 - Department of Defense Policy for NATO Logistics 

000 Directive 2010.9 - Mutual Logistics Support Between the United States and 
other NATO Forces 

000 Instruction 2010.10 - Mutual Logistics Support Between the United States 
and Other NATO Forces - Financial Policy 

000 Instruction 2015.4 - Mutual Weapons Development Data Exchange Program 
(MWDDEP) and Deferise Development Exchange Program (DDEP) 

000 Instruction 2045.2 - Agreements with Australi~ and Canada for Qualifica
tion of Products of Non-Resident Manufacturers 

000 Instruction 2050.1 - Delegated Approval Authority to Negotiate and Con
clude International Agreements 

000 Directive 2100.3 - United States Policy Relative to Commitments to Foreign 
Governments Under Foreign Assistance Programs 

000 Instruction 2110.8 - Transfer of Releasable Assets of the 000 to Eligible 
Foreign Countries and International Organizations on a Foreign Military Sales 
Basis 

000 Instruction 2110.31 - Contributions by Foreign Governments for Administra
tive and Operating Expenses of Military Assistance Programs 

000 Instruction 2110.32 - Foreign Military Sales Between the United States and 
the Federal Rrepublic of Germany 

000 Instruction 2110.33 - Preparation of U.S. Inventory Material for Transfer 
Under the Grant Aid Military Assistance Program 

000 Directive 2125.1 - Military Assistance Program Offshore Procurement 

000 Directive 2140.2 - Recoupment of Nonrecurring Costs on Sales of USG 
Products and Technology 

000 Instruction 2140.4 - Collecting and Reporting of Foreign Indebtedness 
Within the Department of Defense 

000 Directive 3100.3 - Cooperation with Allies in Research and Development of 
Defense Equipment 

000 Directive 3100.4 - Harmonization of Qualitative Requirements fOr Defense 
Equipment of the U.S. and its Allies 

000 Directive 4100.37 - Retention and Transfer of Materiel Assets 

000 Directive 4140.2 - Management of War Reserves 

000 Instruction 4140.42 - Determination of Initial Requirements for Secondary 
Item Spare and Repair Parts 
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APPENDIX D 

DSAA INFORMATION SYSTEMS DATA ELEMENT DICTIONARY 

A. PURPOSE. The purpose of this appendix is to provide the users of the 
DSAA 1000 and 1200 Systems with information about the data elements used in 
the systems. 

B. DESCRIPTION. All codes listed in this appendix are used in either of the 
two sys terns as process i ng tools or as a means of segregating and recordi ng 
essential data pertaining to the program involved, thereby according a means 
of retrieving data to satisfy management level officials. 

C. ALPHABETIC LIST OF CODES WITH DEFINITIONS. 

1. Acceptance Date - 1200 s~stem. The date a country representati ve 
signs the formal United Statesepartment· of Defense Letter of Offer and 
Acceptance (LOA), DD Form 1513. It indicates the calendar date on which a 
foreign buyer agrees to accept the terms and conditions contained in the offer 
portion of the LOA. This date is expressed in a year, month, and day (YYMMDD) 
format. 

3. Action Code - 1000 System. A single digit alpha code used in con
junction with the updating of the master program file. MILDEPs are furnished 
advice on program changes originating within their respective agency based on 
this code. It advises the program originator of exactly what action was taken 
by DSAA on the input submitted to update the master program file. The action 
code is used in the ADP feedback and is reflected in column 7 of cards, card 
images, and pr; nted deta ill i sti ngs. The feedback procedure provi des input 
error, program feedback listings and cards or card images reflecting errors in 
input and the action taken by DSAA on the program change data. Approved data 
appears on the MAP and IMET orders and in all MAP/IMET order cards or card 
images. The following action code advice is furnished to the MILDEPs follow
ing each update, as applicable. Rejects: Action Code D, G, H, I, M,Q, V, 
and Y. Disapprovals: Action Code X only. (For a list of all action codes 
and their meaning, see Table D-1.) 

4. Advance Notification to Congress Date - 1200 System. A six position 
numeric code expressed in a YYMMDD format, which reflects the calendar date on 
which an ·advance notification of a potential major foreign military sale. or 
foreign military construction sale is furnished to Congress. 

5. Area Code - All Systems. The area code is a single digit numeric 
code assigned as supplemental data in the DSAA data bases for use in selecting 
and sorting data by geographical area. Country/Activity codes for each area 
are shown in Table D-7 of this appendix. Applicable codes are as follows: 

D-1 
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Code Meaning 
--r-----~----- East Asia and Pacific (EAP) 

2 ---------- Near East and South Asia (NESA) 
3 ---------- Europe and Canada (EUR) 
4 ---------- Africa (AFR) 
5 ---------- American Republics (Latin America) (AR) 
6 ---------- Non-Regional (NR) 

6. Availabilit Re ortin uarter - 1000 S stem. A single digit 
numeric co e used ln tralmng programs to ln lcate the quarter in which the 
student availability reporting date occurs. Applicable codes are 1 through 4 
representing the four quarters of a fiscal year, plus code 5 which represents 
the period of 1 October through 30 December of the next fiscal year, thus pro
viding a IIfifth quarter" in which to implement training (under IMET) in a 
given fiscal year. 

7. Cancellation Date - 1200 S~stem. A six. position numeric code 
expressed in a YVMMDD format, whicreflects the calendar date the LOA (or 
request for LOA) was actually cancelled. . 

8. Card Code/Transaction Type. 

a. 1000 System. A single digit alpha or numeric code which iden
tifies each card or card image that can be used in the updating of data in the 
1000 system. 

Code Meaning 

3 ---------- MAP Program addition/amendment transaction 
(Defense Articles and Services) 

4 ---------- Training Program addition/amendment (IMET and 
FMS) 

8 ---------- MAP Delivery transaction (Defense Articles and 
Services) 

P ---------- MAP change transaction (Defense Articles and 
Services) 

Q ---------- Training change transaction (IMET and FMS) 

R ---------- MAP/Training program deletion (Defense Articles 
and Services, IMET, FMS) 

b. Transaction Type - 1200 s~stem. A two position code assigned 
to each card or card image used in the 1 00 System data base. The first digit 
is a constant "S" (system code) and is used to distinguish data in the 1200 
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System from other card or tape data used by DSAA in other security assistance 
operations. The second digit is numeric and identifies the type of data being 
processed. 

c. 

Code Meaning 

Sl --------- Letter of Request Format -- this transaction is 
used for additions, changes and deletions to the 
data base. 

S2 --------- Congressional Transaction Format -- this trans
action is used for processing s~atus changes 
and/or deletions to the Congressional cycle of 
the data base. 

S3 --------- DO Form 1513 Format - this transaction is used 
for recording LOAs when countersigned and for 
processing changes and/or deletions at the 
offer, acceptance, implementation, and closure 
stage of the LOA cycle. 

S4 --------- Implementing Agency Format - this transaction is 
used to record pertinent implementation actions 
to an accepted case record. 

S5 --------- Redesignating Key Format - this transaction is 
used to change (convert) a control fi e 1 din a 
previously established record. 

56 --------- Under 000 Preparation Format - this transaction 
is used to add/change data in the system rela
tive to the Congressional cycle portion of the 
data base. 

S7 --------- Under 000 Preparation Format - this transaction 
is used to change data relative to the Congres
sional cycle portion of the data base. 

- 1000/1200 5 stem. 
The following car s or 
to the MA5L data base: 

images are approve w en processing ata 

Code Meaning 

1 ---------- Use to add, change and/or delete a record in the 
Materiel MA5L. 

2 ---------- Use to add, change and/or delete a record in the 
training MA5Ls. 

G-O -------- Trailer cards used in the Materiel MA5L to add 
supplemental data ~nd/or a brief description to 
a record. 
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9. Case Amendment Number - 1200 sJstem. A two position numeric code 
assigned by the Implementing Agency (I~ to identify and distinguish between 
the basic FMS or Foreign Military Construction (FMCS) case and subsequent 
amendments thereto. All amendment numbers must fall in the range of 01 though 
99. 

10. Case Description - 1200 s~stem. A short title specifically prepared 
for each case and containing from 5 to 40 characters. In the case of ships, 
combat vehicles, aircraft, and other designated major defense equipment (MOE), 
the description will contain the quantity of the MOE item in parenthesis. 
Data entered in this field should be as descriptive as pos.sible. Any special 
characters used are restricted to the character set used in the 1200 system. 

11. Case Designator - 1200 System. A unique designation within a single 
. country and implementing agency, assigned by the IA to each FMS or FMCS case, 

consisting of a three digit code to identify a specific offer to a country 
customer. This designator, assigned upon receipt of the Letter of Request 
(LOR), permanently identifies the sale or offer unless deleted jointly by the 
DSAA and the IA. The first digit is always alpha and the second and third 
digits may be alpha or numeric. 

12. Case Establishment Date - 1200 System. A six position numeric code 
expressed in a YYMMDD format, which reflects the actual date a country custom
er is notified that a FMS or FMCS case is implemented on its behalf. 

13. Case Identifier - 1200 System. The case identifier is a means of 
identifying a case throughout its existence. It consists of the country code, 
implementing agency code. case designator. and the amendment number if any. 

14. Change Originator Code 

a. 1000 System. The change originator code identifies the organi
zation originating a change (add. change, or delete card) to the DSAA master 
program file. Changes originated by an overseas Security Assistance Organi
zation (SAO) are required to be submitted through a military department. The 
Military Department enters change originator codes A. N, or F. as appropriate, 
prior to forwarding the card to DSAA. Approved codes are as follows: 

Code Explanation 

A ------- Department of the Army 
C ------- Coast Guard * 
F ------- Department of the Air Force 
J ------- Department of the Air Force (Headquarters and 

Foreign Military Training Affairs Group - IMET) 
K ------- Mari ne Corps * 
N ------- Department of the Navy 
S ------- Defense Security Assistance Agency (DSAA) 
U ------- Unified Command 

b. 1200Sfstem. Change originator codes identify the organization 
originating a change add, change or delete) in the 1200 sys.tem~ 
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A ---------- Department of the Army 
C ---------- Department of the Navy (CNO) 
F ---------- Department of the Air Force 
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J ---------- Department of the Air Force (Hdqtrs) 
L ---------- Defense Audio Visual Agency (DAVA) 
M ---------- Department of the Navy (Naval Materiel) 
N ---------- Naval International Logistics Control 

Office (NAVILCO) 
R ---------- Defense Logistics Agency (DLA) 
S ---------- Defense Security Assistance Agency (DSAA) 
U ---------- Defense Mapping Agency (DMA) 
V ---------- Defense Contract Audit Agency (DCAA) 
W ---------- Defense Advanced Research Projects Agency 

(DARPA) 
Z ---------- Defense Nuclear Agency (DNA) 

15. Classification Code. An alphabetic code assigned by the cognizant 
MILDEP or Agency which designates the Security classfification of that 
particular line item. 

Code Classification 

C ----------- Confidential 
o ----------- Confidential-classified for 

. national defense purposes 
U ----------~ Unclassified 

16. Closure Date - 1200 System. A six position numeric code, reported 
by SAAC, expressed in a YYMMDD format, which reflects the calendar date a case 
was officially closed by SAAC. 

17. Commercial Item - 1000 System. The use of a numeric "1" in column 
53 of the Materiel Card 3 indicates DSAA prior approval of a commercial type 
item. (See Chapter 11 for detailed instructions on the programming of commer
cial type items.) 

18. Commitment Code - 1000 Ststem. A single position numeric code used 
to describe the u.s. commitment,y type (see definition), for each defense 
article and defense service programmed. (For a list of commitment codes with 
an explanation of each see Table 0-2 of the appendix.) 
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Code Explanation 

A ----------- Communications or other ancillary equipment to be 
mounted on or installed in a major piece of 
equipment prior to shipment of the latter. 

M ----------- This piece of equipment should have separately 
programmed communications or other ancillary 
equipment installed prior to shipment. 

N ----------- This piece of equipment should have CSP separately 
programmed. 

P ----------- This piece of equipment should have separately 
programmed CSP, and communications or other ancil
lary equipment installed prior to shipment. 

20. Completed Line Item Code - 1200 System. An optional alpha code "c" 
entered in the item detail data by the implementing agency thru the SAAC to 
indicate that all defense articles have been delivered and/or all defense 
services have been performed against the line. 

21. Condition Code - 1000 System. An alpha code is entered in column 53 
of the Materiel Card 3 to assign condition codes to all items programmed under 
MAP and available as Excess Defense Articles (EDA). Codes are used to reflect 
the degree of serviceability, condition, and completeness in terms of read i
ness for issue and use. A list of all condition codes is contained in Table 
0-3 of this chapter. For non-excess\entries column 53 is used to indicate 
commercial type items which are programmed under MAP. (See Commercial Item -
1000 System, above.) . 

22. Congressional Approval Date - 1200 Sfstem. A computer generated six 
position numeric code expressed in a YYMMDDormat which reflects the final 
date of the statutory Congressional review period for a 36{b) case. This date 
is based on the statutory notification date that a.36{b) was forwarded to 
Congress. 

23. Congressional Year of Interest - 1200 System. A two position 
numeric code, generated by the computer, which reflects the probable fiscal 
year projected for an FMS or FMCS case acceptance. 

24. Con ressional Notification Transmittal Number - A five 
position a p a numer1C co e assigned y t e an use or trac, ing noti
fications sent to the Congress. The first two characters always represent the 
fiscal year in which the notification was made. In advance notifications the 
last three positions are alpha characters. In statutory (formal). notifica
tions the last three positions are numeric characters. 

25. Construction Indicator - 1200 System. A single digit q1pha code 
entered in case transactions or generated by the computer to identify a 
Foreign Military Construction Sale, FMCS. 
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26. Continuin Resolution Authorit (CRA Code - 1000 S stem. All ini
tial input for materle must contaln a co e. e R co es isted below 
indicate that amount of "continuing resolution" funds required to preclude 
disruption of essential activities of a continuing nature. These codes are 
used in conjunction with funding priority codes to determine (a) the program 
lines to be funded, and (b) the percentage of each line to be funded. All 
training "each" lines must contain the code 0 (zero) for program years prior 
to 78. For IMET beginning with fiscal year 78 and for subsequent years this 
field in the Card 4 is used for requirements priority. (See Requirements 
Priority - 1000 System of this appendix.) 

Code 

o 
1 
2 
3 
4 
5 
6 
7 
8 
9 
T 
M 
O(alpha) 

Amount Reguired 

None 
10% 
20% 
30% 
40% 
50% 
60% 
70% 
80% 
90% 
Total 
Used for prior years 
Used for prior years 

27. Control Code - 1000/1200 System. A alphabetic code assigned to all ** 
MASL data. All material MAsL records are distinguished by a Code of "K" which 
is entered in card column' 53 of the card 1 fonnat. All training records 
contain a code based on the type of training (i.e., IMET, FMS, FMSIIMET, or 
FMS-NATO) and the PY. 

28. Cost Code - 1000 System. This data element is used in the training 
detail listing to provide the total cost of a training program line. An alpha 
code assigned to each record in the data base used to identify program cost 
categories to provide a general indication as to what part of each annual 
program is necessary to operate and maintain the force capabil ity and what 
part will increase the force capability. (For a list of applicable codes with 
explanation of each see Table 0-4, this appendix.) 

29. Country/Activity Code - All Systems. The country and activity codes 
shown in Tables 0-5 through D-7 of this appendix are used throughout the 
Department of Defense systems to identify the country, international organiza
tion, or account which is the recipient of defense articles or services 
furnished, sold, leased, loaned, transferred, or exchanged. Inclusion of a 
country in these lists does not, in itself, indicate that the country is an 
independent country, that an organization is an independently eligible inter
national organization, or that the country or organization or other account is 
now, ever has been, or will be a recipient of MAP Grant Aid, IMET, FMS, FMCS, 
or FMS training. For ease of reference, Table 0-5 is listed in alphabetic 
name sequence. Table 0-6 is listed alphabetically by country/activity code 
sequence, and Table 0-7 is segregated by area and countries/organizations are 
listed alphabetically within each area. It should be noted that certain 
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country/activity codes contained in these listings and prescribed for use are 
at variance with the DoD/Federal Information Processing Standard Publ ication 
(FIPS) standard for Countries of the World (CO-XV) contained in DoD 5000.12M. 

30. Course Title - 1000 System. The abbreviated course title used in 
the training MAsL to identify the course of instruction, training team, or 
other training service or item provided by the Military Department. 

31. Customer Within countr~ Code - 1000 System. A single digit alpha or 
numeric MILSTRIP code used in t e materiel program that identifies the final 
recipient and port of discharge within the country. The current listing 
contained in the following Military Department implementations of MILSTRIP 
will be used to determine the code. This code is not required in program data 
for those program lines for which requisitions will be submitted . by the 
recipient country/SAO. It is essential that it be entered for all other 
materiel line items to ensure shipment to the proper in country designation. 

Department Directive 

Army -------- Army Regulation No. 725-50 
Navy -------- NAVSUP Publication 437 

"MILSTRIP/MILSTRAP" 
Air For~e --- 000 4140.17M 

32. Deli very Commitment Date - 1200 System. The deli very commi tment 
date is that date reflected in the DO Form 1513 for complete delivery of the 
total value and/or quantity of the line item, and is expressed by a three 
digit numeric code. The first two digits represent the fiscal year and the 
third digit represents the quarter of the fiscal year. 

34. DSAA Waiver - 1000 System. Some categories of training require DSAA 
approval before programming. An alpha "A" used in column 58 of the 4 Card 
indicates that constraints have been waived by the OSAA on the item of train
ing programmed. (See Chapter 10.) 

35. Duration Code - 1000 S~stem. The duration code is a two position 
alpha/numeric code which appears 1n the training MASL and detail records. It 
indicates, where applicable, the course length in weeks for formal training 
and should be expressed in man weeks for teams and man months for field 
training services. Courses that exceed 99 weeks should be coded as follows. 

Code Weeks 

AO-A9 100-109 
BO-B9 110-119 
CO-C9 120-129 
00-09 130-139 
etc. 
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When the duration in the MASL is coded as IIVA II (variable), it signifies that 
the training 1 ine item has a nonspecific variable duration which should be 
determined separately. 

36. End Use Code - 1000 System. The following codes identify end use of 
the defense articles and defense services programmed for MAP prior to FY 78. 
For FY 78 and subsequent years this field was redesignated to fiscal code. 
(See Fiscal Code - 1000 System of this appendix.) 

Code Meanin~ 
~---------- Navalefense Forces (CINCS only) 

B ---------- Civil Action 
C ---------- Internal Security 
o ---------- Western Hemisphere Defense 

37. English com~ehension Level/Specialized English Training Requirement 
- 1000 System. This ata element is used in the training MASL to provide the 
required English Comprehension Level (ECL) and Specialized English Training 
(SET) requirement for course attendance. The ECl is entered as -- 60, 70, 80, 
etc. The SET requirement is indicated as SET advised -- SA or SET required -
SR, etc. 

38. Excess Offer Number Code - 1000 s~stem. This code is used to iden
tify transferable assets to countries whic are eligible to receive Grant Aid 
defense articles through MIMEX, MAPEX and MASFEX. Column 60-64 of the Materi
el Card 3 should be used to identify the MILDEP MIMEX Offer Number, Defense 
Property Disposal Service (DPDS) listing or flyer number, and the MAPEX or 
MASFEX project numbers. For card column 60 one of the following codes should 
be used for all items programmed from transferable assets. For card columns 
61-64 enter the serial number of the offer assigned by the MILDEP, flyer/list
i ng number as ass i gned by DPDS, or the MAPEX/ MASFEX project number as as
signed by CINCPAC. Right justify and zero fill the field. Examples: Army 
MIMEX Offer 194, enter A0194. DPDS listing number 71/0-11, enter LOOll. On 
non-excess items columns 60-64 may be used to identify Issue Priority/Required 
Delivery Date codes. (See Issue Priority/ Required Delivery Date Code - 1000 
System of this appendix.) 

Code Meaning 
~------------ Army 

D ------------ DPDS flyer 
F ------------ Air Force 
L ------------ DPDS listing 
N ------------ Navy 
X ------------ MAPEX/MASFEX 

39. Execution A enc EXA Code - 1000 S stem. A three digit code used 
with all training program ines to i enti y t e MILDEP providing the training, 
the funding command or agency, and the school or training activity at which 
training is to be performed. The first digit of the EXA code corresponds to 
the Implementing Agency Code-lOOO System and is used to identify the MILDEP 
other agency responsible for providing the training. The second digit is an 
alpha character assigned to identify each funding command or agency, as 
applicable. The third digit is an alpha or numeric character that can be 
assigned to identify each school or training activity within the MILDEP. Not 
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all MILDEPs identify individual schools with the EXA code. Chapter 10 pro
vides a breakdown of Execution Agency Codes by MILDEP. 

~~..;;r-~~*'r-"';;";"'~~~~"""";";;";':';"''''''''''"s t"e;;.;.;m;.r-s • The fi rs t two pos i t ions 
identifies the specific group 

A four 

42. Fiscal Code - 1000 System. A single digit numeric code used to 
identify the fund source for each program line. For example: 

Code 
-r 

3 
4 

etc. 

Meaning 
1982 
1983 
1984 

43. Footnote Code - 1000 System. A two digit alpha code used to provide 
significant supply information on defense articles and defense services. (See 
Table D-8 of this appendix for a complete list of codes.) 

date on which the statutory 
Congress. 

A 

45. Fundin~ Date/Case - 1000 s*stem. This data element is used in the 
IMET detail tralning records to in icate the date by which the individual 
training line must be funded. The date is entered by.the appropriate Military 
Department in a MM/DD fonnat. In the FMS training records the second. third 
and fourth digits of this data element are used to record the FMS case desig
nator. 

46. Funding Priority Code - 1000 System. The fundin9 priority code 
identifies the order in which materiel items and services (groups of inter
related items and services) are to be funded in the event limited funds are 
available. All program lines other than training and supply operations must 
contain this code. The code consists of two alphabetic characters indicating 
the sequence of funding. For example: 

Funding Priority 
1 
3 

26 
27 

Code 
AA 

AC 
AZ 
BA 
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47. Generic Code - All Systems. A three digit code assigned to each 
item in the MASL and perpetuated throughout program data, to classify defense 
articles, services and training according to the budget activity/project 
account classification and to aggregate articles, services and training into 
generic groupings for reporting and management purposes. The first digit of 
the generic code is an alpha character identifying one of the following budget 
activities. The second digit is a numeric assigned each Budget Project (BP). 
The BP is classified at the second level of aggregation in the generic code. 
The third digit is an alpha character assigned each generic grouping of 
defense articles, services and training with similar characteristics. The 
generic grouping is classified at the third level aggregation in the generic 
structure. A complete list of generic codes is shown in Table 0-9 of this 
appendix. 

Code Meaninr ~--------- Aircra t 
B ----------- Missiles 
C ----------- Ships 
o ----------- Combat Vehicles 
E ----------- Tactical and Support Vehicles 
F ----------- Weapons 
G ----------- Ammunition 
H ----------- Communications Equipment 
J ----------- Other Support Equipment 
K ----------- Supplies 
L ----------- Supply Operations 
M ----------- Maintenance of Equipment 
N ----------- Training 
P ----------- Research and Development 
Q ----------- Construction 
R ----------- Special Activities 
T ----------- Administration 
U ----------- Foreign Military Sales Order (FMSO) 

48. IA comlletion Date - 1200 System. A six position numeric code 
expressed in aYMMDD format, which reflects the date on which the imple
menting agency completed preparation of the LOA documentation. 

49 •. IMET Order - 1000 System. The document issued by DSAA which author
izes and directs the furnishing of mil itary training to the designated IMET 
recipient. The IMET order identifies the fund source for each program line 
(FY 1984 funding is indicated by a 11411 in the fiscal code -- column 71). 

50. IMET Order Ad~ustment - 1000 S~stem. This data element contains the 
last two positions of t e latest IMET or er number that either funds, unfunds, 
or modifies an IMET record. 

51. Implementing Agency (IA) Code. 

a. 1000 System. A single digit alpha code assigned by the DSAA 
and identifying the Military Department or agency to be the recipient of the 
MAP/IMET Order. 
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Code Meaning 
B ----------- Department of the Army 
o ----------- Department of the Air Force 
P ----------- Department of the Navy 
S ----------- Office Secretary of Defense 
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b. 1200 System. A single digit alpha code identifying the Mili
tary Department or agency which has made the sale on behalf of the U.S. 
Government. 

Code Meaning 

B ----------- Department of the Army 
o ----------- Department of the Air Force 
L ----------- Defense Audio Visual Agency (DAVA) 
M ----------- Army (Other) 
P ----------- Department of the Navy 
Q ----------- Defense Security Assistance Agency (DSAA) 
R ----------- Defense Logistics Agency (DLA) 
U ----------- Defense Mapping Agency (DMA) 
V ----------- Defense Contract Audit Agency (DCAA) 
W ----------- Defense Advanced Research Projects Agency (DARPA) 
X ----------- Security Assistance Accounting Center (SAAC) 
Z ----------- Defense Nuclear Agency (DNA) 

52. Item Detail Data Flags - 1200 System. A one position alpha code 
created during item detail processing indicating that an error or possible 
error condition exists in the data provided by SAAC. These codes contained in 
a listing of data for which they apply are furnished to the SAAC on a monthly 
basis after the 1200 updating cycle has been completed. The following codes 
may appear in these listings: 

Code Explanation 

B ----------- Purchased quantity or delivered quantity is inconsistent 
with the unit of issue code in the MASL. 

E ----------- Completed line code is inconsistent with data reported in 
the purch~se/delivery fields. 

J ----------- No master file case record exists for the corresponding 
item detail data as provided. 

L ----------- The item detail submission contains duplicates (multiple) 
records for the same control fields. 

M ----------- The item detail rec9rd is unmatched to the materiel MASL 
or generic code and NSN. 

P ----------- The item detail line contains a delivered value but no 
quantity delivered for a non-dollar (XX) line. 

V ---------- The d~liyered value for a specific line exceeds the 
pur~hase value. 

A seven digit 
a le for IMET or FMS 
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The next three digits are prescribed by DSAA and are 1 isted in Chapter 10. 
The first four digits are used as a IIroot ll by the ~1i1 itary Departments who add 
the last three digits to complete the seven digit identification number. 

54. Issue Priority/Required Deliver~ Date Code - 1000 System. Provision 
is made in the Materiel Card 3 format or inclusion of issue priority and 
required delivery date (RDD) codes. The purpose is to provide all necessary 
data, to the implementing agency, for use in the preparation of requisitions 
for definitized items by the Military Departments upon receipt of the MAP 
Order Materiel Card 5. Issue priority codes used for MAP are those prescribed 
in the MILSTRIP regulations and are entered into the system by using columns 
60-61 of the Materiel Card 3. The RDD is entered by using columns 62-64 of 
the Materiel Card 3. The first position indicates the last digit of the 
calendar year the item is required and the second and third digits indicate 
the month of the calendar year. Military Departments can convert the ROD to 
MILSTRIP system when the requisition is prepared. Columns 60-64 are used to 
identify the MIMEX excess offer number on items that are available from excess 
stocks. (See Excess Offer Number Code - 1000 System in this appendix.) 

55. Lead Time Code - 1000 System. A single digit numeric code used in 
the materiel portion of MAp to identify the interval between the initiation of 
a procurement request and receipt of an item in the supply system. 

Code Lead Time Explanation 

o ------ 0 to 12 months ------- Delivery (articles) or expenditure of 
funds (services) during the same FY as 
programmed. 

1 ------ 13 to 24 months ------- Delivery (articles) or expenditure of 
funds (services) during the FY 
following the one in which programmed. 

2 ------ 25 to 36 months ------- Delivery (articles) or expenditure of 
funds (services) during the second FY 
following the one in which programmed. 

3 ------ 37 to 48 months ------- Delivery (articles) or expenditure of 
funds (services) during the third FY 
following the one in which programmed. 

4 ------ 49 to 60 months ------- Delivery (articles) or expenditure of 
funds (services) during the fourth FY 
following the one in which programmed. 

56. Letter of Re~uest tLOR) Date - 1200 System. A six position numeric 
code expressed in a Y MMDDormat, which reflects the date shown on the LOR 
for defense articles and defense services as received from the country custom
er and as entered into the 1200 system. 

57. position 

of the 
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59. Ma'or Defense E ui ment MDE Indicator - MASL. 
numeric code which indicates t at t e item is on t e MDE 
Chapter 7. A "Y" indicates the item is on the list and "N" 
item is not on the list. 

DoD 5105.38-M 

A six position 

A single digit 
List contained in 
indicates that the 

60. MAP Element Code - 1000 s~stem. A four digit code that defines· 
intermediate levels of forces an activities or support requirements in 
descending order of detail for which requirements are programmed. The code is 
patterned after the major program and program element structure for the U.S. 
forces in the DoD Five Year Forces Structure and Financial Program. The first 
digit is numeric and identifies the Military Assistance major program. The 
second and third digits are alpha characters and further define sub-divisions 
of forces or activities within the major program. The fourth digit normally 
will be the numeral 0 (not the letter 0). An alpha may be substituted for the 
zero in the fourth digit when it is necessary to relate programmed require
ments to specific force units or when specific unit identification is of 
particular importance to decision-making and control over program execution. 
The structure of the MAP Element Code is shown in Table D-10 of this appendix. 

Code Meaning 
~---------- Air and Missile Defense Forces 
3 ------------ General Purpose Forces 
4 ------------ Airlift and Sealift Forces 
5 ------------ Reserve Forces 
6 ------------ Research and Development 
7 ------------ General Support 

61. Method of Funding - 1000 System. A numeric code assigned only by 
the DSAA and indicates the following: 

Code 
0=---------
1 ---------,..-
2 -----------
3 -----------
4 -----------
5 -----------

Meaning 
No funds required 
.001 fund appropriation 
.002 fund appropriation 
.003 fund appropriation 
Contract Authority 
Currency other than those appropriations used for 

MAPIIMET • 

62. MILSTRIP Routin Identifier Code MRI - All S stems. A three digit 
code used 1" RI ,an to e oun in Mi itary epartment and DLA supply 
publications, which defines a specific supply and distribution organization 
and its address. In the MAP 1000 system, the first digit of the MRI code, as 
shown in all MASL data and in all MAP program data records, is used to identi
fy the MILDEP or other agency that, under normal circumstances, will be the 
recipient of MAP Orders for the items programmed. In the FMS 1200 system, the 
first digit of the MRI code as shown in all MASL data, indicates the supplying 
agency of the item programmed. The second and thi rd di gits of the MRI are 
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selected by the agency preparing and submitting the MASL input to the system, 
and mayor may not correspond to pertinent MRI codes used in the MILSTRIP 
system. 

Code Meaning 
~, or W ---- Army 
M, N, or P ---- Navy 
o or F -------- Air Force 
S ------------- OSD 
Y ------------- Department of State 

63. A two posi-
tion code use 1n tee era ata og1ng rogram to 1 ent, y t e NATO country 
or other foreign country which originally cataloged an item of supply. This 
code appears as the fifth and sixth digit of all National Stock Numbers. 
Following are applicable codes extracted from 000 4100.38-M, Appendix III A, 
Table 9: ' 

Code 
-W 

01 
11 
12 
13 
14 
15 
17 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
66 
98 
99 

Country 
United States 
United States 
NATO 
Germany 
Belgium 
France 
Italy 
Netherlands 
Canada 
Denmark 
Greece 
Iceland 
Norway 
Portugal 
Turkey 
Luxembourg 
Argentina 
Japan 
Israel 
Singapore 
Australia 
New Zealand 
United Kingdom 

0-15 
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The 13 position standard NSNs are used in both the 1000 and 1200 system Master 
Program Files along with pseudo-NSNs, assigned by the DSAA or the Military 
Departments, for groups of secondary items, services, some aircraft, ships and 
ammunition. 

66. Notification to State Department Date - 1200 System. A six position 
numeric code expressed in a YYMMDD format, which reflects the date on which a 
proposed Congressional notification of a 36(b) case was forwarded to the State 
Department for coordination and clearance. 

69. Offer EX~iration Date - 1200 System. A six position numeric code 
expressed in a YVM DD format, which reflects the date that the formal offer on 
the LOA expires. 

70. Prerequisite Course Number - 1000 System. This data element is used 
in the training MAsL by the Mil itary Departments to provide the MASL item 
identification number of required prerequisite training. 

71. Program Directive Date - 1200 System. A six position numeric code 
expressed in a YYMMDD format, which reflects the date that the implementing 
directive is issued to the activity(ies) responsible for procurement/supply 
action on a specific case. 

72. Program Originator Code - 1000 System. The Program Originator Code 
identifies the sA element corresponding to the country using service or the 
country service responsible for storage and distribution of articles for two 
or more using services. With reference to cross-service training, the Program 
Originator Code identifies the country using service rather than the U.S. 
military service providing the training. Program Originator Codes determine 
the content of, and page breaks in, information copies of MAP/IMET Orders 
mailed to the overseas Security Assistance Organizations (SAO). Therefore, 
the use of program originator code "s" on country programs will be limited to 
lines showing distributed Supply Operations Cost (SOC) and for program lines 
originated by DSAA in activity accounts. 

Code Meaning 
B ------------- SA (Army) 
C ------------- SA (Coast Guard) 
P ------------- SA (Navy) 
D ------------- SA (Air Force) 
K ------------- SA (Marine Corps) 
S ------------- OSD 
T ------------- SA (Joint Service) 
X ------------- SA (Other Defense Organizations/Activities 
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73. Pro~ram Year Code - 1000 System. A two digit numeric code appearing 
in all recor S in the Master Program File. It reflects the fiscal year in 
which the item is programmed or is to be programmed. In the IMET training 
program, the program year consists of five fiscal year quarters -- the fifth 
quarter being the first quarter (Oct - Dec) of the following fiscal year. 

74. Quantity - 1000 System. This data element is used in the detail 
training records to indicate the number of students, or in the case of a 
training team, the number of personnel on the team. For a training program 
dollar value line, no entry is made. As used in the MAP materiel listings, it 
indicates the quantity of equipment items. 

75. Reason for Change Code - 1000 s~stem. This code is used to identify ** 
the purpose of the change to a MAP, 1M P, or FMS training program record. 
The following represent the codes that should be used by the MILDEPS in 
transactions submitted to the DSAA: 

Code 

84 

D4 

P3 

Meaning 

Add/Change/De 1 ete action to a programmi ng ** 
line currently in unfunded status 

Change/Delete action to a programming 1 ine ** 
currently in funded status 

Deviation action used to prevent the ** 
computer from performing standard 
computations (i.e., (unit price + TLA) x 
Qty). The line must be deleted and 
re-submitted in order to remove the P3 
(e.g., used to reflect penalties). 

The following codes will be used only by the DSAA: ** 
M3 

Sl 

Change/Delete transaction generated as a ** 
result of a MASL change/delete action. 
These changes are generated only for 
unfunded status lines. 

Add/change/delete action taken for funding/ ** 
management purposes. 

A four position alpha/ 
numeric co e asslgne eac recor 1n t e system data base. The RCN, 
combined with Country/Activity Code and Program Year, constitutes an identi
fication number for each record which is perpetuated on all MAP/IMET/FMST 
transactions, including MILSTRIP documentation. This number may be computer 
assigned or manually assigned by those offices inputting data into the system. 
The first and second digits must be alpha characters and the third and fourth 
digits must be numeric. DSAA has allocated blocks of numbers as indicated 
below: 
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AAOO through AZ99 - Reserved for DSAA. Use of any RCN in this 
block requires DSAA approval. 

BAOO through DZ99 - This block may be used by anyone desiring to enter ** 
an RCN in their initial submission. 

EAOO through GZ99 - Reserved for Navy/Chief Naval Education and 
Training. 

HAOO through JZ99 - Reserved for the Air Force/Foreign Military 
Training Affairs Group. 

KAOO through MZ99 - Reserved for the Army/Security Assistance Training 
Field Activity. 

NAOO through ZZ99 - Reserved by the OSAA for computer assignment. 

77. Record Serial Number - 1200 System. A three position alpha/numeric 
code assigned by the IA and used to identify individual item records within a 
FMS or FMCS case. 

78. Re~uirements Priority Code - 1000 System. A one position alphabettc 
code assigne by the MILoEP to identify the priority that a particular record 
has within a country's training program. The valid codes are A through 0 with 
A holding the highest priority and 0 the lowest. 

79. Selected Item Description Number/Selected Item Sequence .Number and 
uantit Control Code - All S stems. The Selected Item Description Number is 

a tree 19lt numerlC co e asslgned by DSAA to each materiel MASL 1 ine and 
appears in columns 62-64 of the Materiel MASL Card 1. This code does not 
appear in program listings or program cards, but is contained in each Master 
File Record to provide a means for identification and roll-up of detail 
records into standard groups or categories (summary level) for the preparation 
of summary documents and Congressional data. The Selected Item Sequence 
Number is a three digit alpha/numeric code assigned to each summary MASL line 
by DSAA and is used to arrange summary data in a sequence prescribed by DSAA. 
The Quantity Control Code is also assigned by the OSAA and appears in columns 
59 of the Materiel MASL Card 1. This code is used to determine the quantity 
count in reports as follows: 1 = quantity is counted and accumulated into the 
summary line, and 2 - quantity is dropped when item is accumulated to the 
summary line. 

80. Service Course Identification Number - 1000 System. This number is 
used in the training MASL assigned by the Military Departments to provide the 
military service course identification number. The last three digits are used 
to provide a course location code (Air Force and Navy only). 

81. Source of Supply- 1000 System. A single digit\~alpha code used to 
identify the source from which the supply of a defense article or defense 
service is anticipated. For a complete list of codes with an explanation of 
each see Table 0-12 of thts appendix. 
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when programming concurrent spare parts (CSP) packages, AGE packages, or 
equipment attachments for certain engineer equipment. 

Code Meaning 

A ------------ Ground Support Equipment (GSE) 
E ------------ Equipment At~achments 
N ------------ Concurrent (initial issue) Spare Parts (CSP) 

83. Special SU~~lY Procedures Code-1000 s*stem. A single digit alpha 
code used in column of the Materiel 3 Card w 1ch signifies application of a 
special supply procedure and/or a different and unusual procedure. 

Code Explanation 

A ------------ A MIMEX transaction. .Indicates item is on a refined 
shortfall list. 

C ------------ This line is included in a government-to-government 
commitment. 

D ------------ Items programmed with Source of Supply "T" (from MAPOM 
which were part of the MAPOM inventory on 30 Jun 1963.) 

J ------------ Item was located in Philippines prior to delivery. 
K ------------ Equipment transferred to the Republic of Korea under PL 

91-652 at no cost to MAP. 
L ------------ Item was located in Laos prior to delivery. 
P ------------ A PAMEX transaction. 
R ------------ Item was located in Thailand prior to delivery. 
A ------------ A SIMEX transaction. 
T ------------ A MIMEX transaction. Indicates item is on the country 

gross shortfall but is not included on the refined short 
fall 1 ist. 

V ------------ Item was located in South Vietnam prior to delivery. 
X ------------ A MAP EX transaction. 

84. State Department ~roval Date - 1200 S,stem. A six position numer
ic code expressed in a YY D format which ref ects the date on which the 
State Department approves a 36(b) case. 

85. State Department List Date - 1200 System. A six position numeric 
code expressed in a YYMMDD format which reflects the date of the daily report 
of all LOAs needing State Department approval. This report is forwarded to 
the State Department daily. 

86. Status Code. 

a. 1000 s~stem. A single digit alpha code used to indicate the 
approval, funding oreferra1 action of a program line. 

Code Explanation 

A ------------ Approved Requirement. Implementation is not authorized 
until a MAP or IMET Order is issued and financed. 

D ------------ Deferred by MILDEP , , ** 
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Code Explanation 

F ------------ Funded requirement which has been released via MAP/IMET 
Order for implementation. 

S ------------ Deferred by DSAA. 
U ------------ Item is posted to the master program file indicating a 

requirement over and above the ceiling of the program 
currently approved by the Secretary of Defense. 

b. 1200 s~stem. A single digit alpha code used to denote the 
status of a FMS or reS case from its inception as a letter of request to a 
foreign government until all ·deliveries and financial transactions have been 
completed. (For a list of all codes along with the explanation for each code 
see Table 0-13 of this appendix). 

87. Student Code - 1000 System. A single digit alpha code designating 
the civilian or military category of students as follows: 

Code Meaning 

S ------------ Senior Officer 
o ------------ Officer 
C ------------ Civilian 
E ------------ Enlisted 
I ------------ Int~rpreter - Officer 
J ------------ Interpreter - Enlisted 
o ------------ 000 Engineering and Technical Service Specialists (ETSS). 

This code. is used in Field Training Services - Budget 
Project N3 program lines to indicate that the service 
will hire civilian personnel of the Department of 
Defense. 

88. sub-Agenc, Code - 1200 System. A single position field set aside 
for the use of themplementing Agency for identifying the subordinate activi
ty, which has been assigned by the lA, to implement a FMS case. 

89. Summary Control Record (SCR) Serial Number -1200 System. The serial 
number precedes the assignment.of a case number and identifies those potential 
36(b) cases which are entered into the system prior to an official letter of 
request, i.e., prior to~case, designator assignment. 

90. Supply Completion Date - 1200 System. A six position numeric field 
expressed in a YYMMDD' format, which reflects the date on which supply of 
defense articles/services are provided complete with respect'to an FMS or FMCS 
case. This date is reported to the system by the IA. 

91. Sffistem Identifier Code - 1000 System. A single digit alpha or 
numeric co-e used in the materiel program by the SAOs for special purpose 
identification of a "package" of items which are in some way related to one 
another. Anyone of the full range of alphabetic or numeric digits may be 
used to identify a given "package". 
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92. Travel and Livin Allowance TLA - 1000 S stem. This data element 
is used in the IMET etai training records to record the dollar amount that 
is programmed (budgeted) to pay the travel and living allowance expense for an 
individual line of training. See Chapter 10 for the cost computation proce
dures. 

single 
funds. 

94. Transaction Type - 1200 System. (See Card Code/Transaction Type 
above.) 

95. Type of Assistance Code - 1000 System. The type of assistance code 
is used in the MILSTRIP system to distinguish between various types of U.S. 
military assistance transactions. In MAP and IMET the code is used to distin
guish the various types of military assistance, as well as to identify certain 
military assistance requirements programmed under special financing. (e.g., 
Code "e" denotes that the item has been programmed under Section 506 of the 
Foreign Assistance Act). (For a complete list of codes along with an explana
tion of each code see Table 0-14 of this appendix.) 

98. Unified Command Code - All Systems. Unified Command codes are not 
contained in cards or card images but are assigned as supplemental data in 
master program records for use in selecting and sorting program data by 
Unified Command. This code identifies the Unified Command having responsibil
ity for each recipient, except non-regional, and is the key for segregating 
ADP listings and feedback card data by Unified Command. 

Code 

C ----------
E 
L 
P 
S 
N 

Meaning 

Central Command 
European Command 
Atlantic Command 
Pacific Command 
Southern Command 
Non-Regional 

99. Unit of Issue - All Systems. See Table 0-15 of this appendix for a 
list of approved unit of issue codes that can be used in both the 1000 and 
1200 systems. This code designates the unit of measurement to be used 1n 
programming defense articles, services and training and in shipping items of 
supply. 
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. 100. Unit Price - 1000 s~stem. This data element is use'd in the detail 
training records to indicate t e unit price per ~tudent (team member, etc.) as 
listed in the training MASL or as determined by the Military Department. 

101. Worksheet Control Number (WCN) - 1000 System. A five position 
alpha/numeric code used to designate a single item or sequence of training. 
The unit position is used to identify sequential training which is entered in 
alphabetical s"equence, i.e., 1234, 1234A 1234B, and 1234C, etc. Where' no 
sequential training is programmed the units position is blank. 
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TABLE 0-1 

ACTION CODE - 1000 SYSTEM 

Meaning 

A. CHANGES MECHANICALLY REJECTED 

3-4-P-Q-R 

3-4-P-Q-R 

P-Q-R 

P-Q 

P-Q 

(Change was rejected during edit) 

Y Card not properly prepared or does not 
match MASL. 

(Change was rejected during update) 

L 

M 

v 

D 

Duplicate transaction in the same input 
group (first card accepted, all others 
rejected), or add with an existing RCN. 

Unmatched change or delete. 

Proposed change is rejected because it 
results in no change to the program line. 

Invalid action code (code for approval or 
disapproval) but no proposed change, add, 
or delete pending in the Master File. 
This code pertains only to input created 
by the DSAA. 

(Change was rejected because the system cannot process a proposed change when 
a previous change against same program line is still pending.) 

P-Q G 

P-Q H 

P-R Q 

Proposed delete is rejected because an add, 
delete, or change is pending. 

Proposed change is rejected because an add, 
change, or delete is pending. 

Proposed decrease or deletion is rejected 
because delivery has been reported. 

B. CHANGES PRESENTED TO PROGRAM MANAGER FOR DECISION 

3-4-R 

3-4-R 

A 

X 

Change approved for entry in Master File. 

Change disapproved (2 cards showing record 
before and after change). Add, delete 
disapproved. 

TABLE 0-1. ACTION CODE - 1000 SYSTEM. [Page 1 of 2] 
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Meaning 

(Program Manager has suspended action. Do not submit additional changes until 
action completed on these pending changes) 

3-4-R B Delete Pending 
3-4-R C Change pending (record after change has 

been applied) 
3-4-R 0 Change pending (record before change has 

been applied) 
3-4 E Addition pending 

(Program mana~er has taken a different action. Look at program amendment for 
action taken.) 

3-4-R F 

3-4-R J 

3-4-R K 

3-4 N 

Proposed delete, superseded by an approved 
change 

Proposed change, superseded by approved 
delete (2 cards). 

Change approved, but in modified form (2 
cards) • 

Add approved, but in modified form. 

(Proposed change reflected a reduction in excess of the dollar value of the 
line) 

P-Q S Proposed change has been modified to 
reflect reduction equal to the existing 
dollar value of the program line. 

C. CODES TO FACILITATE MACHINE IDENTIFICATION AND PROCESSING 

(These codes appear on MAP; IMET Order cards only, and consequently indicate 
an approved item) 

5-6 

5-6-R 

R 

T 

w 

R 

MAP/IMET Order add. Indicates this line 
is appearing on the Order for the first 
time. 

MAP/IMET Order change. This code appears 
on both of the cards documenting a change 
to a MAP/IMET Order line previously 
issued. 

MAP/IMET order delete. Indicates deletion 
of a MAP/IMET Order line previously 
issued. 

TABLE 0-1. (Continued) [Page. 2 of 2] 
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COMMITMENT CODE - 1000 SYSTEM 

Code Commitment 

o No U.S. commitment involved. 

DoD 5105.38-M 

2 The U.S. commitment involves the furnishing of this specific article or 
service but is such that price, source, and required delivery date 
adjustment can be made in the normal manner should they occur. 

3 The U.S. commitment involves the furnishing of this specific article or 
service and requires that no adjustment be made in price, source, or 
required delivery date. 

4 No U.S. commitment involved. Specific 000 or MILDEP instructions in
volved the initial programming of this specific article or service at an 
agreed unit price other than that stated in the MASL. This unit price 
may be adjusted at a later date pursuant to supply execution action. 

5 The U.S. commitment requires that this article or service must be fur
nished on or before the required date. Price and source adjustments can 
be made in the normal manner. 

6 No U.S. commitment involved. This article or service is not to be 
delivered prior to the required delivery date. 

9 No U.S. commitment involved, unit price, supply source, and leadtime for 
this article or service is based on price and availability data received 
from the Implementing Agency. 

TABLE 0-2. COMMITMENT CODE - 1000 SYSTEM. 
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A 

B 

C 

D 

E 

F 

G 

; H 

1 
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TABLE D~3 
CONDITION CODE - 1000 SYSTEM 

Title 

Serviceable 
(issuable 
without 
qualification) 

Serviceable 
(issuable with 
qualification) 

Serviceable 
(test modifi
cation) 

Serviceable 
(test modifi
cation) 

Unserviceable 
(limited 
restoration) 

Unserviceable 
(reparable) 

Unserviceable 
(incomplete) 

Unserviceable 
(condemned) 

Explanation 

New, used, repaired, or reconditioned 
materiel which is serviceable and 
issuable to all customers without 
limitation or restriction. 

New, used, repaired, or reconditioned 
materiel which is serviceable and 
issuable for its intended purpose but 
which is restricted from issue to 
specific units, activities, or geo
graphical are~s by reason of its 
limited usefulness or short service 
1 i fe expectancy. 

Items which are serviceable and issu
able to selected customers, but which 
must be issued before condition A and 
B materiel to avoid loss as a usable 
asset. 

Serviceable materiel which requires 
test, alteration, modification, con
version or disassembly. 

Materiel which involves only limited 
expense or effort to restore to 
serviceable condition and which is ac
complished in the storage activity. 

Economically reparable materiel which 
requires repair, reconditioning or 
overhaul. 

Materiel requiring additional parts 
or components to complete the end item 
prior to issue. 

Materiel classified by inspection, 
teardown analysis or engineering 
decision to be uneconomically repara
ble and of no value to the Government, 
except for value of materiel content. 

A numeric 1 will be used to identify 
all commercial items programmed. 

TABLE D-3 •. CONDITION CODE - 1000 SYSTEM. 
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TABLE 0-4 
COST CODE - 1000 SYSTEM 

Code 
I 

Cost Category 
Investment Cost - The term "Investment Cost" (Code I) is used to identify 
equipment, supplies, and services that will improve the forces' capabili
ties and includes such items as initial unit equipment, reserves of 
equipment and ammunition, concurrent spares and initial stockages of 
spare parts, replacement of obsolescent equipment to include that lost 
through attrition, overhaul and rebuild of equipment prior to initial 
issue, construction, equipment installed in facilities, projects such as 
communication systems, programmed as dollar value lines to facilitate 
implementation, and training associated with the introduction of new 
equipment or an improved capability. 

o Operating Cost - The term "Operating Cost" (code 0 ) is used to identify 
equipment, supplies, and services needed to train, operate, and maintain 
forces in being and includes such items as spare parts other than initial 
stockages, ammunition and missiles used in training or to replace such 
items consumed in training and operations, rebuild and overhaul (excludes 
overhaul modernization) of equipment subsequent to initial issue, train
ing and other services that do not constitute investment costs, and 
administrative costs associated with overhaul program management admin
istration. 

The following examples are provided as guidance for the selected items listed 
below: 

Materiel: 
Requirement Investment 

Ammo components or raw materiels: 
For local manufacture tng ammo 
For local manufacture W/R ammo X 
For Ammo maintenance 

Class IV mods 
Class V mods X 
Component of an aircraft, missile, Aircraft Con-

trol and Warning System (AC&W), fire control, 
communication or other system investment. X 

Equipment attachments 
Replacement of ships X 
Replacement of attrition losses X 
UN Forces support in Korea 
Services: 
Contract technicians and contract services: 

Associated with introduction of investment items X 
Construction X 
Ship overhauls X 

Training: 
Training (Generic Codes N-10 through N-30) X 
Training Support (Generic Codes N-60 through N-70) 

TABLE 0-4. cosT CODE - 1000 SYSTEM. 

Operating 

X 

X 
X 

x 

--
X 
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TABLE D-5 

COUNTRY/ACTIVITY CODE - ALPHABETIC 

Unified Command AreaICongres-
Countrl: Code Cognizance sional Grou~ing 

Afghanistan AF CE NESA 
Algeria AG EG NESA 
Andorra AN EU EUR 
Angola AO EU AFR 
Angui lla AV SO AR 
Antigua and Barbuda (UK) AC AT AR 
Argentina AR SO AR 
Australia AT PA EAP 
Austria AU EU EUR 

Bahamas BF SO AR 
Bahrain BA CE NESA 
Bangladesh BG PA NESA 
Barbados BB AT AR 
Belgium BE EU EUR 
Be11.ze (UK) BH SO AR 
Benin OA EU AFR 
Bermuda (UK) BO SO AR 
Bhutan BT EU AFR 
Bolivia BL SU AR 
Botswana BC EU AFR 
Brazil BR SO AR 
British Virgin Islands (UK) VI SO AR 
Brunei BX PA EAP 
Bulgaria BU - EU EUR 
Burma 13M PA EAP 
Burundi BY EU AFR 

Cameroon C~l EU AFR 
Canada CN fiR EUR 
Cape Verde, Republic of CV EU AFR 
Cayman Islands (UK) CJ SO AR 
Central African Republic CT EU AFR 
Chad CO EU AFR 
Chile CI SO AR 
China CH PA EAP 
Colombia CO SO AR 
Comoros CR PA AFR 
Congo CF EU AFR 
Costa Rica CS SO AR 
Cuba CU SO AR 
Cyprus CY EU EUR 

fABLE 0-5. COUNTRY/ACTIvITY CODE - ALpHABETIC. [Page' of 7] 
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Unified Command Area/Congres-
fountrl: Code Cognizance sional Grou(!ing 

Denmark LJE EU EUR 
Djibouti DJ CE AFR 
(Jominica DO AT AR 
Dominican Republic DR AT AR 

Ecuador EC SO AR 
Egypt EG CE NESA 
El Salvador ES SO AR 
Equatorial Guinea EK EU AFR 
Ethiopia ET CE AFR 

Falkland Islands (UK) FA SO AR 
Fiji FJ PA EAP 
Finland FI EU EUR 
France FR EU EUR 
French Guiana (FR) FG SO AR 
French Polynesia (FR) FP PA EAP 

Gabon GB EU AFI< 
Gambia GA EU AFR 
Germany (Bonn) GY EU AFR 
Ghana GH EU AFR 
Gibraltar (UK) GI EU EUR 

. Greece GR EU EUR 
Greenland (DEN) GL SO AR 
Grenada GJ AT AR 
Guadeloupe (FR) GP SO AR 
Guatemala GT SO AR 
Guinea GV EU AFR 
Guinea-Bissau PU EU AFR 
Guyana GU SO AR 

Haiti HA AT AR 
Honduras HO SO AR 
Hong Kong (UK) HK PA EAP 

Iceland IL EU EUR 
India IN PA NESA 
Indochina IC PA EAP 
Indonesia 1D PA EAP 
Iran IR CE NESA 
Iraq 1Q CE NESA 
Ireland EI EU EUR 
Israel IS EU NESA 
Italy IT EU EUR 
Ivory Coast IV EU AFR 

TABLE 0-5. (Continued) [Page 2 of 7] 
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DoD 5105.38-M 

Unified command Area!Congres-
Country Code Cognizance sional Grouping 

Jamaica JM AT AR 
Japan JA PA EAP 
Jordan JO CE NESA 

Kampuchea (Cambodia) CB PA EAP 
Kenya KE CE AFR 
Kiribati KR PA EAP 
Korea (Seoul) KS PA EAP 
Kuwait KU CE NESA 

Laos LA PA EAP 
Lebanon LE EU ,NESA 
Lesotho LT EU AFR 
Liberia LI EU AFR 
Libya LV EU NESA 
Liechtenstein LS EU EUR 
Luxembourg LX EU EUR 

t1acau (PORT) MC PA EAP 
Madagascar MA PA AFR 
Malawi MI EU AFR 
Malaysia NF PA EAP 
Maldives MV PA NESA 
Ma 1 i RM EU AFR 
Malta NT EU EUR 
Martinique (FR) MB SO AR 
~Iauritania ~1R EU AFR 
Mauritius ~IP PA AFR 
Mexico MX SP AR 
Monaco MN EU EUR 
I~ongo lia MG PA EAP 
Montserrat (UK) MH SO AR 
Morocco MO EU NESA 
Mozambique MZ EU AFR 

Nambia WA EU AFR 
Nauru NR PA EAP 
Nepal NP PA NESA 
Netherlands NE EU EUR 
Netherlands Antilles (NE) NA SO AR 
New Caledonia (FR) NC PA EAP 
New Zealand' NZ PA EAP 
Nicaragua NU SO AR 
Niger NK EU AFR 
Nigeria NI EU AFR 
Niue NQ PA EAP 
Norfolk Islands (AUST) NF PA EAP 
Norway NO EU EUR 

TABLE D-5. (Continued) [Page 3 of 7J 
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DoD 5105.38-M 

Unified Command Area/Congres-
Countrx Code Cognizance sional Grou~ing 

Oman MU CE NESA 

Pakistan PK CE NESA 
Panama PN SO AR 
Papua-New Guinea PP PA EAP 
Paraguay PA SO AR 
Peru PE SO AR 
Philippines PI PA EAP 
Pitcairn (UK) PC PA EAP 
Portugal PT EU EUR 

Qatar QA CE NESA 

Reunion (FR) RE EU AFR 
Romania RO EU AFR 
Rwanda RW EU AFR 

San Marino SM EU EUR 
Sao Tome and Principe TP EU AFR 
Saudi Arabia SR CE NESA 
Senegal SK EU AFR 
Seychelles SE PA AFR 
Sierra Leone SL EU AFR 
Singapore SN PA EAP 
Solomon Islands EP PA EAP 
Somalia SO CE AFR 
South Africa UA EU AFR 
Spain SP EU EUR 
Sri Lanka CE PA NESA 
St Christopher- Nevis (UK) SC AT AR 
St Helena (UK) SH EU AFR 
St Lucia ST AT AR 
St Pierre and Miquelon (UK) SB SO AR 
St Vincent & Grenadines VC AT AR 
Sudan SU CE AFR 
Suriname NS SO AR 
Swaziland WZ EU AFR 
Sweden SW EU EUR 
Switzerland SZ EU EUR 
Syria SY EU NESA 

Taiwan TW PA EAP 
Tanzania TZ EU AFR 
Thailand TH PA EAP 
Togo TO EU AFR 
Tonga TN PA EAP 
Trinidad-Tobago TD AT AR 
Tunisia TU EU NESA 

TABLE 0-5. (Continued) [Page 4 of 7] 
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Country 

Turkey 
Turks and Caicos (UK) 
Tuvalu 

Uganda 
Union of Soviet Socialist 

Republics 
United Arab Emirates 
United Kingdom 
Upper Volta 
Uruguay 

Vanuata 
Venezuela 
Vietnam 

Western Somoa 

Yemen (Aden) 
Yemen (Sanaa) 
Yugoslavia 

Zaire 
Zambia 
Zimbabwe 

Africa Region 
American Republic Region 
Central Treaty Organization 

(CENTO) 
Department of Defense 

General Cost - MAP 
(GC-~1AP ) 

East Asia/Pacific Region 
European Participating 

Group F-16 Contract 
Administration Services 
(EPG F-16 CASEUR) 

European Region 
International Civil Aviation 

Organization (ICAO HQ) 
International Civil Defense 

Organization (ICDO HQ) 
MAP ICP-U~S. Army 

Logistics Depot, Japan 
(USALDJ) 

MAP Owned Materiel 
(MAPOM) 

Code 

TK 
TS 
TV 

UG 
UR 

TC 
UK 
UV 
UY 

NH 
VE 
VS 

WS 

YS 
YE 
YU 

CX 
ZA 
ZI 

R6 
R5 
T3 

00 

22 
R4 
EP 

R2 
T7 

T8 

D4 

M3 

Unified Command 
Cognizance 

EU 
SO 
PA 

EU 
EU 

CE 
EU 
EU 
SO 

PA 
SO 
PA 

PA 

CE 
CE 
EU 

EU 
EU 
EU 

EU 
SO 
NR 

NR 

NR 
PA 
NR 

EU 
NR 

NR 

PA 

NR 

DoD 5l05.38-M 

Area/Congres
sional Grouping 

EUR) 
AR -) 
EAP' 

AFR 
EUR 

NESA 
EUR 
AFR 
AR 

EAP 
AR 
EAP 

EAP 

NESA 
NESA 
FUR 

AFR 
AFR 
AFR 

AFR 
AR 
NR 

NR 

NR 
EAP 
NR 

EUR 
NR 

NR 

NR 

NR 

TABLE D-5. (Continued) [Page 5 of 7] 
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000 SlOS.38-M 

Unified Command Area/Congres-
Countr~ Code Cognizance sional Groul:!ing 

MAP Property Sales and M2 NR NR 
Disposal (MAPSAD) 

North Atlantic Treaty N2 NR NR 
Organization (NATO) 

NATO Airborne Early Nl NR NR 
Warning and Control 
Program Management 
Office (NAPMO) 

NATO Aircraft Early K9 NR NR 
Warning and Control 
(Ground Environment 
lnterfact) (NATO 
AEW+C (GEl)) 

NATO Aircraft Early K8 NR NR 
Warning and Control 
(Ground Environment 
Interface) (NATO 
AEW+C GEI)) 

NATO Aircraft Early K7 NR NR 
Warning and Control 
(Operations and Support 
Budget) (NATO AEW+C 
(O+S)) 

NATO Headquarters N6 NR NR 
NATO Infrastructure NS NR NR 
NATO Integrated Comrnun- K4 NR NR 

ications System Manage-
ment Agency (NICSMA) 

NATO Maintenance and N4 NR NR 
Supply Agency-General 
(NAMSA-General) 

NATO Maintenance and K6 NR NR 
Supply Agency-Nike 
Training Center 
(NAMSA-NNTC) 

NATO Maintenance and K2 NR NR 
(Supply Agency-FI04 
(NAMSA-FI04)) 

NATO Maintenance and N7 NR NR 
Supply Agency-
HAWK and NATO 
HAWK Production & 
Logistics Office 
(NAMSA-HAWK & NHPLO) 

NATO Missile Fire Instal- N9 NR NR 
1 ati on (NAMFI) 

TABLE D-5. (Continued) [Page 6 of 7] 
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Country Code 
Unified Command 

Cognizance 

NATO Multi-Role Combat 
Aircraft (MRCA) Devel
opment & Prod. Agency 
(NAMMA) 

NATO Mutual Weapons 
Development Program 
(MWDP) 

NATO Seasparrow 
NATO-Weapons Production 

Program (NATO-WPP) 
Near East and South Asia 

Region (NESA) 
Organization of American 

States (OAS Hq) 
Panama Canal Area 

Military Schools (PACAMS) 
SINAI Peacekeeping 

Force (Sinai Peace Force) 
South East Asia Treaty 

Organization (SEATO) 
Supreme Allied Commander 

Atlantic (SACLANT) 
Supreme Headquarters, 

Allied Powers, Europe 
(SHAPE) 

United Nations (UN) 

Atlantic Command 
Central Command 
European Command 
Pacific Command 
Southern Command 
Africa Region 

K3 

NB 

* N3 
KI 

R3 

Al 

11 

S2 

T4 

K5 

A2 

T9 

NOTE: AT 
CE 
EU 
PA 
SO 
AFR 
AR 
EAP 
EUR 
NESA 
NR 

American Republic Region 
East Asia and Pacific Region 
European Region 
Near East and South Asia Region 
Non-Regional 

NR 

NR 

NR 
NR 

EU 

NR 

SO 

NR 

NR 

NR 

EU 

NR 

DoD 5105.3B-M 

Area/Congres
sional Grouping 

NR 

NR 

NR 
NR 

NESA 

NR 

AR 

NR 

NR 

NR 

EUR 

NR 

* Not authorized for purchaser identification in Foreign Military Sales Cases. 
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TABLE 0-6 

FOOTNOTE CODE - MASL 

000 5l05.38-M 

Code Explanation 

A Availability associated with production capability. 

B l'Io assets currently available for delivery to MAP. Available for 
future delivery only. 

C Under study by R&D (Research and Development). 

o Limited supply available. 
also listed in the MASL. 
should be programmed. 

Replacement or preferred item, if any, is 
Under normal circumstances, preferred item 

H Ancillary equipment must be programmed separately. 

J Spell out desired configuration in separate correspondence. 

K MILSTRIP Routing Identifier data field in the tv'IASL has been left 
blank because this is a dollar value line for which the program 
originator is required to select the appropriate implementing 
agency. Program originators will enter the appropriate MRI in 
columns 66-68 of Card 3 as follows: 

Implementing Agency MRI 

Army ----------------------- BY7 
Navy ----------------------- NBZ 
Air Force ------------------ FAD 

In selecting the Implementing Agency, the objective is to identify 
the Mi 1 itary Department best positioned to provide the required 
articles or service. As a genera 1 rule, the Mi litary Department 
which is the normal recipient of MAP orders for the related end item 
(as indicated by the MRI assigned to the end item in the f'IASL) is in 
the best position to provide ancillary equipment and efficient and 
effective follow-on support. Source of supply codes B, F, J, N, 0, 
R, S, or T require the use of specific MRIs. Where the source code 
is J, always use MRI code W03. Where the source code is S, always 
use MRI code FAD. Program originators will determine the proper MRI 
from the headquarters directing the use of source codes B, F, N, 0, 
R, or T. 

L Items supplied in a variety of voltages and configurations. If 
shipment is to be effected direct to country without mounting in a 
vehicle or aircraft within CONUS, spell out the required voltage of 
the item by separate correspondence. 

TABLE 0-6. FooTNOTE CODE - MAsl. [Page' of 2] 
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DoD SlOS.38-M 

Code Explanation 

NN or N No source of supply normally available to MAP. However, in special 
circumstances, Nilitary Department assets are made available to 
meet NAP requirements. SAOs should not program articles footnote 
coded NN unless previously advised of specific availability and 
price by the supplying MILDEP (Implementing Agency). 

PP or P For use by the DSAA-Indicates a summary line. 

RR or R Prior authority to program must be obtained by separate correspon
dence between the SAO and the DSAA. 

TT For use in processing records in the Republic of Korea (ROK) Equip-
ment Transfer Program. 

W Special Navy requisitioning procedures apply. 

XX Items available for sales only. 

YY Items used in the FMS system not authorized for current programming. 

TABLE 0-6. (Continued) [Page 2 of 2] 
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C 
I 

W 

" 

('"') 
:::T 
S» 
::s 
to 
III 

Z 
0 . 
N .. 
N 

c... 
S» 
::s 
--' 
\0 
(X) 
(J'1 

-c 
S» 
to 
III 

0 ..... 

Generic 
Codc Descriptlon 

A AIRCRAFT 

1 Combat Aircraft 
A Attack -------------------
B Bomber -------------------
F Fighter -------------------
S Anti-Submarine ----.-------
V VTOL & VSTOL --------------

2 Airlift Aircraft 
C Cargo Transport ----------. 

3 Trainer Aircraft 
T Trainer -------------------

4 Helicopters 
A Attack --------------------
C Cargo Transport -----------
H General Purpose -----------
L Observation ---------------
S Anti-Submarine ------------
T Trainer ----~--------------U Util ity -------------------

5 Other Aircraft 
E Special Electronic --------

Installation 
G Glider --------------------
K Tanker --------------------
L Observation ---------------
P Patrol --------------------
U Utility -------------------
X Research ------------------
Z Airship -------------------

Program as: 
Major Dollar 

Federal Supply Classification Item Line 

FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 -------.---------------- X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 

FSC 1510 ------------------------ X 

FSC 1510 ------------------------ X 

FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 -------.---------------- X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 

FSC 1515 ------------------------ X 

FSC 1540 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1530 ------------------------ X 

Remarks 

'" IT1 
Z 
IT1 
:;:0 
....... 
('"') 

('"') 

a 
c 
IT1 
VI 

:t:o r-
r-
VI 
-< 
VI 
--I 
IT1 
3: 
VI 

--I 
:t:o 
co 
r-
IT1 

c 
I 

'-I 

o 
o 
o 
(J'1 ...... 
o 
(J'1 . 
w 
(X) 
I 

3: 



'=' I 
W 

-00 

n 
::r 
C» 
:s 

CO 
(I) 

:z 
o . 
N .. 
N 

c.. 
C» 
:s 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major Do lIar 
Item Line 

A 6 
A 
B 

Modification of Aircraft 
Class IV --------------------------------------------------------------------- X 
Class V ----------------------------------~------------~------- X 

7 Aircraft Support Equipment 
A* Ground Handling Equipment - FSC 1730. 4920 ---------------------------------- X 

9 

B* Arresting Barrier and ---- FSC 1710 ---------------------------------------- X 
Barricade Equipment 

C* Launching Equipment ------- FSC 1720 ---------------------------------------- X 
0* Specialized Trucks and FSC 1740 ---------------------------------------- X 

A 

Trailers (Including 
Modifications) 

Aircraft Spares and Spare Parts 
Gasoline Reciprocating ---- FSC 2810 ------------------------- X 

Engines. Complete 
Gas Turbines and Jet ------ FSC 2840 ------------------------- X 

Remarks 

* One dollar line provided 
for initial stock age 
and for follow-on. 

B 

C 
Engines. Complete 

Aircraft Components. ______ 0 

Parts and Accessories 
FSC 16xx (except 1670). 1270. -------------------
12BO. 1290. 1377. 1560. 2620. 2810 

X May include other FSG when 
supplied for aircraft. 

B 

1 

MISSILES 

Gound Launched Missiles 
Missiles. Major Components, 

(Components), 2840 (Components). 
2915, 2925. 2935. 2945. 2950, 2995. 
6340. 6605. 6610. 6615. 6620 

Class·-V Mods ------------------------------------------------- X 

0 
0 
0 

tTl 
--' 
0 
tTl . 
W 
00 
I 

:3:: 



C 
I 

W 
\0 

N .. 

Generic 
Code 

B 

Description 

Missile Shop Sets. Test 
Equipment. Trailers. 
Vans. Mod Kits. Other 
Components and Support 

Federal Supply Classification 

Program as: 
Major Dollar 
Item Line 

Equipment ------------------------------------------------------------------- X 

2 Air Launched Missiles 
Missiles. Major Components. 

3 

Class V Mods ------------------------------------------------- X 

Missiles Shop Sets. Test 
Equipment. Trailers. 
Vans. Mod Kits. Other 
Components and Support 
Equipment ------------------------------------------------------------------- X 

Sea Launched Missiles 
Missiles. Major Components. 

Class V Mods ------------------------------------------------- X 

Missile Shop Sets. Test 
Equipment. Trailers. 
Vans, Mod Kits, Other 
Components and Support Equipment -------------------------------------------- X 

Remarks 

The alpha codes indicated will be used by the Military Departments when submitting MASL data for ground launched 
missiles or associated dollar lines 

A. Nike G. Pershing N. Lance X • Patriot 
B. Redeye H. Entac P. Stinger 
C. Hawk J. Tow R. Chaparral 
D. Mauler K. Dragon S. Shi lle lagh 
Eo Jupiter L. Lacrosse V. Viper 
F. Sergeant M. Thor w. Roland 

c 
0 
c 
U"1 ...... 
0 
U"1 . 
W 
00 
I 

::s:: 



o 
I 
~ 
o 

N .. 

Generic 
Code Description Federal Supply Classification 

Program as: 
Major Dollar 
Item Line Remarks -

The alpha codes indicated will be used by the Military Departments when submitting MASL data for air lclunched 
missiles or associated dollar lines 

A. Shrike N. Falcon W. Sparrow 
B. Harm R. Sidewinder Y. Matador 
C. Standard Arm S. Bullpup 
D. Standard T. Pheonix 
F. Aerial Target v. Corporal 

Missile 

The following codes will be used by the the military departments when submitting MASL data for sea launched missi
les or associated dollar lines 

K. Polaris 
L. Trident 
P. Terrier 
Q. Tartar 
R. Harpoon 
W. Seasparrow-

B 4 Q Drones --------------------- FSC 1520. 1550 ------------------ X 
6 A Modification of Missiles ------------------------------------------------------ X 

8 Multipurpose Missile Equipment 
A Multipurpose Miss lle Equipment ( includes FAAR) ----------------- X X 
B Multipurpose Missile Equipment Parts (includes FAAR) ------------------------- X 

9 Missile Spares and Spare Parts 
A Guided Missile Parts -------
B Guided Missile Warhead ----
C Free Missile Parts ---------

FSG 14XX. FSC 1190. 1195. 4935 -- X 
FSC 1336. 1337. 1338 ----------- X 
FSC 1055. 1190. 1195. 1340 ------ X 

t:: 
o 
o 
U'l 

o 
U'l . 
W 
(Xl 
I 
3: 



o 
I 
~ ........ 

........ 
\0 
CIO 
U'1 

Program as: 
Major Dollar Generic 

Code Description Federal Supply Classification Item Line 

C SHIPS 

1 Warships 
A Destroyer (DO) ------------ FSC 1905 
B Submarine (SS) ------------ FSC 1905 
C Ocean Escort (DE) ---------- FSC 1905 
o Light Aircraft Carrier (CVL) FSC 1905 
E Light Cruiser (CL) --------- FSC 1905 
F Gu ided Miss n e Fr igate ----- FSC 1905 

2 Amphibious Ships 
A Tank Landing Ship ---------
B Medium Landing Ship (LSM/ 

LSSL) -------------------C ·Medium Landing Ship. Rocket 
(LSMR) ------------------o Utility Landing Craft (LCU)-

E Transport (AKA/AP/APA/APC/ 
APD) ---------------------

3 Mine Warfare Ships 
A Coastal Minelayer (MMC) ----
B Ocean Minesweeper (MSO) ----
C Coastal Minesweeper (MCS) --
o Inshore Minesweeper 

(MSI/MSB) ----------------
E Fleet Minesweeper (MSF) ----
G Mine Countermeasure Support 

(MCS) --------------------H Auxiliary Mineplanter (YMP) 

FSC 1905 

FSC 1905 

FSC 1905 
FSC 1905 

FSC 1910 

FSC 1905 
FSC 1905 
FSC 1905 

FSC 1905 
FSC 1905 

FSC 1905 
FSC 1905 

4 Patrol Ships 
A Patrol Frigate (PF) -------- FSC 1905 
B Patrol Craft (PC) ---------- FSC 1905 
C Patrol Craft Escort (PCE) -- FSC 1905 

------------------------ X 
X 
X 
X 
X 
X 

------------------------ X 

------------------------ X 

------------------------ X 
X 

------------------------ X 

------------------------ X 
X 
X 

------------------------ X X 

------------------------ X 
X 

------------------------ X 
X 
X 

Remarks 
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I 
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.J>o 
N 
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::r 
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CD 

::z 
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I» 
::s 

Generic 
Code 

C 

5 

o 
E 
F 
G 

A 
B 
C 
o 
E 
F 
G 
H 

K 
L 
M 
N 
P 
Q 

R 
S 

T 
V 
W 
X 
Z 

Description 

Patrol Gunboat (PGM) ------
Seaward Defense Craft (SOC) 
Fast Patrol Boat ----------
Patrol Torpedo Boat (PT) ---

Auxiliaries and Craft 
Net Laying Ship (AN) -------
Oiler (AO) ----------------
Gasoline Tanker (AOG) ------
Fuel Oil Barge (VO/VSR) ---
Gasoline Bar~e (VOG) ------
Water Barge (VW) ----------
Light Cargo Ship (AKL) ----
Auxiliary Ocean Tug 

(AlA/ATR) ---------------
Submarine Rescue Ship (ASR) 
Seaplane Tender (AVP) -----
Small Harbor Tug (VTL) ----
Rescue Boat (AVR) ---------
Medium Landing Craft (LCM) -
Vehicle/Personnel Landing 

Craft (LCVP) ------------
Surveying Ship (AGS) ------
Landing Craft Repair Ship' 

(ARL) -------------------
Large Harbor Tug (VTB) -----
Repair Ship (ARB) ---------
Submarine Tender (AS) -----
Floating Orydock (AFOL/SRO) 
Miscellaneous Boats and 

Craft --------------------

6 Ships Support Equipment 

Program as: 
Major Dollar 

Federal Supply Classification Item Line 

FSC 1905 
FSC 1905 
FSC 1905 
FSC 1905 

------------------------ X 
X 
X 
X 

FSC 1925 ----------.-------------- X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1905, 1915 ------------------- X 
FSC 1915, 1935 ------------------- X 
FSC 1925 . --------~--------------~ X 

FSC 1925 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1940 ------------------------ X 
FSC 1905 ------------------------ X 

FSC 1905 ------------------------ X 
FSC 1925 ------------------------ X 

FSC 1925 -------------~---------- X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1950 ------------------------ X 

FSG 19XX ------------------------ X 

A Ship Overhaul/Modernization/ ---------------------------------- X 
Construction (In Country) 

Remarks 

c 
o 
C 

01 ...... 
o 
01 . 
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Generic 
Code 

Program as: 
Major DOllar 

Description Federal Supply Classification Item Line 

C 6 B Shipbuilding Cost Sharing -------------------------------------- X 

9 ShihS s~ares and Spare Parts 
A S ip pare Parts, --------- In FSG 20XX (except 2050), ------- X 

Components, and and 30XX 
Accessories 

D COMBAT VEHICLES 

1 Armored Carriers 

2 

A Personnel Carriers, Full 
Track 

B Personnel Carriers, Half 
Track 

C Armored Cars --------------
D Cargo Carriers ------------
E Weapons Carriers ----------

A 
B 
C 
D 
E 
F 
G 
Z 

Self-Propelled Artillery 
Anti-Aircraft ------------
Anti-Tank -----------------
105mm Howitzer ------------
155mm Howitzer ------------
4.2 inch Mortar -----------
8 inch Howitzer -----------
175mm Gun ----------------
Other Self-Propelled 

Arti llery 

3 Tanks 

FSC 2320, 2350 ------------------ X 

FSC 2320 ------------------------ X 

FSC 2320, 2350 
FSC 2320, 2350 
FSC 2320, 2350 

------------------ X 
X 
X 

FSC 2350 
FSC 2350 
FSC 2350 
FSC 2350 
FSC 2350 
FSC 2350 
FSC 2350 
FSC 2350 

------------------------ X 
X 
X 
X 
X 
X 
X 
X 

A --rT9ht Tank ---------------- FSC 2350 
B Medium Tank --------------- FSC 2350 

------------------------ X X 

4 Tank Recovery Vehicles 
A Tank Recovery Vehicles ---- FSC 2320, 2350 ------------------ X 

Remarks 

All Spare Parts for Combat 
Vehicles should be 
programmed under Generic 
Code K8A. 
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Program as: 
Generic 

Code 
Major Dollar 

Description Federal SUpe1y Classification Item Line 

D 5 Other Combat Vehicles 
A High Speed Tractors ------- FSC 2430 ------------------------ X 
B Amphibious Land Vehicles ~- FSC 2320. 2350 ------------------ X 
C Tank Mounted Bulldozers --- FSC 2590 --------------------..:--- X 

E TACTICAL AND SUPPORT VEHICLES 

1 Semi-Trailers 
A Tank ----------------~----- FSC 2320 ------------------------ X 
B Stake --------------------- FSC 2330 ------------------------ X 
C Van ----------------------- FSC 2330 ------------------------ X 
0 Low Bed ------------------- FSC 2330 ------------------------ X 
E Transporter --------------- FSC 2330 ------------------------ X 
Z Other Semi -Trailers ------- FSC 2330 ------------------------ X 

2 Trailers 
A Cargo --------------------- FSC 2330 ------------------------ X 
B Tank ---------------------- FSC 2330 ------------------------ X 
C Ammunition ---------------- FSC 2330 ------------------------ X 
D Fuel Service -------------- FSC 2330 ------------------------ X 
E Low Bed ------------------- FSC 2330 ------------------------ X 
F Flat Bed ------------------ FSC 2330 ------------------------ X 
G Bolster ------------------- FSC 2330 ------------------------ X 
H Dolly --------------------- FSC 2330 ------------------------ X 
Z Other Trailers ------------ FSC 2330 ------------------------ X 

3 Trucks 
A ----r74ton Cargo ------------- FSC 2320 ------------------------ X 
B 1/4 ton Ambulance --------- FSC 2310 ------------------------ X 
D 3/4 ton Cargo ------------- FSC 2320 ------------------------ X 
E 3/4 ton Ambulance --------- FSC 2310 ------------------------ X 
G 1 ton Cargo --------------- FSC 2320 ------------------------ X 
K 2 1/2 ton Cargo ----------- FSC 2320 ------------------------ X 
L 2 1/2 ton Dump ------------ FSC 2320 ------------------------ X 
M 2 1/2 ton Special Purpose - FSC 2320 ------------------------ X 

Remarks 

All Spare Parts for 
Tactical & Support 
Vehicles shu1d be 
programmed under 
Generic Code K8A. 
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(jenerlc 
Code 

E 3 N 
Q 
R 
T 
U 
W 
X 
Z 

Description 

2 1/2 ton Tank ------------
2 1/2 ton Truck-Tractor ---
2 1/2 ton Wrecker ---------
5-ton Cargo ---------------
5-ton Dump ----------------
5-ton Truck-Tractor -------
5-ton Wrecker ------------
Other Trucks --------------

4 Support vehicles 
A Stat ion Wagon -------------
B Sedans --------------------
C Buses ---------------------
D Motorcycles and Motor -----

Scooters 
E Amublances ----------------
F Commercial Trucks ---------
Z Other Support Vehicles ----

F WEAPONS 

1 A wep~~~~,sup-:~-~~~-----------
B Carbines ------------------
C Rifles --------------------
E Sub-Machine Guns ----------
F Machine Guns --------------
G Mounts --------------------
H Shotguns ------------------
J Sub-Caliber Weapons -------
K Anti-Aircraft Guns --------
L Launchers -----------------
M Mortars -------------------
Z Other Weapons (up to 75mm) -

Program as: 
Major Dollar 

Federal Supply Classification Item line 

FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 

---~-------------------- X 
X 
X 
X 
X 
X 
X 
X 

FSC 2310 
FSC 2310 
FSC 2310 
FSC 2340 

------------------------ X 
X 
X 
X 

FSC 2310 ------------------------ X 
FSC 2320 ------------------------ X 
FSC 2310. 2320 ------------------ X 

FSC 1005 -----------------------
FSC 1005 ------------------------
FSC 1005 ------------------------
FSC 1005 -----------------------
FSC 1005 ------------------------
FSC 1005. 1015. 1090 ------------
FSC 1005 ------------------------
FSC 1005. 1010 -----------------
FSC 1005. 1010 -----------------
FSC 1005. 1010. 1055 ------------
FSC 1010 ------------------------
FSC 1005. 1010. 1090 ------------

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

Remarks 

0 
0 
c 
0'1 

0 
0'1 . 
W 
co 
I 

3: 



Generic 
Code Description 

F 2 Artillery, 75mm and over 

3 

A 
B 
C 
D 
E 
F 
G 
H 
J 
K 
L 
M 
N 
P 
Q 
R 
S 
T 
U 
Z 

A 
B 
C 
D 
E 
F 
G 

H 
J 
K 

75mm Guns -----------------
76mm Guns -----------------
90mm Guns -----------------
105mm Guns ----------------
155mm Guns ----------------
175mm Guns ----------------
75mm Howitzer -------------
105mm Howitzer ------------
155mm Howitzer ------------
8-inch Howitzer -----------
75mm Recoilless Rifles ----
90mm Recoilless Rifles ----
105mm Recoilless Rifles 
106mm Recoilless Rifles ---
120mm Recoilless Rifles ---
155mm Recoilless Rifles ---
81mm Mortar ---------------
10lmm/4.2 inch Mortar -----
120mm Mortar -------------
Other Weapons (75mm -------

and over) 

Naval Ordnance Weapons 
20mm Mounts~ ---------------
40mm Mounts ---------------
3 inch/50 Mounts ----------
5 inch/25 Mounts ----------
5 inch/38 Mounts ----------
5 inch/54 Mounts ---------
Loading Machines (all -----

Calibers) 
Torpedo Launchers --------

'Depth Charge Launchers ---
ASW rock,.t Launchers -------

Program as: 
Major Do 11 ar 

Federal Supply Classification Item Line 

FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1029 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1030 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC lOIS, 1025, 1030, 1035 ------ X 

FSC 1005 ------------------------ X 
FSC 1010 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1010, lOIS, 1020 ------------ X 

FSC 1045 
FSC 1045 
FSC 1055 

------------------------ X 
X 
X 

Remarks 

c 
o 
C 

t.n ...... 
o 
t.n . 
w 
(X) 
I 
3: 



n 
~ 
OJ 
:::s 

UJ 
(I) 

:z 
o 

,,~ 

c.... 
OJ 
::s 

Program as: 
Generic 

Code 
Major Dollar 

Description Federal Supply Classification Item Line 

F 3 L Harbor Nets, Booms, and --- FSC 1070, 2050 --------------------------------- X 
Buoys 

M Degaussing and ------------ FSC 1075 --------------------------------------- X 
Minesweeping Equipment 

N Naval Fire Control -------- FSC 1210 ------------------------ X 
Directors 

P Naval Fire Control -------- FSC 1220 ------------------------ X 
Computing Sights 

Q ASW Fire Control Systems -- FSC 1230 ------------------------ X 
R Gunfire Control Systems --- FSC 1230 ------------------------ X 
S Torpedo Fire Control ------ FSC 1210, 1220, 1230 ------------ X 

Systems 
T Submarine Fire Control ---- FSC 1230 ------------------------ X 

Systems 
U Target Designating System - FSC 1260, 1265 ------------------ X 
V Fire Control Radar -------- FSC 1285 ------------------------ X 
W Close in Weapon Systems --- FSC 1230 ------------------------ X 
Z Other Naval Ordnance ------ FSG 10 (except 1070, 1075), X ---------- X (1) 

Weapons FSC 1240, 1250, 1260, 1265, 
1270, 1280, 1287, 1290 

4 Other Weapons 
A Chemical Weapons and ------ FSC 1040 ------------------------ X ---------- X (1) 

Equipment 
B Camouflage and Deception -- FSC 1080 --------------------------------------- X (1) 

Equipment 
o Fire Control Equipment ---- FSG 12 -------------------------- X ---------- X (1) 

(Other than aircraft and 
naval ordnance) 

Z Miscellaneous (other) ------------------------------------------ X ---------- X (1) 
weapons and interchangable 
assemblies 

Remarks 

c 
o 
o 
U'1 
-' 
o 
U'1 . 
eN 
ex> 
I 
3: 



N .. 

-J 

1.0 co 
0'1 

Generic 
Code 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line 

F 9 Weapon Spare Parts, Components, and Accessories 
A Weapons ------------------- FSG llXX. 12XX. FSC 1005. 1010. -- X 

1015, 1020. 1025. 1030. 1035, 
1055. 1090. 1095. 2845 (other· 
than Naval Ord) 

B Naval Ordnance Weapons FSG 10XX. 12XX. FSC 2845 -------- X 

G AMMUNITION 

1 Anlnunition u to 75l1l1I and Grenades 
A 22 ca lber F 1305 
B 30 caliber ---------------- FSC 1305 
C 7.62l1l1I -------------------- FSC 1305 
0 38 ca 1 iber ---------------- FSC 1305 
E 45 ca 1 iber ---------------- FSC 1305 
F 50 caliber --------------_ .. FSC 1305 
G 60 caliber ---------------- FSC 1305 
H 20III1I ---------------------- FSC 1305 
I 22l1l1I ---------------------- FSC 1305 
J 37nm ---------------------- FSC 1310 
K 40nm ---------------------- FSC 1310 
L 57nm ---------------------- FSC 1310 
M 60nm Mortar --------------- FSC 1310 
.N Shotguns ------------------ FSC 1305 
P Grenades ------------------ FSC 1330 
Z Other Anlnunit ion ---------- FSC 1305. 

2 AIII1Iunition, 75mm and over 
A 75mm ---------------------- FSC 1315 
B 76mm ---------------------- fSC 1315 
C· 81mm Mortar --------------- FSC 1315 
D90nm ---... ------------------ FSC 1315 
E 105mm --------------------- FSC 1315 
f 106mm ------------------~-- FSC 1315 
G 4.2 inch Mortar ----------- FSC 1315 

------------------------ X 
------------------------. X 
--~--------------------- X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
1310. 1330 ------------ X 

------------------------ X 
X 
X 
X 
X 
X 
X 

---------- X 

Remarks 

(1) 

c 
o 
C 

0'1 
-J 

o 
0'1 . 
w 
CO 
I 
3: 



N .. 
N 

c... 
I» 
:::s 
.... 
U) 

00 
U'I 

Program as: 
Generic 

Code 
Major Dollar 

Description Federal Supply Classification Item Line 

G 2 H 
J 
K 
L 
M 
N 
P 
Z 

3 inch/50 -----------------
5 inch/25 -----------------
5 inch/38 -----------------
5 inch/54 -----------------
155mm ---------------------
8 inch --------------------
175mm ---------------------
Other Ammunition -----------

3 Land Mines and Explosives 

FSC 1315 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1315, 

------------------------ X 

1320 ------------------

X 
X 
X 
X 
X 
X 
X 

A Anti-personnel Hines ------ FSC 1345 ------------------------ X 
B Anti-tank Hines ----------- FSC 1345 ------------------------ X 
C Demolition Kits ----------- FSC 1375 ------------------------ X 
o Charges ------------------- FSC 1375 ------------------------ X 

---------- X (1) 

Z Other Explosives and ------ FSC 1345, 1375, 1376, 1377 ------ X ---------- X 
Land Mine Components 

4 Naval Ordnance Ammunition 
A Service Mines, complete 
B Drill Mines, complete -----
C Mine Components -----------
o Torpedo Exercise Heads ----
E Anti-surface Torpedoes ----
F ASW Torpedoes -------------
G Torpedo Components --------
H Depth Charges -------------
J Depth Charge Components ---

5 Bombs and Rockets 

FSC 1361 ------------------------ X 
FSC 1350, 1351 ------------------ X 
FSC 1350, 1351 ------------------ X 
FSC 1355, 1356 ------------------ X 
FSC 1356 ------------------------ X 
FSC 1356 ------------------------ X 
FSC 1355, 1356 --------------------------------- X 
FSC 1361 ------------------------ X 
FSC 1360, 1361 --------------------------------- X 

A Practice Bombs and Shapes - FSC 1325, 1105 ------------------ X 
B Armor Piercing Bombs ------ FSC 1325 ------------------------ X 
C Depth Bombs --------------- FSC 1325 ------------------------ X 
o Fire and Incendiary Bombs - FSC 1325 ------------------------ X 
E Fragmentation Bombs ------- FSC 1325 ------------------------ X 
F General Purpose Bombs ----- FSC 1325 ------------------------ X 

Remarks 



C 
I 

U'I 
o 

("") 
~ 
OJ 
:s 

(Q 
tI) 

z 
o . 
N .. 

~ 

\0 
00 
U'I 

Program as: 
Generic 

Code 
Major Do 11 ar 

Description Federal Supply Classification Item Line 

,G 5 G Electronic Operated ------- FSG 13 -------------------------- X 
Gu ided Bombs 

M ,Bomb Components ----------- FSC 1325 --------------------------------------- X 
N Other Bombs --------------- FSC 1325 ------------------------ X 
P 2.25 inch Rockets --------- FSC 1340 ------------------------ X 
Q 2.36 inch Rockets --------- FSC 1340 ------------------------ X 
R '2.75 inch Rockets --------- FSC 1340 ------------------------ X 
S 3.5 inch Rockets ---------- FSC 1340 ------------------------ X 
T 5 inch Rockets ------------ FSC 1340 ------------------------ X 
U 7.2 inch Rockets ---------- FSC 1340 ------------------------ X 
V Asroc Rockets ------------- FSG 1356 ------------------------ X 
W Honest John Rockets ------- FSG 10, 11 & 13 ----~------------ X ---------- X 
Y Rocket Components --------- FSC 1340 ------------------------ X ---------- X (1) 
Z Other Rockets ------------- FSC 1340 ------------------------ X 

6 Pyrotechnic and Chemical Munitions 

Remarks 

A Chemical Munit ions -------- FSC 1365 ------------------------' X X Agents - Articles other 
,than agents in FSC 1365. 

H 

B Pyrotechnics -------------- FSC 1370 ------------------------ X X (1) 

7 
A 
B 
C 
D 

1* 

Other Ammunition 
Ammunition Raw Materials -
Fuzes and Primers --------~ 
Ammunition Containers ----
Miscellaneous Ammunition. 

Tools. and Specialized 
Equipment 

COMMUNICATIONS EQUIPMENT 

FSC 9999 
FSC 1390 
FSC8140 
FSC 1385. 

---------~----------------------------- X 
------------------------ X ------.---
1386, 1395! 1398. 4915. 4927 

X 
X 
X 

(1) 

Telephone and Telegraph --- FSC 5805 ------------------------ X ---------- X (1) 
Equipment 

c 
o 
c 
U'I 
~ 

o 
U'I 

w 
(X) 
I 

3: 



C 
I 

U"I --

('") 
::T 
PI 
:::s 

co 
(1). 

:z 
o . 
N 

c... 
PI 
:::s 

Generic 
Code 

H 2* 

3* 
4* 
5* 

6* 

Description 

Radio and Television 
Communications Equipment 

Program as: 
Major Do 11 ar 

Federal Supply Classification Item Line Remarks 

FSC 5820, 5821, 5985, 5895 ------ X ---------- X (1) Installation units 
will be programmed 
under dollar lines 
provided by DSAA. 

Radio Navigation Equipment - FSC 5825. 5825, 5826 ------------ X 
Radar Equipment ----------- FSC 5840. 5841, 5895 ------------ X 
Underwater Sound ---------- FSC 5845 ------------------------ X 

X (1) 
X (1) 
X (1) 

Equipment 
Other Communications FSC 1810, 5810, 5815, 5830. ----- X 

Equipment (Include 
Modifications) 

X (1). (2) 
Installation units for 

equipment in FSG 58XX 
(other than 5820, 5821) 
will be programmed under 
appropriate dollar line 
provided by DSAA. 

* The following alphabetics will be used by the Military Departments as the third character of the Generic Code to 
identify the type of installation: 

J 

9 

A 

A Airborne 
F Fixed 
G Ground. General Ground Use 
K Amphibious 

Communications Equipment Spare 
Parts and Electronic Supplies 

P Pack or Portable 
V Ground, Vehicular 
W Water. Surface. and Underwater 
Z Other Communications Equipment (Including Modifications) 

Communications Equipment. FSG 58XX. 59XX --------------------------------- X 
Spare Parts. and 
Electronic Supplies 

SUPPORT EQUIPMENT 

1 Chemical E9uipment 
A Decontamlnating and ------- FSC 4230 --------------------------------------- X 

Impregnating Equipment 

c 
o 
o 
U"I --o 
U"I . 
w 
(» 
I 
3: 



C 
I 

01 
N 

N .. 
N 

-c... 
QJ 
::s 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major Do 11 ar 
Item Line 

J 2 

3 

A 
B 
C 

o 
E 
F 
Z 

A 

z 

Construction Equipment 
Full Track Tractors ------
Wheeled Tractors ---------
Earthmoving and -----------

Excavating Equipment 
Cranes and Crane Shovels -
Road Clearing Equipment --
Military Bridging --------
Miscellaneous -------------

Construction Equipment 

Materials Handling Equipment 
Conveyors. Cranes and ----

Derricks 
Other Materials Handling 

Equipment 

FSC 2410 
FSC 2420 
FSC 3805 

--------------------------------------- X 
X 
X 

FSC 3810 --------------------------------------- X 
FSC 3825 --------------------------------------- X 
FSC 5420 --------------------------------------- X 
FSC 3815. 3830. 3895 --------------------------- X 

FSC 3910. 3950 --------------------------------- X 

FSG 39XX (except 3910. 3950) ------------------- X 

4 Photographic Equipment 
A Cameras -------------------
B Projection Equipment ------
C Developing and Finishing --

Equipment 
Z Other Photographic --------

Equipment. Supplies. and 
Spare Parts 

6 Other Equipment 

FSC 6720 
FSC 6730 
FSC 6740 

--------------------------------------- X 
X 
X 

FSC 67XX (except 6720. 6730. ------------------- X 
6740) 

A Parachutes and Aerial FSC 1670 --------------------------------------- X 
Delivery Equipment 

o Other Power Transmission -- FSG 30XX --------------------------------------- X 
Equipment 

E Woodworking Machinery ----- FSG 32XX --------------------------------------- X 
and Equipment 

F Metal Working Machinery --- FSG 34XX --------------------------------------- X 

Remarks 

c:; 
o 
o 
(J'I 

o 
01 

W co 
I 

3': 



Cl , 
<.TI 
W 

'" 

Generic 
Code 

J 6 G 

N 
P 

7 

Q 

R 

T 

z 

A 
B 
C 
D 
E 

F 

G 
H 

J 

K 
l 
M 

N 
P 

Q 

Description 

Special Industrial -------
Machines 

Safety and Rescue Equipment 
Steam Plant and Drying 

Equipment 
Maintenance and Repair 

Shop Equipment 
Power and Distribution 

Equipment 
Instruments and laboratory -

Equipment 
Other Support Equipment ---

Other sU~7ort Equi~ent 
Medica Surgical quipment-
Dental Equipment --~------
X-Ray Equipment ----------
Hospital Equipment -------
Chemistry/laboratory ------

Equipment 
laundry and Dry Cleaning -

Equipment 
Shoe Repair Equipment ----
Service and Trade --------

Equipment 
General Purpose ADP -------

Equipment 
Office Machines ----------
Pumps and Compressors ----
Plumbing and Heating ------

Equipment 
Engines ------------------
Prefab and Portable -------

Structures 
Mine Drillng Equipment ----

Program as: 
Major Dollar 

Federal Supply Classification Item line 

FSG 36XX --------------------------------------- X 

FSC 4220 & 4240 -------------------------------- X 
FSG 44XX --------------------------------------- X 

FSC 4910, 4930, 4931, 4933, 4940 --------------- X 

FSG 61XX & 62XX -------------------------------- X 

FSG 66XX (except 6610, 6630, & 6640) ----------- X 

FSG 22XX, 3835, 6310, 6330, 6350 --------------- X 

FSC 6515 --------------------------------------- X 
FSC 6520 --------------------------------------- X 
FSC 6525 --------------------------------------- X 
FSC 6530 --------------------------------------- X 
FSC 6630, 6640 --------------------------------- X 

FSC 3510 --------------------------------------- X 

FSC 3520 --------------------------------------- X 
FSG 35XX (except 3510 & 3520) ------------------ X 

FSG 70XX 

FSG 74XX 
FSG 43XX 
FSG 45XX 

--------------------------------------- X 

--------------------------------------- X 
X 
X 

FSG 28XX (except 2810, 2840, 2845) ------------- X 
FSG 54XX (except 5420) ------------------------- X 

FSC 3820 --------------------------------------- X 

Remarks 

Cl 
o 
C 

<.TI 
-' 
o 
<.TI . 



c 
I 

<.n 
~ 

N .. 

Generic 
Code Description Federal Supply Classification 

Program as: 
Major DO 11 ar 
Item line 

J7 R Refrigeration and - --------- FSG 4lXX --------------------------------------- X 

8 

K 

1 

2 

3 

4 

5 

Airconditioning Equipment 
S Firefighting Equipment ---- FSC 4210 --------------------------------------- X 
Z Other Support Equipment --- FSG 37XX. 46XX. 47XX. 48XX. 71XX. 72XX. 73XX --- X 

A 

A 

A 

Z 

A 

A 
Z 

A 

Technical Books. Maps. and Publications 
Technical Books. Maps. ---- FSG 76XX --------------------------------------- X 

and Publications 

SUPPLIES 

Clothing and Textile Supplies 
Clothfng/Textiles and ----- FSG 83XX & 84XX -------------------------------- X 

Individual Equipment 

Medical Sueplies 
Drugs. Blo1ogicals and ---- FSC 6505. 6510 --------------------------------- X 

Surgical Dressings 
Other Dental and Medical -- Supplies in FSG 65XX. (except FSC 6505. 6510) . -- X 

Supplies 

Subsistence 
Human Subsistence 

General Supplies 
Hand and Measuring Tools -
Other General Supplies ----

FSG 89 --------------------------------------.-- X 

FSG 51XX. 52XX --------------------------------- X 
FSG 40XX. 75XX. 77XX. 78XX. -------------------- X 
79XX. 80XX. 81XX (except 8140). 
85XX. 93XX. FSC 8710. 8820 • 
9905. 9920. 9925. 9930. 9999 

Industrial Su~plies 
Industri a 1 upplies ------- FSG 31XX. 53XX. 94XX. 95XX ----------------,----- X 

Remarks 

o 
o 
c 
U1 ...... 
o 
U1 . 
w 
00 
I 

::l: 



o , 
U'1 
U'1 

("') 
::s
Ol 
::s 
to 
(1) 

:z 
o . 
N .. 
N 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major Dollar 
Item Line Remarks 

K 6 Fuels, Oils and Chemicals 
A Jet Fuel ------------------
B Avaiation Gasoline --------
C Automotive Gasoline -------
D Diesel Fuel ---------------
E Navy Special Fuel Oil 
F Chemicals -----------------
G Solid Fuel ----------------
Z Other Petroleum, Oil, 

and Lubricants 

Construction Su~p1ies 
Z Construction upplies 

7 

8 Automotive Supplies 
A Automotive Supplies and ---

Spare Parts 

FSC 9130 --------------------------------------- X 
FSC 9130 --------------------------------------- X 
FSC 9130 --------------------------------------- X 
FSC 9140 --------------------------------------- X 
FSC 9140 --------------------------------------- X 
FSG 68XX --------------------------------------- X 
FSC 9110 --------------------------------------- X 
FSG 91XX (except 9110, 9130, 9140) ------------- X 

FSG 55XX, 56 XX --------------------------------- X 

FSG 23XX. 24XX. 25XX. 26XX --------------------
(except 2630). 28XX (except 
2810. 2840. 2845). FSC 2910. 
2920. 2930; 2940. 2990. and other 
spare parts 

X Automotive supplies and 
spare parts for 
equipment in Generics 
D. E. J & K 

FOOTNOTES: (1) In those generics where both major item and dollar lines may be added to the MASL. the Military 
Departments must limit major item lines to those pieces of equipment for which visibility is con
sidered absolutely essential to 900d program control and supply management. 

L SUPPLY OPERATIONS 

1 Transportation Costs 
A Inland Transportation-CONUS 01 
B Ocean Transportation 01 
C Air Transportation -------- 01 
D Parcel Post --------------- 01 
E Commercial Carrier -------- 01 
F Inland Transportation 01 

Overseas 

--------------------------------------------- X 
X 
X 
X 
X 
X 

o 
o 
o 
U'1 
~ 

o 
U'1 . 
w 
0) 
1-

3: 



o 
I 

U1 
C"l 

N .. 
N 

c.... 
OJ 
::::s 

Generic 
Code. Description Federal Supply Classification 

L 2 Packing. Crating. Handling. Port Loading & Port 
Unloading Costs 

Program as: 
Major Dollar 
Item Line 

A Packing Crating and Handling 01 --------------------------------------------- X 
B Port Loading -------------- 01 --------------------------------------------- X 
C Port Unloading --~--------- 01 --------------------------------------------- X 

3 Operationa and Maintenance of MAP Installations 
A Operation and Maintenance - 01 --------------------------------------------- X 

Costs 
F HAAG Housing -------------- 01 --------------------------------------------- X 
G Maintenance and Repair 01 --------------------------------------------- X 

of Real Property-MAP 
Installations 

4 Storage and Maintenance of Stockpiles 
A Storage and Maintenance of - 01 --------------------------------------------- X 

Stockpiles 

5 Offshore Procurement Expenses 
A Offshore Procurement Expenses 01 --------------------------------------------- X 

6 Logistics Management Expense 
A Logistics Mangement Expense 01 --------------------------------------------- X 

7 Travel Expenses 
A Travel Expenses ----------- 01 --------------------------------------------- X 

8 Case Management 
A Case Management ----------- 01 --------------------------------------------- X 

M MAINTENANCE OF EQUIPMENT 

1 Technicians and Allied Services 
A Aircraft Technical Assistance 02 
B Missile Technical Assistance 02 

x 
X 

Remarks 

U1 
--' 
o 
U1 . 



C 
I 

<.71 

'" 

N .. 

Generic 
Code 

M 1 C 

o 
E 
F 
G 

2 

H 

J 

K 
L 
M 
N 
Q 
R 

A 

B 
C 

o 
E 
F 
G 
H 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line 

Comnunications Technical 02 --------------------------------------------- X 
Assistance 

EAM Services -------------- 02 
Other Technical Assistance - 02 

--------------------------------------------- X 

Technical Data Package (TOP) 02 
Engineering Technical 02 

Assistance 

X 
X 
X 

Technical Coordination 
Program (TCP) 

02 --------------------------------------------- X 

Aircraft Structual -------- 02 --------------------------------------------- X 
Integrity Program (ASIP) 

Non-Standard Item Support -- 02 
PMEL Calibration ---------- 02 
Engine CIP ---------------- 02 
Technical Data Publications 02 

--------------------------------------------- X 

Ship Maintenance Technical - 02 
Logistics Technical ------- 02 

Assistance 

X 
X 
X 
X 
X 

Repair/Rehabilitation/Replacement of Equipment 
Repair!Rehabilitation! ---- 02 ------------------------------ X ---------- X 

Replacement of 
Aircraft and Aircraft 
Engine Overhauls (Including 
Aircraft IRAN) 

Overhaul of Ships --------- 02 ------------------------------ X 
Repair/Rehabilitation/ ---- 02 ------------------------------ X 

Replacement, Other 
Combat Vehicles ----------- 02 ------------------------------ X 
Tactical/Support Vehicles - 02 ------------------------------ X 
Weapons ------------------- 02 ------------------------------ X 
Ammunition ---------------- 02 ---------------------------------------------
Comnunications/Electronics, 02 --------------------------------------------

Meteorological Equipment 

X 
X 

X 
X 
X 
X 
X 

Remarks 

t:'I 
0 
C7 

O'l 

0 
<.71 . 
W 
~ 
I 

:;: 
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::r 
OJ 
::s 

c.o 
ttl 

Z 
o . 
N .. 

Program as: 
Major Dollar Generic 

Code Description Federal Supply Classification Item Line 

M 2 J 
K 

Support Equipment --------- 02 --------------------------------------------- X 
Missiles ------------------ 02 ------------------------------ X ---------- X 

" 
3 Re air and Rehabilitation R+R oi'Excess Material 

A 

B 
C 

FY63 and Prior Year On1 
Repair and Rehab itation - 01 

of Aircraft and Aircraft 
Engine Overhauls (Including 
IRAN) 

Overhaul of Ships --------- 01 
Repair and Rehabilitation, - 01 

Other 

N TRAINING (FMS 1200 SYSTEM ONLY) 

o Training 

--------------------------------------------- X 

--------------------------------------------- X 
X 

o Training- ------------------ 00 --------------------------------------------- X 

7 Training-Medical Services 
E Training-Medical Services - 00 --------------------------------------------- X 

9 Training 
A Training-Aids, Devices, 

Spare Parts ------------- 00 --------------------------------------------- X 
B Training-Books, Pubs, 

Other ------------------- 00 --------------------------------------------- X 
X Trainfng-PCH&T Cost ------- 00 X 

Remarks 

o 
o 
v 

<." ..... 
o 
(J'1 . 
w 
(Xl 
I 
~ 



Program as: 
Genl'l' i c Major Dollar 

Code Item Ident No. DescrlQt;on/Categor~ Item L1ne Remarks 

N TRAINING 
STUDENT 

1 TRAINING FORMAL TRAINING/UNITED STATES (U.S. ) 

A 0110000 Flying Training. U.S. 

0111000 Pilot. Jet. Fixed Wing x 
0112000 Pilot. Convent. Fixed Wing x 
0113000 Pilot. Helicopter x 
0114000 Non-Pilot x 
0115000 Instructor x 
0116000 Special Techniques x 
0117000 Crew/Trans it ion x 

c 0118000 Flight Test x I 
U"I 0119000 Other x 
~ 

B 0120000 Operations Training. U.S. 

0121000 Combat Operations x 
0122000 Weapons/Tactics/FAM x 
0123000 Minewarfare/ASW x 

n 0124000 Amphibious Operations x 
::r 0125000 Recce. Mapping/Photo x Q) 
~ 0126000 Counterinsurgency/Psy War x 
(0 0127000 CBR x (1) 

::z 0128000 Training Devices/Simulators x 
c 0129000 Other x 

N C 0130000 Comm/Elect Training. U.S. .. 
N 0131000 Electronic Fundamentals x 0 

0 
c... 0132000 Ground/Comm/Signal x 0 
Q) 0133000 Air Comm/Signal x U"I ~ 0134000 Fire Control Sys/Sur-Air x .... 
--' 0135000 ASW Systems/Sur-Air x 0 
\,0 U'! . . 00 w U"I 

00 , 
3: 



Program as: 
Generic Major OOllar 

Code Item Ident No. Descri~tionlCategorl Item Line Remarks 

NIC(cont) 0136000 ECM Systems/Sur-Air x 
0137000 Other Radar Sys/Sur-Air x 
0138000 (Unassigned) x 
0139000 Other x 

0 0140000 Maintenance Training U.S. 

0141000 Aviation x 
0142000 Armament/Ammunition x 
0143000 Auto/Ground Support x 
0144000 Combat/Special Vehicle x 
0145000 Ships/Boats x 

c 0146000 Weather/Meteorology x 
I 0147000 Training Equip/Devices x 0'\ 

0 0148000 Support Tech Skills x 
0149000 Other x 

E 0150000 logistiCS Training. U.S. 

0151000 logistics Management x 
n 0152000 Supply/Warehousing x 
:::T 0153000 Transport/Distribution x 
C» 0154000 Procurement x :::s 0155000 Comptroller/Stat/ADPS Ct:I x 
m 0156000 Finance x 
·2 0157000 (Unassigned) x 
0 0158000 (Unassigned) x . 
N 

0159000 Other x .. 
,,~ 

F 0160000 Administrative Training. U.S. 

C'-o 0161000 Personnel x 0 
C» 0 
:::s 0162000 Manpower/Management x 0 

--' 
0163000 Food Handling/Admin x Ul 

\0 0164000 Info/Education x --' 
00 0 
c.n U'1 . 

W 
00 
I 
~ 



Program as: 
Generic Major DOllar 

Code Item Ident No. Descri~tion/Categort Item Line Remarks 

N1F(cont) 0165000 Clerical x 
0166000 Instructor/Supervisor x 
0167000 (Unassigned) x 
0168000 Women's Military x 
0169000 Other x 

G 0170000 Professional/Special Training U.S. 

0171000 Conmand/St'aff x 
0172000 Inte 11 igence x 
0173000 Mil Police/Civil Affairs x 
0174000 Engineering/Construction x 

0 0175000 Medical/Health Hygiene x 
I 0176000 Legal x m ..... 0177000 English Language x 

0178000 Civilian Institution x 
0179000 Other x 

H 0180000 Orientation Training. U.S. 

0181000 Orientation Tours/DV x 
(""') 

0182000 Orientation Tours/Non Dv =r x 
OJ 0183000 Observer x ::5 

(!) 0184000 Exchange Student x 
m 0185000 Informational Program x 
"'" 0186000 (Unassigned) x 
0 L 0187000 (Unassigned) x . 

0188000 (Unassigned) x ,,; 0189000 Other x .. 
N J 0190000 Missile Training. U.S. 
c.- o 
OJ 0 
::; 0191000 IRBM x tl 

-' 0192000 NIKE x U'l 
I.Cl 0193000 HAWK x 

0 00 
U'l U'l . 

W 
~ 
I 

3: 



Program as: 
Generic Major Dollar 

Code Item Ident No. -Descri~tion/Categorl Item Line Remarks 

N1J(cont) 0194000 Other/Surface to Surface x 
0195000 Other/Surface to Air x 
0196000 Air to Air x 
0197000 Air to Surface x 
0198000 Target Drone x 
0199000 Other x 

STUDENT 
TRAINING FORMAL TRAINING/OVERSEAS (O/S) 

N 0210000 Flying Training,O/S 

0 0211000 Pilot, Jet, Fixed Winq x 
I 0212000 -Pilot, Convent, Fixed Winq x 

0'1 0213000 Pilot, Helicopter x N 
0214000 Non-Pilot x 
0215000 Instructor x 
0216000 Special Techniques x 
0217000 Crew Transition x 
0218000 (Unassigned) x 

n 0219000 Other x 
::r 
QI P 0220000 Operations Training, O/S ::s 
to 
(1) 0221000 Combat Operations x 
:z 0222000 Weapons/Tactics/FAM x 
0 0223000 Minewarfare/ASW x . 

0224000 Survival/Jungle/Arctic x 
N 0225000 Recce, Mappinq/Photo x .. 

0226000 Counterinsurgency/Psy War x 
N 0227000 CBR x 
~ 0228000 Training Devices/Simulators x ti 
QI 0 
::s 0229000 -Other x 1::1 

..... (Jl 

1.0 Q 0230000 Comm Elect Training, O/S c (X) 
(Jl (Jl . 

w 
en 
I 
~ 



Program as: 
Generic Major Dollar 
Code Item Ident No. DescriQtion/Categor1 Item Line Remarks 

NIQ(cont) 0231000 Electronic Fundamentals x 
0232000 Ground/Comm/Signal x 
0233000 Air/Command/Signal x 
0234000 Fire Control Sys/Sur-Air x 
0235000 ASW Systems/Sur-Air x 
0236000 ECM Systems/Sur-Air x 
0237000 Other Radar Sys/Sur-Air x 
0238000 (Unassigned) x 
0239000 Other x 

R 0240000 Maintenance Trainin9. O/S 

c 0241000 Aviation x 
I 0242000 Armament/Ammunition x 

0\ 0243000 Auto/Ground support x w 
0244000 Combat/Special Vehicles x 
0245000 Ships/Boats x 
0246000 Other Support Equip x 
0247000 Training Afds/Devices x 
0248000 Support Technical Skills x 
0249000 Other x 

('") 
~ 
OJ 
::s S 0250000 Logistics Training. O/S 
to 
It) 0251000 Logistics Management x 
z 0252000 Supply/Warehousing x 
c 0253000 Transport/Distribution x . 

0254000 Procurement x 
N 0255000 Comptroller/Stat/ADPS x .. 

0256000 Finance x 
N 0257000 (Unassigned) x 
c... 0258000 (Unassigned) x C' OJ 0259000 Other 0 ::s x 0 
..... 

T Q260000 Administrative Training. O/S <.Tl to 
(X:\ 0 0'1 <.Tl . 

w 
0:> 
I 

:s: 



Program as: 
Generic Major Dollar 
Code Item Ident No. DescriQtionlCategorx Item line Remarks 

NIT(cont) 0261000 Personnel x 
0262000 Manpawer/Manaqement x 
0263000 Food Handling/Admin. x 
0264000 Info/Education x 
0265000 Clerical x 
0266000 (Un ass igned) x 
0267000 (Unassigned) x 
0268000 (Unassigned) x 
0269000 Other x 

U 0270000 Professional/Special Training. O/S 

0 
0271000 Corrmand/Staff x , 0272000 Intelligence/Counter-Intel x 

en 0273000 Mil Police/Civil Affairs x 
~ 0274000 Engineering/Construction x 

0275000 Medical/Health/Hygiene x 
0276000 Cadet x 
0277000 English LanJUage x 
0278000 (Unassigned x 
0279000 Other x 

n 
~ V 0280000 Orientation Training. O/S IlJ 
:::I 

(Q 
0281000 Orientation Visits/DV n> x. 

z 0282000 Orientation Tours/Non-DV x 
0 0283000 Observer x . 0284000 Exchange Student x 
N 0285000 (Unassigned) x 

0286000 (Unassigned) x 
") ·0287000 (UnassignedJ x 
c... 0288000 (Unassigned x 0 
IlJ 0289000 Other x 0 
:::I C7 

--' W ' 0290000 Missile Training. O/S 01 
\0 --' 
():) 0 
01 01 . 

W 
():) , 
:;: 



C 
I 

0'1 
c.n 

C'") 
:::r 
OJ 
:::s 
cc 
til 

:::z 
o . 
N .. 
N 

Co. 
OJ 
:::s 

Generic 
Code Item I dent No. 

N1W(cont) 0291000 
0292000 
0293000 
0294000 
0295000 
0296000 
0297000 
0298000 
0299000 

Z 

BUSARSA 
00lAAFA 
PSC1ATI 
P01ANTN 

2 

0300000 

A 0301000 
B 0302000 
C 0303000 
D 0304000 
E 0305000 
F 0306000 
G 0307000 
H 0308000 
J 0309000 

0310000 

M 0311000 

Program as: 
Major 00 llar 

Description/Category Item Line Remarks 

(Unass igned) x 
(Unassigned) x 
(Unassigned) x 
~UnaSSignedJ x 
Unassigned x 

(Unassigned) x 
(Unassigned) x 
(Unassigned) x 
Other x 

PANAMA CANAl SCHOOL TRNG 
Not included in Unified 

Training at USARSA x Command ceiling. Pro-
Training at JAfFA x grammed under non-regional 
Training at SCIATI x command. 
Training at IANTN x 

MOBILE TRAINING TEAMS/DETACHMENTS 

Mobile Training Teams, Detachments 
CONUS 

Aviation x 
Combat Operation/Intel x 
Communications/Electronic x 
Supply/Maintenance x 
Personnel/Maintenance x 
Counterinsurgency x 
English Language x 
Missiles x 
Other x 

Mobile Training Teams, Detachments, O/S 

Aviation x 

c 
o 
o 
c.n 
-JJ 

o 
c.n . 
w 
()O 
I 

3: 



Program as: 
Generic Major Dollar 

Code Item Ident No. Descri2tion/Categorl Item Line Remarks 

N2M 0312000 Combat Operations/Intel x 
P 0313000 Communications/Electronics x 
Q 0314000 Supply/Maintenance x 
R 0315000 PersonnellMaintenance x 
S 0316000 Counterinsurgency x 
T 0317000 English Language x 
U 0318000 Missiles x 
V 0319000 Other x 

3 FIELD TRAINING SERVICES 

A 0321000 Aircraft Engine/Airframe x 
0 

B 0322000 Communications/Electronics x 
I C 0323000 Radar Systems x 

O'l D 0324000 Armament x C'I E 0325000 Maintenance x 
F 0326000 Training/Aids/Devices x 
G 0327000 English Language x 
H 0328000 Missiles x 
J 0329000 Other x 

n 5 TRAINING OF U.S. MAP PERSONNEL 
~ 
S» 
~ A 0381000 Contract Cost u:l 
tI) B 0382000 Tng of U.S. MAP Personnel x Phase I and Phase II. Not included as 
z part of unified command ceiling but 
0 programmed worldwide by Military De-. partments. 
N C 0383000 Language x Not included in unified command ceil-.. 

1ng. Worldw1de program prepared by 
N DSM. c 
~ F. 0385000 Other Training Costs x 0 
S» Not included 1n unified command ceil- c 
~ 

ing. Worldwide progrilm buctqf>tf>ct for U'1 
--' --' 
\0 bv Ml1ttl'lr.v Ilf-"I'lrtmf'nh r,>I" "·"fI11"'1 0 
0) U'1 
U'1 . 

W 
~ 
I 

Z 



Program as: 
Generic Major Dollar 

Code Item Ident No. Descri~tion/Categorl Item Line Remarks 

N5E(cont) of U.S. personnel in skill peculiar to 
MAP assignments. Requirements as-
sociated with MASF programs will be 
carried in country programs. 

6 EXTRAORDINARY EXPENSES Not included in unified command ceil-
ing. Worldwide program budgeted for 

A 0390000 Extraordinary Expenses x by Military Departments. Require-
ments associated with MASF programs 
will be carried in country programs. 

7 OTHER TRAINING SUPPORT 
c 

ru I A 0361000 Training Exercises 0\ x ..... B 0362000 Escort Officers x 
C 0363000 Supplies and Materials x 
D 0364000 Facilities/Rehabilitation x 
E 0365000 Services x x 
F 0366000 Other x x 
G 0367000 Shipment of Instructional Material x Not required for FY84 and future 

n programs. 
~ 
PI Z 0399000 Abbr Tng Plan Reqmt To be used only when train-::s x 

co i"g items are unknown at (1) 

::z 
time of programming. 

0 9 TRAINING AIDS . 
N A OTNGDEV Training Aids and Devices x .. B BBKPUBO Army Books/Publications/Other x 
N DBKPUBO AF Books/Publications/Other x 

PBKPUBO Navy Books/Publications/Other x c 
c... 0 
PI X BOOPCHT Army PCHT x c 
::s DOOPCHT AF PCHT x U1 
--' POOPCHT Navy PCHT x 0 U) 

00 U1 
01 . 

W 
00 
I 
3: 



C 
I 

O'l 
00 

n 
:::r 
CI 
:::s 

u:a 
to 

:z 
0 . 
N .. 
N 

c... 
CI 
:::s 
~ 

~ 
(X) 
U'1 

CDI 

Generic 
Code Descr.iption Federal Supply Classification 

P RESEARCH AND DEVELOPMENT 

1 

'Program as: 
MaTor- ·-~--U011 ar 
Item Line 

A 
Develo~nt of Advance Design Weapons 
Deve~ment of Advance ---- 00 --------------------------------------------- X 

Design Weapons 

Remarks 

c 
o 
C::l 

01 
~ 

o 
U'1 

w 
ex:, 
.z 



C 
I 
~ 
\0 

CO) 
~ 
OJ 
::s 
to 
(!) 

z 
o 

N 

N 

c.... 
OJ 
::s 

\0 
00 
0'\ 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major --DoTl ar 
Item Line 

P 2 
A 
B 

Other Develoement Costs 
Non-Recurrlng R+D Costs 
First Article Testing 00 --------------------------------------------- X 

00 --------------------------------------------- X 
Q CONSTRUCTION 

'1 Infrastructure (MAP 1000 System only) 
A Infrastructure ------------ 06 --------------------------------------------- X 

2 Other Construction 
A Contract Construction 06 
B A+E Services -------------- 06 
C U.S. Government Costs ----- 06 
D Construction. A+E --------- 06 

Services and Administrative 
Costs - SAO Facilities 

E Other Construction -------- 06 

--------------------------------------------- X 
X 
X 
X 

--------------------------------------------- X 
R SPECIAL ACTIVITIES 

1 

2 

3 

A 

A 
B 

D 

.A 

International Military Headquarters 
International Military ---- 07 --------------------------------------------- X 

Headquarters 

International Forces Support 
U.N. Forces Support in Korea 07 
IAF Support in Dominican 07 

Republic 
--------------------------------------------- X X 

OAS Peace Keeping Forces 07 -~------------------------------------------- X 

-----------------------------~--------------- X 

Remarks 

c 
o 
o 
0'\ 

c 
<.n 

w 
co 
I 

3: 



o 
t. 

....... 
C 

("') 
:T 
C» 
:::J 

CO 
(1) 

:z 
o 

N 

1') 

c.. 
C» 
:::J 

---' 
\0 
(Xl 
U'1 

("')' 
0' 
:::J ..... ... 
:::J 
c: 
(1) 
0..1 

------- Program as: 
Generic 

Code Description FederAl ~upply Classification 
Major Dollar 
Item Line 

R 4 Studies and Surveys 

T 

A Studies and Surveys ------- 07 --------------------------------------------- X 

5 Weapons Production Projects (MAP 1000 System only) 
A Weapons Production -------- 07 --------------------------------------------- X 

6 Extraordinary Expenses 
A Extraordinary Expenses 07 --------------------------------------------- X 

7 Ship Transfer Costs 
A Ship Transfer Costs ------- 07 --------------------------------------------- X 

8 Special Insurance 

9 

1 

A Special Insurance --------- 07 --------------------------------------------- X 

A 
B 
C 

D 
E 
F 
G 

H 
Z 

A 

Other Special Activities 
Special Activities -------- 07 --------------~------------------------------ X 
Non-Specific Requirements - 07 --------------------------------------------- X 
Foreign Currency SAO ------ 07 --------------------------------------------- X 

Support 
Royalty Payments ---------- 07 --------------------------------------------- X 
Loan Fees ----------------- 07 --------------------------------------------- X 
Contract Termination Costs - 07 --------------------------------------------- X 
Technical Assistance Field -' 07 --------------------------------------------- X 

Team (TAFT) 
Asset 'Use Charge ---------- 07 --------------------------------------------- X 
Other Services ------------ 07 .--------------------------------------------- X 

ADMINISTRATIVE EXPENSES 

Administrative Expenses. Departmental and 
Head9uarters (MAP) 
AdmInistrative Expenses, -- 09 --------------------------------------------

Departmental and 
Headquarters (MAP) 

X 

Remarks 

0 
0 
Cl 

U1 
-' 
0 
U'1 

W 
00 
I 

Z 



C 
I 

...... ...... 

n 
~ 
III 
:::I 
to 
(1) 

:z 
0 . 
N .. 
N 

c.... 
III 
:::I 

'" (XI 
U'1 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major DOllar 
Item Line 

T 2 Military Mission Expenses (MAP) 
A ~litary Mission Expenses - 09 --------------------------------------------- X 

(MAP) 

3 Contractor Ex 
A Contractor - 09 --------------------------------------------- X 

4 Administrative Surcharges (FMS) 
A Administrative Surcharges - 09 --------------------------------------------- X 

(FMS) 

u 

1 No. I 
A --------------------------------------------- X 

Remarks 

c: 
o 
c::: 
U'I 

o 
U'1 . 



DoD 5105.38-~1 

TABLE 0-8 

~1AP ELEMENT CODE - 1000 SYSTEM 

The second and third digits are alphabetics; the fourth digit will normally be 
the numeric "0" (not the letter 0). An alphabetic may be substituted for the 
"0" in the fourth digit to indi,cate additional programmed requirements. 

Code Levels 

1 2 3 4 

2. AIR AND MISSILE DEFENSE FORCES 

A. Aircraft Forces. 
A 0 F-86 Units 
B 0 F-100 Units 
C 0 F-10l Units 
o 0 F-104 Units 
E 0 F-4C Units 
F 0 F-5 Units 
G 0 Other Aircraft Units 

B. Surface-to-Air Missile Forces. 
A 0 NIKE Units 
B 0 HAWK Units 
C 0 Other SAM Units 
U 0 SAM Operating Support (Attrition and Training Missiles) 
V~ 0 SAN Operat i ng Support (FOS and Secondary Items) 

C. Anti-Aircraft Artillery Forces. 
A 0 40 mm - AAA Units 
B 0 90 mm - AAA Units 
C 0 Other AAA Units 

D. Communications-Electronic-Meteorologica] Facilities/Systems. 
A 0 AC&W Units 
B 0 Other AAA Units 

3. GENERAL PURPOSE FORCES 

A. Army Combatant Forces. 
A a Infantry Units 
B 0 Armored Units 
C 0 Cavalry Units 
o 0 Mechanized Units 
E 0 Airborne Units 
F 0 Separate Artillery Units 
G a Armored Cavalry Units 
H 0 Combat Engineer Units 
J 0 HONEST JOHN Units 
K 0 Aviation Units 

TABLE D-8. MAp ELEMENT CODE - 1000 SYSTEM. [Page , of 4] 
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B. 

D. 

M 0 Other Missile Units 
N 0 Other Combat Units 
P 0 Signal Support Units 
Q 0 Engineer Construction Units 
R 0 Quartermaster Units 
S 0 Other·Combat Support Units 

Logistical and Cperatins SUKPort (Army). 
A 0 Supporting Bases and ct;v;t;es 
T 0 Army Operating Support (IMETP Training) 
U 0 Army Operating Support (Attrition and Ammunition) 
V 0 Army Operating Support (FOS and Secondary Items) 

Surveillance and Ocean Control Forces. 
A 0 ASW Aircraft Carrier Units 
B 0 ASW Aircraft Units 
C 0 Submarine Units 
D 0 Surface Units 
E 0 Surface Patrol Units 
F 0 Patrol Aircraft Units 
G 0 Other Surveillance and Ocean Control Units 

E. Mine Warfare Forces. 
A 0 Mine Laying Units 
B 0 Mine Sweeping Units 
C 0 Other Mine Warfare Units 

F. Amphibious forces. 
A 0 LST Units 
B 0 LSM Units 
C 0 Other Amphibious Units 

G. Multi-Pureose Combat Forces. 
A 0 Cru1ser Units 
B 0 Frigate Units 

H • 

C 0 Destroyer Units 
D 0 Submarine Units 
E 0 Other Multi-Purpose Combat Units 

Logistical and o~erating Support (Navy). 
B 0 Auxillary hips and Harbor Craft 
C 0 Supporting Bases and Activities 
T 0 Navy Operating Support (IMETP Training) 
U 0 Navy Operating Support (Attrition and Ammunition) 

DoD 51G5.38-M 

V 0 Marine Operating Support (FOS) and Secondary Items) 

L. Tactical Aircraft forces. 
A 0 T-28 Units 
B 0 T-80 Units 
C 0 T-33 Units 
o 0 RT-33 Units 
E 0 F-84 Units 

TABLE 0-8. (Continued) [Page 2 of 4J 
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M. 

F 0 RF-84 Units 
G 0 F-86 Units 
H 0 RF-86 Units 
J 0 E-100 Units 
K 0 RF-10l Units 
M 0 F-104 Units 
N 0 RF-10l Units 
P 0 F-5 Units 
Q 0 RF-5 Units 
R 0 6-57 Units 
SOOther Tactical Aircraft Units 

Logistical and 0eeratin9 Support (Air Force). 
A 0 Commun;catl0ns an Weather Units . 
B 0 Supporting Bases and Activities 
T 0 Air Force Operating Support (IMET Training) 

000 5l05.38-M 

U 0 Air Force Operating Support (Attributjon and Ammunition) 
V 0 Air Force Operating Support (FOS and Secondary Items) 

N. Paramilitar~ Forces. 
A 0 Groun Units 
B 0 Sea Units 
C 0 Air Units 
V 0 Paramilitary Operating Support (FOS and Secondary Items) 

4. AIRLIFT AND SEALIFT FORCES 

A. Airlift Forces. 
A 0 C-46 Units 
B 0 C-47 Units 
C 0 C-54 Units 
o a C-82 Units 
E 0 C-119 Units 
F 0 C-130 Units 
G 0 Other Airlift Units 

B. Sealift Forces. 
A 0 Troop Transport Units 
B 0 Cargo Ship Units 
C 0 Tanker Ship Units 
D 0 Other Sealift Units 

5. RESERVE FORCES 

A 0 Army Reserves 
B a Naval Reserves 
C 0 Air Force Reserves 
D 0 Paramilitary Reserves 

6. RESEARCH AND DEVELOPMENT 

tABLE D-8. (Continued) [Page 3 of 4] 
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7. GENERAL SUPPORT 

A. 

B. 

C. 

D. 

F. 

Individual Training. 

Intelligence and Security. 
o 0 Mapping and Charting 
E 0 Other Intelligence Act;vititS 

Communications. 
A a Aircraft Traffic Control and Landing 
B 0 Other Communications Systems 

Logistical sup~ort. 
A 0 ~mp Supp y Operations 
B 0 Supporting Bases and Activities 
V 0 Multi-Service Operating Support 

(FOS and Secondary Items) 

Command and General Support. 
A 0 Command and Direction 
B 0 Construction Support Activities 
C 0 Other Support Activities 

8. FMS TRAINING (Use applicable case designator) 

TABLE D-8. (Continued) [Page 4 of 4] 
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DeD 5105. 38-M 

TABLE D-9 

SO~RCE OF SUPPLY CODE- looe SYSTEM 

Code Meaning 

A As signed to a 11 records in the Repub 1 i c of Korea (ROK) Equ i pment 
Transf~r Program a uthori zed by Pub 1 i cLaw 95-384 at nc charge to 
MAP. Thi$ code is also assigned to ammunition transferred to the 
Roya 1 Tha; Government from Army F~IS case UEB. Transfer at no cost 
to MAP - was authorized by Sect ion 24, Pub 1 ic Law 96-92, 29 Octo
ber 1979. 

B Barter: From MAP-owned assets transferred to the U.S. as repayment 
in accordance with the provisions of former Section 509 of the 
Foreign Assistance Act of 1961, as amended. 

£ Excess: From stocks excess to MILDEP/DefensE Supply Agency supplied 
to meet ~jAP and FMS requ i rements. 

F Foreign: For Grant Aid, from procurement offshore financed with 
foreign currencies made available under Sections 402 and 502 of PL 
665, 83rd Congress, and Section 104(c) of PL 480, 83rd Congress. 
For sales, from procurement offshore financed by direct citation of 
MAP-owned foreign currency received as repayment in accordance with 
the provisions of former Section 508 of the Fereign Assistance Act 
of 1961, as amended. 

, 

I Special: From special procurement solely for MAP, financed by 
direct citation of MAP funds. Also used to identify services to be 
financed by direct citation of MAP funds. 

J Army Depot, Japan: From r~.AP-owned assets at the U. S. Army Depot 
Command, Japan. 

K Procurement or Replacement: Items will be assigned this code: 
(l) When they are to-be provided from MILDEP procurement, financed 
initially by ~IILDEP appropriations. (2) When they are to be fur
nished from MILDEP or DLA inventories, and procurement is required 
to replace such items. MAP itell1s will be included in this category 
despite the fact that the items planned for procurement to replace 
the MAP delivery will be in terms of the latest model (preferred 
item). lhus IIReplacement in Kind ll covers replacement of an item 
with the same model item, or a replacement of an acceptable substi
tute with a preferred item. Resources obtained from the sale of 
this materiel will be available to finance the MILDEP or DLA reim
bursable budget plan as it is classified for the budget document. 

TABLE D-9. SOURCE OF SUPPLY CODE - 1000 SYSTEM. [Page 1 of 2] 
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Code Meaning 

l Replacement Not in Kind: This category will include those items 
which are to be provided to MAP on a reimbursable basis, but when 
delivered to t·iAP ".re not planned to be replQced b) inventories of 
the MILDEP or DLA of the same mocel item or modern version. Funds 
received from the sale of such items \o'ii11 be available to finance 
the ~1i1itarJ' Department or IJLA direct budget plan as it is clas
sified for the budget document. 

?; NAMSO/NHPLO: From the NATO Maintenance and Supply Organization or 
NATO Hawk Production and Logistics Organization. (Financed by 
direct citation of NAP funds). 

o Offshore Procurement (OSP): From special procurement offshore (out
side the United States, its possessions, and Puerto Rico) for the 
14AP. Accompany program change cards with narrat i ve Just ificat ion 
required by 000 Directive 2125.1. 

R Redistribut ion: From redistribution of ~lAP-supp 1 ied assets excess 
to holding country requirements. 

S F-104G ~iAP 5pares Uepot: From HAP owned assets (if spares and spare 
parts peculiar to F-104G aircraft located at Sacramento Air Materiel 
Area. 

T Transfer: From MAP-owned assets (other than those coded "B", IIJII or 
"5") transferred from a I~AP ownership account. 

TABLE D-9. (Continued) [Page 2 of 2] 
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DoD 5105. 38-t'i 

TABLE 0-10 

stATUS CODE - 1200 SYSTEM 

Code Meaning 
, 

o Open Offer: A forma 1 offer has been transmitted to the foreign 
government by DDForm 1513 and acceptance or refusal by the foreign 
government is pending. 

E Extended Offer; An offer which has not been accepted or rejected by 
the country and the Offer Expiration Date (OED) has been reached. 
When this occurs, the case status is automatically changed to E 
(~xtended offer). . 

S Signed Offer: Indicates an advance notice ,that the country intends' 
to accept the case. 

A Accepted Offer: The foreign government has accepted the case by 
signature on the DO Form 1513. Status Code A is assigned even 
though the foreign government may not have made the initiai down 
payment of cash advance required under terms of the sales agreement.-

I Implemented case: A case for which the foreign government has 
accepted the offer and fulfilled all financial obligations ne~essary 
prior to commencement of supply action; or if financing is by DoU 
credit when necessary funds have been a llocated by the QSAA to the 
SAAC. This code signifies that all conditions prerequisite to 
beginning supply action have been fulfi lled, that the SAAC has 
issued obligational authority to the Implementing Agency and that 
supply agencies of the MILOEPs have been directed to begin execution 
of the sales agreement. In lTiany instances, it will be possible to 
move directly from status "0" to status "I" because implementation 
occurs simultaneous ly with acceptance of the offer by the foreign 
government. 

C Closed Case. A case for which (1) delivery of all items and perfor
mance of a 11 services specified in the sales agreement have been 
completed by the Implementing Agency, (2) collections (or equivalent 
trahsaction) have been completed, and (3) A final accountirig state
ment has been furnished the purchaser. 

X Cancelled Case. An offer which has not been accepted by the foreign 
government during the time period a 1 lowed; an offer withdrawn by 
the u.s. government; an offer declined by the foreign government; or 
an accepted case which is cancelled by either the foreign government 
or the U.S. Government. 

L Legislative Cycle. In accordance with arms control legislation, a 
potent ia 1 major sa le which is' in either the advanced or the formal 
notification phase of Congressional review. 

TABLE 0-10. STATOS CODE - 1200 SYSTEM •. [Page' 1 of 2J 
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Code Meaning 

D Supply Complete. Notification from the -Implementing Agency that 
supplies/services delineated in a specific case have been furnished 
~supply ccmplete" to the foreign government. 

Z Cance lled Letter of Request (LOR). A Letter of Request wh; ch has 
been cancelled prior to preparation of the LOA usually at the 
request of the foreign government. 

R Letter of Request (LOR). The Letter of Request phase indicating 
that the Implementing Agency has received an LOR for an LOA from the 
foreign government. 

TABLE 0-10. (Continued). [Page 2 of 2] 
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TABLE D-11 
TYPE OF ASSISTANCE CGDE - 1000 SYSTEM 

Code Meaning 

1 Grant Aid rendered under the authority of the Foreign Assistance Act 
of 1961, as amended, for which the United States receives no reim
bursement. 

C Presi~ential Determination to order defense attitles from stock and 
performance .of defense services to satisfy Grant Aid requirements 
with reimbursement from subsequent mi 1 i tary ass i stance appropria
tions. (Section 506 FAA of 1961~ as amended.) 

D Militar) Assistance Service Funded. Grant Aid programs transferred 
tc the Department of U~fense budget, which were not controlled and 
implemented through the V~P documentation and ADP system. 

H Grant Aid share of cost sharing agreements. 
K Grant Aid of t'IAP-owned assets obta i ned through barter arrangements 

with the Federal Republic of Germany (used in conjunction with 
Source of Supply Code 118" onl)'). 

L Grant Aid provided through the NATO Hawk Production and Logistics 
Organi zat ion (NHPLO) for rna i ntenance support of the Hawk flli ss ile 
System (used in conjunction with Source of Supply Code IINII only.) 

N Grant Aid of articles or services available as a result of liquida
t ion of MAP lsi nvestment in the spare parts stock of the NATO 
Maintenance Supply Urganization (NAMSO). 

P Grant Aid Programs transferred to the Department of Uefense budget 
which were controlled and implemented through the MAP documentation 
and ADP system. 

R Grant Aid of U.S. recovered materiel resulting from liquidation of 
NATO Maintenance Supply Agency excess stockage. 

S Assigned to all records in the Republic of Korea Equipment Transfer 
program authorized by Public Lavv' 95-384 at no charge to ~IAP. This 
code is also assigned to all PY 71 update & 72 equipment trahsferred 
to the ROK under Pub'lic Law 91-652 at no cost to MAP. This code is 
also assigned to ammunition'transferred'to the Royal Thai Government 
from Army FfviS Case UEB. Transfer at no cost to MAP was authorized 
by Section 24, Public Law 96-92, 29 October 1979. 

Type of Assistance Codes used in other than Grant Aid transactions: 

F Training provided as a part of an FMS case. This data is maintained 
in the 1000 System data base purely as a service to assist the 
Military Departments in accounting for students spaces provided 
under FMS. Not used in MILSTRIP. 

TABLE u-l'. TYPE OF ASSISTANCE CODE - 1000 SYSTEM. 
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Code 

AY 

BD 

BE 

BG 

BT 

BX 

CA 

CD 

CK 

CN 

Item 

Assembly 

Bundle 

Bale 

Bag 

Bottle 

Box 

Cartridge 

Cubic Yard 

Cake 

Can 

DoD 5105. 38-I·j 

TABLE D-12 

UNIT OF ISSUE CODE - ALL SYSTEMS 

Definition 

A collection of parts assembled to form a complete 
unit, constituting a single item of supply, e.g., 
hose assembly. Use only when the term "assembly" is 
a part of the item name. 

A quantity of the same item tied together without 
compression. 

A shaped unit of compressible materiels bound with a 
cord or metal ties and usually wrapped, e.g., paper 
and cloth rags. 

A flexible container of various sizes and shapes 
which is fabricated from such materiels as paper, 
plastic or textiles. Includes "sack" and "pouch". 

A glass, plastic, or earthenware container of various 
sizes, shapes, and finishes such as jugs but exclud
ing jars, ampoules, vials, and carboys, with a 
closure for retention of contents. 

A rigid, three dimensional container of various sizes 
and materiels. Includes "case", "carton", "tray", 
and "crate". 

Usually a tubular receptacle containing loose or 
pliable n~teriel and designed to permit ready inser
tion into an apparatus for dispensing the materiel. 
Usua 11y associated with adhesives and sea 1 ing com
pounds. 

A unit of cubic measure. 

A block of compacted or congealed matter. Applicable 
to such items as soap, buffing compound. 

A rigid receptacle made of fibre, metal, plastic, or 
a combination thereof. Cans may' be cylindrical or 
any number of irregular shapes. Restricted to items 
which cannot be issued in less than container quan
tity. Inciudes "pail" and "canister". Do not use 
when the packaged quantity equates to a unit of 
measure, i.e., pint, quart, gallon, ounce, pound. 

TABLE D-12. uNIT OF ISSUE CODE - ALL SYSTEMS. [Page 1 of 4] 
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J 

Code 

co 

DR 

OZ 

EA 

FT 

GL 

GR 

HD 

KT 

LB 

MX 

OT 

Item 

Container 

Drum 

Dozen 

Each 

Foct 

Ga 110n 

Gross 

Hundred 

Kit 

Pound 

Thousand 

Outfit 

000 5105.38-M 

Definition 

A general term for use only when an item is permitted 
to be packaged for issue in optional containers, 
e.g., bottle or tube for a single NSN. 

A cylindrical container designed as an exterior pack 
for storing and shipping bulk materiels, e.g., fuels, 
chemicals, powders, etc. Drums !may be made of metal, 
rubber, polyethylene, pl,j'wood, or fibre with wooden, 
metal, or fibre ends. 

Twelve (12) of an item of supply. 

A numeric quantity of one item of supply. Do not use 
if more specific term applies, such as kit, set, 
assortment, assembly, group, sheet, plate, strip, or 
length. 

Unit of linear Ifleasurement, sometimes expressed as 
"linear foot". 

Unit of liquid measurement. 

One hundred forty four ( 144) of an item of supply. 

One hundred (100) of an item of supply. 

A collection of related items issued as a single item 
of supply, such as tools, instruments, repair parts, 
instruction sheets, and often supplies typically 
carried in a box or bag. Also includes selected 
collections of equipment components, tools, and/or 
materiels for the repair, overhaul, or modification 
of equipment. Use only when the term "kit" is a part 
of the item name. 

A unit of avoirdupois weight measure equivalent to 
16 ounces. 

One thousand (1,000) of an item, e.g., thousands of 
rounds of small caliber ammunition. 

A collection of related items issued as a single item 
of supply, such as the tools, instruments, materiels, 
equipment,and/or instruction manual(s) for the prac
tice of a trade or profession or for the carrying out 
of particular project or function. Use only when the 
term "outfit" is part of the item name. 

TABLE D-12. (Continued) [Page 2 of 4] 
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Cede 

PG 

PR 

PT 

QT 

RL 

RM 

RO 

SE 

SH 

SL 

TU 

Item 

Package 

Pair 

Pint 

Quart 

Reel 

Ream 

Roll 

Set 

Sheet 

Spool 

Tube 

DoD 5105.38-M 

Definition 

A form of protective wrapping for two or more of the 
same item of supply. To be used only when a unit of 
measure or conta i ner type term is not app 1 i cab 1 e. 
Includes "envelope." 

l~o similar corresponding items, e.g., gloves, shoes, 
bearings; or items integrally fabricated of two cor
responding parts, e.g., trousers, shears, goggles. 

A unit of liquid or dry measure. 

A unit of liquid or dry measure. 

A cylindrical core on which a flexible materiel, such 
as wire or cable, is wound. Usually has flanged 
ends. 

A quantity of paper varying from 480 to 516 sheets, 
depending upon grade. 

A cylindrical configuration of flexible materiel 
which has been rolled on itself such as textiles, 
tape, abrasive paper, photosensitive paper and film, 
and may utilize a core with or without flanges. 

A collection of matched or related items issued as a 
singl€' item of supply, i.e., tool sets, instrument 
sets, and matched sets. Use only when the term "set" 
is a part of the item name. 

A flat piece of rectangular-shaped materiel of uni
form thickness that is very thin in relation to its 
length and width, such a metal, plastic, paper, and 
plywood. Use of this term is not limited to liny 
group of items or FSCs. However, it will always be 
applied when "sheet" is used in the item name to 
denote shape, e.g., aluminum alloy sheet, except 
items in FSC 7210. 

A cylindrical form with an edge or rim at each end 
and an axial hole for a pin or spindle on which a 
flexible materiel such as thread or wire is wound. 

Norma 11y a squeeze-ty'pe conta i n€r, most common ly man:" 
ufactured from a flexible type materiel and used in 
packaging toothpaste, shaving cream, and pharmaceuti
cal products. Also applicable as form around which 
items are wound such as thread. It is not applicable 
to mailing tube, pneumatic tube, or cylindrical con
tainers of a similar type. 

TABLE D-12. (Continued) [Page 3 of 4J 
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000 5l05.38-M 

In aadition to the above codes, the following code is also authorized fo~ use: 

Code Item 

xx Dollars 

Definition 

Use when a record does not reflect any quantitative 
amount. 

TABLE D-12. (Continued) [Page 4 of 4] 
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ABBREVIATED TITLES 
DSAA 100e System Output Products/ 

Reports, 15-& 1 
DSAA 1200 System Output Products/ 

Reports, 15-26, 15-38 
MSL Output Products, 15-87 

ACCELERATION OF MILITARY AND CIVILIAN 
PERSONNEL COSTS, 13-5 

ACCESSOR IAL CHARGES/ REHP.BI LI TA T! GN 
COSTS, 11-5 

ACCOUNT! NG GU I DANCE HANDBOOK ([jOD 
7220. 9-H) 13-5 

ACDA (AR~:S CONTROL DISARMA~IENT AGEtiCY), 
6-14 

ACQUISITION FOR HIS 
Acquisition Notification, 8-3 
COD Regulations and Procedures, 8-3 
FMS Customer ReGuests 

for Specific Source, 6-4 
FMS Purchaser Involvement, 8-4 
Sales Cor-missions and Agents Fees, 

8-5 
Sole Source Designation, 8-4 
Specific Source Requests, 

Timing Of, 8-4 

ADhl NISTRATI VE 
Agency, 13-6 
Budget, FMS, 13-1 
Expenses (SDAF), 14-9 
Surcharge, 13-1 

ADP (AUTONATED DATA PROCESSING 
PROJECTS), 13-4 

ADVANCE OF FUNDS, DSAA CERTIFICATION 
APPROVING, 9-27 

AECA, (ARMS EXPORT CONTROL ACT), 1-1, 
2-1, 2-2, 3-1, 6-1, 12-1 

Section 36(b), 14-5, 14-13 
Section 36(c), 14-13 
Section 36(d), 14-13 
Section 42(b), 14-13 

AFAO (APPORVED FORCE ACQUISITION 
OBJECT! ON), 8- 11 

AFLC-ILC 
U.S. Air Force Logistics Command
International Logistics Center, 

13-3 

AFP (ANNUAL FUNDING PROGR#I), 13-3 

AGENT, APPOINmENT OF, 8-7 
Form Letter designating Agent, 8-8 
Policy, 8-7 

AGENTS FEES 
AND COMMISSIONS, 8-3 
OR CO~1mSSIONS, 7-9 

AIASA (ANNUAL INTEGRATED ASSESS~lENT FOR 
SECURITY ASSISTANCE) 4-5 

AIR FORCE LOGISTICS COMMAND, 
WRIGHT-PATTERSON AFB OH, 8-13 

A"'ENDMENT OF OFFER AND ACCEPTANCE (DO FI1 
1513-1), 8-49 

Cost Increases, 5-51 
Format, Detailed Instructions, 8-51 
General Conditions, 8-51 
Initial Deposits, 8-51 
Major Changes in Scope, 8-50 
Minor Changes in Scope, 8-49 
Percentage Rates for Certain Costs, 

8-50 
Purchaser Acceptance, 8-50 
Underco11ected Cases, 8-51 

ANNUAL FUNDING PROGRAM (AFP), 13-3 

ANNUAL INTEGRATED ASSESSMENT FOR 
SECURITY A3SISTANCE (AIASA), 4-5 

APPROVAL AuT~ORITY, SECRETARY OF STATE, 
2-3 

APPROVED FORCE ACQUISITION O~vECTION 
(AFAO), 8-11 

ARNS CONTROL DISAR~IAMENT AGENCY (ACDA), 
6-14 

AR~IS CONTROL, 2-3 

AR~iS EXPORT COr.TROL ACT (AECA) 2-1, 2-2, 
6-1 

ASSISTANT SECRETARY OF DEFENSE 
(COMPTROLLER) (ASO/C), 3-2 

ASSISTANT SECRETARY OF DEFENSE 
(l1ANPOWER, INSTALLATIONS & LOGISTICS), 

(ASD/MI&L), 3-2 

ATO~lIC ENERGY ACT, 2-3 
and ~ajor Ship Transfers 

AUDITS AND INSPECTIO~S, 13-13 
Action on DOD-IG Reports, 13-16 
Action on GAO Draft Reports, 13-15 
Action on GAO Final Reports, 13-15 
Corrective Action Follow-UP, 13-16 
Exit Conference, 13-15 
Notification of, 13-13 
Relationship with Audit/ 

Inspection Agency, 13-15 
Releasability bf DOD Records 

Relating to MAP and FMS, 13-13 
Types of, 13-13 

BAGGAGE WEIGHT ALLGWANCE FOR FmS, 10-££ 

BILLING FOR FI1S TRANSACTIONS, 8-45 

BILLS OF LADING, 8-32 

BLANKET ORDER CASES, 7-3 
Description, 8-9 
Items Normally covered by, 8-10 
LOA Preparation, 8-9 
Minor Modifications/Alternations 

performed at U.S. Installations, 
7-4 

P&A Information, 8-9 
Publications, 7-3 
Repair of Reparable Items, 7-4 
Restricted Items, 7-4 
Spare and Repair Bi!.rts, 7-3 
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Support Equipment, 7-3 
Technical Assistance Services, 7-4 
Training, 7-4 
Training Aid Devices, 7-4 

BUDGET, SECURITY ASSISTANCE, 4-2, 13-1 

BUY-OUT SYSTEM SUPPORT, 8-16 

BUYER-SELLER RELATIONSHIP (mLITARY), 
6-2 

CANCELLATION OF FMS CASES, 8-46 

CANNIBALIZATION AND RETENTION OF MAP 
PROPERTY, 11-6 

CASE CLOSURE, 8-47 

CASE INPLEt~ENTATION AND EXECUTION, 8-1 

CAS[S: 
BLANKET ORDER, 7-3 
DEFINED ORDER, 7-2 

CDR (CONSOLIDATED DATA REPORT) 4-5 

CENTRAL COLLECTION AND BILLING OFFICE, 
ADDRESS OF, 8-49 

CERTIFICATE OF DELIVERY (SAt·;PLE), 12-26 

CFS (CONTRACT FIELD SERVICES), 10-13 

CLASSIFIED COURSES, ATTENDANCE IN, 10-19 

CLASSIFIED MATERIAL: 
ACCESS TO, 10-19 
TRANSMISSION OF, 5-6 

CLASSIFIED ~lILITARY INFORMATION, 
DISCLOSURE OF, 5-2 

Clearance Office (DISCO), 5-5 
Defense Industrial Security 
Disclosure Authorities, 5-4 
False Impressions, 5-5 
Foreign Representatives, Control 

of, 5-5 
Industrial Security, 5-5 
Po licy, 5-3 
Responsibilities, 5-4 
Transmission of Classified 

Nateriel, 5-6 
User Agency Contracts, 5-6 
U.S. Contracts to Foreign Firms, 

5-6 

CLASSIFIED SHIPMENTS, 8-23 

CLOSURE OF HiS CASES, 8-4i 

CLSSA (COOPERATIVE LOGISTICS SUPPLY 
SUPPORT ARRANGEMENTS) 7-5 

CODES: 
EXECUTION AGENCY, 10-59 
TERMS 'OF SALE/TYPE OF ASSISTANCE, 

7-101 

COMMERCIAL PROPOSAL VERSUS DOD P&A, 6-26 

COMMISSIONS OR AGENT FEES, 7-9 

/ 

CONMU~ICATIONS SECURITY (COMSEe) 
PROGRAI'IS, 6-10 

CONGRESSIONAL NCTIFICATIO~S, 7-105 

CONGRESSIONAL PRESE~TATION DOCUMENT 
(CPD), 4-5 

COf'iGRESSJONAL SuBMISSIONS, CRITERIA AND 
RESPONSI81LITIES FOR, 7-110 

crmSOLIDATED DATA REPORT (CDR), 4-5 

CONSOLIDATION (FMS SHIPI'iENTS), 8-1~ 

CONTItWING RESOLUTION AUTHORITY (CRA), 
2-1 

CONTRACT FIELD SERV ICES (CFS), 10-13 

CONTRACICR OPTIONS-HIS, , 8-3 

CCtlTRACTOR RISK FOR HIS, 8-3 

COOPERATIVE LOGISTICS SUPPLY SUPPORT 
ARRANGEt·tENTS (CLSSA), 7-5, 8-10 

Foreign Nilitary Sales Order (FMSO) 
I Case, 8-10 

Foreign Military Sales Order (FMSO) 
II Case, &-10 

COORDWATION OF REQUESTS FOR P&R, P&A or 
ar. LOA, 7-10 

COST OF TRANSPORTING ~~TERIEL TO THE 
FREIGHT FORWARDER, 8-19 

COSTS: 
Accessorial Charges/Rehabilitation, 

11-5 
of Doing Business with a Foreign 

Government, 8-3 
Personnel, Acceleration, 13-5 

COUNTRIES, LIST OF ELIGIBLE, 2-3 

COUNTRY LIAISON PERSONNEL, 10-lb 

CPO (CONGRESSIONAL PRESENTATIu~ 
DOCUMENT) 4-5 

CRA (CONTINUING RESOLUTION AUTHORITY) 
£-1 

CREDIT AGREEMENT, 00[1 DIRECT LOA", 9-40 

CREDIT, DIRECT 
Commercial Contracts, Guidelines 

for FMS Credit Financed, 9-10 
Direct Commercial Purchases, 9-9 
Disbursement of FMS Loan Funds, 9-8 
Offshore Procurement, 9-13 
Repayment of FMS Loans, 9-14 

CREDIT, DIRECT, GUARANTEED LOAN 
FINANCING, 9-1 

Additional AECA Provisions, 9-2 
Apportionment, 9-6 
Approval of FMS Credit-

Financed Purchases, 9-7 
Commitment of HIS Credit Funds, 9-8 
Congressional Authorization 

and Appropriation, 9-5 
Credit Sales, 9-1 
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Denial of, 9-4 
Eligibility, 9-3 
Essential Items, Financing for, 9-4 
Guaranties, 9-1 
Implementation and ~anagement 

of Loans, 9-6 
Issuance of FMS Loans, 9-b 

CRITICAL TEChNOLOGY, 5-i 

CUSTOMS CLEARANCE, 8-31 
OVEkSEAS, 8-28 

DATE: 
DELIVERY CO~~ITMENT, 8-14 
DELIVERY FORECAST, 8-15 
REQUIRED AVAILABILITY, 8-14 

DD FORM 1513 (LETTER OF OFFER AND 
ACCEPTANCE), 7-1, 7-28 

DOCUr.lENTS TO BE INCLUDED WlTH, 7-39 
Financial AnalYSiS, 7-39 
Termination Liability ,Worksheets, 

7-41 
INSTRUCTION FOR PREPARING, 7-5/ 

DD F~, 1513-1, AME~DMEHT TO UFFER AND 
ACCEPTANCE, 8-49, 8-56 

DD FORf'l 1513-2 NOTICE OF MODIFICATION OF 
OFFER AND ACCEPTANCE, 8-52, 8-61 

DD FORM 2060 (FMS OBLIGATIONAL 
AUTHOR ITV), 8-1, 14-6 

DO FORM 2061 (FMS PLAN/lING DIRECTIVE), 
14-6 

DEBTS, DELINQUENT, INTEREST ASSESSr.lENT 
ON 8-47 

DECLARED EXCESS PERSONAL PROPERTY LIST, 
8-13 

DEFENSE ARTICLES AND SERVICES, 2-3, 7-2 

DEFENSE INDUSTRIAL SECURITY CLEARANC~ 
OFFICE (~ISCO), 5-5 

DEFENSE LANGUAGE INSTITUTE, ENGLISh 
LANGUAGE CENTER (DLIELC), 10-5 

DEFENSE PROPERTY DISPOSAL REGION: 
EUROPE, 8-12 
PACIFIC, 8-12 

DEFENSE PROPERTY DISPOSAL SERVICE 
(DPDS), 8-11 

DEFENSE REQUIREMENT SURVEY TEAMS, 6-13 
Financing, 6-13 
Purpose, 6-13 
Responsibilities, 6-14 

DEFENSE RESOURCES ~lANAGEMENT, 10-7 
Planning, lC-7 
Program Development, 10-7 

DEFENSE SECURITY ASSISTANCE AGENCY 
(DSAA), 3-1 

DEFENSE TRANSPORTATION SYSTEN (DTS), 
8-23 

DOD Controlled Ports, Use of, 8-23 

Hazardous/Sensitive Material, 8-23 
uversized Air Cargo, 8-23 
When Required, '8-23 

CEFINED ORDER CASES, 7-2 

DELINQUENT ACCOUNTS FOR FMS BILLINGS, 
8-46 

Delinquent Accounts, 
Further Action on, 8-46 

Late Payment Clause, 8-46 
Provisions of Financial 

Annex to LOA, 8-46 
SAAC Responsibilities 

for Collection, 8-46 
Reporting Formats 

and Frequencies, 8-47 

DELINQUENT DEBTS, INTEREST ASSESSMENT 
ON, 8-41 

DELIVERY: 
CO~i~/ITMENT uATE, 8-15 
FORECAST DATE, 8-15 
PERFORMANCE, 8-15 
POINT OF 8-18 

DEPARTMENT OF DEFENSE, THE, 3-1 

DEPENDENTS OF TRAINEES, 10-~4 

DETERMINATION, PRESIDENTIAL, 2-3 

DIRECT CCt1~iERCIAL PURCHASES, CREDIT 
FINANCING, 9-9 

Agent Fees, 9-13 
Documents and Statements, 9-11 
Guidelines for, 9-10 
Policies and Procedures, ~-9 

DIRECT COMMERCIAL SALES, CONTRACTOR 
PREFERENCE FOR, 6-20 

Applicability, 6-20 
OOu P&A VS Comrr.ercial Proposal, 

6-26 
Notification of Significant 

Commercial Sales Activity, 6-~6 
Policy, 6-20 
Procedures for Processing 

Requests for Direct Sale 
Preference, 6-24 

Responsibilities, 6-21 

DIRECT SALES PREFERENCE, PROCEDURES FOR 
PROCESSI~G REQUESTS FOR, 6-24 

DIRECT SALES PREFERENCE, EXCLUDED JTE~lS, 
6-21 

DISCO (DEFENSE INDUSTRIAL CLEARANCE 
OFFICE), 5-5 

DISCREPANCIES: 
NATERIEL, 8-21 
PROCESSING, 8-21 
TRANSPORTA~ION, 8-21 

DISCREPANCY REPORTING, 6-33 

DISPOSAL OF /1AP PROPERTY, 11-6 
Country-to-Country 

Special Arrangements, 11-8 
Demilitarization of Disposable 

MAP Property, 11-8 
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Legislative Requirements, 11-6 
Methods of Disposal, 11-7 
Preferred ~lethod of Di sposa 1, 11-8 

DISPOSITION OF FMTS IN EVENT OF 
E~iERGENCY, 10-24 

DLA EXCESS PROPERTY LISTING, RECEIPT OF, 
8-37 

VLIELC (DEFENSE LANGUAGE INSTITUTE, 
ENGLISH LANGUAGE CENTER), 10-5 

DOCUI1ENTATION TO SUPPORT REQUEST FOR 
ADVANCES, 9-32 

DOD ENGINEERING AND TECHNICAL SERVICES 
SPECIALISTS (ETSS), Hi-12 

DOD FAR SUPPLEI·jENT, 8-3 

DOD INFORMATIONAL PROGRAM (IP)' 10- ·,6 
Duty Status of Trainees",10-17 
Entertainment and Social 

Activities, 10-17 
Funding, 10-17 
Implementation, Responsibility for, 

10-17 
Participation of Dependents, 10-le 
Vi5its to Washington DC, 10-17 

DOLLAR ITEMS, IDENTIFICATION OF, 7-29 

DPDS (DEFENSE PROPERTY DISPOSAL 
SERVICE), 8-11 

DSAA (DEFENSE SECURITY ASSISTANCE 
AGENCY), 3-1 

DSAA APPROVAL FOR CREDIT FUrWING, 
PROCEVURES FOR OBTAINING, 9-29 

DSAA 100 SYSTEM OUTPUT REPORTS, 15-43 
Ava i 1abil ity, 15-43 
Descriptions, 15-43 

Financial Summary, 15-44 
MAP and IHET orders, 15-44, 

15-56, 15-57 
NASL Input Error Listing, 15-44 
MASL Transactions, 15-44 
MILDEP Feedback, 15-44 
MILDEP Input Errors, 15-44 
Program Amendment, 15-44 
Referral/Effects, 15-44 
Transactions Input Feedback, 

15-44 
Unified Command Feedback, 15-44 
Unified Command Input Errors; 

15-44 

DSAA 1000 ana 1200 SYSTEMS, 0-1 

DSAA 1200 FOREIGN MILITARY SALES (FMS) 
SYSTEM, 15-1 

DSAA 1200 SYSTEM 
Case Level and Summary 

Management Report, 15-25 
Case Level Records, 15-1 
Congressional Notification, 15~1 
Data Base Updates, 15-3 

Case Level Transaction Data 15-3 
Item Detail Data, 15-3 

Data Input, 15-3 

Letters of Request (UiR), 15-2 
Gffer, Acceptance, Imp lementat ion 

lJata, 15-2 
Acceptance by country, '15-2 
Delivery/Completion and Case 
Closure, 15-2 

DSAA Counter5ignature of LOA, 
15-2 

Item Detail uata, 15-2 
Obligational Authority (OA), 

15-2 
Program Directive Guidance, 
15-2, 

Output Products, 15-<:( 
Availability of, 15-~~ 
Categories of, 15-22 
Classification of, 15-22 
Descriptions of, 15-23 

Iterr. Detail Level, 15-3, 15-25 
Available Reports, 15-24 

Item Delivery Status -
Report E, 15-24, 15-37 

Item Purchases by NSN -
Report I, 15-24 

Report Parameters, 15-22 
Requests for, 15-22 
Sources of, 15-22 
Submission of, 15-22 

Reporting Frequency, lb-3 
Case Leve 1, 15-3 
Item Detail Data, 15-3 

DTS (DEFENSE TRANSPORTATION SYSTHI), 
8-23 

DSAA 1200 SYSTEI~ OUTPUT PRODUCTS/ 
REPORTS, 15-26, 15-38 

DSAA, 3-2 

ECL (ENGLISH COMPREHENSION LEVEL), 10:5 

ECONOMIC ORDER QUANTITIES (EOQ), 8-15 

ECONOMIC REPAIRA~ILITY, 11-3 

ELIGIBILITY, CONSTRAINTS ON 
Communist Controlled Countries, 

2-18 
Incendiary Items, Riot Control 

Agents, 2-20 
Narcotics. 2-1B 
Nationalization of U.S. Property, 

2-18 
Pclice, Counterterrorism, Nilitary 

Intelligence Programs, 2-18 
Proper use of Materiel, 2-18 
Terrorism, 2-18 

ELT (ENGLISH LANGUAGE TRAINING), 10-3 

END ITEMS, IDENTIFICATION OF 7-29 

ENGLISH COMPREHENSION LEVEL (ECL), 10-5 

ENGLISH LANGUAGE TRAINING (EL T), 1()-3, 
"iO-5 

EOQ (ECONOMIC ORDER QUANTITY), 8-15 

ETSS (ENGINEERING AND TECHNICAL SERVICES 
SPECIALISTS), 10-12 

EXA CODES, 10-59 
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EXCESS DEFENSE ARTICLES (EDA), 11-2 

EXCESS PROPERTY, 8-11 
Declared Personal Property List, 

8-13 
Defense Property Disposal Service 

(i)PDS), 8- 11 
Major Item Materiel Excess (MIMEX), 

8-11 
U.S. DOD Excess Personal Property, 

Sale cf 8-12 

EXECUTION AGENCY IDENTIFIER CODES, 10-59 

EXECUTIVE BRANCH, 3-1 

EXPORT DECLARATION/CUSTOMS CLEARANCE, 
8-27 

EXPORT-HlPORT BANK, 2-j' 

EXPORT LICENSES, 8-<7 
Application, 5-11 
Requirements, 5-11 

EXPORT LICENSE ANlJ CUSTOMS CLEARANCE 
GUIDANCE 

Export Licenses, 5-11 
FMS Customer Responsibilities, 5-1~ 
Procedures for Return and Repair, 

5-13 
U.S. DOD Responsibility, 5-13 

EXTRAORDINARY EXPENSES (BUDGET PROJECT 
N60), 10-24 

Determining Amount, 10-25 
Prograrnmi ng, 10-25 
Use in IP and OT, 10-25 

FAA (FOREIG~ ASSISTANCE ACT, 1961, AS 
AI~ENDED), 2-1, 3-1 

FAR (FEDERAL ACQUISITION REGULATION), 
2-4 

FEDERAL ACQUISITION REGULATION (FAR), 
2-4, 8-2, 8-3 

FEDERAL FINANCING BANK (FFB), 2-6 

FEES, AGENTS AND CO~IMISSIONS, 7-8, 8-3 

FIELD TRAINING SERVICES (FTS), lO-l~ 
Contract Field Services (CFS) 

Personne 1, 10-13 
Engineering and Technical 

Services SpeCialists (ETSS), 
10-12 

FIFTH QUARTER TRAINING, 10-7 
Fund Availability, 10-7 
Obligation of funds, ±0-7 
Restrictions, 10-7 

F INANC IAL ~lANAGEMENT, FMS, 2-6 
Credits, 2-6 
Financing of Sales, 2-6 
Payment in U.S. Dollars, 2-6 
Recovery of Cost, 2-6 

FINANCING FOR ESSENTIAL !TENS, USE OF, 
9-4 

FINANCING, NEED FOR, 9-3 

FINANCIAL ANALYSIS, 7-3~ 
WORKSHEET, 7-51 

FREIGHT FORWARDER RESPONSIBILITIES 
Administrative Responsibility, 8-33 
Discrepancy Reporting, 8-33 
l'iAPAD, Notice of Address Change 

for, 8-34 
Pilot Pick-up of Materiel, 8-33 
Reporting System, 8-33 
Shipments, Control of, 8-33 

FMS (FOREIGN MILITARY SALES), 2-1 
ACQUISITION FuR, 8-3 
ADVoINIS1RATIVE FUND BUDGET SYSTEN, 

13-2 
Budget Call/Budget SubmiSSions, 

13-3 
Budget Preparation and 

Approval Process, 13-3 
Cost kecovery Po 1 ic}" 13-3 
Financial Management, 13-3 
Preparation of Budget, 13-3 
Program ObJet t i ve 11emorandum 

(POM) Guidance, 13-3 
BILLING, FOR DELINQUENT ACCOUNTS, 

0-46 
CASE CLOSURE, 8-47 
CASES, CANCELLATION OF, 8-48 
CREDIT FUNDS, C()~ihmlENT OF, ~-8 

Commitment Period, Expiration, 9-8 
Policy, 9-8 

CREDIT FUNDS, FOR PRUCUREHENT 
OUTSIDE U.S. 9-.13 

CREDIT FUNDS, 2-3 
CREDIT-FINANCED PURCHASES, APPk()VAL 

OF, 9-7 
Conversion from Non-Credit 

to FMS Credit Financing, 9-8 
Fundino Limitation, 9-7 
New Cases, 9-7 

CREDIT, DENIAL OF, 9-4 
Exceptions, Basis for, 9-4 
Exception, Request for, 9-5 

CUSTOMER RESPONSIBILITIES, 5-12 
Export Customs Clearance, 5-12 
Export Licenses, 5-12 
Overseas Customs Clearances, 5-122 
Reporting of Export Traffic, 5-13 

LEGISLATIVE AUTHORITY FOR, 2-2 
LOAN FU~VS, DISBURSEMENT OF, 9-8 
Expiration of Disbursement Period, 

9-8 
Limi~ation on, 9-9 
~lethods of, 9-9 
Policy, 9-6 
Requests for, 9-9 
Restrictions on Use, 9-9 

LOANS, ISSUANCE OF, 9-6 
Federal FinanCing Bank Loans, 9-6 
Interest Rates, 9-7 
Repayment, 9-7 

LOANS, REPAYMENT OF, 9-14 
Brooke Amendment, 9-14 
Extensions, 9-14 
Late Repayments, 9-14 
Payment Due Dates,. 9-14 

V~TERIEL, TRANSPORTATION OF, 8-17 
Freight Forwarder, Responsibilities 

of, 8-29 
Policies and Procedures, 8-18 
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Purchaser, Responsibilities of, 
8-26 

U.S. Government, Responsibilities 
of, 8-25 

OBLIGATIONAL AUTHORITY ( DO FM 
2060), 8-1 

ORDERS, REPORTING PERFORMANCE OF, 
&-45 

IA Respo~sibilities, 8-45 
FMS Delivery Reporting, 8-45 

POLICIES, 2-4 
Basic Sales Policy, 2-4 
Financial Management, 2-6 
Foreign Military Construction 

Sa les, 2-5 
Materiel Transfer, 2-4 

Diversion of, 2-5 
Proper use of, 2-5 
Standords, 2-5 

Procurement in Foreign Countries, 
2-6 

RENTAL AND ASSET USE ChARGES, 8-3 
SELLING COSTS AND ALLOCATIONS TO 

CONTRACTS, 6-3 
TRANSACTIuhS, BILLING FOR, 8-45 
Billing questions directed 

to SAAC, 8-46 
Elements of Bii1ing, 8-45 
Legal Effect of Billing, 8-45 
Quarterly Billing, 8-45 

TRANSPORTATION POLICIES AND 
PROCEDURES, 8-18 

FOLLOW-ON SUPPORT, 8-9 

FORCE ACTIVITY DESIGNATORS, 8-14 

FOREIGN ACQUISITIONS, 8-3 

FOREIGN ASSISTANCE ACT (OF 1961), 2-1 

FOREIGN MILITARY DESIGN AND CONSTRUCTION 
SALES, 6-6 

Authority, 6-6 
CongreSSional Reporting, 6-6 
Use of FMS Procedures, 6-6· 

FOREIGN NILITARY SALES (FMS), 2-1 
Legislative authority for. 2-2 
Policies, 2-4 

FOREIGN MILITARY SALES AGREEMENTS, 
PREPARATION AND PROCESSING OF, 7-28 

Policy, 7-28 
Procedures, 7-28 

FOREIGN MILITARY SALES CUST0I1ER' 
INFOR~~TION GUIDE. 8-13 

FOREIGN MILITARY SALES ORDER. 7-5 
FMSO I 
F~iSO I I 

FOREIGN MILITARY SALES TRAINING 
Basic Guidelines, 10-42 
Cancellation of Training. 

Penalty Charge, 10-47 
English Language Training, 10-47 
Living Allowances/Privileges. 10-48 
f'lobile Training Teams and 

Field Training Services, 10-50 
Orientation Training Courses 

and Visits, 10-49 

Police, Intelligence and 
other SensitiVE Training, 10-50 

Restrictions on Transfer of 
Training, 10-50 

Security As~istance Nanagement 
Trainins, 10-50 

Training at Civilian Institutions 
or by Contractor, 10-47 

Training of Civilians under FMS, 
10-49 

Training Relations, 10-50 
Travel and Transportation, 10-48 

FOREIGN PEKSONNEL, TRAVEL COSTS FOR, 
7-39 

FOREIGN REPRESENTATIVES, CG~TROL OF, 5-5 

FREIGHT FORWARDER: 8-11 
HlPLOYNENT OF, 8-26 
RESPONSIBILITIES, 8-29 

Claims, 8-3~ 
Containerization, 8-31 
Customs Clearances, 8-31 
Genera I, 9-29 
Insurance, 8-3~ 
11ultiple lJelivery Addressees, 8-33 
Notice of Availability, 8-32 
Receipt/Staging of Materiel, 8-30 
Reparable Nateriel, Return of, 8-32 
Tracer Action, 8-32 
Transportation Arrangements, 8-31 
Transportation Services, Payment 

for, 8-32 
Transshipment, Processing for, 8-30 
Warehousing/Storage Facilities, 

8-29 

FTS (FIELD TRAINING SERVICES) 10-1~ 

FUNDIt.G, GRANT AID (MAP), 11-1 

GOVERM1ENT BILL OF LADING (GBL), 8-24 
Collect Commercial, 8-25 

GCVERN~lENT FURNISHED EQUIPMENT (GFE), 
6-1 

GOVERNHENT FURNISHED hi\TERIEL (GFH). 6-1 

GOVERNMENT-TO-GOVERNHENTS SALES, REASONS 
FOR, 67 1 

GRANT A1D (MAP) FUNDING, 11-1 
A1.location, 11-1 
Application of Formerly ~~P Funds. 

11-1 ' 
Exceptions to general guidance, 

11-2 
Excess Defense Articles (EDA), 11-2 
Legislation, 11-1 
I-1AP Fund Account i ng and 

Reporting, 11-2 
MAP Restrictions, 11-2 
Transfer of Funds, 11-1 

GRANT AID, 2-2 

HANDBOOK, ACCOUNTING GUIDANCE 
(0007220. 9-H), 13-3 

I/A (IMPLEMENTING AGENCY), 8-1 
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IDENTIFICATION OF 
Uollar Items, 7-29 
End items, 7-29 

IMET (WTERNATIONAL MILITARY EDUCATION 
AND TRAINING), 2-1 

!fIET PROGRA~imNG INSTRUCTIONS, 10-36 

H1PACT, SIGNIFICArn POLITICAL OR 
READINESS, 8-16 

HiPLEMENTING AGENCY (I/A), 8-1 

INCORRECT ShIPflENT, CLAINS AGAINST DOD, 
8-29 

UlDIVlDUAL ITEr-iS, SUSPENSION OF, 6-14 

I~DUSTRIAL SECURITY, 5-5 

INFORf~TION, RELEASE OF, 5-9 
Classified, 5-10 
Unclassified, 5-9 

INSURANCE, 8-29, 8-32 

INTELLIGENCE/OTHER SENSITIVE TRAINING, 
10-4 

INTEREST ASSESSMENT ON DELINQUENT DEBTS, 
6-47 

Basis for Charge, 8-47 
Reports to F~iS Customers, £'-47 
Requirements to Assess, 8-47 

INTERNATIONAL rmITARY EDUCATION AND 
TRAINING (II'IET), 2-1, 10-1 

Areas of Emphasis, 10-2 
General Authority, 10-1 
Guidance, 10-1 
Implementation, 10-41 
Objectives, 10-1 
Program Development, 

Submi ss ion and Management, 10-26 
Progralluning Instructions, 10-36 
Purposes, 10-1 
Scope of Program, 10-1 
Students, General Guidance 

Concerning, 10-18 
Training Guidance, 10-5 

INTERNATIONAL TRAFFIC IN ARMS REGULATION 
(ITAR), 2-8, 7-2 

INVITATIONAL TRAVEL ORDER, 10-51 

!TAR (INTERNATIONAL TRAFFIC IN ARt"S), 
2-8, 7-2 

JOINT CHIEFS OF STAFF, 3-2 

LEASE 
U.S. Navy Ships, 12-7 

LEASE CLOSURE INFOR~IATION (SAMPLE), 
12-27 

LEASE, SAMPLE, 12-10 

LEASES, 12-1 
Authority and Purpose, 12-1 
Closure, 12-6 
CongreSSional Notification, 12-4 

Coordination, 12-4 
Financial Arrangements, 12-6 
Reporting, 12-6 . 
Terms and Conditions, 12-2 

LEGISLATIVE AUTHORITY FOR FNS, 2-2 

LETTER OF INTENT (LOI) (DD Fm 2012, 
201L-I, 2012-2), 7-2, 7-11 

Approval of the uSAA, 7-11 
Arr,endment to the LOI, 7-11 
Limitation of Cost or Funds, 7-11 
Sample formats, 7-15, 7-17, 7-19 
Type:s of, 7-11 

LETTER OF OFFER AND ACCEPTA~CE (LOA), 
i-I 

Acceptance, /-9 
Negative Response, 7-10 
Periods of Effectiveness, 7-9 
Purpose, 7-9 

LETTER OF REQUEST, 7-5 
RESPONSES TO, 7-7 

LETTERS OF OFFER, SUPPLEMENTARY 
INFORHATION FOR, 7-55 

LICENSING ARRANGEHElnS, EXCLUSIVE, 6-10 

LIVING ALLOWANCES, TABLE OF, 10-57 

LCiA (LETTER OF OFFER AND ACCEPTANCE) 7-1 

LOA, SUPPLENENTAL INFORMATIOI( AND 
COORuiNATION, i-3U 

LOAN AGREEMENT, 9-16 

LOANS OF DEFENSE ARTICLES, 12-28 
Authority and Purpose, 12-28 
Implementation Loan Documents, 

1<:-29 
Reporting Requirements, 12-29 

LOA(S), REVIEW AND COORDINATION, 7-43 
DOD Component Coordination, 7-43 
DSAA Operations Uirectorate, 7-43 

LOGISTICS SUPPORT, 6-9 
Follow-on L09istics Support, 6-9 
Materiel Standards, 6-9 
U.S. ~Iilitary LogistiCS System, Use 

of, 6-9 

LOI (LETTER OF INTENT), 7-2 

LOR, CHANNELS OF SUBMISSION, 7-6 

LOSS OR DAMAGE, CLAIMS FOR, 8-28 

I',AJOR DEFENSE EQUIPMENT (MOE), 7-2 
LIST 7-20 

MAJOR ITEM MATERIEL EXCESS (NH1ES), 8-11 

t4AMGEMENT REVIEW, 8-15 

~IAP OiJIL!TARY ASSISTANCE PROGRAM) 2-1 

MAP ADMINISTRATIVE/OVERHEAD SUPPORT AND 
SAO BUDGET SYSTEMS, 13-6 

Budget Estimates, Development 
and SubmiSSion, 13-8 
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l,lAP/SAO Budget Cycle, 13-7 
Reports, 13-8 
Responsibilities, 13-6 

MAP FUNDING ACCOU~TING AI\C REPORTING, 
-11-2 

~lAP J.1ATEP.IAL, UTILIZATION, 
REDISTRIBUTION AND DISPOSAL, 11-2 

HAP PROPERTY, DISPOSAL OF, 11-& 

MAP RESTRICTIONS, 11-2 

MAP /I'IAAG BUDGET I{EPORTS, 
INSlRUCTIONS/SAMPLE, 13-10 

~lAPAD, NOTICE OF ADDRESS CHANGE FOR, 
8-34 

MATERIEL DISCREPANCIES, 8-21 

MATERIEL, DIVERSIONS OF, 6-6 
Approval Channels, 6-7 
Directed Diversions, 6-7 
Diversion from FMS, 6-7 
Use of Normal Priorities Structur€!, 

6-7 
Withdrawal from U.S. Forces, 6-7 

MCTL (MILITARY CRITICAL TECHI\OLOGIES 
LIST) 5-1 

MDE (MAJOR DEFENSE EQUIPMENT) 7-2 

MILITARY ASSISTANCE PROGRAH (~lAP), ~--I 

MILITARY ASSISTANCE PROGRAM ADDRESS 
DIRECTORY (MAPAD), 6-29 

tmITARY CRITICAL TECHNOLOGIES LIST 
(~ICTL), 5-1 

MILITARY CRITICAL TECHNOLOGY, 5-1 

~1lLITARY EQUIPNENT, CRITERIA REGARD 1M, 
SALE OF, 6-4 

MILITARY EXPORT SALES POLICIES I'M 
CONSIDERATIONS, 6-1 

NILITARY EXPORT SALES: 
DEFINED, 6-1 
P.OLICIES, 6-5 

Communications Security (COHSEC) 
Programs, 6-10 ' 

Defense Requirement Survey Teams, 
6-13 

DeSignation of Defense Articles and 
Services, 6-6 

Diversion of Materiel, 6-6 
Exclusive Licensing Arrangements, 

6-10 
Foreign Military Design and 

Construction Sales, 6-6 
List of Eligible countries, &-5 
Logistics Support, 6-9 
Proper Use of Materiel, 6-6 
Susperi-s i on of I nd i v i dua 1 Items, 

6~14 

Third Party Transfer Certification, 
6-11 

Translation Services, 6-10 

MILIlARY SERVICE RECUISITION CONTROL 
OFFICE (RCO), e-13 

MILITARY STANDARD REQUISITICiI\ AND ISSUE 
PROCEDURES (MILSTRIP), 8-13 \ 

MILSTNIP (MILITARY STANDARD REQUISITION 
A~D iSSUE PROCEDLRES), &-13 

~IMEX (MAJOR ITEM MATERIEL EXCESS), 8-11 

MOBILE TRAININL TEAMS (MTT), 10-9 
Approval Criteria, 10-9 
Authorization Criteria, 10-9 
Coordination and Preparation, 

10-10 
Duration, 10-lv 
Funding policy, iO-1C 
imp leOlentat iClr, , 10-lU 
Other Criteria, 10-9 
Programming Instructions, 10-11 
Subsistance, Per Diem, 

and Transportation, '10-10 

HTT (MOBILE TRAININl> TEAM), 10-9 

NATIONAL 
DISCLOSURE POLiCY (NuP), 6-5 
SECURITY COUNCIL (NSC), 3-i 

NAVILCC (NAVY INTERNATIONAL LCGlSTICS 
CONTROL OFFICE), 6-12 

NJl.~Y INTERNATIONAL LOGISTICS CONTROL 
OFFICE (NAVILCO), 6-13 

NOP (NATIOML DISCLOSURE POLICY, 6-5 

NDA (NOTICE OF AVAILABILITY), 8-26 

NONRECURR I NG COST RECOUP~lENT CHARGES 
SU~l~lARY, 7-54 

NOTICE OF AVAILABILITY, 8-28, 6-32 

NSC (NATIONAL SECURITY COUNCIL), 3-1 

V/A (OBLIGATiONAL AUTHORITY), 8-1 

OBSERVER TRAINING, 10-16 
Conditions fClr Authorization, 10-16 
ExclUSions, 10-16 

OCEAN TRANSPORTATION IOAIVERS, PROCEDURES 
FOR OBTAINING, 9-35 

OFFER RELEASE CODES, 8-20 

OFF I CE uF I'oANAGENENT AND BUDGET (O~IB), 
3-1 

OFFSHORE PROCUREt-1E~T, CREDIT FlNAtiCING, 
9-13 

Determinations, 9-14 
Statutory Requirement, 9-13 

OMB (OFF I CE OF "iMAGEMENT AND BUDGET), 
3-1 

ON-THE-JOB TRAINING, 10-8 

ORIENTATION TOURS (OT), 10-3, 10-14 
Assignment of Executive Agercy/ 

Escort Officers, 10-15 

Change No.2, 2 Jan 1985 



r 

Country Team Evaluation, 1G-14 
Foreign Participants, 10-14 
Leave in conjunction with, 10-15 
Object i ve, 10-14 
Official Entertainment, 10-15 
Student Se1ecticn, 10-14 
Tour Groups, Size of, 10-15 
Types of Tours 

Orientation Training Tours 
(OTTS) , 10-16 

OT for Distinguished Visitors, 
10-16 

OT (PRIENTATlON TOURS) 10-13 

P&A DATA (PRICE AND AVAILABILITY), 7-1 
FOKt~AT FOR, 7-5 

P&R DATA (PLANNING AND REVIHil, 7-1 

PACKAGW; AND ~IARKING, &-19 

PATE~T RIGHTS, 7-38 

PEN AN!) INK CHANGES, VD FORHS 1513 AND 
1513-1, 6-51 

PERSuNNEL COSTS, ACCELERATION OF 
MILITARY AND CIVILIAN, 13-3 

PERFORMANCE REPURTI~G, 6-45 

PLANNING AND REVIEW (P&R) uATA, 7-1 

POINT GF DELIVERY, [,-18 

POLICE TRAINING ANC KELATED PROGRA~IS, 
10-3 

POLICIES A~l! PROCEDURES, FflS 
TRANSPORTATION, &-18 

POll TICAL P,SYLU~i, REQUESTS FOR, 10-24 

PRESIDENTIAL DETERMINATION, ~-3 

PRICE AND AVAILABILITY (P&A) DATA, 7-1 
FORNAT FOR, 7-8 

PROCESSING DISCREPANCIES, 6-21 

PRGGRAII CAJW FORMATS (4), (Q), (R), 
10-55 

PROGRAtl, DEVELOP~IENT, SUBf,ISSI ON, AND 
HANAGEMENT (Jt1ET TRAINING), 10-26 

Development Guidance, 10-~6 
General Prograwming Instructions, 

10-27 
INET Prograhlffil ng 1 nstruct ions, 

10-36 
SAO Submission Instructions, 10-28 
Submission of Program Data, 10-28 

PROMISSORY NOTE, 9-23, S-48 

PURCHASER ~ESPONSIBILITIES, 
TRANSPORTATION, 8-26 

Carrier Selection, 8-(7 
Export Declaration 

and Customs Clearance, 8-27 
Export License, 8-27 
Freight Forwarder Employment, 8-26 
Overseas Customs Clearance, 8-28 

Receipt, Handling and 
Processing of Materiel, 8-26 

Title Transfer, 8-27 
Transportation, 8-27 

RCO (REQlIISlTlON CONTROL OFFICE, 
MILITARY SERVICE) 8-13 

RCS: DSAA (AR) 1200 FMS REPORT 
SUBmSSIOr;, 5-10 

READINESS IMPACT, SIGNIFICANT, 8-16 

RECO~ERY OF NON-RECURRING COSTS, 8-3 

REPARABLE ~lATERIAL, RETURN OF, 8-32 

REPARABLE RETURN MATERIEL, 8-29 

REPAYMENT PROCEDURES, 9-28 

REPETITIVE TRAINING, 10-4 

REPORTING DISCREPANCIES, 8-16 

REPORTS OF 
DISCREPAKCY (ROD), FINANCING OF, 
6-48 

FOREIGN MILITARY SALES, 7-105 
NON-RECISTRIU~TED NAP EXCESS, 

11-4 

REQUEST FOR REVENUE TRAFFlC AIRLIFT 
(SAI1PLE), 13-1;: 

REQUIRED AVAILABILITY DATE (RAD), 8-15 

REC~ISITION PROCEDURES, 8-13 
De 1 i very Commitment Date ([jCD) , 

8-14 
Delivery Forecast Date (DFD), 8-15 
Economic Order Quantities, 8-15 
~1lLSTRIP, 8-13 
Uniform Naterial Movement 

Priority System (UMHIPS), 6-14 

RETAI~ABLE INSTRUCTIONAL MATERIALS (RIM) 
SHIPMENT OF, 10-23 

Cost to Students, 10-23 
Packing and Labelling, 10-23 
Unauthcrlzed Matter, lU-23 
Weight allowance, 10-23 

SAAC (SECURITY ASSISTANCE ACCOUNTING 
CENTER), 8-1 

SADAPS (SECURITY ASSISTANCE ANALYSIS 
PAPERS), 4-6 

SALES COMMISSIONS AND AGENTS FEES, 8-5 
Agents Fees for Commercial 

Contracts, 8-7 
Coordination with the DSAA, 8-5 
Determination of a Bona Fide Agent, 

8-5 
Uisallowance of Agents Fees, 8-6 
Exceptions to Notification 

Prucedures, 0-6 
Ex-Post Facto Notification, 8-5 
Prior Notification to PurchaSing 

Government, 8-5 
Proprietary Information, 8-7 
Quarterly Report, 6-7 

Change No.2, 2 Jan 1985 



,/ 
I 

SALES GUIDELINES, 5-~ 

SAO (SECURITY ASSISTANCE ORGANIZATION), 
3-3 

Functions, 3-f: 
Relationships, 3-E 

SAPRWG (SECURITY ASSISTANCE PROGRAN 
REVIEW WORKING GROUP), 4-5 

SCE (SIGNIFICANT CO~lBAT EQUIPNENT) 7-2 

SCREE~ING EXCESS AGAINST OTHER 
Itl-CUUNTRY REQUIRENENTS, 11-4 

SDAF (SPECIAL DEFENSE ACQUISITION FUND) 
Administrative Expenses, 14-9 
Authority and Purpose, 14-1 
Criteria for Procurement, 14-2 
Equipment, Loans, 14-7 
FMS Sales of SDAF Items, 14-5 
Fundtng, 14-1 
I nventory Report (Samp le), 14-11 
Management, 14-1 
Ope rat i ng Concepts, 14-2 
Program Implementation, 14-3 
Reporting, 14-7 
Transfers Financed by MAP funds, 
14-7 

SDAF LOAN AGREEMENT (SAMPLE), 14-10 

SECRETARY OF STATE, APPROVAL AUTHORITY, 
2-3 

SECRETARY OF STATE, THE, 3-1 

SECURITY ASSISTANCE ACCOUNTIN~ CENTER 
(SAAC), 8-20 

SECURITY ASSISTANCE BUDGETS, 4-2, 13-1 
Financial Resources, 13-1 
FMS Administrative Fund 

Budget System/Procedures, 13-2 
f4AP Administrative and Overhead 

Support and SAO Budget Systems/ 
Procedures, 13-6 

SECURITY ASSISTANCE DEFENSE ANALYSIS 
PAPERS (SADAPS), 4-6 

SECURITY ASSISTANCE ORGANIZATIONS (SAO), 
3-3 

Functions, 3-6 
Relationships, 3-8 

SECURITY ASSISTANCE PLANNING 
Basic Policies, 4-1 
Considerations, 4-2 
Limitations to planning, 4-2 
Objectives of Long-Range planning, 

4-2 
Three basic areas: Budget, 

Procurement and Political, 4-2 
U.S. Government Planning Approach, 

4-4 ' 

SECURITY A'SSISTANCE PROGRAN REVIEW 
WURKING GROUP (SAPRWG), 4-5 

SECURITY ASSISTANCE RESPONSIBILITIES, 
3-1 

Department of Defense, 3-1 
Department of the Treasury, 3-1 
Executive Branch, 3-1 

National Security CounCil, 3-1 
Office of ~lanagement and Budget, 

3-1 
State Department, 3-1 

SECURITY ASSISTA~CE: 
BASIC POLICIES, 4-1 

Commitments, 4-2 
Economic Capabilities, 4-~ 
Foreign Government Respon-

sibilities, 4-1 
National Security objectives, 4-1 
Release of Guidelines and Data, 4-1 

SUSPENSIONS AND CANCELLATIONS, 2-~1 

SECURITY ASSURANCES, 7-38 

SECURiTY CLASSIFltATICN/RELEASE OF 
INFOR~iATION, 5-6 

Basis for Classification, 5-6 
ueclassification, 5-/ 
Levels of Classification, 5-7 
SP.ecific (,uidelines, 5-7 

SECURITY: 
SCREENING, STUCENT, 10-18 
INDUSTRIAL, 5-5 

SELECTluN 0F TRAINEES, 10-1& 

SET (SPECIALIZED ENGLISH TRAINING) lC-6 

SHIP TRANSFERS, 2-LU 

Sf: 1 PNENTS, CONTRUL OF, 8<)3 

SIGNIFICANT COMBAT EQUIP~IENT (SCE), 7-'-, 
7-& 

SIGNIFICANT POLlTlCAL OR READINESS 
IMPACT, 8-15 

SIGNIFICANT COMMERCIAL SALES ACTIVITY, 
6-26 

Sr1ALL PARCEL SHIPMENTS, 8-£2 
Authorized Transportation Modes, 

8-22 
Commercial Package Carriers, ~se 

of, 8-22 
Defined, 8-££ 
Proof of Delivery, 8-22 
Shipments beyond CGNUS, 8-22 

SOLE SOURCE DESIGNATION, 8-3 

S0URCES OF SALES MATERIEL, 2-3 

SPECIAL DEFENSE ACQUISITION FUND (S[JAF), 
14-1 

Administrative Expenses, 14-9 
Authority and Purpose, 14-1 
Criteria for Procurement, 14-2 
Equipment Loans, 14-7 
FrJ,S Sa les of SliAF Items, 14-5 
Funding, 14-1 
Inventory Report (Sample), 14-11 
Loan Agreement (Sample), 14-10 
Management, 14-1 
Operating Concepts, 14-2 
Program Implementation, 14-3 
Report i ng, 14-7 
Transfers Financed by ~1AP funds, 

14-7 
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~PECIALIZED ENGLISH LANGUAGE TRAINI~G 
(SET), 10-6 

SPECIFIC SOURCE, Ft'IS CUSTOMER REQUESTS 
FOR, 8-4 

FMS Purchaser Involvement, 8-4 
Sole Scurce Designation, 8-4 
Specific Source Requests, Timi~g 

of, 8-4 
Subcontractor Sole Source 

Designators, 8-4 

STANDARD CCNDITION CGDES, 11-3 

STANDARD FOREIGN ~IILlTARY SALES (F~iS) 
CASES, 7-2 

Blanket Order Cases, 7-3 
Defined Order Cases, 7-<: 

STUDENT SECURITY SCREENING, 10-18 

STUDENT TRAINING, 10-5 
U.S. ~ilitary Service 5chools, 10-5 
U.S. Civilian Schools, 10-5 

SUB-CASE IDENTIFIER SYSTEMS, USE OF, 
7-29 

SUPPORT, SYSTEM BUY-OUT, 8-16 

SUSPENSION OF INDIVIDUAL ITEMS, 6-14 
Advice to Departrr,ent of State, 6-14 
Getermination of Item Components, 

6-14 
Notice to UOD Components, 6-14 

SUSPEKSIO~S/CA~CELLATIONS OF SECURITY 
, ASSISTANCE, 2-21 

SYSTEM SUPPORT BUY OUT, £-16 

TAFT (TECHNICAL ASSISTANCE FIELD TEAMS) 
lCi-12 

TAT (TECHNICAL ASSISTANCE TEAMS), 10-1, 

TECHNICAL ASSISTANCE FIELD TE~;S 
(TAFT), 10-12 

TECHNICAL ASSISTANCE TEAMS (TAT), 10-12 

TECH~CLOGY TRANSFER, 5-1 
Definitions, 5-1 
Policy, 5-2 

TECHNOLOGY, CRITICAL, 5-1 

TERNINATION LlAoILlTY WORKSHEET, 7-53 

TERMS OF SALE CODES, 7-101 

THIRD PARTY TRANSFER CERTIFICATION, 6-11 
Con9ressional Notification, 6-11 
Department of State Authority, 6-11 

TITLE, TRANSFER OF, 8-18, 8-27 

TOTAL PACKAGE APPROACH, 8-2 

TOTAL PROGRAI'I CONCEPT, 8-2 

TPA (TOTAL PACKAGE APPROACH), 8-2 

TRAINEES, SELECTION OF, 10-18 
UTILIZATION OF, 10-.18 

TRAINING HATERIALS, 10-26 
In-Country English Language 

Training, 10-26 
Programming of, 10-26 
Purchasp through FMS Channels, 

10-26 

TRAINING OF CIVILIANS, IKET, 10-3 

TRAINING SUPPORT, OTHER (BUDGET PROJECT 
~70), 10-<:5 

TRANSSHIPMENT, PROCESSING FOR, 8-30 

TRANSFER: 
OF FUNDS (~J\P), 11-1 
OF HAP EXCESS 1·1ATERIEL, 11-5 
Actions by SAO Receiving 

Redistributable MAP Property, 
11-5 

Reimbursable Tra~sfer, 11-5 
Submission of Requirement, 11-5 
Transfer ~y SAU Holding 

Excess Hateriel, 11-5 
OF SHIPS, 2-3 
OF TECHNOLOGY, 5-1 
OF TITLE, 8-18 

TRANSLATION SERVICES, 6-10 
Informal Translations, 6-10 
Requests, Other, 6-10 
Responsibility, 6-10 

TRANSPORTATION AIm ACCO~iMODATIONS FOR 
FOREIGN MILITARY TRAINEES, 10-19 

TRAtiSPORTATION, 9-64 
General Policy, 9-64 
Marine Waiver Procedures, 9-64 
Non-Avai labi lity Waivers, 9-65 
Security Waivers, 9-66 
Reports to U.S. Department 

of Transportation, 9-67 

TRANSPORTA TI ON: 
AIRCRAFT, 7-31 
DISCREPANCIES, 80-il 
INSTRUCTION, 7-30 
t1ETHOD OF, 7-3C 
OF HIS MATERIEL, 8-17 
PURCHASER RESPONSIBILITIES 

Carrier Selection, 8-27 
Export Declaration and 

Customs Clearance, 8-27 
Export License, 8-27 
Freight Forwarder, Employment of, 

8-26 
Loss or Damage, Claims for, 8-28 
Incorrect Shipment, Claims 

Against DOD for, 8-29 
Insurance, 8-29 
MAPAD, Updating of, 8-29 
Notice of Availability, 8-28 
Overseas Customs Clearance, 8-28 
Receipt, Handling, and 

Processing of Materiel, 8-26 
Reparab Ie Return ~laterie 1, 8-29 
Shipping Status, Follow-up, 8-28 
Title Transfer, 8-27 
Transportation Services, Payment 

for, 8-28 
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RESPONSIBILITIES OF USG, 6-25 
EVidence cf Shipment, 6-25 
Initiation of Shipments, 8-25 
Liaison Assistance, 8-26 
Materiel Shipment, 8-26 
Processing of Claims, 8-26 
Proof of Delivery, 8-25 

SERVICES, PAYMENT FOR, 8-28, 8-32 
SURFACE, 7-31 

TRANSPORTING V~TERIEL TO THE FREIGHT 
FORWARD~R, COST OF,8-19 

TREASURY DEPARTNENT; 3-1 

TYPE uF ASSISTANCE CODE, 7-lui 

U.S. AIR FORCE LOGISTICS CCMNAND -
INTERNATIONAL LOGISTICS CENTER, 
AFLC/lLC, 13-3 

U.S DEFENSE EQUIPMENT, FOREIGN 
MANUFACTURE OF, 14-12, 

Authority to Negotiate and 
Sign International Agreements, 

14-13 
5ackground and Scope, 14-12 
NATO Cooperative Projects , 

Under the AECA, Section 2.7, 14-16 
Offset Procurement, Request for, 

14-17 
Principles Regarding Coproduction 

Policy, 14-14 
Technical Data, Release of, 14-17 

u.S. ARMY SECURITY ASSISTANCE CENTER, 
(OSASAC) NEW CUMBERLAND, 8-13 

U.S. NAVY SHIPS, LEASING OF, 12-7 

UNAUTHORIZED BAGGAGE, 10-23 

UNDER SECRETARY OF DEFENSE (POLICY) 
(USDP), 3-1 

UNDER SECRETARY OF DEFENSE FOR RESEARCH 
AND ENGINEERING (USDRE), 3-2 

UNIFORfl ~;ATERIAL MCVEr4ENT PRIORITY 
SYSTEM (UMIPS), 6-14 

UNIFORMS AND PERSONAL CLOTHING,. 10-24 

USASAC (U.S. ARMY SECURITY ASSISTANCE 
CENTER), 8-13 

UNSERVICABLE EQUIPMENT, 11-4 

UTILIZATION OF TRAINEES, 10-18 

UTILIZATION, REDISTRIBUTION AND DISPOSAL 
OC MAP MATERIEL, 11-2 

Cannibalization and Retention 
of NAP Property, 11-E 

Disposal of MAP.Property, 11-6 
Legal Limitations, 11-3 
Supervision of End Item Use, 

Ma.intenance of inventories, 11-3 
Transfer of ~iAP excess Materiel, 

11-5 

VISITS TO CANADA AND MEXICO, 10-24 

ott u.s. GoVERNMENT PRINTING OFFICE: 1984- 559-098/10010 

WAIVERS, OCEAN TRANSPORTATION, 9-35 

WAIVERS, REQUEST FOR (TRAINING), 10-4 

WAREHOUSING/STURAGE FACILITIES, 8-29 
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